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If the Funds hald by ,Lendar exceed the amounts permitted to be hield by applicable law, icnd&r shall account tg
~Borrower for the s Funds in accordance with the licable Iaw. If the amount of the Funds held
in writing,

. Borrower shall make

acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums sccured by this Security Instrument.

~ 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lander ynder
paragraphs 1 and 2 shall be applied: first, to any propayment charges due under the Note; second, to amounts payable
under paragraph 2; third, 10 interest due; fourth, to principal due; and last, to any late charges due under the Note.

.4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atibumble 1o the
Proparty - which may . attain priarity over thig Security Instrument, and leasehold payments or ground renfs, if any,

notices of
‘ Borrower shall prompily furnish to
Lender receipts evidencing the payments, s . .
Borrower shall prompaly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agregs in writing to the igani ien i
good faith the lien by,

5. Hazard or Property Insurance.
Property insured: against logs by fire,
including floods or flooding, for which Len
and for the periods that Lender requi
subject to Lender's approval which overage described
above, Lender ‘may, in accordance with
pacagraph 7. :

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause,
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender
all zecoipts of paid premiums and renewal notices, In the event of loss, Borrower shall give prompi notce to the
insurance carrier and Lender, Lender may make proof of loss if not made promptly by Borrawer.

- Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be app
of the Property damaged, if the reg ) i i i

applied 1o the sums secured by this Security Insmument, whether or not then due, with any excess paid to Borrower, If
Borrower sbandons the Property, or doos not answer within 30 days a notice from Lender thay the insurance cargier hag
offered 10 settle a claim, then Lender may colleet the insurance Proceeds. Lender may use the proceeds o Iepair or
resiore the Property or to pay sums secured by this Security Instrument, whether ar not then due. The 30-day period will
begin when the notice is given. , —_

: Unless Lender and Bommower otherwise agree in wriling, any applicaﬁon of proceeds to
or-postpone the-due date of the monthly- payments referred
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- > 6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Applicaiion;

~ Leascholds, Borrower shall occupy, establish, and uge the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least onc ‘year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be-unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's contol.
Borrowar shall not destroy, dsmage or impair the Property, allow the Property to deteriorats, of commit wasts on the
Property. Boower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's gaod faith judgment could result in forfeiture of the Praporty or otherwise materially impair the lien created by
this, Security Ingtrurnent or Lender's security interest, Borrower may cure such a defanlt and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Barrower's interest in the Property or other matecial impairment of the lien

- created by this Security Inswument or Londer’s security interest, Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information ar statements ta Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but rot limited 1o,
representations concerning Borrower’s gccupancy of the Property as a principal residence. If this Security Instrument is

- on aleaschold, Borrower shall comply with all the provisions of the leass, If Barrower acquires fee title to the Property,
the leasehold end the fee title shall not marge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails fo perform the covenants and agreements
contained in-this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Proparty (such a3 8 proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or rogulations),
then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the
Property. Lender's actions may include paying any sums secured by 8 lien which has priority over this Security
Instrument, appearing in court, paying reasonable atlarneys’ fees and entaring on the Property to-make repairs. Although
Lender may take action undox this paragraph 7, Lender does not have 10 do so, .

< Any amounts disbursed by:Lender under thi paragraph 7 ‘shall become additional debt of Borrower secured by
this Security Insrument. Unless Borrower and Lender agree 1o ofher terms of payment, these amounts shall bear interest
from the datc of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Bommower
requesting payment.

* 8. Mortgage Insurance, If Lender required morigage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premivms required to mainain the mortgage insurance in effect. If, for any
reason, the motigage insurance coverage required by Lender Iapses ar ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage subspantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Barrower of the mortzage insurance previously in effect, from an alternate
morigage insurer approved by Lender. If pubstanially equivalent morigage ingurance coverage is not availsble,
Bomower shell pay to Leader each month a sum equal to one-twelfth of the yearly marigage insyrance pramium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as aloss reservein lien of mortgage insurance, Loss reserve paymentis may no longer be required, at the
oprion of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
mainiain mortgage insurance in effect, ar fo provide a loss reserve, unil the requirement for mortgage insurance ends in
accordance with any wriften agreement between Borrower and Lender or applicable law.

:.'9, Inspection, Lander or its agent may make reasonablo entries upon and inspections of the Property. Lender shall

- - give Borrower notice at the lime of or prior t an inspection specifying reasonable cause for the inspection.
<"1, Condemnation, The praceeds of any award ar claim for damages, direct or consequental, in connection with
any condemnation or other taking of any part of the Property, ar for conveyance in ligu of condemnation, are hereby

assigned and shall be paid to Lender,
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In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial mking of the Property in
which the fair market value of the Property immediately before the taking is equal 1o or greater than the amount of the
sums sscured by this Security Insirument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the 1aking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partjal
waking of the Property in which the fair market value of the Propesty immediately befare the taking is Iess than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unlass applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due, .

.. If the Property is ahandoned by Borrower, or if, after notice by Lender to Borrower thar the condemnar offers to
make an award or sentle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
- notice is given, Lender is authorized to collect and apply the proceeds, et its option, eithor to restoration or repair of the
Propérty or-to the sums secured by this Sscurity Instrument, whether or not then dué. -
. Unless Lender and Borrower othegrwise agree in writing, any epplication of proceeds to principal shall not extend
or postpone the due date of the monthly payments ceferred to in paragraphs 1 and 2 or change the amount of such
. payments, .

- 11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
madification of amartization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borxower shall not operats 1o release the linbilify of the ariginal Borrower or Barrower's succegsars in
interest. Lender shall not be required to commence proceedings against any successor in interast o refuse to extend time
for payment ar otherwise modify amortization of the sums secured by this Secyrity Instrument by reason of any demand
made by the original Borrower or Borrower’s succossors in interegt. Any forbearance by Lender in-exercising any right
or remedy shall not be a waiver of or preclude the exaercise of any right or remedy. :

12, Syccessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this- Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreoments shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (2) is co-signing this Security. Instrument only to
martgage, grant and convey that Borzower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated 1o pay the sumg secured by this Security Insirument; and (c) agrees that Londer and any other
Bomower may agree o oxtend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument ar the Note without that Borrower’s consent. .

13, Loan Charges. If the loan gecured by this Secuity Instrument is subject 1o 2 law which sets maximum loan
charges, and that law is finally interpreted po that the interest or other loan charges collected or 10 be collected in
connection with the loan oxceed the permitted limits, then: (a) any such Joan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permnitted limits will be refunded to Borrower, Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If 8 refund reduces principal, the reduction will be wreated as

. a partial prepayment withous any prepayment charge undes tho Note,

~"14. Notices, Any.notice to-Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable Jaw requires use of another method. The notice shall be directed. to the
‘chpmy‘Addx‘ess or any other address Borrower designates by notice to Lender. Any noﬁcs to Lender shall be given by

first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower ar Lender when given as
provided in this paragraph. ) S

.15, Governing  Law; Severability. This Security Instument shall be govemned by federal law and the law
- of the jurisdiction in which the Propexty is Iocated. In the event that any provision or clause of this Security Instrument

. or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instcument or the

*Note which can be'given effect without the conflicting provision. To this end the provisions of this Security Instrument
‘and the Note are declared to be severable, - B T T 1 T SE ~Form 3038 9/80
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16. Borrawer's Copy. Barrower shall be given one conformed copy of the Note and of this Secusity Instrument.

17, Transfer of the Property or_a Beneficial Interest in Borrewer. If all or any part of the Proparty or an

interest in it is sold or transferred (or if @ boneficial interest in Borrower is sold or wansferred and Boaowes is notg
natusal person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured bﬁ this Security Instrument, However, this option shall not be exercisad by Lender if exercise is
prohibited by federal law as of the date of this Security Insrument.
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The noti vi i

of notdlebss ltr};_anSSO d%yslfrc[);urlx) the[dlafteBthe noticg? a;ls ?cﬁvaeg‘ or mailed within ['}.w‘:hxgr? ponng\%g a\_}l%lgrtopéc}l'ca ?f,‘r?,‘é
Secure 18 Secun nstrument, orrower S o pa ese or e expirati i i 2]
may invogn any remedx%s permiited by this Sec‘{m'ty Instmgxe%t wimcf\?t“}tslr?hnet n[(?tice orx ems?x?c{] o%féolxsrg\iggd' Lender

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right 1c have

enforcement of this Security Insttument discontinued at any time prior fo the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) befare sale of the Property pursuant to any power of sale contained in
this- Security Instument, or (b) entry of a judgment enforcing this Secunty Instrumaent, Those conditions are ther
Borrower: (a) pays Lender all sums which then would be due under this Security Instcument and the Note s if no
acceleration had accurred; (b) cures any default of any other covenanis ar agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as
Lender may reasongbly require (o assure that the lion of this Security Instrument, Lender’s rights in the Property and
Barrower's cbligation (o pay the sums secured by this Security Instrument shall confinus unchanged. Upon
reinstatement by Borrowar, this Security Instrument and the obligations secured hareby shall remain fully effective as if
no acceleration had oceurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph
17,7
19. Sale of Nate; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Ingirument) may be-sold one or more times without prior notice to Borrower. A gale may result in & change in the entity
(known &s the “Loan Servicer") that collects monthly payments due under the Noic and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated {o a sale of the Note, If there is a change of the Loan
. Servicer, Borrower will be given written nofice of the change in accordance with peragraph 14 above and applicable
law. The notice will state the name and address of the new Loan Servicer and the address 1o which payments should be
made. The notice will also contain any other information required by applicable law. .
’ 20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else w do, anything affecting
" the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property. .

_Barrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by
any governmental ar régulatory agency or private party involving the Propersy and eny Hazardous Subsiance or
Environmental Law of which Borrower has actual knowledge. If Borxower leams, or is notfied by 2ny govemmental or
regulatory authority, that any removal or other remediation of any Hezardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.,

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and tho following substances; gasoline, kerosene, other flammablg or toxic perolenm
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials, ‘As used in this paragraph 20, “Environmental Law" means federal laws and laws of the
jurisdiction whore the Property is locajed that relarc to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable Iaw provides otherwise). The notice shall speci{y: . (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is piven to Borrower, by which the
default must be cured; and (d) that Faiture to cure the default on or before the date specified in the notice may

. result.in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further.inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
- the non-existence of o default or any other defense of Borrower to acceleration and sale. IF the default is not
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cured on or before the date specified in the notice, Lender, at its option, may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may invoke the power of sale ang
any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not mited to, reasonable attorneys’ fees and
costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of defanlt and of Lender’s election te cause the Property to be sold and shall canse
sach notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manner prescribed by applicable Jaw to Borrower and to other persons prescribed by
applicable Jaw. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public ayction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustce may postpone sale of ail or
any parcel of the Property by public announcement at the time and place of any previously scheduled sale,
Lender or its designee may purchase the Property at any sale, : .

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustce shall apply the proceeds of the sale in the following order: (a) to all expenses of
the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this
Security Instrument; and (c) any excess to the person or persons legally entitled to it. '

_22. Reconveyance. Upon payment of all sums secured by this Security Insqumens, Lender shall request Trustee to
reconvey the Property and shall surender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to
ir..Such person or-persons shall pay any recordation costs. Lender may charge such person or persons a fee for
reconveying the Property, but only if the fee is paid to a third party (such as the Trustee) for sarvices rendered and the
charging of the fee is permitted under applicable law.

23; Substitnte Trugtee. Lender may, from time to time, remove Trustee and appoint a successar trustee to any
Trustee appoinied hereunder. Without conveyance of the Property, the successor trustee shall succeed 1o all the title,
power and duties conferred upon Trustee herein and by applicable law. '

- 24. Attorneys’ Fees. As usod in thia Security Insirument and-in the Note, "atiorneys’ fees" shall include any
attomeys' fees awardzd by an appellate court, .

25, Insurance ‘Warning. Unless you provide us with evidence of the insurance coverage as required by our
confract or loan agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may not pay any claim
you make or any claim made against you, You may later cancel this coverage by providing .evidence that you have
obained property coverage elsewhere.

. You are responsible for the cost of any insucance purchased by us. The cost of this insurance may be added to your
contract or Joan balance, If the cost is added to your contract or loan balance, the interest rate on the underlying contxact
or loan will apply to this added amount. The effective date of coverago may be the date your prior coverage lapsed or
the date you {ailed to provide proof of covernge. - . i : i

~'The coverage we-purchase may be considerably more expensive than insurance you can obiain on your own and
may not satisfy any need for propexty damage coverage or any mandatory liabiliry insurance requirements imposed by
applicable law, " - . ‘

e - 26. Riders to-this Security Instrument. If one or more riders are executed by Barrower and recorded together

" ‘with this Security Instrument, the covenants and agreements of each such rider shall be incorparated into and shall

Security Instrument.”.

. [Check applicable box(es)] - ,
- [] Adjustable Rate Rider ] Condominium Rider - L] 14 Family Rider

“ o112 ) Graduaged Payment Rider - [ Planned Unit Development Rider -~ i-r Biweekly Payment Ridar
; ' ¢ L] rate Improvement Rider L] Second Home Rider

amend and supplement the covenants-and agreements of this Security Instrument as if the rider(s) were a part of this

. Ly Balloon Rider - ment Ri
[IVARider - = [ other(s) specify}
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Dl BY SIGNINGBELOW, Bdfrov’vei"acéepts and agtébs 10-the.terms and covenants contained in this ‘Seénxity
i g}znum_en: and in any ridar(s) executed by Barrower and recorded with it... : ~

-Bammower

— e o e (Seal)

“. -Borrower ' .- o : s : : .- -Bomowsr,

i S S

-Borrower CR - : -Borower

Geal) - (Seal)

-Borrower -Borrower

= %MQWQU{WSS

: dayOf s , . /OOQ ‘%‘;.pevmonba‘uy‘appwedm.eabovenamm
s

T and acknowledged
_voluntary ct and deed. '

:vaqyforéme: - o |
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BALLOON RIDER TO SECURITY INSTRUMENT
© _PROPERTY ADDRESS: R '
' 'AG5B6°LAVERNE AVENUE , o
) ;KFAHATH,”FALLS, OR.- 97603 R

Sno o Ror yaluable consideration, receipt of which is hereby acknowledged, the undersigned agree that
. ..centain - Promissory Note and Security Instrument (Deed of 'I‘mst/Mor:gage/Securi:y Deed) of even date
< to - which this Rider is ‘aprached shall be subject to the following provisions, notwithstanding any

" provisions to the contrary contained in said Promissory Note or Security Instrument securing same:

| ‘BALLOON PAYMENT

This loan is payable at the end of years. Xou must repay the entire principal balance

" of the loan and the vinpaid interest then due. You have the right to refinance this amount at the time it is

" due at the Lender's then prevailing rates for such type of credit, - You must meet all of the Lender's

normal credit standards. The right to refinance with the original Lender shall not apply if the Lender is
‘not extending such credit at the time your balloon payment is dye. :

: You may also choose to make payment at maturity out of other aése;s 'you own, or you may find
- another Lender willing to lend you the money at prevailing market rates, which may be considerably
- higher or lower than the interest rate on this loan. If you refinance this loan at maturity, whether through

the origi er or with another Lender, yim mAy bave'to pay soms or all closing costs normally

1106991093823
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. State ofOregon, County of Kiamatn
. Recorded 11/0999, at JiSypm.
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