Wordg tised in multiplé Sections of this document are deﬁncd below a.nd other words are deﬁned in Secnons

3 13 18 20.and:21: Cenam m!es regardmg the usage of words used in th:s document are’ also prowded
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ender’s address is "2323 DAHLIA STREET, KLAWATH FALLS, OR 97601

: - Lender isthe benef cnary under this Secumy Insu'umem.
i D) “Trustee". is WILLIAM _Lv SISEMOPE

"AND' NO/ 100 ' Dollars

-(US. $158 400,00 e ) plus interest. Borrower has promxsed to pay this debt in regular Periodic
.aymems ‘and’ m pay the, debt in. full not latcr than 'DECEMBER 1, 2014

~“due under. the Note and all sums due under this Secunty Instrument, plus interest.

(H): "Rlders" means all nders to this Security Instrument that are executed by Borrower. The following
nders are to be execuvad oy Borrower [check box as apphcabie]

o D Ad_]ustable Rate Rlder [ ] Condominium Rider S [ Second Home Rider
: Balloon Rider i [ pianned Unit D\.velopment Rider [_11-4 Family Rider
VARider * o l:] Biweekly Payment Rider ] Other(s) [specify]

means all comrollmg apphcable fcdera] stale and local s!atules regulauons
ve rrn,es and orders (that havc the. effect of law) as ‘well as all applicable final,
- non-appealable judicial opzmons )
w(3): "Commumty ‘Association Dues, Fees and Assessinents” means-all dues, fees, asscssments and other
o charges that saret 1mposed on: Borrower: or the Propeny by @ condomimum assouauon, homeowners
"/ aseociation of similarorganization. ' : '
“(K) "Electronic Funds Transfer" means any transfer of funds other than a transaction ongmawd by check,
rdraft;orisimilar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
 computer, of magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
" account.  Such -term -includes, ‘but is not limited to, point-of-sale transfers, automated teller machine
. transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
. (L) "Escrow Items" mean those items that are described in Section 3.
: (M) "stcellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by -
" any third: party : ‘(other than insurance proceeds paid under the coverages described in Section 5) for (i)
i ,}i ‘damage to, or ‘destruction of, the Property, (ii), condemnauon or, othcf 1aking of all or any part of the Property,
(i) conveyance in. lien ‘of condemnation: or (xv) mlsrepresemauons of, or omissions as to, the value and/or
"condition.of the Property.=: - . jzier« - Lt ey
: (N) "Mortgage 1nsurance“ means msurancc protccun;, Lcnder agamst the nonpayment of, or default on, the

o (P) "RE RA:" eans'lhe'Peal Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
& 1mp1e re nlatmn Regulation X (24 C.F.R. Part 3500), as they mxght be amended from time to time,
orany. addmonal ar’successar legislation or regulation that govems the same subject maiter. As used in this

Security. Instrumerit, “RESPA“ rcfers 0] all reqmremems and restncuons that ‘arc’ imposed in regard
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.currency, However, if any check or other instrument received by Lender as payment under the Note or this
- egurr‘igyl Instrument is returned to' Lender unpaid, Lender may require mﬁg;@)( or all subscqqcm‘ngymcvms
“duc.ander the Noic and this Sccurity Instrument bé madc in onc or more of‘the-following forms, as ‘selected
.:by Lender:.(a) cash, (b) money. order, (c) certificd check, bank check, treasurer’s check or cashier’s check,
;,pravided. any. such check. is;drawn. upon. aninstitution swhose. deposits are: insured by & federal agency,
«instrumentality, or entity or (d) Electronic Funds Transfer. . . - . _ ' ~
115, Payments: are dqe'meq;r,e‘cgi}ledzb)/;:L.eﬁdcr-wt;cn_ xeceived at. the location designated.in the Note or at
such, other; location; as.may. be;designated-by Lender in.accordance with the notice provisions in Section 15.
Lender. ;may. Jfeturn . any.;payment(s). or, partial payment(s).if the payment(s). or partial payment(s) are
- insufficient to bring the Loan current, Lender may accept any paymeni(s) or partial payment(s) insufficient to
;_b‘xfingl;,l.hc‘Lgan,_,cu,rré,nt,;.wi_lhpul waiver of any rights. hereunder. or, prejudice to its rights 10 refuse such
paymicql,(s);dp Qanial paym‘cn.t‘(s): in the.future, but Lender. is not obligated to apply such payments at the time
.Such payments, arg accepled, If cach Periodic Payment is applied as of its scheduled duc datc, then Lender
.need -not pay :interest. on unapplied funds. Lender may. hold such unapplied. funds, until. Borrower. makes
;;payment(s) o bring the Loan current. If Borrower. does not do so.within a reasonable period of time, Lender
shall either, apply. su return. them. o Borrower. If not applied earlier, such funds will be applied to
the:outstanding principal balance under the Note immediately prior to foreclosurc. No offset or claim which
~Borrower might have now or.in: the future against, Lender shall relieve Borrower from ‘making payments duc
under the-Note. and. this Sccurity Instrument or. performing, the: covenants. and agreements, secured . by. this
Securjty Instrumen ! SO

p[iiifé

: tion of Payments or Praceeds. Except as otherwise described in this Section 2, all payments
e accepted and.applied by Lender shall be applied in the following order of priority: (1) interest due under the
"Note; (2) ipal due under the Note; (3) amounts due under Section. 3. Such payments shall be applied to
cach Periodic Paymentin the order in which it became due. Any Temaining amounts shall be applied first to
late charges, second 10 any other amounts duc under this Security Instrument, and then to reduce the principal
balance of:the Note: ' ' ‘ ‘
. If Lender receives ‘a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge duc, the payment may be applied to the delinquent payment and the
"late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from

Borrower to the repayment of the Periodic Payments if, and to the cxtent that, cach payment can be paid in

full. To the extent that any cxcess exists after the payment is applicd to the full payment of onc or more
“Periodic Payments; such excess may be applied w0 any- late charges due. Voluntary prepayments shall be

applied first to any prepayment charges and then as described in the Note.
“Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the

Note shall not extend or postpone the due date, or change the amount, of the Perigdic Payments.

o ‘3.._Fund§<_f0|_'_Es;r_qw,,lt(elqs. Borrower shall pay to Lender on the day Periodic Paymenis are due under
the. Note, until the Note is paid in full, 2 sum (the “Funds") to provide for payment of amounts due for: (a)
-laxes and assessments, and other .items which can' attain priority over this Security Instrument as a lien or
:Qﬁcgmbygir_’iq'e on. the Property; (b) Jeaschold payments or ground rents on the Property, if any; (c) premiums

.for any and all insurance required,by Lender under Scction 5; and (d) Morigage Insurance premiums, if any,
or.ar y, stms_payable by Borrower. to Lender in lieu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or at any
-time.‘during -the ‘term - of the Loan, Lender may requirc that Community Association Dues, Fees and
. Assessments, if any, be escrowed by Borrower, and such ducs, fecs and asscssments shall be.an Escrow Trem.
;_quowér[s‘hgly gggmpglyigfuinis_h-g(i JLender . all. notices. of amounts to be paid-under this Scction. Borrower
:shall pay. Lender the Funds.for Escrow ltems, unless Lender waives Borrower’s abligation to, pay: the Funds
- for.any or, all Es Lender may waive Bomower's obligation to nay to Lender Funds for any or.all
aiver; may only be in writing. In the eveat of such waiver, Borrower
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o a "federally relared mongage loan" even if the Loan does not qualrfy asa "federally relaled mortgage loan”

(Q) "éuﬂessor in Interest of Borrower" means any party that has laken mle touhe Pmperty, whéther or not
lhar party has, assumed Borrower s obhgauons under-the Note and/or this Security Instrument.

GHTS IN THE. PROPERTY - .
nt secures; in Lender' (a). Lhe repaymem of lhe Loan, and all rencwals, cxtensxons and
he, Note. and (b) the performance of- Borrower $ covenants. and agreemems under this
For. thrs purpose Borrower mevocably grams ang conveys 10- Truslec, in
followmg ., described . ; property located -in . - the
v } ion . [Namc of R ordlng Junsdlcuon]
AND 12 : BLOCK 34 MOUNTAIN VIEW ADDITION -TO. TH]:.
I THE COUNTY OF., KLAMATH, STATE OF. OREGON - AND .
A VENUE:FROM THE SOUTHBAST LINE. OF FAIRMOU‘\IT

curremly has-the ;address .of
- [Streer)
97601 Ile Code];

,,J,k,m A RO T grisiLer

OGETHER, WITH all the 1mprovemems now or hereafter erected on |he properly, and all casements,

: appurtenanccs, and fixtures now or hereaffer.a part. of the property. All replacements;and additions shall also
“be .gqyered b ecu ‘enL All-of .the: foregomg is- refcrred 10,in this Secumy Insirument as the

X OW a Borrowcr 1s lawfully, selsed ofsthe estate hereby conveyed and has
e rrght to g ' land nvey lhe the, Propeny is unencumbered except for encumbrances of .
: record..Bomwcrr warrams and. wﬂl defend gcnerally the utle to the Propeny agamst all clarms and demands,

: sub]ece 10;any. encumbrances of\record
: : ECURITYHINSTRUNHENI‘ combmes umform covenams for nanonal use and non-umform
co nams wuh llmued jyariations by ]urlsdlcuon 10: consmute a uniform ; secumy mstrumem cow.enng real

NANTS Borrower and Lcnder cover\ant and agrce as follows .
Prmcrpal, Intevest, - Escrow Items, Prepayment: Charges, and ‘Late Clmroes
ug:the, pnncrpal :0f,: _and; interest, on,: the; debt. videnced by the Note. and any
r. the-Note, Borrower ‘shalt also pay funds for Escrow Items
w tshallbem"demUS




shall pay- directly, when and where payable, the amounts due for any Escrow: Items for which pa)mem of
Funds has been- waived by Lender and, if Lender requu'cs shall furnish 6iLender receipts evndex'cm\g sech
paymem wnhm such time period as Lender may requiré. Borrower’s obllga{ion to make such paymeass and
to provrde receipts shatl for all purposes be decmed to be a covenant and agreemenl contained in this Security
Instrument, as the phrase “covenant and agreemem" is used in Section 9. If-Borrower is obligated to pay
Escrow ltems directly, pursuant;to.a waiver, and Borrower: fails to:pay. the amount due for an Escrow ltem,
Lender may: :exercise; its r-ghta under Section 9.and -pay-such amount and- Borrower shall then be obligated
- under. Section:9 10 xepay.to: Lender any such amount: Lender may revoke the waiver as to any. or all Escrow
. Items:at any time by.a notice.given-in-accordance with Seéction:15 and; upen such revocation, Borrower shall
pay 1o Lender allFunds, and in:such amounts, that are then required under this Section 3.
;7 “Lender:may, at-any-time; collect and hold:Funds in'an amount (1) sufficient to permit Lender tc apply
the Funds at the time:specified under RESPA and'(2) not to exceed the maximum amount a lender can require
-under-RESPA::T.ender shall estimate the amount' of Funds-due ‘on‘the basis of current data and reasonabie
estimates oft expendnures .of-futiire Escrow Items or otherwise in ‘accordance with’ Apphcable Law.
£+ The Fuiids shall be:held in‘an instinition whose deposits are insured by a federal agency, instrumentality,
or enmy (including Lender, if Liender is'an'institution whose' ‘deposits are so insured) or in any Federal Home
Lioan Bank. Lender ‘shall apply the: “Firids'to ‘pay ‘the Escrow  Items 1o later than  the time specified under
RESPA"Lende shall no: harge Borrower for holdmg and applymg the Funus annual;y analyzmg ‘the’

the def' c1ency m accordance wnh RESPA but in no more lhan twel ve mom.hly paymems : :
Upon paymﬂnt in. full of. all: sums: secured- by this. Secmly Instrument, Lender. shall prompl.ly refund to
Borrower .any:Funds held by,Lender VTR
-+ 4; :Charges;;; Liens. ;Borrower:: shall pay all taxes. assessmems,, charges ﬁnes, and: 1mposruons
! aunbutable 10the. "roperty ‘which can attain priority- over this Secnnty Instrument; leasehold: payments or
ground rents on the:Property; if any; and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items.are Escrow: Items,: Borrower shall pay them'in the manner provrded in Section 3.

«1:- Borrower.shall. promptly: discharge: any lien-which'has- priority- over: this Security Instrument unless
Borrower: (a) agrees:in writing'to-the payment of the obligation:secured by the lien in'a manner acceptable to
Lender; butionly 'so longas Borrower is performing such’agreement; (b) contests the'lien in good faith by, or
.defends dgainst enforcenientof the lien in legal proceedings which in Tendér's opinion operate to prevent the

‘ enforcement of the Tién while! lhose p'oceedmgs are pendmg, but only unul such pmreedmgs are coneluded

wnh
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. days of_the date on which that notice is given, Borrower shail satisfy ‘the Tien or take one or more of the
- actions sct forih above in this Section 4. _ N
. enider may require Borrower to pay a one-time charge for a real esiate 1ax verification and/or reporting
.Service used by Lender in connection with this Loan.. - - B
5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
_ Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
, hazards including, but not limited 1o, carthquakes and floods, for whi h Lender requires insurance. This
“insiirance ‘shall"be maifitainé mounts (including’ de e I ; :
“feqiiires. What Leénder r uires! pursuant to :
“The' inSurance carrier providifig ‘the ! insurarice shall’ be ‘chosen by ‘Borrotver” subject to Lender’s right to
"disdpprove’ Borrower’s  choice; which" right “ shall - not' be cxercised iinreasonably. Lender may ‘require
“Borrower- tpépay‘,%‘in"c(mnection’*\ﬁmimi‘s!Loan,-'cimer:‘f(l) a’‘one-time charge for' flood zone determination,
- icertification and- trackifigservices- or (2) -a“one-timé ‘charge for-flood zone determination and certification
Iservices and subsequent: charges: each time- remappings ‘or: similar: changes ‘occur: which reasonably might
- affect suchdetermination; or: certification. Borrower. shall: also :he responsible for-the payment ‘of any fees
-imposed iby- the: Federal, EmergencykManagcmcm*Agcncy in-connection with the review of any:flood zone
idetenninaﬁon.fcsuiﬁng from an,objecﬁon_byrBonower..fr;v.-f' Ty e e : .
sisiyaoIf - Borrower ; fails -to maintain:any of the -coverages - described ;above,: Lender may obtain insurance
i covexjage_!g.at__~Lend§r§’s :option :and :Borrower’s expense.:Lender. is under;no' obligation 10 . purchase any
;pa’rﬁculaf;typg. or:amount;of:coverage. Therefore, such coverage shall cover Lender, but might or might not
protqct;deroywer, ;Bormwc,r,’;s-qquity; in the Property; or the.contents of the Property, against any risk, hazard
;or liability ;kan_d-,:;migpt_gﬁpro’vidq{ greater - or .lesser. coverage. than .. was . previously: in cffect. Borrower
gaqlgno’»ylgdggs;Lth_’at;_,',mq-_gost;pf;mc}insurance coverage. so cbtained might. significantly exceed the cost of
nsurance, that Borrower could obtained. Any amounts disbursed by, Lender. under this Section 5 shall
onal debt of Borrower. secured by this Security Instrument. se amounts shall bear interest at

by Lender and reniewals of such policies shall.be subject to Lender’s

hall include ‘a standard’ mortgage claise, and shall name Londer as

itional loss payce. Lender shall have the right; to hold the policics and renewal
es !’Bbriwae:‘_shéll prdmpl_.ly”‘givig'lb”Lchdéf all receipts of paid premiums and
Bo s any form of insurance coverage, not otherwise required by Lendes, for

or destruction of, th ‘Property, such’policy hall include a standard mortgage clause and shall
; LTI rasanaddn.ional losspay-,eé HEER R B .

ywer shall give prompt nofice to the insurance carriér and Lender. Lender may

| t'made ﬁféfribdy'by‘Bomwér. ‘Unless Lender and Borrower otherwise agree in
‘writing; ‘any' insiirancé proceeds! whether ' the erlying ‘insurance ‘was required by Lender, shall be
‘appied 16" restoration or répair o ‘the Propeity, j ration or- repair i ally’ feas

; :an- t is: made: in writing: or-Applicable Law requires
:inwrcst~mabe,paidtonfsUch'insurancc:procecds,-Lcndcrfshall'not\bc-rcquimd 1o pay-Borrower any interest or
icarnings:on such procecds;:chs:fbszpublic adjusters, or. other:third: parties;‘retaincd by. Borrower shall not be
ipaid:ontof ‘the. iﬁsmancc;prpcecds and shall be the sole.obligation of Borrower.If the restoration Or repair is
jioteconomically. feasible tor;Ler;dprfs,;ccprity;wouldtbe‘lcs;scned, Ahe insurance proceeds shall be applied to
| . by, i

urity; Instrument,; whether: or-not ;thendue, ljwi;h; me excess,: if: any; . paid. to

H




“ Borrower. Such insurance proceeds shzll be applied in the order provided for in Section 2.
I Borrower abandons the Property, Lender may file, negotiate and se\lﬂe -any available insurance ciaim
- and related matters, If Borrower does not respond within 30 days to a nouce “from Lender that the insurance
-carrier has offered to settle a-claim, then Lender may negotiate and settle the claim. The 30- -day period will
begin when' the ‘notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwrse .Borrower. hereby assigns to Lender (1) Borrower’s rights to any insurance proceeds in an amount
not to exceed Lhe amounts unpard under the Note or this Secumy Instrumem, and (2) any other of Borrower’s
nghts (other lhan the rrght to any refund .of uncarned. premiums paid by Borrower) under all insurance
pohcres covenng lhe Propeny, msofar as such nghts are applicable to the coverage of the Property. Lender
may use the insurance proceeds en.her 10, repair or restore the Property or. to pay, amounts unpard under the
Noxe or. tlns Seeumy‘InslrumenL, whelher or.not lhen due .
6 Occupancy. Borrow! shall .occupy, estabhsh and use the Property as Borrower s prmcrpal residence
day ¢.execution of this Securrty Instrumem and shall contmue 10 occupy the Property. as
Vrdence for at least one year after the date of occupancy, unless Lender otherwise
mg, whrch consent. shall not be unreasonably wrlhheld or; unless, exicnuating . circumstances
exist whrch are beyond Borrower S control
.Preseryati Viaint ,and Protection of. the. Property; .Inspections. Borrower shall not
‘destroy, damage or 1mpa1r the Propeny, allow the Property to deteriorate or commit waste on the Property.
Whether,or not Borro’wer is resxdmg in the Property, Borrower shall maintain the Property in order to prevent
) the Property from. detenoralmg or decreasrng in value due to its condmon. Unless itis determined pursuant to
Secuon 5 lhat repair or. reslorauon is not economrcally feasrble, Borrower shall promptly repair the Preperty if
damaged 10.;ayoid, funher delenorauon or damage. If, Jinsurance or condemnation .proceeds .are paid in
connection, wrth damage w or ll'e mkmg of the Property, Borrower. shall be responsible for repairing or
restonng the Property only if Lender has released proceeds for such purposes. Lender may. disburse proceeds
for. the, repairs,.and reslorauon in a. smgle payment or.in a. scries. of, progress payments as the. work is
complcled If the, insurance, or; condemnation proceeds .are not sufﬁcrem to repmr or restore the Property,
Borrower is not 1 reved of Borrower s ob]lganon for the compleuon of such Iepair.or restoration.

Lender or, rLs agent may make [reasonable. entries upon and inspections of the Property. If it has
reasonable cause, Lender may mspecl the interior of the. unprovements on the Propeny Lender shafl give
Borrower notice at the time of or prior 1o such an interior inspection specifying such reasonable cause.

8. Bo-*rower’s Loan Apphcatron. Borrower shall be in default if, during lhe Loan app]rcauon process,
Borrower or.any. persons or.entities acting. at the drrecuon of, Borrower or wnh Bomower’s knowledge. or

_ consem gave matenally false mrsleadmg, or. maccurate mformauon or statemems 1o, Lcnder (or failed .to
provld Le

- resrdence ,

v Do Protectron of. Lender’ Interest in the Property and nghts Under thrs Securrty lnstrument. If
(1) Borrower farls to perform lhe covenants and agreements contamed in this Security Instrument, (2) there is
a Iegal proceedmg that. might srgnrﬁcandy affect. Lender’s. mlerest in-the Property and/or rights under this
Securrty_Insl:rumem (such .as.a proceeding in bankrupley, probate for condemnation or forfeiture, for
) ,lren whlch Jmay. aitain_priority .over..this. Security Instrument or to enforce laws or
. regulauons), or 3): Borrower has abandoned .the Property. then Lender may do.and pay for. whatever -is

reasonable or: appropnale to.protect Lender’s interest in the Propeny and rights under this Security

"Insuumem mcludmg protecung and/or assessmg the- valr.n of the. Propeny and securing. and/or rcpamng

Form 3038 ‘3198




44382

a‘tomcys fees to protect its interest in the Property and/or rights under this Security Instrument, including its

secured posmon in a bankruptcy proceeding. Secunng the Property. mcludes, but«rs not limited to, entering the

roperty to make repairs, change locks, replace of board up. doors and: wrhdows, drain water from pipes,

eliminate bulldmg or ottier ‘code violations or . dangerous conditions, and. have utilities turned on or off.

Allhouvh Lender may take action under this Section 9, Lender does not have to do so and is not under any

“duty or obhgauon to do-so. Tt is agreed that Lender incurs no-liability. for not taking any or all actions
authorized under this Section 9.

: Any amoums disbursed by, Lender .under. this Secuon 9 shall become addruonal debt of Borrower

i is Security  Instrument.- intérest at. the Note rae from- the date of

hall be payable wnh such mtcrest, upon noucc from Lender to Borrower requesting

. menl ns on a 1easchold Borrower shall complj wuh all lhe provnsrons of lhe fease.
1 Bo T ‘Wer zuquxres fee tle to;the. Propcrty, the leasehold and the fee urle shall not merge untess Lender
-agrees. to the merger in wri

0. Mortgage Insurance bender requrred Mortgage lnsuranoe as a condruon of makmg rhe Loan,
: Borro‘ er, shall. pay, ¢ lhe premrums requucd to maintain the Morigage Insurance in effect, If, for any.xcason,
“the Mongage Insurance coyerage. T quired by Lender ceases. 10 be avaxlable from the mortgage insurer. that
prevrously provxded such ‘insurance and Borrower was requucd to maké separately designated payments
‘toward the, premrums for Mortgage, Insurance, Borrower shall,pay. the, premrums required to obtain coverage

: subslanually equwalenl to.the, Mortgage lnsurancc prevrously in cffcct, al a cosl substantially equivalent to
10 ; ‘Borrower, | of, (he'Mortgage JInsurance previously, in effect, from an.altemnate mortgage insurer

nder If su stanualxy equivalent Mortgage. Insurance coverage is not available, Borrower shall

conunue lo-pay.to Lender the amount of the separately destgnaled payments that were due when the insurance

. be in, effccl. Lender ‘will accept, use. and retain these payments as a non-refundable loss

’ ,res.,rvc ortgage Insurance Such.loss reserve shall be non-refundable notwuhstandmg the fact that

the Loan is ulumatcly paid in- full and Lcnder shall not be. required to pay. Borrower any interest or earnings
~on such oss resegve. Lender can no, longcr require loss reserve payments if Mortgage Insurance coverage (in
thc amount and for the penod that Lender requires) provided by an,insurer sdecled by Lender again becomes
able,: obtamed and Lender requires separatcly des ignated paymems toward the premiums for Morigage

E Lender rcquu'ed Mortgage Insurancc as.2 condition of; malung the Loan and Borro wer was

o requrred to 3 ake separawly desrgnatcd paymcnts loward the prcmrums for Mortgage Insurance, Borrower

. shall pay the premiums | Tequir to, maintain Morigage It Insurance in cffect, or.to provide a non-refundable loss

intil ‘the Lendcr ,requu'emem for, Mortgage Insurance ends in -accordance with any written

d Lender, provrdmg for. such fermination or unul terminatior is requirca by
er’s ohllgauon w0 pay interest at the rate provrded

assrgned to and sh be p tol
Pr perty 1s damaged such Mlscellaneous Proceeds shall be apphed to restoration or - repair of the
or repaur is. economrcally feasible and Lender’s. sccurity. is not lcssened During
all have the rrghl o hold ‘such. Miscellaneous Proceeds until
Lender has, had an opponumty Lo mspect such Properly to. ensure; the work has been completed to Lender’s
. provrded that.such inspection. shall be. undcnakcn prompxly ‘Lender may pay for the repairs and
rcslorauon n.a smgle drshurscmcnt or in a series, of progress- payments as the woik is completed. Unless an
ade in writing. ot Apphcablc Law, requires interest 1o be paid on such Miscellancous Procecds,
u' erl to pay B Borrower, any. interest o7 carnings oR such, Mrscellnnwus Proceeds. If the
ible. o Lendcr 's security; v.ould be lessencd, the Miscellancous
s Sccurity Instrument, whether or not then due, with the
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excess rf any, pmd Lo Bo-mwer Such’ Mrscel!aneous Proceeds shall be applred in the order provided for in
“:Section 2.1 -
S nthe’ event of a total takrng, destructron or loss in value of the Property, the Miscellaneous Proceeds
: shall be apphed t0 the sums secured by this Security Instrument, wherher or riot then due, with the excess, if
: oany, paid 1o Borrower
In the event of a partial taking, destruction, or loss in value of the Property i which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount. of dre‘sums secured by -this Security Instrument rmmedrately before .the partial taking,
S Borrower and Lender olherwrse agree in -writing, dre sums secured by this
€ uced by. lhe amount of the’ Mlscellaneous Proceeds nultiplied by the
mount of the sums sccured rmmvdratcly before the parua] wking, destruction,
¢ fair ‘market value of dle Propeny rmmedralely before the partial taking,
> value Any balancc shall be pard to, Borrower o

In thf-' event of a, pamal lakrng, destruclmn or, loss in value of the Propcny in whrch the fair market
t ‘re,l  before, the parual lakmg, destruction, or loss in value is Jess than_the
im ediately before. the partial taking, destrucuon or loss in value,. unless
se;agree in wmmg, the Mrscellaneous Proceeds shall be applicd to the sums

secured b this. Secumy Instrum’ L wh_ether or not the sums are then due. . .
i by Borrower or, rf after once by Lender to Borrower that the Opposing
d, to seule a clarm for da.mages Borrower fails
fter : e is grven Lender is authorrzed 10 collect and
T.l0. restcrauon or reparr of the Property or to the sums secured by this
,ther or not, Lhen due.. "Opposrng Party" .means the, thrrd pany thar owes Borrower
r.the: party agamst whom Borrower has aright of acuon in regard to Miscellancous

\ Borrower shall, bc,rn efau L,.rf any acuon or procccdrng, whczher crvd or cnmmal is begun that, in
t, 'ou!d result in forfcrture ot the Property or orher material j lmparrmem of Lender’s interest

hi ,Secumy Inslrumcm. Borrower can cure sucha defaull and, if ‘acceleration

ed. 1n_Se causmg the acuon or, proceedrng 10, be drsmrssed with a

dgment prec]udes forferture of the Propeny or, other materra] impairment of

1gh I trument. The proceeds of any award or claim

 the i unparrment of Lender 'S mtere.,l in the Property are hereby assigned

ce proceedings against any
erwisc modify amortization

_ by Le : exercrsrng any right or remedy
r’s accep!ancc of payments from third persens, entities or Successors in
lhan lhe dmounl then due, shatl not be a.waiver of or precludc the

rgners, Successors,and Amrgns Bound. Borrower covenants and .
'rlrry shall be J mt and .
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-signer’s interest in the Property under the
) ted to pay thg“'sﬁh;s secured by this Security
der and any other Borrower Can agree to extend, modify, forbesr or make

acc ard (o the terms of this Security Instrument or 'xhe"Note;withqut the co-signer’s
" consent, ' i i ‘

i Subject tb,th'ci p;qyjsiggg of Section 18, any Successor. in Interest of Borrower who assumes Borrower's
Bbligations, under. his Sccurity Tnsrumon; g1 s, y, Lender, shall obiain anl of
‘Borrower’s . rights and; . r, ity i

Bo

‘This Security Instrument shall be governed

is located. All rights and obligations

nd limitations. of Applicable Law.

< ontract or it might be silent, but
Construed Y,contract. Inthe cvent that any
Sect  Law, such conflict shall
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any action.” " ’ ' o
il Borrower’s;Copy. Borrower shall be given one copy of the Nolte and of this Security Instrument,
18. Transf v of the, Property. or..3 une/ﬁci.al Interest in Borrower, As used in this Section 18,
b1} ga! Qr,bmcﬁpial in;k;ircis‘t: in the Ercpg:r_;y. inclqding, but not limited to,

hibited by federal law,

icé of acceleration. The notice shall

9. Borrower’s . Right , to :Reinstate, After Acceleration. If. Borrower, meets- certain conditions,
ver shall hay right 10 have enforcement of this Security Instrument discontinued ut any time prior
rliest ‘days before sale of the Property pursuant to any power of sale contained in this
le Law might specify for the términation of Borrower’s

ai ju‘dgmemcnforcirig this: Security: Instrument Those conditions are that

s.which-then would be due under this Security. Instrument and. the Note as

s1ad.occurred;. (b) .curcs any. default of any. other. covenants or agreements; (c).pays. all

in enforcing this Security Instrument, including, but not. limited to, reasonable attorneys’

ction and vainatior [fecs, and other fees incurred for the purpose of protecting Lender’s

e this Security Instrument; and (d) takes such action as Lender may

i 220, Sale of Note; Change of Loan Servicer; The Notce or a partial interest in the
Note: (together: with this Security JInstrement) can be sold one.or.more times without prior notice to Borrower.
A sale might F‘?%‘;%I..E“..‘.‘-?. »changeS i!!;ﬂ!@?!‘ﬁl)’.,(knf?“’ﬂ as the "Loan ‘S‘crvicex_'fy') that collects Periodic Payments

due under the Note .and this" Security Instrument and pqrfor'r‘nslglkgc( mortgage loan servicing obligations

curity Tnstrument. and Applicable Law, Thers also might be dne or more changes of

¢ Lo ; salelof the Note. Ifthere i 4 chiange of the Loan'Servicér, Bomower vifl br
'Agiyén"-Writtcn"ndu‘ce_i.pﬁs!he.féhag'ge Wwhich:will:state the ‘name 2nd address of the ‘new Loan: Servicer, the
~address 10 which payments;should be made d-any:other information RESPA requires in connection with a

5




" tinles Gtherwisc provided b

Neither

y.the Note purchaser. :
Borrower n

- pany ‘iolving the Property and any
wer_has’ actual knowledge; (2) any

» leaking, lischarge, release or-threat of
ed

BE 7T ep

or regnlatory :

removal or other remediation

PR ‘f§17"?'1¢:jf"‘1 A, .
"PY. take all necessary remedial
Y, obligation on Lender for an

of any
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other defense of e. If the default is not cured on or
o ate Specified in the ,h'o!'ilce,:l‘.‘epdér, at its option may require immediate payment in full of

. 9l sums secured by this'S ity Instrument yvitlldlj’f_'t"_ti}rtii‘er“demand_ and may invoke the power of
‘sale and any other Temedies permitted by Applicable Law, Lender shail be entitled to coflect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
Feasonable attorneys’ fees and costs of title evidence, ’

IF Lender invokes the power of sale, Lender shall execute
event of default and of Lender

T prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
ary order Trustee determines, Trustee may postpone sale of alj or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lerider or its designee may
purchase the Property at any sale. S : - . ‘

) '_I‘ruste'q shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, éxpressed or implied, The recitals in the Trustee's deed shail be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in the
following order: {(a) to all expenses of the sale, including, but not limiteq to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legaily entitled to it. » L » : v

:-23. Reconveyance,
Trustee to reconvey the
secured ‘by this Security

son ' ordation costs, Lender may

_ reconveying the Property, but only if the fee is paid to a third party

stee) for services rendered and the charging of the fec is permitted under Applicabie Law.

- .24. Substitute Trustee, i 1¢.remave Trustee and appoint a successor trustee

to any Trustee appointed hére i syance of; the Property, the Successor. trustee shall succeed

to all the title, power and duti ; i and by Applicable Law:" i > ™ o

) 25. Attorneys’ Fees, ent and in the Note, "aftorneys” fees" shall include
" anyatiorneys’ fees award , S :

ST 26, Protective E\deances. This Security Instrument secures any advances Lender, at jts discretion, may
- make under Section 9 of this Security. Instrument to protect Lender’s interest in the Property and rights under
" thig Security Instrument. - ... , R o ,

- APPL #:9910150031 TRy LOAN #:030-03-00536

@D -6(0F) (9554 S Pagotsorts. D - Form3038 38
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'BY SIGNH\IG BELOW Bon'owcr accepts and agrees 10 Lhe tenns and covenams comamcd in this
Secunty Instrumem and in _any nder(s) executed by Borrower and reconied ith it.

el

Seal)

.-Borrower

_(Seal)

-Borrower

i{d

GON .
AE?EB‘OCT

gr
REATYY

T AGSAI LT S

*************;*i-'*

-00536. .
’ Form 3038 3/99
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day of ‘ﬂé) /:/g//?” Lwountyss.

personally appeared the above named

and‘acknowledged the foregomg mstrumem to be hls/h- lu,n't‘ary act and deed

: My Comi sion Expues’ /O/.é/ /w Before me:

| LOAN #:030-04-00536




" LEGAL DESCRIPTION CONTINUED

- GREGORY T WILLTAMS -
 KAREN G WILLIAMS =

PROPERTY. ADDRESS: = 1700 FAIRMOUNT ST ,
' ot KLAMATH FALLS, OR 97601

2, BLOCK 34, MOUNTAIN VIE .HADDITION TO THE CITY
COUNTY .OF KLAMATH .STATE' OF OREGON AND THAT

:, COunty of Klamath
‘Recorded 1/05/99, at 3 !/
In’ Vol-Mo9 Page
- Linda Smin;
o '_‘County Clerk
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