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" "ASSIGNMENT GF RENTS

_;N__o",yE.MB,E,R'3,,,11999,';betwe;en' Lavern, Laugsand, an estate in fee

is 4001 Williams ‘Hwy, Grants Pass,.OR. 97527 (referred o below as "Grantor"); and
nts-Pas ,j‘whpsie}_arddr‘ekss is 1304 -NW ‘sm;suegg_s;an:s Pass, OR 97525 (referred o

n, Grantor assigns; grants’ a ‘conti nuing ‘security interest in, and
itle, and interest in and to the Rents from the following described

e SW1/4" Nit 17 ©of ‘Section 10,
‘of the" Willametkte Meridian, in
fmb‘r“e'fhpa‘rtigula_rly

t.corner of that certain tract of land
éém&aMiIJWOrk3cc;,%vrecorded*in Volune
County Deed Records; thence South 00 -
eas B i htf:;'of:way“line of -
sWashburn. Way.acdista ce:0f::200.00 feet.. ©:a:3/8 inch iron pin
:onmthewtruéjpoint”obeeginningfof'this description;::
'¢Southﬁ00‘deg 5" East along. the Easterly right of way
1 ) -Way” diétéhéE'of'125;00erEtft§1aj5[8,inch
gdégteés?3OJQOOVlEa§t{paralle1 with

lwork cCo. Tract, a
in; “thence North 00
ith Wash Way a distance of
pin; thence North 89 degrees 30'
00..feet to the.true.point of . . .

Ay

monly. known as.3435 Washburn Hwy, Kiamth Falls, OR 97601, g Real

E o] ho fallowing S, ev'loliéwlng méaﬁihgé k\'vhen uﬁe.d in this Asslgnmeht. Terms not otherwise defined in this Assignment
shall haVe the méariin s attributed fo such terms in the Unitorm Commercial Code. Al references to dollar amounts shall mean amounts in lawful -,
money of thg Unitad States ot America, " EE e C o .

_‘Assigninant,”’ ‘ef{wo:;d,,"é;;s[gnmen.t" .[neans {his Assignment of Renls belween Grantor and Lendar, and. inciudes without -limitation - gji

‘' asslgnments an I $ecurity Inie'rest"provislons relating tc'fhe‘ Rents, - R ‘

. Existing ‘indetitedness; "The' wards "Exislirig Indebledness” moan an existing obligation which may be sacured by this Asslgnment with an

"accolunt"r.umb' of 298216’ Communly Bank of Granis Pass described as: Recorded on May 29,1938 on £age 18336 of Volums 1798, The
", exis ) i

ligation. has; a'chent'princlp'al,balanca’Q(tabprd:dmale!y'_sisa.ezs.se and is in the original principal amount of $175,000.00. The -

Wing payment lerms: Monthly payments of $1817.00,

he words "Event of Defaull m2an and include without fimitation any of the Events of Default set forth below in the section titled
s +Grantor.:Thg word "Grantor* means Lavern Laugsand. i 3 1o R -
Indobledness. : The word v,"lndabtedness"?means‘:‘an principal and interest payabls under the Nols and &

r ; ] N Not ny.amounts expended or advanced b
Lendar {0 dischargs obligations' of Grantor or expenses Incurred by Lender to enforce obligations of Grantor under this Assignment, together with
Intersst.on such !ﬂ‘?ﬁ?Pf‘?Vi‘{Bﬂ“ﬂ ths Assignment. . ... . R )

ender” modr t}omminiilyB_g['ikp’(fg@nls{'!’gss, its successors and assigns. - RS i

, The w mearis the promissory nole or credit agreement dated November 3, 1929, in the original principal amount of
‘ 345,7_95.09, from Granfor 10" Lender, together with all renswals of, extensions of, modifications of, refinancings of. consolidations of, and
: ‘substilitions for !he promissory note or agreement. T

* Property. ‘The word "Properly” means the rea} property, and all Improvements thereon, describad above in the "Assignmant” seciion.
Real Property. The words "Real Property” mean the property, interests and rights describad above in the “Property Definition" section.
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" Relatéd: Documents. Ths words "Related Documents™ mean and include without limitation all promissary notes,
--agresmonls, snvironmental agreements; guarantiss, security agreements, mortgages, deeds of trust, and all other instr
..documents, whether now or herealler existing, executed in conreclion with the Indebledness.

= Fienis; ‘The word "Rents" means all renls; revenues, income, issuas, profits and proce_eds from'the Property, whether dus now or later, including
;- without imitation alt Rents from all leases described on any exhibit atfached to this' Assignment; = )

THIS ASSIGNMENT 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS

OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT 1S GIVEN A ACCEPTED ON
THEFOLLOWING TERMS: . .. o , B ‘

MANCE. Exceptas otherwise provided in this Assignment or any Related Document, Grantor shall pay o Lender all amounts

Is Assignment as they become due, and shail striclly pérform all of Grantor’s obligations under this Assignment. Unless and unfil Lender
right to callect.the Renls as provided below and so long as.there is no defauilt under this Assignment, Grantor may remain in possession
_and cperate 'and”mghage}‘the_,'Propedy‘ar_ld‘_colleql the Renls, provided that the, granting- of the right-to callect the Rents shall not
er's consent to the use of cash collateralin a bankrupley proceeding.
ESENTATIONS' AND WABRANTIES':WITH RESPECT TO THE RENTS. . With respect to the Rents, Grantor represents and

credit agresments, loan
uments, agreements and

ceive the Rents free and clear of all sights, loans, liens, encumbrances, and claims except &s disclosed fo and

Allhe}}f,ull Tight, power, aﬁ&_aulhhriiy'to enler iyn!(o H'lls‘Assignment éntj to assign and convey the Rents to Lender.
or. has. gggly‘\gg;igqg‘dgrvcorg\{eyqd tha Renls to any other person by any instrument now in force.

No Further Transfer.” Grantor will not.sell, assign, encumber, or otherwise dispose of any of Grantor’s rights in the Renls except as provided in
this Agreement. - . L -

LENDER’S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even though no default shail have occurred under {his
Assignrggn[,.to collact and receive, the Renls. fqr this purpose, Lender is hereby given and granted the following rights, powers and authority:

Nolice to Tenanis. Lender may.send nolices fo any and all tenants of the Property advising them of this Assignment and directing all Rents o be
paid directly to Lender or Lender's ageat. v oo 0 o n

. Enter the Property. Lendar may enter upon and lake possession of the Property; demand, coliect and recsive from the tenants or from any other
persons liable therelor, all of.the Renls; instituls -and’canry on all legal proceedings necessary for the protection of the Preperty, including sus
proceadings.as may be ‘necessary:lo;iacover. possession of the Property; collect the Renls and remove any tenant or fenants or other persons
frqm'lheP’ropenjly.“ {J. s . L s T . .

! € :rop'gnyy.'v !,ehde[ rﬁé? anlg ppbn l}ia ?rdperly io maintain the Propérfy élid ké'ep:lha s:ame in i'epair; lo pay the costs theraot and vilf

all'sevices of all employess, Including thelr equipment, and of all confinuing cosls and expenses of maintaining the Propérly in proper repair and
condilion, & -fo pay: all taxes, assessments and water uliliies, and the premiums on fire and other insurance effecied by Lender on the

- Propery, 0 o B e L R PR S EEES e B R :
Compliance with Laws. Cender may do anyaind all things to execute’and comply with the iaws of Ihe State of Oregon and also all other faws,
rules, qfde;s.-_ordlna'nqu'gnd requirements of all olhe( governmantal agencies affecting the Propery: -~ . !

Lease the Piopert_y.—r l_.ende; may rent or lease the whole or'any part of theProperty for such term or terms and on such conditions as Lem:iaf
may deom approprigle:; . oo I : :

LT
P

Emh]of! Agents.,;l:ender md& éngége sﬁch‘ agéﬁt or agents as Londer 'may qeafn appropriate, elther in Lender's name or in Grantor's name, to
rent and manage the Propely, including the collection and application of Rents... .

Other Acls. Lender may do ali suchkiiijﬁei' things and acts with respect to the Property as Lender may desm appropriate and may act exclusively
and solely in meﬁplg!ce_,anid slgad of Grgplor,and to have all of the powers of Grantor for the purposes stated above.

No Réguirémeht ic Act. ‘Lend\:elr Shajll‘,‘nbll be required 1o do any of the foregoing acis or things, and the fact that Lender shall have performed one
or more of the foregoing acls or things shgll not re’qulra Lender to do any o!he; specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in conneclion with the Property shall ba for Grantor's account and Lendar may
pay such costs-and expenses from the Renis.” Lender, In ils sole discretion, shall defermine the application of any and all Rents received by #;
howaver, any such Renis received by Lender which are not applied to such costs and expenses shall be applied to the Indebledness. All expendilures
made by Lender under ihis Assignment and not reimbursed from the Renls shall become a part of the Indebtedness secured by this Assignment, and
shall be payabls on demand, wilh interest at the Nota rate from date of expenditure until paid.

FULL PERFORMANCE. - If Granlor pays all of the Indebledness when due and otherwise performs all the obligations imposad upon Grantor under this

Assignment, ihe Nole,-and the Related Documents, Lender shall execute and deliver to Grantor a suitable salisfaction of this Assignment and suitable
. stalements, of termination of any, financing stafement on file .evidencing Lender’s security interest in the Rents and the Property. Any termination fee
“'requlred by law shall be paid by Grantor, If permitfed byapplicable law. Ny o

EXPENDITURES BY LENDER. rantor, fails to; comply with_ any provision.of this ZAssigrgmanl,;including any obligalion to maintain Existing

Indebtedness'in good slanding &s' required below, or it any action or prcceeding Is commenced thal would malerially affect Lender's interests in the

Property, Lender on Grantor's behalf may, but shali not be required to, take any action that Lender desms appropriate. Any amount that Lender
 expends in so doing will bear inferest at the rala provided for in the Nole from the dats incurred or pald by Lender to the date of repayment by Grantor.
CAll such.expenses; at Lender’s option, wili' (a) bo payable on’ demand, (b) be added to'the’ balance of the Note and be apportioned among and be
-payabls with any:installment payments to becoms, due during either - (i) tha:term ot .any. applicable insurance policy.or ° (i) the remaining term of the

“Note, or_(g) treated as a balloon’ payment which will be ‘due and payabla at tha Note's maturity, This Assignment also wili secura payment of thess

‘amounts.: Tha rights provided for in'this paragraph shall be In addition to'any ofher rights or'any remedies o which Lender may be entilied on account
of the default. ‘Any stich aclion by Lender shall not be construed as curing the default so as {o bar Lender from any remady that it otherwise would
have had. ' -~ R

DEFAULT. Each of tha following, at the option of Lanider, shall constiiute an event of Gefaull (Event of Defaull’) under this Assignment;
T \0éféﬁii'bﬁ"ih"&»é‘ﬁfeaﬁ'e'és;‘Nfl-;aﬂmr{r'é 6f'éféntbr to make any payment when due on the Indebledness: :
COmp!Iance Default. Failusa of Grantor o comply with any other tqrm,'obllgallon, covenant or condition containad in this Assignmaent, the Note or
in any of the Related Documents.”  ~ ) : .

Deradil in Favor of Third Parties, - Should Borrower or any Grantor default under any foan, extension of credit, security agresment, purchase or
sales agreament, or any other agreement, in favor of any olher:craditor or person that may malerially affect any of Borrowers properly or

"-Berrower’sor_any Grantor's ability to repay the Loans or perform their respeclive obligations under this Assignment or any of the Relaled
~Documents. Py .

’fi:'ﬁfsé’_@m ments.: Any warranty, represenlalidn or stalement made or furnished o Lender Dy or on behel of Granfor undiss B4s Assgnment, the
" Nole'or tho'Related Documents Is falsa or misleading In any material respect, either now or at tha imae made ot lurnished.

~*'Deféctive’ Collalerallzation. This Assignment or any of the Refated Documents ceasss to ba in ful force and effect (including failure of any
. collateral documgn!s to create a valid and perfecied security Interest or lien) at any time and for any reason.

.Other Dgi’i:u!ls Failure of Grantor to comply with any term, obligation, covenant, or condition contained in any other agreement between Grantor
.and Lender, ;" "0 . : - : }
: Death or, solvency:" Tho death of Grantor or the dissoluticn or termination of Grantor’s existence as a going business, the insolvency of Granter,

.. - ihe appoiniment.of a receiver for any part of Grantor's property, any assignmant for the benefit of creditors, any type of crediter workout, or the
i~ commencamant of any procéading under any bankrupley or insoivency laws by or against Grantor.

Foreclosure, Forfelture, etc.. Commencement of foreclosure or forfeilure proceedings, whether by judicial proceeding, self~help, repossession or
-any,olher.method, by any creditor of Grantor or by any governmental agency against any of ths Property.-However, this subsection shafl not apply
In the evant of a good faith cispule by Grantor as to the validily or reasonabieness of thg'claim Which is tha basis of the foreclosure or forefeiture
;pro%qulﬁg,; provided, that Grantor gives Lender wrilten notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
‘Lender.” 7 : :

“*-Evenis Affecling Guarantor.” Any of the preceding evenls occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompslent, or revokes or dispules the validity of, or liabiliy under, any Guaranty of the Indebledness. Lender, at its oplion, may, but

shall not be required to, permit the Guaranlor's estate to assume unconditionaily the obligations arising under the guaranty in 2 manner satisfaciory
to Lender, and, in doing so, cure the Event of Default,
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“Advgrse Chan"g‘ef. A material advarse change oceurs In Grantor's financlal condition, or Lender believes the prospect of paymeni or performance
of the Indebtedness Is impaired, : . . .

insecurity. Lender in good faith deemis fissif insecure,
Existing indebtéd ess, ' A default shall ocour under any Existing Indebtedness or under any insfrument on the Property securing any Existing

Indebladness; o commericement of any suit or other action to foreclosa any existing lian on'the Properiy. o
Right t .Cura, if such a failure is curable and if Grantor has not been given a notice of a breach of the same provision cf this Assignment within
the preceding twelva (12) months, It may be cured (and no Event of Dsfault wili have occurred) it Granter, after Lender sends writtsn notice
demanding cure of such fallure: ‘(&) cures the failure within sixtean (16) days; or (b) if the cure requires more than sixtean (16) days, immediately

initiates_steps sufficient to cure the failureand thereafter continues and-completes all reasonable and necessary sleps sufficient to produce
compliar_lce 8S'S00n as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender may exercise any one or
mors of the following rights and temedies, In addition o any other rights or remadies provided by law:

. Accelerate Indebtedness, Lender shall have the fight at its option without notice to Grantor to declare the entire Indebtedness immediatasly due
and payable, including any prepaymant penalty which Grantor would ba required 1o pay.

Collect Rents. Lender shall havs the right, without notice to Grantor, to {ake possession of the Froperty and collect the Rents, including amounts
past due and unpaid, and apply the net procesds, over and above Lender's costs, against the Indebledness. In furtherance of this right, Lender
shall have all the rights provided for in the Lender's Right to Collact Section, above. If the Rents are collected by Lender, then Grantor irrevocably
dssignates Lender as Grantor's attorney-~in~fact to endorse insiruments recaived in payment thereof in the name of Grantor and to negotiate tha
same and collect the proceeds. Payments by tenants or other users to L i i

which the payments are’ made, whather or not any proper grounds fi

subparagraph sither in person, by agent, or through a receiver.

Appolnt Recelver, Lander shall havs tha ri with the power to

protect and preserve the Property, ! i 3 erly and apply the
“proceads, N : d f !

merit or the Note or by law.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Assignment shaj rot constitute a waiver of or prejudice
the pariy's rights otherwise to demand strict compliance with that provision-er any other provision. Election by Lender to pursue any remedy shall
not exclude pursuit of any. other remsdy, and an-election to make expenditures or take action to perform an obligation of Grantor under this
Assignmant after failure of Grantor to perform shall not affect Lender's right to declare a default and exercise its remedies under this Assignment.

-Atierneys’ Fees; Expenses. . (f Lender .institutes any suit or action to enforce any of the.terms of this Assignment, Lender shall be entited to
recover such sum as the court may adjudge reasonable as aftorneys’ fees at trial and on any appeal.' Whether or not any court action is involtveg,
all reasonable expensss incurred by Lender that in Lender’s opinion are necessary at any time for the protection of its interest or the enforcement
of its rights shall bacome a part of the Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the
rate provided for in the Note. Expenses covered by this paragraph include, without limitation, howaver subject to any limits under applicable law,
Lender’s attorneys’ fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fees for bankruptcy proceadings
(including efforts to' modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collsction services, the cost of
searching records, oblalning tilla reports (including foreclosure reports), surveyors’ reports, and appraisal fees, and tille insurancs, to the extent
permitied by applicable law. Grantor also will Ppay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneoqs provisions are a part of this Assignmant:

Amendments, This Asslignment, togethar with any Related Documents, constitules the entire understanding and agreement of the parties as fo
the matiers set forth in this-Assignment. No alteration of or amendment to this Assignment s| afl be effective unless given in writing and signed by
“the party or parties sought !o be charged or bound by the aiteration or amendment. :

_Applicabls Law, This Assignment has been dellvered to Lender and accepted by Lender in the Siste of Cregon. This Asslgnment shali
be governed by and construed in accordance wiih the laws of the State of Oregon.

No Modlflcduon., Grantor shall not enter Into any agreement with the holder of any morigage, deed of trust, or other security agresment which
has priorite-over this Assignment. by which that agresment is modified, amanded, extended, or renewed without the prior written consent of

Lender. - Grantor shall neither request nor accept any future advances under any such security agreement wilhout the prior written consent of
Lender.

Severability. If a court of compelent jurisdiction finds any provision of this Assignment to be invalid or unenforceable as o any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be desmed o be modified to be within the limits of entorceability or validity; however, if the offending provision cannot be
$0 modified, it shall be stricksn and all other provisions of this Assignment in all other respects shall remain valid and enforceable, -

o the limitations stated in this Assignment on transter of Grantor's interest, this Assignment shall be binding
nofit of los, tt and assigns. If ownership of the Property becomes vested in a person other than
nder, ) intor, 1 i " ors with reference 1o this Assignment and the indebledness by way of
forbearance or extension without releasing Gramor from the obligations of this Assignment or !igplliiy under the Indebledness. :
Time Is of the Essence. Time Is of the essence in the performance of this Assignmant,

Walver of Homestead Exemptiion. Grantor hereby releases and waives all rights and bensiis of the homestead exemption faws of tha State of
Oregon as to all Indeptedna;s secured by this Assignment. :

Walvers and Consents. Lender shall not be.deemed to have waived any rights under this Assignment (or under the Related Documents) unless

such waiver Is In writing .and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of

ht.. A walver by any parly of a provision of this Assignment shall not constilute a waiver of or prejudice the party’s right _

; strict compliance with that provision or.any other provision, No prior waiver by Lender; nor any course of dealing betwean

Lender and Grantor, shall constitute a waiver of any of Lender’s righls or any of Grantor's obligations as to any future transactions. Whenever

- consent by Lender.Is required T IS AS lg{;m,ent, }h% granting of such consent by, Lender.in any instance shall not constitute continuing consent to
g RCEE v o oaued., L e R e e S . o

OWLEQ\GE’S' mwua:ﬁgfm ALL"THE PROVISIONS OF'TH(S ‘ASSIGHMENT OF (RENTS,-AND ‘GRANTOR AGREES TO IS

SRV E
- ENT T

.




ASS!GNMENT OF RENTS‘
: (Continued)

- INDIVIDUAL ACKNOWLEDGMENT

.()".I' o
s OFF|C|AL SEAL
opnltE R
NOTARY
1SSICN NO. 052248
cl.g%gl%i SiaH EXPIRESRIAY 3, 208

On this day befora ma Hh underslgned Nolary Public, personally appoared Lavern Laugsand toma known to be the Individual described in and who -

3 ignmant of Rents, end acknowledged that he or she signed the Asslgnmant as his or her free and voluntary act and deed, for the uses
and pusposas therein mentioned
519, i ? .

ORE72517
5 —-3—Aaoo

State of Oregon, County of Klamath
. Recorded 11/05/99, at 3:1¢ p .
“In Vol M99 Page’ Z 357
“Linda Stmith, b
~County Clerk ‘Fee$ 28°~




