ments shall be sent ©
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" TAX ACCOUNT NUMBER

i"’f;ﬁ‘???#“’l"“°5’-°‘1“ 2 :Jl,; DEED OF TRUST

: THIS DEED OF TRUS'I‘ ("Securlty Instrument") is made on Octoher 21, 1999 ’ ! . The grantor is
‘chald ermanand" Peggy 2 Merman, Kusband and Wife L .

’Ihe~trq3tee,15‘if§.;st vmegigan, 1700 sw Fourth Aven\_e, Portland, OR 97201

s

: (:,':Trﬁs;tee"): T}ie_beﬁ fician ls PNc Morl:gaga corp. of A.inericja',; an Ohiko‘ ?brporation ‘

whlch is orgamzed ande stmg under the laws of On:.o : c '_ : » and whose
S addressx 'Nort:h Fairway Drive, Vernon Hillg, II. 60061

Seventy six . Thousand Eight Hundred and 00/100 -

smsdease ==~~~ Dollars (U.S. $76,800.00 ).
This debt is: evrdenced by Borrower s note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, ‘with the full debt, if not paid carlier, due and payable on December 1, 2029
- This' Secunty Instrumeut secures to Lender {(3) the repayment of the debt evidenced by the

purpose Borrower irrevocably grants and eonveys to Trustee, in trust, with power of
: .sale, the forlowmg descnbed property located in i -+ 'Klamath  County,
IaO'I‘ 33, k : ACCORDING TO TRE OFFICIAu PLAT THEREOF ON

: LAMATK COUNTY OREGON.

k»lvamathvz?alr.ie', e  ISweet, Ciy),
[Zip Code) ~ ("Property Address™); - o ' ‘

/OREGON-Single Family-CONVENTIONAL UNIFORM INSTRUMENT B ' Initils:
ORC0CO11 (9at0) - S : Page 1 of 6
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. "TOGETHER WIT, all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
' fixtures now.. or. hereafter a-part of the  property. All replacements and additions shall also be covered by .this Security
Instrument, All of the foregoing is referred to in this Security Instrument as the "Property, "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that. the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all elaims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT i 1 i

Borrower shall pay to

") for: (a) yearly taxes

; (b) yearly leasehold payments

or ground rents on the Property, if any; i iums; arly flood insurance premiums,

if any; (e) yearly mortgage insurance premiwms, if any; and () any sums payable by Borrower to Lender, in accordance with

the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums, These items are cailed "Escrow Items."

Lender may, at any time,  collect and hold F unds in an amount not to exceed the maximum amount a lender for a federally

related mortgage lozin,may' require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of

1974 as amended from time to time, 12 U.S.C. Section” 2601 ef seq. ("RESPA"), unless another law that applies to the Funds

sets a lesser amount, If so, Lender may, at any time, collect and hold Funds in an amouat not to exceed the lesser amount.

Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

 The' F institution whose deposits are insured

applicable law, iequir¢s interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
.~ Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shali give to Borrower,
“without charge, ‘an annual accounting of the F unds, showing credits and debits to the Fun

v S | ) of the Funds held by Lender at any
time is‘not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall Pay to°Lender the amount: necessary. to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthiy payments, at Lender's sole discretion, BT

-+ Upon:payment in full of all sums secured b i ent, Lender shall promptly refund to Borrower any

* Funds held by Lérider:: If, under paragraph 21, Lender shali acquire or sell the Property, :Lender, prior to the acqnisition or sale

. -of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument, - . :

and last, to any late charges due under the Note, )
b 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
* which may attain priority ‘over ﬂﬁs,Secutity Instrument, and leasehold payments or ground rents, if any. Borrower shal] pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shali pay them on time directly
to the person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph.
If Boitower makes these payments directly, Borrowet shall promptly furnish to Lender receipts evidencing the payments,
Borrower shall promptly discharge any lien which has
writing to the payment of the obligatiox
- by, o A inst enfore
at any part of the Property-is subject to a lien which may attain priority over
Lender may giv Wwer a notice identifying the lien.” Borrower shall satisfy the lien or take one or
forth-above within 10 days of the giving of notice.’ R R T S

. SR T N . ’ : Initials: fy /¢, //L%
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21 thé-Prépérty is acquired by Lender, Borrowe
ge to the Property prior to the acquisitic
- immediately prior to the acquisition, -

6. Occupancy, Presetvatior_l, Maniena
‘Borrower shall occupy, establish; and yse th

n shall pass to Lenq

stances exist whic
VPrope,rty, allow the Prop
action-or proceeding,

Borrower, , i i i ender (or failed
“to provide ‘wi : ial i ion) i i i i ote, including, but not limited
ion i inci . If this Security Instrument isona

ires fee title to the Property, the

todoso.” o :
amounts disbursed by Lender under- this paragraph 7 shall beco
trument; - Unless Borrower and Lender agree to other terms of payment,
date of disbursement at the Note rate and shall be payable, with interest,
Payment. AR, ' s
8. Mortgage Insurance, ‘
Instrument, Borrower shall pa
mortgage insurance coverage r 7 :
obtain cbverage"substantially equivalent to the mortgage insurance Ppreviously in effect, at'a cost substantially equivalent to the
cost to Borrower of ‘the mb;‘igagg ;ips’urance,previously in effect, from an alternate mortgage insurer approved by Lender. If
faily equivalent: 10rtgage insurance coverage is not available, Borrower shall pay 1o Lender each month a sum equal to
ly mottgage insurance prem 2 paid by Borrower when the insurance coverage lapsed or ceased to -
: t, use a ents as’ a-loss reserve in’ liey ‘of ‘mortgaga insurance. Loss

5o

W~/d/‘ ﬂ‘d"’
B
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0.1 > required, ‘at the option of Lender, if mortgage insurance coverage (in the amount and for the period
: €s) dprovided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the preiniunis required to maintain mortgage insurance in effect, or to provide a logs reserve, until the requirement for morigage
insurance ends in accordance with any written agrecment between Borrower and Lender or applicable law.
9. Inspection, i y i i ions of the Property. Lender shaii give
Wer notice at the time of or pri i ifyi S inspection.
. 18.. Condemnation. im for damages, direct or consequential, in connection with any
condemnation or other taki or for conveyance in lieu of condemnation, are hereby assigned and
* shall be paid to Lender.- L : . i
In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or.not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately ge the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds mult}plied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divid the fair market value of the Pro 1 i
before the taking Any balance shall be paid to Borrower. In the event of a parti i i
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due,
If the Property is abandoned by Borrower, or if, after notice by Lender
a.claim’ for damages, Borr i i
ized to collect and apply th
secured by this Security Instrument, wheth
I any application of proceeds to principal shall not extend or
: ] graphs 1 and 2 or change the amount of such payments,
11. Borrower Not Released; Forbearance By Lender Not a Waiver., Extension of the time for payment or modification
amortization of the sums secured by this Security Instrument granted by Lender to any successor in intercst of Borrower shall
not operate to release the liability of the original Borrower or Borrower's su in 1 i
commence proceedings, against any successor in interest or refuse to extend

exercise of any right or remedy.,

12. Successors and ‘Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that

st in‘the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
mmodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. i i

not be construed.as a- prohibition on the charging of
expressly prohibited by this Security Instrument or by Applicable Law. i
) If the loan secured by this Security Instrument is subject to a law which sets maximum-loan chargés, and that |

aw is finally
so that the interest or other loan charges collected or to be collected in connection with the loan exceed the permitted

;' (a) any such foan charge shall be reduced by the amount necessary to reduce the charge to the permiitted limit; and
(b) any sums already collected from' Borrower which exceeded permitted limits will be refunded to Borrower., Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct Payment to Borrower, If 2
refund reduces principal, the reduction Prepayment without any prepayment charge under the Note,
) 14. Notices. Any urity Instrument shall be given by delivering it or by mailing
it by first class mail- i i

to be severable. o

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. Ifall or aay part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior. written consent, Lender may, at its option, require immediate payment in full of all sums secured by this

" Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument. . . ) s s o )

= If Lender exercises this option, Lender shall-give Borrower notice of acceleration, The notice shall Frovide a period of not

“less than 30 days from the date the notice: is' delivered or mailed within ‘which Borrower must- pay all sums secured by this

~ Sécurity Instriment. 1f Borrower. fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies

ermittéd by this Security Instrument withont further notice or demand on ‘Borrower, st v
e S A _ Initialss A/y-»@fc/‘
:-ORB00014 ga10) ...~ . " . 7100097071 Paged of § : . -
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ower s Right g ate," If :Borrower meets certain conditions, Borrower shall-have the right 10 have
ent-of this ,Security—Instrumexxt discontinued at any time prior to the earlier of: (a) § days (or such other period ag
-may specify . for ’reinstatement) before sale of the Pr(}perty pursuant to any power of sale contained in this
trument; or (b) entry of a judgment nforcing this Secutity Instrument, Those conditions are that Borrower- (a) pays
sums which th der this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants Or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
includinf,f -but not limited to, reasonable attorneys' fees; and (d{ takes such action as Lender may reasonably Tequire to assyre
tha ien of this Security Instrum der's g?hts in the Property and Borrower's obligation to pay the
this Security Instrument . Upon reinstatement by Bo this Security In
obligations se¢ if no acceleration had occ is ri
not apply i iof .
19. Sate of Note;
with this Security Instry
the enti

to take corrective actiop,
en, that time period wil] be deemed to .

20, Hazardou&Substances. i use, disposal, storage, or release of an

Hazardous Substances ‘on or jn the Property, Borrower - shall not do, nor allow anyone else to do, anything affecting the
Toperty that'is in violation of any Environmenta] Law. The Preceding two seatences shall not g ply to the presence, use, or

storage on the Property of smali quantities of Hazardoys Substances that are generally recogrized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall romptly give Lender

paragraph 20, "Envirompental Law" mean

relate to health, s €ty or environmenta] p

NON-UNIFORM COVENANTS. By, :

21. Accelera i i i s breach
of any cove; ! ity pri ti _ 7 unless
applicable } i i
(c) a date, |

€ netice,
without
Lender skaly be
collect:all i i i in thi i but not limiteq
to, reasonable i e.

prescribed by
required by applicable jaw, Trustee,
bidder at the time and place and un
Trustee determiaes, Trustee may
and place of any previ
Tr ! i erty without any covenant op warranty,
impli i i ence of the truth of the Statements made
0 all expenses of the saje, inc!uding, but
by this Security Instrument; ang (¢) any

o econvayance,
reconvey the Property and 5
Instrument to Try

entitled to it,"Such’ )

S 23 “Substitute Ty
‘appointed her:under.;j;i
conferred upon Trustee ere

Initials;
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e [Check apphcable box(es)]

‘24, Attomeys' Fees, As used in thls Secunty Instrument and in the Note attorneys fees" shall mcludc any attomeys
fees awarded by an appellate court. :

25.. Riders to this Security Instrument If one or more riders are executed by Borrov.er and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be mcorporated into and shall amend and supplement
the covenants and : agreements of thxs Secunty Instrument as if the nder(s) were a part of thxs‘ qecuntv Instrument

‘ D Condomimum Rlder D 1-4 Famﬁy Rider
Planned Unit Development R:der D waeekly Payment Rlder
Rate Improvement Rider : Second Home Rider
L1 Other(s) [specify] sl

: ::Patricia Watt:

o f:.ombard, 15 60148

L BY‘SIGNING BELO ~Borrower accepts and agrees to the terms and covenax s eoniained in this Security Instrument and
in any nder(s) cxecuted by Bor'ower and recorded withit. : Nl : . :

ald I Merman .
W@/ //0«0&««/

/7/’//447%«/

,{ :éexéun

STA'I'E OF OREGON, /. .= ol o ,Z NAY - County ss: -
: ¢ £ 1499 personally appeared the above named
‘ﬁpr /‘Lu/jo/F il .6)/,/?6)'\4,,3{-/ L. /VU/NVWLJQJ /‘an;’:’x’éﬁ f'J ﬁ}cf'

voluntary act and deed

_fFMYCommx io) E‘:pu'es l//?

. ,(Ofﬁcn > OFF A

: L‘SA LEGGET WEATHERBY pol
:%%mv séusuc “OREGON-.> (9
. SOMMISSIONNO 04g121 8 - -  Public for Ore,
SSION EXPIRES O 20, 1%199 g Notary Public for Orsgof

" Pegobote . S
e ;;State of Qregon, County of Klamath
. Recorded: -11/@5,99 at Vg m.

- Lino'a Smlih
o ,




