Until a change is requested all tax ’?atemmts s% NOV 8 Fd % 15 6

~sent to the following address

ol M99 Page -34585

KLAMATH FIRST FEDERAL SAVINGS, LOAN ‘ASSOCIATION'
2300 MADISON, STREET : ~

[Space Above This Line For Recordin,; Data] )

-”'DEED OF TRUST |,

y x,m

Wotds;used in mulnple secnons of thxs document are deﬁned below and other words are de;-ned in Secuons
18, ,rand 21;Certain mles regars mg the;usage of words used in thxs documem arealso provxded

i

: Shgfnus {z;w»’, TR SR Ry
i'(B) ‘Borrower' RICHARD: S 'HOUS AND. LISA "L HOUSE,

;ylnstrument . : )
FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

917 e #:99101200
OHea N-Smgle ity FNMAIFHLMC UNIFORM lNSTRU

G FHiv

l-OﬂMS (300)521-7291 v




under’sada:essrs " 2300 «Mnnrson STREET, KLAMATH FALLS, OR 97603

Lender xsthe'beneﬂctary under this Security Instrument
; ' is, WILLIAM L' SISEMORE '

Dollars
5, 000 . qg et ) plus interest. Borrower. has, prormsed to pay thxs debt in regular Periodic

Payments and to pay, the debt m full not later than ' DECEMBER 1, 2029
(F') "Property" means “the’ property that is described below under the heading "Transfer of Rights in the

n ed by lh“ Note. plus mterest any prepayment charges and late charges
) due under the Note and all sums due \inder this Security Instrument, plus interest.
: (H) "Riders" . means all riders to’this Security Instrument that are executed by Borrower. The following
riders are to be executed by Borrower fcheck box as applicable]:

] Adjustablé Rate Rider - ] Condominium Rider [ Second Home Rider
Balloon Rider [} Planned Unit Development Rider || 1-4 Family Rider
' D VA Rider =~ D Btweekly Payment Rider (] other(s) [specify]

PITR

ﬁon-appealable

;(J) 'Community Assocratton Dues, Fees and Assessments" means ali dues, fees, assessments and other .
-charges. that -are::imposed ..on:: Borrower «r: t.he Property by, a- condummmm assocmtxon, homeowners
.association or similar: JOrganization, 71 LGl S G e

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ortgmated by check,
‘draft;-or ‘similar paper instrument, which is initiated through an electronic terminal, telephonic instrumer,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale 'transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" mean these iterns that are described in Section 3.

-(M) "Miscellaneous. Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third patty. (other than insurance proceeds paid under the coverages described in Section 5) for (i)

1317

'(0) “Perrodlc P yment" means the regularly scheduled amount due for (1) principal and interest under the

mcans the'
. plementmg regulatron. Regulation X (24 C.F.R.Part 3500), as they mxght be amended from time to time,
“or any addmonal Or successor legislation or regulation that governs the same subject matter. As used in this
s ‘referstoallreqmrememsandrestncuommmarennposedmregard
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toa "federally related mortgage loan even 1 if the Loan does not qualify as a "federally related mortgage loan"
under ‘RESPA :

(Q) “Siiccessor ‘in Interest of Borrower" means any party that has taken title to the Property, whether or riot
.that pany has assumed Borrower’s obligations.under the Note and/or this Secunty Instrument

TRANSFER OF R.IGH’I‘S IN, THE PROPERTY ., : L
i Instrument secu Lender Aa) the repayment of the boan, and all renewals, extensions. and
e an (b the performance of Borrower s .covenants and agreements under this

tlns purpose, Borrower m'evocably grants. and conveys to Trustee, in
followmg descrlbed property located in the

peofRecord gJunsd.cn 1/.
1037 FIFTI-I ADDITION TO SUNSET VILLAGE

. [Cityl iOreggn 97603 [le‘Code]

WITH all the unprovements now_or hereafter erected on. the property, and all easements,
ﬁxtures ROWoF: hereafter a part of the property. All replacements. and additions shall also
L Al of the foregomg is referred to- in this Security Instrument as the
,operty :

BORROWER,.COVI ENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
lght to grant and convey the, Property and that the. Property is unencumbered,, .except for encumbrances of
record< Borrower warrants,and, will defend generaily, the title to the, Property against all claims and demands,

subject to, any, encumbrances of; record .
¢yoy, s THIS, SECURITY INSTRUMENT combmes umform covenants for nattonal use. and non-! umform
covenants with hmltedlvarlatlons by _mnsdxctxon to.constitute. a .uniform . security instrument .covering real

IFORM COVENANTS Borrower and Lender covenam and agree as tollovqs
l.:Payment,,of Principal, . Interest, Escrow -Items, Prepayment . Charges, and Late Charges.
»shall pay ;when due- the,prmctpal of, and, interest.on, the. debt .evidenced by the Note.and any
late. «charges | due ,under the, Note Borrower shall also pay funds for Escrow Items
e Note ;and._this, Secunty Instrument shall be made in-U.S.




Provided .any .such check, is. drawn upon an institution whose

instrumentality, or entity or;(d) Electronic Funds Transfer, o -

;i Payments are deemed ;re,éei,v,edﬂby Lender when -Teceived at the location designated in the Note or at
such other, location as may, be designated by Lender in accordance. with the notice provisions in Section 15.

artial payment(s) if the payment(s) or partial payment(s) are

: Payments or Proseeds. Except as otherwise described in this Section 2, all payments
accepted. and applied. by Lender shall be applied in the following order of priority: (1) interest due under the
Note; (2)i,gr§né)ipg1;dpc:;ugd¢r the Note; (3) amounts due under Section 3. Such:payments shall be applied to

I Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Pericdic Payment is outstanding, Lender may apply any payment received from

applied first to any prepayment charges and then as described

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Esciow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for bayment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance EQnAthe:Propf:_r_tx;,(b), leasehold payments or ground rents on the Property, if any; (c) premiums
for.any and all insurance required by Lender under Sectio : i
or,any_ sums payable by Borrower -to Lender in lieu of yment of Mc urance premiums in

accordance with the provisions lled."Escrow Items.” At origination or at any
time, during ‘the term of the Loan, Lender may require that Coimnuni‘ty‘ Association Dues, Fees and
As ‘és's'riiqph_t@ if any, be escrowed by Borrower, and such dues, fees arid assessments shall be an Escrow Item.
wet.shall, promptly, furnish, to Lender all notices of amotnts o be, paid under this Section. Borrower

Le : crow. Tems unless Lender, waives. Borrower’s obligation to pay the Funds

er may, waive Borrower’s. obligation, to pay.to Lender Funds for any.or all

waiy, qmay only be in writing, In the event o aiver, Borrower

T¥1060-04-00765"
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shall pay directly, when and where payable, the amounts due for-any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shail furnish to Lender receipts evidencing such
paymiesit - Wwithin Such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be 2 covenant and agreement contained in this Security
Instruiment, as the phrase "covenant and agreement” is used in Section 9. If ‘Borrower is obligated to pay
Escrow: Items .directly, pursuant:to.a waiver,-and Borrower fails to pay the amount due for an Escrow Item,

Lender may - exercise .its; rights .under. Section 9.and pay such amount and Borrower shall then be obligated
under-Section 9 to repay. to Lender any such amount. Lender may revoke the waiver as-to any or all Escrow
Items at.any time by a-notice given in accordance. with Section 15 and, upon such revocation,; Borrower shatl
pay to-Lender all: Funds;-and in such amounts, that are then required under this Section 3.. :

/2. Lender.may, -at any-time, collect and hold:Funds in an amount (1) sufficient to permit Lender to apply
the:Funds:at the time specified under:RESPA ‘and (2) not to exceed the maximum amount a lender can require
under- RESPA Lender -shall:estimate: the: arnount of Funds due on-the basis of current data and reasonable
estimates:of expenditures of future Escrow Items or otherwise iniaccordance with Applicable Law.

<:#/The Funds shall be held'in"an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lenderi$ an institution whose deposits are so insured) or in any Federal Home
LoanBank. " LEndeér ‘shall-apply” the Funds to pay the Escrow Items 1o later than the time specified under

RESPA:‘Lénder ‘shall' riot charge Borrower for holding and applying the 'Funds, annually analyzing the
escrow ‘accouitt, ‘or verifying ‘the Escrow’ Items, unless Lender pays Borrower ‘interest on the Funds and
Applicable ‘Lay permits Lender to make ‘such a charge. Unless an agreement is made in writing or Applicable

aw' Tequir {16 be paid on"the Funds, Lender shall not be required to pay Borrower any interest or
IT fid Lender can agree in writing, however, that interest shall be paid on the
wer, '\:;yit,hoii‘t charge, an annual’ accointing of ‘the Funds as required by

“there is a surplus of Funds held in escrow, as'defined under RESPA, Lender shail account to
Borrower, forthe excess funds in‘accordance with RESPA. If there is a shortage of Funds held in escrow, as
lefined . unde SPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount niecessary. to make up the shortage in accordance with RESPA, but in no more than twelve

nonthly. payments.  If there. s a deficiency. of Funds held in escrow, as defined under RESPA, Lender shall
notify. Borrower :as required by RESPA, and Borrower shall pay to Lender the.amount necessary to make up

the deﬁciehcydn;accqrdance with RESPA, but in no more than twelve monthly . payments. . :
.- Upon-payment in full of all sums secured by this Security. Instrument, Lender shail promptly refund to
Borrower any, Funds held by.Lender... . . oo opeoon s ;

- . -@- Charges; -Liens... Borrower shall . pay all taxes, assessments, charges, fines, and impositions
attributable. to.the Property -which: can attain priority over this -Security . Instrument, leasehold payments . or
ground rents on-the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent:that these items are:Escrow:Items, Borrower shall pay them in the manner provided in Section 3.

1, Borrower - shall: promptly- discharge .any lien .which has- priority ‘over this Security. Instrument unless
Borrower: (a) agrees-in writing to the payment of the obligation secured by the lien in 2 manner acceptable to*
Lender; but only: so'long ‘as'Borrower is'performing’ such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in; legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lién' while ‘those proceedings are pending, but only until such proceedings are concluded;
or/(c)! secures from' the ‘holder of ihié lien 'an agréement satisfactory- to Lender subordinating the lien to this
Sedurity’ Ins ¥ Lender determifies that ‘any part of the Property is subject to a lien which can attain

f yver th “InStrument, Lender may’ give Bortower ‘a notice ‘identifying” the lien. Within' 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above 'in this Section 4.
Lénder may require Borrower to pay 2 one-time’ charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan. : oy

" . §. Property Insurance. Borrower shall keep the improvements now existing or hereafter erectzd on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
‘hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
‘insurance” shall be mz intained in the amounts (including ‘deductible levels) and for the periods that Lender
requires, What'Lender requires pursaant to the preceding sentences can change during the term of the Loan.
The ‘ifisurance - €atrier providing the insurance’ shall ‘be chosen 'by 'Borrower - subject to’ 1ender’s right to
‘disapprov Borrower’s choice; -‘which  right shall’ not be exercised .unreasonably.  Lender may require
“Borrower to pay;iin‘connection-with' this ‘Loan, either: (1) a one-time charge ‘for flood- zone determination,
certification -and tracking services ‘or:(2)-a one-time: charge for flood zone' determination-and certification
services: and: subsequent ‘charges each time remappings or similar ‘changes - occur. which reasonably might
affect: such’ determination-or: certification. Borrower : shall also be: responsible.-for the payment of any fees
* .imposed- by the (Federal-Emergency :Management Agency in connection: with the review of any flood zone
‘determination resulting from-an objection by Borrower. S T
21716 ;Borrower fails-to. maintain any; of . the coverages described above, Lender may obtain - insurance
coverage,:at: Lender’s : option: and- Borrower’s ' expense: Lender ‘is under :noobligation 0 purchase any
particular-type. ot amount .of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect ,Borr_ov'\%er,rBorro'wg:r’,s equity. in the Property, or the contents of the Property, against any risk, hazard
or \lli'abvilityy.-‘m_ld~,,nﬁght;.proviqe:.' greater .or lesser coverage - than - was previously - in effect. Borrower
acknowledges. that the, cost .of the, insurance coverage 50 obtained might significantly exceed the cost of
‘insurance, that Borrgwer could,have obtained., ARy amounis disbursed by Lender under this Section 5 shall
become  additional debt o Borrower, secured by this Security. Instrument. These amounts. shall bear interest at
‘the Note rate fro the détgé,gf. disbu:semgp; and shall be payable, with such igtei'est, upon notice from Lender
to Borrower requesting payment, ' ' .

All insurance_ policies. required by Lender and renewals. of ‘such policies shall be subject to Lender’s
right to ‘disapprove such policies, shall ‘include a standard mortgage clause, and shall name Lender as
‘mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
‘Certificates. If Lender requires; Borrower shall promptly ‘give to Lender all receipts of paid premiums and

wal notices.’ T tains afiy form of insuirance coverage, not otherwise required by Lender, for

£, the Property, such policy shall include 2 standard mor:gage clause and shall

damage 10, or deétruction of, the P
jie-Lender 4s mortgagee and/or as an additional loss payee. -

""" In-thie vent of loss, Borrower shall give' prompt notice to the insurance carrier and Lender. Lender may
‘ake -proof of loss”if ot ‘fiiade" proiptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, ‘any ‘ihsiitance proceeds, Wwhether or not the underlying insurance was required by Lender, shall be
‘gpplied to' restoration or ' repair ‘of - the *Property, if the restoration or repair is econornically feasible and
Lender's security ‘is: not lessened. During such repair and ‘restoration period,- Lender shall have the right to
‘hold 'such insurance proceeds until:Lender has had an opportunity to inspect such Property to ensure the work
‘thas‘»been.completed'to’Ixnder’s’-satisfaction, provided: that.such inspection shall be undertaken: promptly.
Lender may :disburse proceeds :for the repairs’and;restoration in-a single payment or in a series of progress
payments as:the ‘works is' completed: Unless.an agreement is made in writing.or ‘Applicable Law requires
‘interest-to:be paid on.such:insurance proceeds,Lender shall not be required to pay Borrower any interest or
earnings.on such proceeds: Fees-for. ppublic. adjusters, or other third parties, retained by Borrower shall not be
5pzii,d;qut~of the. insurance iproceeds and shall be the sole obligation of Borrower. If the restoration or repair is
;xxgtegconomically,;feasjbleaor:l.endgr?s( security .would be lessened, the insurance proceeds-shall be applied t0

‘- “this, Security ; Instrument,. whether: or. not then due, with the: excess, if any, paid to
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

_, If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
4nd ‘related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the- claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, BOX‘IOWC!’})‘B{E‘)y assigns. to Lender (1) Borrower’s rights to any insurance proceeds in an amount

the ;a;x;qungs" .unpaid under.the Note or this Security Instrument, and (2) any other of Borrower’s
rights. (other than the right to any refund .of unearned premiums paid by. Borrower) under all insurance
policies. covering the Property, insofar- as such rights are applicable to the coverage of the Property. Lender
may. use t};e ‘insmjkanqe;prqcccds;gimé‘r_ to, repair.or restore the :Property or to pay amounts unpaid under the

Not,'ﬁ;(’?lfv‘t;lﬁs Security. Instrument, whether.or not then due. . . :

. ..-..6. Occupancy. Bongeg‘. shail occupy, establish, and us¢ t,he" Pr'ppen‘)'_as;Boriowerfé principal residence

within sixty days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's, principal residence, for at least one year after the.date of occupancy, unless Lender otherwise
agrees .in. writing, ,which consent. shall not be unreasonably withheld, or unless extenuating -circumstances
exist which are.beyond Borrower’s control. ’

7. Preservation, Maintenance, and Protection of the Property; . Inspections. Borrower shall. not
destroy, damage or impair thé Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is.residing. in the Property, Borrower shall maintain the Property. in order to prevent
the Property from deteriorating or,decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that 'repair,,dr. testoration.is not.economically feasible, Borrower shall promply repair the Property if
damaged o avoid , further deterioration or damage. If insurance .ot condemnation proceeds are paid in
connection with damage to, or the taking of, the Property,. Borrower -shall be responsible. for repairing or
restoring the Property onlyiif Lender. has released proceeds for such purposes. Lender may disburse proceeds
fqr.mc_,:epairs.vvand.,.,restoration,‘_i_n.,a‘si‘ngl'e payment or in a series of progress payments as the work is
completed. If !thgjin:sp;ance or. condemnation proceeds are not sufficient repair or restore the Property,
Borrawer is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender,.or, its agent may .make  reasonable entries upon and, inspections_ .of ‘the Property. If it has

reasonable cause, Lender may inspect the interior of the improvements. on the Property. Lender shall give
Borrower notice.at f 1e time of or prior. to such an interior inspection specifying such reasonable cause.

‘58..Bpxxowér,«’s, ‘Loan Application. Borrower shall be in default if, during.the Loan application process,
Borrower .or; any, jpersons or entities acting at the direction.of Borrower. or with Borrower’s knowledge or
consent gave. materially . false, ‘misleading, or. inaccurate information. or statements to Lender (or failed to
provide Lender: with material information). in connection with the Loan. Material representations include, but

are not limited to, representations concerning Borrower’s occupancy of the Property: as Borrower’s principal
FESIAOROE, o o o s T e
- Protection  of Lender’s: Interest in the Property and Rights Under this Security Instrument. If
(1). Borrower- fails. to.perform the covenants and agreements contained in this Security Instrument, (2) there is
a 1ega!£proceeding;mat might significantly affect Lender’s interest in the Property and/or rights under this

Security - Instrument, (such as, a proceeding in- bankruptcy, probate, for condemnation or forfeiture, for
'epfoy;iqmgng of -a lien. which  may attain . priority, over this Security- Instrument -or .10 enforce laws or
regulations),- or (3); Borrgwer ‘has abandoned. the Property, then Lender ’may,d__oﬁand pay for whatever is

reasonable or appropriate . to. protect Lender’s interest in the Property and rights under this Security
,Ir',l.,smﬁrnent,;;,imluqing:-prqwc;ing;' dlor. assessing -the; value of the. Property, and securing -and/or repairing

’s. actions ;can, include,. but, are not limited. to, (1) paying. any sums secured by 2 lien

Sg{:pxity,. Instrument, @ ;:,appc‘ariqg;in co,l,m."—a'ngi ?(3)_.paying reasonable




- - ANY. amounts disburgg:g by. Lender, under . this Section .9, shall . become additional .debt of Borrower
ssecured by, this Security. Instrument, These amounts shall, bear  interest at-the. Note rate from the date of
disbursement. and shall be payable, with such, interest, Aupon; notice. from. Lender to Borrower requesting
-payment.. ", . i ok .

EEE (RS IR ol 1 1 EE RS ' E
If. this Security Instrument. is on avl,easéholdv, Borrower shall comply with all the provisions of the lease.
A1 Borrower acquires.fee title to the Property, the leasehold- and the.fee title shall not merge unless Lender .
agrees fo the merger inwriting.. ... ... L :
£ 10,. Mortgage . lns;lj'ange.ilf._Lgndér required Mortgage Insurance as,a condition of making the Loan,
Borrower shall pay. the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,

the Mo;tgage\.,ylsuragcp;gpye.r‘éggl:equired,by Lender ceases f0.be 'a‘vai’la»b_l‘e from the mortgage insurer that

toward the premiums for Mortgage Insurance, Borron
substantially, equivalent ‘0. the Mortgage 'Insurance previously in effect, at a cost substantially equivalent to

- Insurance previously in.effect, from an alternate mortgage insurer

coverage ceased (o be in effect. Lender ,
reserve in lieu of Mortgage Insurance. S fundable,
the Loan is, ultimately paid in full, and Lender shall not be required to pay Borro
! nger require loss reserve payments if Mortgage Insurance coverage (in

Insurance. If. Lender required Mortg , £,
required to make. separately designated. payments toward the. premiums
shall pay the premiums required.to maintain Mortgage Insurance in effect,
- Teserve, until . the . Lender’s . re ' ;
agreement between Borrower.
Applicable Law. Nothing in,
mtheNOte R A iyt B T R PN Sl Do :
) 11. Assngnlme'qt o Miscgl_l_qnequs: Proceeds; Forfeiture, All Miscellaneous . Proceeds are hereby
assigned to and shall be paid to Lender.. ) ‘
-+ If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair s economically feasible and Lender’s. security is not lessened. During
3 ai period, Lender shall have the right to hold. such Miscellaneous Procecds until
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' excess, if any, paid to Borrower. Such Miscelaneous Proceeds shail be applied in the order provided for in

“Section 2, :

e ni: the' event of a tota] taking, destruction, or loss in value of the Property, the Miscellaneous. Proceeds
shall be applied to the sums secured by this Secur.ityvln’slmment, whether or nof then due, with the excess, if
any, paid to Borrower, : I R

" In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than Llhezan_;oupt”pf the sums secure by this Sec_uritylnslrﬂment immediately before the partial taking,

iction, or loss 'in ‘value; un] Borrower and Lender otherwise agree in writing, the sums secured by this
¢ Instrumient. Shi I be reduced by the amount of the Miscellaneous Proceeds multiplied by the
amount of the sums secured immediately before the partial taking, destruction,
‘the fair markq lue of the Property immediately before the partial taking,

1y balance shall be paid to Borrower, =~ |

taking, destruction, or loss in vz

tely _before the partial taking, destruction, or loss in value is less than the
red immediately before the partial taking; destruction, or loss in value, unfess

’f\x‘ris‘e',a;gf{:e-iﬂ. writing, the Miscellaneous Proceeds shall be applied to the sums

trumént whether or not the sums are then due, ‘

 “Pait o the Property or to the sums secured by this
.J"Qppos_ing‘ Party” m,e'ans‘k,itheb third party that owes Borrower
orrower has a right of action in regard to Miscellaneous

- Borrower- shali be ‘in’ de

Lender'sjudpmei, coud

ent, The Proceeds of any award or claim

s interest in the, Property are hereby assigned




 assed

Security Instrument only. to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally- obligated to pay the:sums secured by this Security
‘Instrumeiit; ‘and (c) agrees that Lender and any other Borrower can agree to_extend, modify, forbear or make
-any:accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
Consent. " o N ' : '
. = Subject to. rhezpryovis;i‘qns of Section 18, any Successor, in Interest of Borrower who assumes Borrower’s
.obligatjon der, -this " Securil Instrument . in writing, and is approved. by Lender, shall obtain all of
Borrower’s rights .and benefits_under, this, Security, Instrument. Borrower shall not be released from
Borrower’ igations, and_Jiability under this Security Instrument unless Lender agrees to such release in
w cg.j\f/_cpanfs’:i‘i{d:)algtqqments_ of this Security Instrument shall bind (except as provided in Section
and beneit he successors and asigno of Linder, P P
. .14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for, the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited fo, attorneys’ fees, property inspection and valuation fees. In
- regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
o Borrower s 0. be. construed as a prohibition on the charging of such fee. Lender may not charge fees
t are expressly prohibited by, this Security Instrument or by Applicable Law. . .~ "
" If the_Loan'is subject, ) 2 law which sets maximum loan charges, and that law is finally interpreted so
that. the, intetest or other, loan charges collected or to be collected in connection with the Loan exceed the
pem'u ed 1i 3 Ny sﬁch]pan,cha'rge; shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) ‘any ‘sums aiready collected from Borrower which exceeded permitted limits
fwﬁill b ,e’ﬁ,u'idéd 't‘k‘)fBorrb'wgljl.“L.end‘e; may choose to make this refund by reducing the principal owed under
the Note, or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a, p ‘prepayment_without_any prepayment charge (whether of not a_ prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
constitute a waiver of any right of action Borrower might have arising out of such overcharge.
notices given'by Borrower or Lender in connection with this Security Instrument must
tice, to Borrower in connection with this Security Instrument shall be deemed to have
orrower when mailed by first class mail or when dctually delivered to Borrower’s notice
‘address if sent by other means. Notice to any one Borrower shall constitute notice to. ail Borrowers unless

Applicable Law expressly. requires otherwise. The notice address shall be the. Property Address unless

Borrower has designated a’ ubstitite. notice address by notice to_ Lender. Borrower shall promptly notify

Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of

address, then Borrower shall only _Teport a change of address through ‘that specified procedure. There may be

onl designs oticé address under this Security Instrument at ary one time. Any notice to Lender shall

_ it or by mailing it by, first class mail to Lender’s address stated herein unless Lender

another addréss by notice to Borrower. Any notice in connection with this Security Instrument

» not be deemed, to have been given to Lender until actually recéived by Lender. If any notice required by

this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corfesponding requiremenit under this Security Instrument.

: Law; Severability; Rules of Construction. This Security Instrument shall be governed

e law of the ju;iédiéﬁon in which' the Property is located. All rights and obligations

ity Instrument are subject to any_requirements and' limitations of Applicable Law.

xplicitly or implicitly ailow the parties to agrée by contract or it might be silent, but

prohibition_against agréement by coniract. In the event that any

' unty Instrument or the Note conflicts with Appliééﬁlg,ggW. stich conflict shall

N

ﬁf,“ #:060:04 7\09765
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: onding. 1 £t nin, (2) words “in the ‘singular shall mean and
include the plural and vice versa, and (3) the word "may” gives sole discretion without any obligation to take
any action. ’

17. Borrower’s. Copy. Borrower shall be given one copy of the Note and of this Security Instrument,
._.ﬁjl8._.fl'ran5_fer_,;of the P : rower. As used. in this Section 18,
"Inte;¢§; in the Property ficial in}!e{,est‘ in the Property, including, but not limited to,

€ or demand on Borrower.. .. :
t to.Reinstate After Acceleration.

Tight to Teinstate ‘shall not apply in the case of acceleration under Section 18.

o+ 220, Sale;of: ‘Note; Change :of Loan: Servicer;:Notice. of Grievance. The Note or a-partia] interest in the
No}q_,(tpgemet;with this _Sccu:ity;!nlstrument) can be sold one or, more. times.wit,hout,prio: notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due der the Note and mis'Secuifjiy’lnstfqment and performs o tgage ' ‘

e Note; this'Sécutity Instrutnent  and Applicable 13
thé’Ifoa'xifSérViéerfiIil_relﬁte'd t0'a'sale.of
given: writtén motice - of ‘the
ad, :
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notice of transfer of servrcmg If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other

‘than the purchaser of the Note, the mortgage loan servrcmg obligations . to Borrower will remain with the
Loan Servrcer orbe transferred to a successor Loan Servrcer(s) and are 1ot assumed by the Note purchaser
“anless otherwise provrded by the Note purchaser. -

Neither Borrower nor Lender may commence, join, or be joined to any mdrl:;al action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument. ot that, alleges that the other. party;. has breached any: provision of, or.any. duty,owed by reason of,
this Security: Instrument,: .until: such: Borrower or Lender has. notified the other party.(with such notice given in

fcompltance with' the requu'ements ‘of Section'15) of such alleged breach and ‘afforded the other party hereto a
'reasonable pertod after the grvmgI £ such‘notlce to take correcuve action. If’ Applrcable Law provrdes a'time
:perrod wluch must elapse befor certatn ac on can be taken, that time penod'wrll be deemed to be reasonable
for. purposes of thrs paragraph The notrce of accelerauon and opportumty to cure, grven to Borrower pursuant
to Section:22: and the notice: of:: acceleratron given to’ Borrower: pursuant to Section 18 shall be deemed to
“satisfy the notice and opportumty to take correctrve action provrsrons of this Section 20.

R Hazardous ‘Substances: As used ‘in this Secuon 21 (1) "Hazardous Substances” are those
‘substances deﬁned as toxrclor'hazardous substances, pollutants, or wastes by Envrronrnental Law and the
'followmg substanc : 'gasolme kerosene, other ﬂammable or toxrc petroleum products, toxic pesticides and
herbtctdes, volaule solvents materrals contarmng asbestos .or formaldehyde, and. radioactive materials; (2)
-*Environmental Law" means federal laws and laws of the Jurtsdtctron where the Property is located that relate
to health safety or’ nvrronmental protectron' (3) "Environmental” Cleanup includes any response action,

emied 0 \cfion, eﬁned m Envrronmental Law and (4) ‘_ "Envrronmental Condition™

ans a cond'uon that can cause, contrtbute to, or otherwrse trigger an nvrronmental Cleanup
. Borrower shall not cause, or pertmt the presence,, usc.,drsposal storage, or release of any Hazardous

Substances, or: threaten to:elease any :Hazardous Substances,:on of, in. the Property. Borrower: shail not do,
irior: allow anyone elseto do,’ anythmg affectmg the ‘Property (1):that:is in- violation of any Envrronmental
AW, (2) ‘which’ ¢reates an Envrronmental Condition or Q) whrch due 'to the presence use, or telease of a
'Hazardous Substance"creates condiuon that adversely affects ‘value of the Property The precedmg two
ot : e, use, or. storage on the Property of small quanuttes of Hazardous
~Substances that are generally recogmzed to.be. appropnate to normal resrdenual uses and to maintenance of
- the: Property:(including; butnot limited to, hazardous substances :in consumer products).”
/11 Borrower shail promptly give! Lender written notice of (1) any mvesttgatron, claim, demand, lawsuit or
'other acuon by 2 any govemme ta or regulatory agency or prrvate party mvolvmg the Property aud any
nmental Law of Wthh "Borrower has actual knowledge, (2) any
. rncludmg but not lumted to, any sptlltng, lealung, dtscharge release or threat of
.release of any Hazardous Substance;-and (3)..any: condition -caused-by..the presence,:use¢ oOf release of . a
Hazardous" Substance whrch aoversely affects the value of the Property lf Borrower learns, or is notified by
T I val or other remedrauon of any
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

.~ 22, Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bo’ﬁoWer?S”bt‘éach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date

.. the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
* default on or before the date specified in the notice may result in acceleration of the sums secured by

~ 3

" this Security Instrument ‘and ‘sale of the Property. The notice shall further inform Borrower of the

5 right to reinstate’ after acceleration"and the right to bring a court ‘action to assert the non-existence of a

7 default ‘or"any, other defense of Borrower, to acceleration and sale. If the’ default is not cured on or

... . before the date specified in the notice, Lender at its option may require immediate payment in full of

“ " “all 'sums secured by this"Security Instrument without furthér demand and may invoke the power of
sale and any ofher remedies permifted by Applicable Law, Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee te execute a written
notice of the occurrence of an cvent of default and of Lender’s election to cause the Property to be sold
and shall cause such notice to be recorded in each county in which any. part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the tiine and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale. .. o v

“Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie *
cvidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it. L .

-.'23. Reconveyance. Upon payment of all sums secured by this Security. Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but oxly if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

.- 24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property,.the successor trustee shall succeed
to al the title, power and duties conferred upon Trustee herein and by Applicable Law. ) ’
*...-25, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include
anyattorneys’ fees awarded by an appellate court. ‘ '

/26, Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under
this Security Instrument. - c R :

##%%+SEE BOTTOM OF PAGE 14 'FOR- CONTINGATION®# &+ &% sssns

- -APPL #:9910120017.
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-

£ BY SIGNINGBELOW, Borrower accepts and agrees to the terms and covenants-‘contained in this
© - : Security Instrument and in'any rider(s) executed by Borrower and recgrde i '

AT G : N : o S .
Ahhkhkhhhkathdd *<**,* *******************************************

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US AFTER OCTOBER 3,' 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD




STATE OF OREGON, |
" ~.On this day of / 0 [ﬁ% b«U ,6)‘(‘ % persomlly appeared the above pamed

lehaer. S J/DUS( o Lyt L- J’7/OL(5€.
: and acknowledged the foregomg mstrument to be hxs/her/thelr voluntary act and deed
: My Comnussxon Expues q
(Ofﬁclal Seal)

pads

Notary Public for Oregon

Page 1501 15 -
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OLD CONSTRUCTION
TITLE NO. K54670B
AFFIDAVIT '

STATEMENT UNDER OATH REGARDING POSSESSION AND REPAIRS OR ALTERATIONS

: Gi‘ve,xilfto First American Title Insurance Company of Oregon, and its duly authorized agent where the
policy is issued by that agent, in consideration of their issuance of 2 policy or policies of title
- insurance, L o

Regér’dihgproperty described as: Lot 9 in Block 8, TRACT 1037, FIFTH ADDITION TO SUNSET
[ VILLAGE, according to the official plat thereof on file in the office of the County Clerk of Klamath

County, Oregon.
* UNDER OATH I state:

A. At this date, there are no parties in possession, or with the right to possession, or with any
‘ future right to possession of the property, except: :

‘No repairs or alterations have been made on the property during the 90 days preceding this
‘Statement, except: ... / ’ E
. ‘If_ none; check'here (\/5. B

‘None of the proceeds of this loan are to be used towards the repair, alteration or improvement
- of the above property.

Ifa portion of the proceeds of the loan are used to pay for repairs or alterations which have
" been made on the property within the last 90 days or-which are in process, I/'We agree as
- follows:

I/We shall hold First American Title Insurance Company of Oregon and our lender harmless
and indemnify them against any loss, including, without limitation, attorney’s fees and costs,.
which either may sustain if any claimant asserts priority over the insured mortgage based
upon a lien arising from these repairs or alterations.
I have not purchased on credit, or borrowed against any crops, any fixtures attached to the

- building and have no knowledge of any security agreement with money still owing on any
fixtures attached to the building and I have no knowledge of any financing statements that

. .may affect any vendor’s interest in contracts, EXCEPT (list here such purchase made on

credit, if any, otherwise state none) , , L

Mo ceskrereof

(NOT FOR USE ON NEW CONSTRUCTION)




Statement Under Oath Regardmg Possessxon and Repaxrs or Alterauons : 44601
.contmued

I further agree to indemnify First American Title Insurance Companry, or its agent, and save you
harmless from any loss you may sustain as a result of issuing your policy of title insurance based
upon the above representataons, and agree that, in case you or your insured is named in a suit based
upon facts which are inconsistent to the above representations, we will pay, at our own expense, any
resultmg Judgment and all costs and attorney’s fees associated therewith.

L STATE OF OREGON B
‘ County of Klamath y - } 8. .

wn

Thls l%%uﬂem wa! , ckno;ﬁe?ged befgre me on thlsi day OF"/ 01'/;/77 /3(’-") , 194 a

L ﬂ/ﬂl : 0‘?5////%&(46»\

"OFFICIALSEAL .~ }§
BRENDA P. RODRIGUEZ - : : Né\ﬂ@lc @regon
NOTARY PUBLIC-OREGON B

- COMMISSION NO.301701-

My commission expires: ‘ Le: O]

State of Otegon, County of Klamath

Recorded 11/08/99, atf-¥4e. m.
- In Vol M99 Page __4’6/5_£5’___

Linda Smith,

County Clerk i %

(NOT FOR USE ON NEW CONSTRUCTION)




