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uniform covenants with limited
ty.

Prepayment and late charges due under the Note.
Subject to applicable law or to 2 written: waiver by Lender, Borrower shall
S are due under the Note, until the Note is paid in full, a sum ("Funds™) for:

payment of mértgagc insurance premiums.-These
old Funds in an amount not to exceed the maximum
€SCrow aécount under the federal Rea]

01 etseq. ("RESPA™ .

or entity
Funds o

Instrument, . :

If the Funds held by Lender exceed the amounts permitted to be hel
for the excess Funds in accordance with the re
any time is not sufficient to pay the Escrow It

Boxjrow

secured by this Security Instrurhent. ‘ ; ;
3. Application of Payments, Unless applicable faw provides otherwise, all Payments received by Lender under
* paragraphs 1 and 2 shall be applied: first, to any prepayment charges due inder the Note; second, 1o amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late ch
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges,
Property which may attain priority cver thig Security Instrument,
shall pay thiese obligations T r
-'on time disectly to the person owed payment, Borrower shal promptly furnish ¢ amounts to be paid
under this pa:agljaph. IfBorrower makes these payments difect] y, Borrowershall promptly furnish toLender receiptsevidencing
the payments, T ] ' ;
Borrower shall promptly discharge any lien which hag priority over this Security Instrument unless Borrower: (a)
agrees in writing to the bayment of the obligation secured by the lien in g manner acceptable 1o Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien'in, legal proceedings whick in the Lender's opinion operate to
Prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement Satisfacmry o Lender subor-
dinating the lien to this Sccurityflnstrumem. If ines that any part of the' Property is subject 1o a lien which
in pri L give Borrower a notice identifying the lien. Borrower shall
e of 4ys of the giving of notice,
5. Hazard or,‘Pi"operty Insurance, . - : eep the improvements now existing or hereafter erected on
. the Property insired against loss by fire, hazards inciuded within the term-"extended coverage” and ‘any other hazards,
- including floods or flooding, for which Lender requires insurance. This insurance shall be aintained in the amounts and
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for the periods that Lender requxres “The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptiy give 1o Lender all receipis
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier amd
Lender. Lender- may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property. damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Property, or does not answer within 30 days a notice {rom Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may usc the proceeds to repair or restore the Property
or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 ‘the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument 1mmedxately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. ‘Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s
security interest.: Borrower may cure such a defauit and reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling thatyin Lender’s good faith determination, precludes forfeiture of the Borrower’s
interest in the Property or other material/ impairment of the lien created by this Security Instrument or Lender’s security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
informatior: or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but nat limited to, representations concerning Borrower’s cccupancy of the Property as
- a principal residence. If this Security Instrumentis on a leasehold, Borrower shail comply with all the provisions of the lease.

If Borrower acquires fee title to the Property, the leasehold and the fee title shall ot merge unless Lender agrees to the
merger in writing.

7. Protection of Lender’s Rights in the Property. - If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property
(such as a proceeding in bankruptcv probate, for condemnation or forfeiture or to enforce lav/s or regulations), then Lender
may do and’ ‘pay for whatever is necessary to protect the vatue of the Property and Lender’s rights in the Property. Lender’s

. actions may include paying any sums secured by 4 lien which has priority over this Security Instrument, appearing in court,
paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under
this para"raph 7, Lénder does not have to do so.

Any amounts dlsbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this
Security Instrument. Unless:Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of dlsbursement at the Note rate and shall be payable, with interest, upon notice from Lendsr to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
-Security Instrument, Borrower shall pay the premiums required to mainiain the mortgage insurznce in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premivias
required to obtain coverage substantially equivalent te the mortgage insurance previously in effect, at a cost substantially
cqunvalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If subslantlally equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
asum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage

; lapsed or - ceased ‘o bein effect, Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage
: 1nsurance. Loss reserve payments may no longer be required, at the optron of Lender, if mortgas’e insurance coverage (in
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I niums required to maintain morigage insurance in effect, or to provide o loss
reserve, until the requirement for mortgage insurance ends in accordance with any writien agreement between Borrower
-and Lender or applicable law, . : i

' 9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower 'noticg at th i i i i reasonable cause for the inspection.

10.” Condemnation, i ages, direct or consequential, in connection with
any coademnation or o : » or for conveyance in ljeu of condemnation, are hereby assigned
and shall be paid to Lender. ; . ;

In'the event of atotal taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid 1o Borrower. In the eve of the Propenty in which the
fair market value of the Property immediately before the e 3 S amount of the sums secured
by this Security Instrument immediately before the taking, ] wise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amiount of the proceeds multiplied by the following fraction:

' ecured immediately before the taking, divided by (b) the fair market value of th
Any balance shall be paid to Borrower. In the event of

is given, Lender is authorized to collect and a
or to the sums secured by this Security Instrument, whether o 1o
Unless Len ' i i i any application of proceeds
{ of the monthly payments referred to in'paragraphs 1'and 2 or
11. Rorrower Not Released; Forbearance By Lender Not Waiver.,
modification of amortization of the sums secured by this Security Instrumen
of Borrower shall not operatq to release the liability of the original Borrow
shall not be required o commence proceedings against any s
otherwise modify amortization of the sums secure
Borrower or Borrower’s successors in interest.

and Several Liability; Co-signers. | The covenants and agreements of
he successors and assigns of Lender and Borrower, Subject to the provisions
i who co-signs this Security

vey that

nally obligated to pay the

consent.
“13. Loan Charges.
charges, and that law is fina

the charge to the permitted limit;
be refunded to Borrower. Lender may.cho

a direct payment to Borrower. If a refun

any prepayment charge under the Note.

14, Notices.. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable [aw requires use of another method. The notice shall be directed to the
Property Address.or any. other:address ‘Borrower designates by notice 1o Lender. Any notice to Lender shall be given by
first class mail to Lender’s i ess Lender design: natice 1o Borrawer. Any notice

* provided for in this Secur ¢ gi Lender when given as provided
in this paragraph. RIS : ' - ‘

15, Governing Law;»Severability. This Security Instrument shall be governed by federal law and the law of the

- jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note

conflicts with applicable;law.;such c'on_ﬂict»shali not affect other provisions of this Security Inswrument or the Nots which

can be given'e fect without the kc'onﬂicting Provision, To this end the provisions of this Security Instrument and the Note

are declared to be sevérable. - - B
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16;"Bdrr0\v"er,’s Copy." Borrower shall be given one conformed copy of.the Note and of this Security Instrument, =
17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any

interest'in it is sold or transferred (or if a beneficial,interest in Borrower is sold or transferred and Borrower js not a natural

- person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this obtion shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exérciscs this option, Lender shail give Borower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permiited by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. " If Borrower meets certain conditions, Borrower shall ‘have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or:such other period
as applicable law may specify for reinstaterent) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a Jjudg g this Security Instrument. Those
(a} pays Lender ail sums. which then would be due under this Security Instrument and the
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Sccurity
Instrument, including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay

this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
in fully effective as if ng acceleration had occurred. However, this
pply in‘the case of acceleration under paragraph 17.

".19. Sale of Note; Change of Loan Servicer. The Noté or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments dire under the Note and this Security Instrument. There
also may.be one or more changes of the Loan Sefvicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable Jaw.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be mage.
The niotice will also contain any other information required by applicable law. ‘

'20. Hazardous Substarices.  Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall nat do, nor allow-anyone elée to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substarices that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property.

Borrower shalt promptly give Lender written notice of any investigation, claim, demand, Jawsuit or other action by
any- governmental or regulatory agency. of: privaie party involving the Property and any Hazardous Substance or
Envircnmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that ar. - removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower “shall promptly’. “& all necessary remedial actions in accordance with" Environmental Law.

. As used in this paragraph 20, "Hazardous Substances" are those su
by Environmental Law and the foll r ine, k other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile i ini ©s or formaldehyde and radioactive materials. As
used in this paragraph 20, “Environ aws and laws of the jurisdiction where the Property is located
that relate 10 health, safety or environmental protection. -

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Sccurity Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise), The notice shall'specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a defanlt
or any other defense of Borrower to acceleration and sale, If the default is not cured on or be
inthenotice, Lender at its option may requirc immediate paymentin full of all sums secured by this Security Instruinent
without further demand and imay invoke the power of sale and any other remegies permitted by applicable law. Lender
shall be entitled to collect all expenses incurred-in pursuing the remedies provided in this paragraph 21, including,

" " but not limited to, reasonable attorrieys’ fees and costs of title evidence. Lo B :
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£ sale, Lender. fo execute 2 written notice of the = -

dof Len e Pro be sold and shall cause such notice

N der or Trustee shall give notice of

_ ble law to Borrower and to other persons prescribed by applicable law. After

the time required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction

to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels

and in any order Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public

announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the Property
at any sale. ,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale inthe following order: (a) to all expenses of the sale, including,
-but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to ali sums secured by this Security Instrument; and
(c) any excess to the person or persons legally entitled to it.

-'22. Reconveyarnce. Upon payment. of all sums secured by this Security Instrument, Lender shall request Trustec
to 'recc')n\iey the Property and shall surrender this Security Instrument and all notes evidencing debt secured By this Security
In'strum,enp to. Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
Such person or persoris shall pay any recordation costs. . Lender may charge such person or persons a fee for reconveying
the Property, butonly if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the

- fee is permitted under applicable law. : :
.23, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor irustee to any Trustee
_appointed hereunder, Without conveyance of the Property, the successor trustée shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law. e : 1 , .

'24.-Attorneys’ Fees, As used in this Security Instrument and in the HNote, “attorneys’ fees" shall include any attorneys®

- fees awarded by an appellate court. : . ' '
25, Riders to this Security Instrument, If one or more riders. are execnted by Borrower and recorded together
-« with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shail amend
- and supplement the covenants andagreements of this Security Instrument asifthe rider(s) were a part of this Security Instrument.

»  [Check applicable box(es)] » , ‘
m quus\@ble“gatgkiqer . O Condominium Rider O 1-4 Family Rider

: -‘c':r:‘G}i@@tea,Péym"ernikide_r« /0% Plantied Unit Development Rider O Bitweekly Payment Rider

; EIBalloon Rxder : LY - O Rate Improvement Rider e Second Home Rider

I Other(s) [specify] - PREPAYMENT RIDER
RER BY SIGNING BELOW 'BprrO\vcf _a;:éebts and agrees to the terms and covenants \c_ontarine‘d in this Security Instrument
~' and in dny rider(s) executed by Borrower and recorded with it s e e

Witnesses: = - +

M@Mﬂw AS & ’ = v : | (Seal)

-Boirower

I e o R .(Seal)
' /GNNEL STROM . “Borrower
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..(Seal)
-Borrower )

(Seal) .
-Borrower

~ '-“[Space Below This Line For Acknowledgement] - 4

e ~ Céuri_l);s‘s': B SRR
e : ,dnyrdf ‘\)O N @SY\&D@& ’\‘C{qq 2 épcrsfohixlly appeared the above named

and acknowledged

- - histhe @ voluntary actand deed.

'Beférc me: Ap}\) ‘ﬂ') O Com;()m g

- REQUEST FOR RECONVEYANCE

| TOTRUSTEE: 1 ©

»'»Theur':ii‘é‘:'rsigned:s_ |s the holder ‘of ‘the note or notes' secured by this Deed of Trust. Said note or noies, together
“with n!'l‘.pther_indebtcdness secured: by this; Deed of Trust, have been paid in. full. "You are hereby dirccted to cancel
said note.or. notes and this-Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate

now. held by you ‘underthis Deed of. Trust to the person or persons legally " entitled thereto.
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PLANNED UNIT DEVELOPMEN T RIDER
: ' # 0016367035

THIS PLANNED day of . OCTOBER, 1999 .
and is incorporated into ment the Morigage, Deed of Trust or Security
Deed: (the "Security Instrument”) of the sa iven by the und ¢ "Borrower") 1o secure
Borrower’s Note to. FIRST NATIONWID AGE PORATION = " " (the "Lender™)
of the same date and covering the Property described in the Security Instrumeng and located at:
3047 FALCON DR, KLAMATH FALLS, OREGON STOUINSS e

[Property Address) »

The Property includes, but is not limited to, a parcel of land improved with o dwelling, together with other such
parcels and certajn common areas and facilities, ag described in. THE COVENANTS: CONDITIONS AND
’RESTRIC.TJ ONS.TO .W.HICH THE .PRQRERTY.IS.SUBJ ECT..

aration"), The Property
G.Y RANCH RESORT

(the "PUD”). The Property also includes Borrower's interest in'the homeowners association or cquivalent
entity Owning or managing the common areas and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower's interes,

PUD COVENANTS, In addition to the covenants and agreemerits made in the Security Instrument,
Borrower and Lender further covenant and agree as foliows:
: UD Obligations, Borrower shall perform all of Borrower’s obligations under the PUD’s
uments. ‘The "Constituent Documents” aie the: (i) Declaration; (ii) articles of incorporation,
trust instrument or any equivalent documen which creates the Owners Association; and (iii) any by-laws or
other rules or regulations of the Owners Association, Borrower shal] promptly pay, when due, all dues and
assessments imposed Pursuant to the Constituent Documents,

- B. Hazard Insurance, Sp long as the Owners Association maintains, with g generaily accepted
“blank

insurance carrier, a "master™. or et policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts, for the periods, and against the hazards Lender requires,
including fire and hazards included within the term “"extended coverage,” then:

bligation under: Uniform Covenant 5 i maintain hazard insurance coverage
on the Property is deemeq satisfied (0 the extent that the required coverage is provided by the Owners Association
policy. ! ; - :
- Borrower shall ‘give Lender prompt notice of any lapse in required hazard insvrance coverage
provided by the master or blanket policy.
. Inthe event of distribution - of hazard insurance
following a l6ss to the Property,-
Borrower are hereby assigned ang sha
by the Security Instrument, with any exc
.. €. Public Liability Inserance,
the Owners Association maintains apu
- of coverage 10 Lender. - ) .
T “'D. Cendemnation, The proceeds of any award or claim for damages; direct or consequential, payable
to Borrower in connection with any condemnation or other taking of all or any part of the Property or the common
. MULTISTAT PUD RiDER— Single Family— Fannie Mae / Freddie Mac. UNIFORM ‘INSTRUMENT Form 3150 S50
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EER L . L . #0016307035
-areas and facilities of the PUD, or for any conveyance in liey of condemnation, are hereby assigned and shall

‘be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Instrument
as provided in Uniform Covenant 10, ‘

: E.  Lender’s Prior Consent, Borrower shall not, except after notice to Lender and with Leader’s prior
written consent, either partition or subdivide the Property or consent to:

nation or eminent domain; ;
‘ © (i) ady‘amendment to any provision of the "Constituent Docurients" if the provision is for the
- express benefit of Lender; -
: ) (iiii) termination of professional management-and assumption of self-managemerit of the Owners
Association; or ' '
T (iv any action which would have the effect of rendering the public liability insurance coverage
- maintained by the Owners Association unacceptable to Lender. ‘ ‘
_F. Remedics.  If Borrower does not then Lender may
pay them.  Any amounts disbursed i nal debt of Borro-
2 of payment, these
¢ rate and shall be payable, with interest,

-Bomower

(Seal) Ry, (Seal)

-Borrower - . . - -Borrower

"Form 3150 6/ 90 - (page2 of 2 pages) -




signed) to se k...
FIRSTNATIONWIDEI\J X " .« (the "Lender")

" of the same datc_émd co ibed i i Property"), which is

located at: ..

-.-............-..n........................... TTTT

5047 FALCON BR, ALLS, ¢ 76019155
o ' [Property Addross]

In éddition tothe covenants and agreements made inthe Security Instrument, Bormrower and Lender further cov-
enant and agree that Uniform Covenant 6 of the Se urity Instrument js deleted and is replaced by the following:

6. Occupancy and Use; Preservation, Maintenanceand Protectionofthe Property; Borrewer’sLoan
,Application; Leascholds, Borrower shall Occupy, and shall only use; the Property as Borrower's second
home. Borrower shall keep the Property avai i

and shall not subject the Property to any 1i

Pool or agreement that requires Borrow ive i or any
other person any. control o 3 roy, damage

rty. Borrower shall

ty interest. Borrower
zave materially false or inaccurate

MULTISTATESECOND HOME;AR.»tDERV—SIngle Family —Freddio Mac UNIFORM msmus;:rsm_ Form3890 om0
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/
offoweracee amed this Second Home

Pts and agrees to the terms4nd plovisions cont

«(Seal)
Borrower

Borrower

-.(Seal) - (Seal)
Borrower Borrower

: MULT!STATE SECOND HQME RIDER—"srngre Family
‘ ; 01-15.97 e T
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" FIXED/ADJUSTABLE RATE RIDER
(1 Year Treasury Index-Rate Caps)  #0016307035

THIS FIXED/ADJUSTABLE RATE RIDER is made this 22ND... day of ... QCTOBER, ..
1999 and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed (the "Security Instrument") of the same date given by the undersigned

.- (the "Borrower") to secure Borrower’s Fixed/Adjustable Rate Note (the “Note") to
‘XRST.NATlQNWIDE.MQRT.GAGE..CQRRORA.TI.QN .

(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

5047 FALCON DR, KLAMATH FALLS, OREGON 97601-9155
[Property Address)

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED
- INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE
LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE
- CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
" ROWER MUST PAY. L

‘ADi)lTIQNALCQVENANTS. In addition to the covenants and agieements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note brovidesfor_an initial fixed interest rate of 7:300. %, The Note also provides for a change in the
initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

. (A).Change Dates ‘
The initial fixed interest rate I will pay will change to an adjustable interest rateon the first day of
‘DECEMBER,.2004............... » and the adjustable interest rate T will pay may change on that day every 12th
month thereafter.  The date on which my initial fixed interest rate changes'to an adjustable inierest rate, and
each date on which my adjustable interést rate could change, is called a "Change Date."
" (B) The Index
Beginning with the first Change Date, my adjustable interestrate will be based on an Index. The “Index"”
“is the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year,
as made available by:the Federal Reserve Board: The most recent Index figure available as of the date 45
days before each Change Daté is called the "Current Index.” R
. If the Index is no longer available, 'the Note Holder will choose @ new index that is based upon
comparable information.” The Note Holdsr will give me notice of this choice.
~{©) Calculation of Changes .
 Before each Change Date, the Note Holder will calculate Iy new interest rate by adding .
FTWQANDAZALING.....o...., . percentage points (..2,375........0.. %) to the Current Index. The Note Holder will
then round the result of this addition to the nearest oné-eighth of one percentage point (0.125%). Subject to
the limits' stated .in-Section 4(D) below, this rounded amount will be my new in;érest rate until the next
‘ChangeDate.- .~ - TR .
* -MULTISTATE FIXED/ADUUSTABLE RATE RIDER-1 YEAR TREASURY INDEX-Singie Famly -Fannle Mae Unlform Instrument  Form 3142 594
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to
‘repay-the unpaid principai that | am expected to-owe at the Change Date in fu) on the Maturity Date a my
new interest rate in substantially €qual payments. The result of this caiculation wil} be the new amount of
my monthly payment; n : ’

(D) Limits on Interest Rate Changes .

-1 The interest rate I am required to pay at the first Change Date wili not be greater than 12
. less than il Thereafter, my adjustable interegt rate will never be increased or decreased on any
single Change Date by more than two bercentage points (2.0%) from the rate of interest | have been paying
for the preceding 12 months. My interest rate will never be greater than 12.500)....op, L
- (E) Effective Date of Changes . ;

"My new interest rate will become effective on each Change Date. T wijj pay the amount of my new
monthly: payment beginning on the first monthly Payment date after the Change Date unti] ihe amount of my
monthly payment changes again, .

- (F) Notice of Changes

notice. )
B. TRANSFER OF THEE PROPERTY ORA BENEFICIAL INTEREST IN BEORROWER

L. UNTIL. BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TC AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
FOLLOWS; '

Transfer of the Property or a Beneficial Interest in Borrower, [f all or any part of the
" Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or

transferred and Borrower s nota natural person) without Lender’s prior wri
may, at its option, requife immediate payment in full of all symg secured by this Security
Instrument. However, this option shali not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument, F

If Lender exercises this option, Lender shaf] give Borrower notice of acceleration. The notice
shall provide a peried of not less than 30 days from the date the notice js delivered or majleg
within which Borrower must pay all sums secyred by this Security Instrument. If Borrower fails
0 pay these sums prior o ‘the expirati is period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

2. WHEN BORROWER'’S INITIAL FIXED INTEREST RATE CHANGES TG AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE' SECURITY INSTRUMENT DESCRIBED IN SECTION
Bl ABQVE SHALL THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM
COVENANT 17 oF THE SECURITY INSTRUMENT SHALL BE AMENDED TQO READ AS
FOLLOWS:

Borrower, If ajf of any part of the

beneficial interest in Borrower is sold or

O written consent, Lender

7 may, at"its option, re i i i ' this Security
_:f;:I‘nslrume‘n‘t.~, However, i i i prohibited by
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federal law as of the date of this Security Instrument. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
i nsferee; and (b) Lender reasonably

mption and that the risk of a

If Lender - exercises the option to require immediate

un 30 days from
i orrower must pay all sums secured
by .this Security Instrament. * i
this period, Lénder may invoke

/_?ww, Bortrower s and ""covenants contained in this

(Seal)
-Borrower 5 -Bomrower

(Seal) . k. .(Seal)
- -Borrower ‘ R -Borrower
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PREPAYMENT RIDER

(Security Instrument
Three Year Penalty Period:

THIS PREPAYMENT RIDER is incorporated into and shall be deemed to amend and supplement
theMortgage,‘ Trust Deed, D (the “Security Instrument") of the same date

- executed by the undersigned ") 10 s orrower’s Adjustable Rate Note or Fixed Rate Note,
as applicable (the "Note") to E MORTGAGE CORPORATICN

Note and any prepayment and late charges due under the Note,

Borrower shall have the right to make Payments-of principal at any time before they are due. A
payment of principal only is known as a "prepayment®. When Borrower makes a prepayment, he/she
shall notify.the note holder in writing that he/she is doing so.

The. first thirty-six months of the loan term s calied the "penalty period”. In any twelve month
peried during the penalty period, Borrower may make a prepayment of up to 20% of the original prin-
cipal amount-of this note without a penaity. If Borrower makes a prepayment in excess of 20% of the

“original principal balance, he/she will Pay a penalty. The penalty will be equal to the lesser of (a) 2.000
‘percent on any amount prepzid in excess of 209 of the original principal amount: (b) six (6) ’
advance interest on the amount prepaid-in exc

) Il use all of the Borrow:
that the Borrower owes under this

ate owing the partial pre
ayment may be offset by an'interest rate incréase.
7% Note-Holder’s failure to-colleét a Prepayment fes at ‘the time 4 prepayment js received shall -
* ot be deemed a waiver of such fee, Any. prepayment fee not collected at the time the prepayment is
“ received shall be payable upon demand. S i '
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terms and covenants contained in this Prepay-
“of OCTOBER, 1999 = :
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EXHIBIT «p»

LOT 342 of RUNNING Y RESO ORT, P
ACCORDING 70 THE OFFICIAL PE.AT

0 THE COUNT LERK oF KLAMATH cou

ADDITION '
N FILE IN THE OFFICE
OREGON

- State of Oregon COunty of Kiamath
Recorded 11/08/90 9 at 3’

In Vol njgs p

Linda Smith,
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