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wee's covenants and agreements under thig Security Instrument and the Note, For this purpose, Bomower
- gTAnts. lan;l ¢9§‘Y°Y§ ‘to"I’rustfsq, in trost, with -power of sale, the following described property located in

SRR : E | B A o s v - B - ‘ - Coan}.' Oxegon:

KLAMATH

14

Whit}h has the address of 4656 LAVERNE AVENUE , KLAMATH FALLS * {Streex, City],

Cregon 97603 - _ [Zip Code]  ("Pro Address");

‘ & TOGETHER WITH all the imptovements now‘poruhzreaf(m egg.crrtgd on tthe) property, and all easements,

appurtenances, and fixmres now or hereafter a part of the praperty. All replacements and additions shall also be covered
i . All of the .foregoipg is referred in thi i

warrants and will defend g
of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unifarm covenants with
limifed variations by jurisdiction to constitute & unifarm security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lendor covenant and agree as follows: '

1, Payment of Principal and Interest; Frepayment and Late Charges. Borower shall prompily pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and lato charges due under the Note. .

2, Funds for Taxes and Insurance, Subject 1o applicable law or o a written waiver by Lender, Barrower shall
pay to Lender on the day monthly payments aro due under the Note, untl the Nots is paid in full, n sum ("Punds") for:
(8) yearly taxes and assessments which may attain priority over this Security Instument as a lien on the Property; (b)
yearly leasehold paymenis or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d)
yeazly flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower 1o Lender, in accordance with the provisions of paragraph 8, in licu of the payment of morngage insurance
premiums. These items are called "Bscrow Items.” Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow account
under the federal Real Estate Sertloment Procedures Act of 1974 as amended from time 1o time, 12 U.S.C. Ssction 2601
et seq. ("RBSPA"), unless another law that applies to the Funds sets a lesser amount, If 50, Lender may, at any time,
collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on
the basis of current data and reasonable estmates of expendituces of future Escrow Items or otherwise in accordance
with applicable law. ‘

The Funds shall be held in an institution whose deposits are insured by a federal agency, insirumeniality, or entity
(including Lender, if Lender is such an instifution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o
pay the Bscrow Items. Lender may not charge Barrower for holding and applying the Funds, annually analyzing the
oscrow account, er verifying the Esczow Jtems, unless Lender pays Bortower interest on the Funds and applicable law
permits: Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an

‘independent real esjate wax reposting service nsed by Lender in connection with this Joan, unless applicable law provides

atherwise. Unless an agreement is made or applicable law requires-interest to be paid, Lender shall not be required to

" pay Barrower dny interost of carnings on the Runds. Borrower and Lender may agree in writing, however, that interest

- shall be paid on the Funds. Lender shall give to Borrowes, without charge, an anaual accounting of the Funds, showing

./ eredits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds arc pledged as
. additional security for all sums secured by this Security Instrument,. - 0o :
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