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5.' Hazard Insurance. Borrower.shall keep the Improvements now existing or hereafter erected on the

erty in ‘

_foperty insured against loss b “extended

hazards as
hazaids

Lender may réquire

amount c riagéshéu be no less than Borrower's credlit limit under the Agreement
fany superi r lien on the Property.: D . i
e The irjsuranég carrier proVidihg insurance shall be chosen by Borrower subject to approval by Lender;
provided that such approval shall:not be ‘unreasonably.withheld. If Borrower fails to Maintain coverage
described above; Lender may;, at Lender’s option, obtain coverage to protectLender's rights in the Property
infaccordanpe;with.paragraph:?; ‘All premiums on insurance policies shall be paid by-Borrower, when due,
directly to the insurance carrier. . . ., . FL e o S R :
‘ ficies'and rénewals thereof shall be'in form acceptable to Lender and shall include a

1orgage lause in favor ofand in'a form acceptable to Lender. Lender'shall have the right to hold

the policies and renewals thereof, and Borrower shall promptly furnish to Lender all renewal notices ang
all receipts of paid premiums. In the eventofloss, Borrower shall give prompt notice to the insurance carrier
and Lender. Lender may.make proof of loss if not made promptly by Borrower,

" "'Unless Lender and’ Borfower otherwise agree in writing, insurance proteeds shall be applied to
restoration or repair of the Property damaged, provided such restoration or repair is economically feasible,
and the security of this Deed of Trust is not hereby impaired. If such restoration or repairis not economically
fedsible'or if the'security of this Deed of Trust would be impaired, the insurance proceeds shall be applied
to the sums secured by this Deed of Trust, with the excess, if any, paidto Borrower If the Property is

rower, or.if. Borrower. fails to respond.to. Lender within.thirty (30) days after a notice is
Borrowerthatthe insurance carrier offers to settle a claim for insurance benefits, Lender
collect and apply the insurance proceeds at Lender's option either to restoration or repair

Orto the sums secured by this Deed of Trust. " - .
U Urilgss Lenderand Borrower otherwise agresin writing, any application of proceeds to principal shall
xtend Sr postpone the die ments referred to in g i

h sale or acquisition, .

6.:7.0ccupancy.& Use; Preservation, Maintenance and Protection of the Property; Borrower’s Loan

‘Appllc_ation;fLease_holds.—rBorrOWer shall occupy, establish, and use the Property as Borrower's principal

residence within sixty (60) days afier the execution of this Deed of Trust and shall continue to occupy the

Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender

agrees’ "Writing;“;Whic’;h"cdn'sent shall not be unreasonably withheld, or tnless extenuating

L fces exist which are beyan " r's control. Borrower shall not destroy, damage or impair

op r;y,'Qllthheindﬁeﬂy_to‘r‘gieteriorate', orcommitwaste on'the Property. Borrower shall be in default

forfeiture &ction or pfp‘g}egdiﬁg;"w}jether civitorcriminal, is begun that in Lender's good faith judgment

ould result in forfeiture of the Property or otherwise materially impair the lien created b

orLender's security interest, Borrower i '

! r shall comply wi

e Property, ihé_leésg‘hold_; and the fee title shall not merge unless

] s’ Security.: If ‘Borrower fails' to -perform the ‘covenants and agreements
contained in the Agreement of this Déed of Trust, or if &ny' action or proceeding is' commenced which
‘materially affects Lender's interestinthe Property, including, but not limited to, eminent domain, insolvency,
code'énforcement; or arrangerﬁents;’»"drrprc’:ceeding's' ‘involving ‘a bankrupt or-decedent; then Lender, at
Lender's option, upon notice to Borrower, May make such appearances, disbiirse such sums and take
such:action as.is.necessary to prqtect,,l_.ender's;.inter_e;t.;including., but, not limited-to, disbursement of
reasohable attorney’s-fees: and entry. upon; the. Property to-make repai 3r | i \
insurance as condition of making the loan secured by this Deed of Trust, Borrower shall pay the premiums
.require,d;LtQ;’maintainf;suc_hgin_sur_ance;vin, effect until such time as the requirement for such insurance
terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

unless paymentofinterest atsuch.rate would be contrary

to:applicable; law, lin Wtiich,;e_vent's,uch:;amounts shall-bear, interest at the highest rate permissible under
ggp!_igggge law. Nothing contained in this paragraph 7 shall require Lender to incAu,l'{a,n,y expense or take
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action hereunder, Any action taken by Lender under this paragraph 7 shall not cure any breach Borrower
‘may‘have cominitted of any :cbVe'nant'or'agreement'u’nder this Deed of Trust, : B

8..,,Mortgage Insurance. If Lender. requires morigage. insurance as ‘a condition of making the loan
:secured by. this, Deed of Trust, Borrower shall pay.the premiums required to maintain the morgage
insurance in effect. |f, for any reason, the mortgage insurance coverage required by Lender lapses or
:ceases to be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent
to the mortgage insurance previously in effect, ata cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each
month a'sum equal to one-twelith ofthe yearly mortgage insurance premium being paid by Borrower when
theiinsurance coverage lapsed or ceased to be in effect, Lender will accept, use and retain these payments
as‘ailoss reservein lieu of morigage insurance. Loss reserve’payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires)
.provided.by.an urer.approved by Lender again becomes available and is obtained. Borrower shall pay
;the, premiur to m surance in effect, or to provide a loss reserve, until the requirement
' ance with any written agreement between Borrower and Lender or

Inspection. Lender may.make or cause to be made reasonable entries-upon and inspections of the
[Property, provided that Lender shall give Borrower [notice prior to_any such inspection specifying
reasonable cause therefore related to Lender's interest in the Property. " * © -
110:::Condemnation.-The: proceeds. of :any:award-or. claim: for damages;, 'direct or consequential, in
connection with any condemnation or other taking of the Property, or pait thereof, or for conveyance in lieu
.of condemnation,-are hereby;assigned and shall be paid to Lender. i

;0

~irithe éent 6t a total taking 6 the Propety, the' proceeds shall be applied fo the sums secured by this

Deed of Trust; with thé excess; it any, paid to Borrowet. In the eventofa partial taking of the Property, unless
‘Borrower and Lendér otherwise agree in writing, there shall be applied to the sums secured by this Deed
of Trust such proportion of the proceeds as is equal to that proportion ‘which the amount of the sums
:secured by this Deed.of T rustimmediately prior to the date of taking:bears to. the fair market value of the
.Property- immediately prior to, the date of taking; with the. balance of the proceeds. paid to Borrower.
sl fIf-the5Prb‘p'e‘i‘ty—i"s;db'a’ndo'héd"by Borrower, orif; after notice by Lender to'Borrower thatthe condemnor
offers to meke ‘an‘award or settie a'claim for damages, Bofrower fails to respond to Lender within thirty (30)
‘days after the ‘date’stich notics is'mailed, Lenderis: authorized to collect and apply proceeds, at Lender's
option, either to restoration or repair of the Property of to'the sums’secured by this Deed of Trust. -
“ai:3 Unless Lender and Botrower otherwise agree in writing; any such application of proceeds to principal
- ‘shallnot extend orpostpone the due daté ofthe monthly payments referred to in paragraphs and 2 hereof
ayments. o oo e

g
IR

[Extension ofthe time for payment or modification of amortization of the sums
anted by Lender to any successorininterestof Borrower shall not operate
 original Borrower or. Borrower's successors in interest..!.ender shall not be
el eedings against any successor if interest of refuse to extend time for payment
wise modify amortization of the sums secured by this Deed of Trust by reason ovany demand made
riginal Borrower or Borrower's successors in interest. Any forbearance by Lendeérin exercising any

remec Il not be a waiver of or preclude the exercise of any right to remedy. ‘

i Succassorsiand : Assigns . Bound; Joint and Several Liablilty; Captlions. The covenants and
‘agreements:herein contained shall bind, and the rights hereunder shall inure 1o, the respective successors
‘and assigns of Lender.and-Borrower, subject to the provisions of paragraph 17 hereof. All covenants and

agreements’ of-Borrower shall be joint and several. The captions and headings of the paragraphs of this

:Deed of Trust are for convenience only and.are not to.be used to interpret or define the provisions hereof,
13.Loan Charges! If the Ioah'sécured by this Deed of Trust is subject to a law which sets maximum loan

charges; and that law'is finally interpreted so that the interest of other loan charges collected or to be
collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the. amount:necessary-to reduce the charge to the permitted limit; and (b) any sums already
;coJlepteAd,'fs:om,Borrqw:e_/r;which(exceeded permitted limits will be refunded to Borrower, Lender may choose
to:make this. refund; by: reducing the principal.owed ‘under the Note or by making a direct; payment to
‘Borrower. If airefund freduces:principal, the reduction wili be treated as a partial prepayment without any
Prepaymentcharge underthe Note. .. - .- .. 00 0

“14/"Notice. Except fof any notice required Under applicable law to bé given in another manner, (a) any
“noticé"t6 Borrower provided in'this- Deed'of-Triist shall be' given by personally: delivering such notice to
‘Borrower or by mailing 'siich notice by first class mail addressed to Boirower at the Property Address or
-atsuch 6theraddress as Boirower may designate by notice to Lenderas provided herein, and (b) any notice
to Lender shall Be'given:by first class mail to Lender's address stated herein or to 'such other address as
Lender may designate:by natice to Borrower.as provided herein. Any notice provided for in this Deed of

-Trust shall be deemed. to.ha given to Borrowe r:ender when given in the. manner designated

“15 5 Uniform D of Trust; Governing Lawi; Severability. This form of Deed of Trust combines uniform
‘covenants for nationaliuse and-non-uniform' covenants with limited variations by jurisdiction-to constitute
L if eed of trust:covering real property: This: Deed: f Trust:shall:be: governed by the:law: of the
- 'OR ERFT Déed o st 08jots AR e T pagedofy
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inpted by federal law, In the event

_ eedofTrust ' ‘bt’e“véeve"rablé."._' )

16. Borrower’s Cop! .‘Borrowershall be furnished with a conformed copy ofthe Agreement and this Deed
of Trust at the time of executi

7. Transfor of theProperty ora Beneficial Interest in Borrower. ifall or any part of the Property or any
‘interestin it:is sold.or.transferred {or if a beneficial interest in.Borrower is sold or transferred and Borrower
s nota natura person) without Lender’s prior written consent, Lender may, at its option, require immediate
payment in full of.all Sums:secured by. this Deed of Trust. However, this option shall not be exercised by
Lender.if exercise is prohibited by federal law as of the date of this Deed of Trust. - »

expiréition of this period; Le

‘notice’oF demand on-Borio o L !

18. Sale of Note; Change of Loan Servicer. The Note ora partial interest in the Note (together with this
vithout prior notice télBerpwenjA'sale iltir

Deed of Triist) may be sld one or more times wi
in thé enitity (kriownas the “Loan Servicer") that collects 1y
‘Deéed of Trist: There also may be one'dr more changes of the
Ifthere is & change of the Loan Servicer,
with paragraph:14. above.and applicabl
,Sprv,iceréand;»the,;addr,ess, ito:which -payments ‘sho
'informagion;required;by:applicable law. oo G g S
191 Hazardous Substa nces. Borrower shall not cause or permit the presence, use, disposal, storage, or
réle any Ha rdous Stibstances on or i the Progierty. Borrower shall not do, nor allow anyone else
-anything affeéting the Proparty tha j ion’of any Environméntal Law: The preceding two (2)
sentences shall not apply to the presence, use orstorage on the Property of small quantities of Hazardous
Substances thatare generally recognized to be appropriate to normal fesidential uses and to maintenance

nce or Environmental Law &f which Béfrower has actual knowledge: if Borrower learns; or is notified

by-any governmental or, regulatory authority, that any: removal or:other: remédiation .of. any Hazardous

_Subé:tance;raffecting the .Property is.-necessary, Borrower shall_promptly take all -hecessary actions in
accordance with;Environme_nsal Baw..-.. 0. L VB -

graph 19, “Hazardous Substances” are those substances defined a& toxic or

i ing substances: gasoline, kerosene; other

20. Postqqqgrg‘ep_i’.; Borrower agrees that the interest rate payable aftéif ajudgmentis entered onthe Note
or i an action of mortgage foreclosure, shall be the rate stated in the Note or, if the State does not permit
;he'L’énder»torch"argewﬁbe-Note'r‘éte',‘then»the:judgment rate required uhderapplicable,la'w'shall apply:
forsan Sleeee e by Caictratr & [udament s enred on e et

'uhtils‘a'ld?indebtedness’is"béidf : MR e o S R The ’
NON-UNIFORM COVENANTS. Borrower and Lender further covenarit and agree as fol-
lows: BB i s s . ‘ ;

21: :Accelerati n;Remedies; in t

he:event of a default hereunder, Lender at Lender's option may declare
allofthe sums secured bythis Deed of Trust, orifa Default oceurs underthe Pledgeand Security Agreement
referenced below, as amended from:time. to time. to: be- immediately due and payable without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender
shall be entitled to collect all reasohable costs and expenses incurred in pursuing the remedies provided
In this paragraph 21 includi sonable attorney's fees. . - .
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e HUstee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any
"cor or walfranty, expressed of implied. The recitals in the Trustee's deed shall be prima facie evidence
of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
‘order: (a) to-all ‘réasorable costs ‘and expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorney's fees and cost oftitle evidence; (b) o all sums secured by this Deed of Trust; and
"(c) the:excess if-any, to the person or persons. legally entitied thereto. - . .

22. Borrower’s Right to Reinstate. Notwithstanding Lender's acceleration of the sums secured by this
‘Deed of Trust; Borrower shall have the right to have any proceedings begun by Lender to enforce this Deed
‘of Trust discontinued atany time prior to five (5) days before the sale of the Property pursuant to the power
“ofsale'containediin thisiDeed of Trust or atany time prior to entry.of a judgmentenforcing this Deed of Trust
if: (a)-Borrower pays'Lender all sums which would be then due under this Deed of Trust, the Agreement

or notes securing Future Advances; if any, and no acceleration occurred; (b) Borrower cures all breaches
-of:any ather.covenants.or.agreements of Borrower contained in.this Deed of Trust; (c) Borrower pays all
reasonable expenses, .as. allowed by Oregon law, incurred by Lender and. Trustee in enforcing the

-gavena :agreements of Borrower contained in this. Deed of Trust, and in enforcing Lender's and
.Trustee’s remedies as provided in paragraph 21, hereof, including, but not limited to, reasonable attorney's

fees. Upon such paymentand cure by Borrower, this Deed of Trust and the obligations secured hereby shall
remain in full force and effect as if no acceleration had occurred.

23, Assignment,of. Rents; Appointment of Recelver; Lender In Possessiori AS additionél securiy
-hereunder, Borrower. assigns .to Lender the rents.of the Property, provided that Borrower shall, prior to
accelerationunder paragraph 21 hereof orabandonment ofthe Praperty, have the rightto collact and retain

rents.as they become due.and payable. . ... . .. ... . :
#1242 - Upon acceleration under paragraph 21: hereof or abandonment of the Property, Lender, in person, by
‘agent/or-byijudicially appointed receiver, shall be entitled to enter upon; take possession of and manage
the Property and to collect the rents ofthe Property including those past due: All rents collected by Lender
-arby the receiver shall be applied firstto payment of the costs of managemerit of the Property and collection
-of.rents, /including, but; not limited to, receiver's fees, premiums on receiver's bonds and reasonable
-attorney’s fees, and then to the sums secured by this:Deed of Trust: Lender. and the receiver shall be liable

‘Io.account;only for those rents, a_ctu"e:(_l,ly.ﬂreceived. NI WDIL R S
‘24.:'Réconveyance. Upon'paymentofallsums secured by this Deed of Trust, Lender shall request Trustee
to reconvey the Property and shall surrender this Deed of Trust to Trustee. Trustee, upon receipt of the fee
then charged by Trustee for.the issuance of reconveyances, shall reconvey the Praperty without warranty
o the.person.or.persons, legally entitled thereto. Such person or persons.shall pay the fee then charged
by the Trustee for the.issuance of reconveyances and all costs of recordation. .
'25°'Substitute Tristee. - Lender, at Lender's option, may from time to time fefmove T rusiee and appoint
‘a siiccessor Trustee 'to ‘any Trustee appointed heraunder.” Without conveyance of the 'Property, the
successor Trustee shall succeed to all title, power and duties conferred upon the Trustee herein and by
sapplicable law;: ;. 2 00 IR T iy D0 iR :
1260 Rgquest for Notica: Borrower requests that copies of thé natice of default and notice of sale be sent
‘to'Borrower's address hichis‘the'Property Address.: i i e i

‘ rgey, There shall be,no mefger of the initerest or estate created by this Deed of Trust with any

“thérinterest or estate in the Praperty atany time held by or fer the benefit of Lender in any capacity, without
the prior written consent of Lender. . i
28, Waiver of Homestead. Borraver waives alright of Homestead exemption in the Property.

ixturd Filing. This Deed of Trust constitutes a financing statement filed as a fixture filing in the Official
.Records of the County. Recorder of the county.in which the Property is located with respect to any and all
N * 1in the term “Property” as usedii this Deed of Trust and with respect to any goods or
: now or hereafter become such fixtures. “ . - ’
30. Affirmation of Loan Purpose. Borrower warrants that the praceeds:of the loan represented by the
' above described Note and this Deed of Trust are primarily for the Borrower's personal, family, household
o agricultiral pufpogas; <1 ST e TR RIS Perean S
31. Riders to this Deed of Trust. If one or more riders are executed by Borrower and recorded together
‘with:this‘Deed ‘of Trust! the/covenants and -agreements of each:such rider shall be-incorporated into and
‘shall.amendiand Supplement the!covenants-and-agréements: of this Deed of Ti rust as if the rider(s) were
‘apart of this:Deéd-of Trust: [Applicable rider(s) shown checked below.] ©otere o R

3§ e ¢

[55c] s Candominium R ] Second Home Rider
E Adjustable Rate Rider = -

; e QR X%
53 i3

SISO o i T
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P 4B AT

DATE =7

| STATE OF OREGON JUDICIAL DISTRICT SS:

' -O’n'ithis 'ol)(é%dey‘of ) . \qc/q before me, the undersigned, a Notary Public
:"| personally appeared, ; cey Lo yalls d Teanna G (Walls

: nown to-me to-be the person(s) whose name(s) isfare subscribed to the foregomg instrtument and

i ’ acknowledged that he/she/they executed the same.

Notary Public for Oregon /’

A HNSON
NoTaRy PUBLIG - OREGON

) COMMISSION NO. 056372 Ny ;
Mvcommssmn EXPIRES AUG. 04, 2000 Residing at: M@uﬂ . Mo@gon

TO TRUSTEE:

The undersignad i is the holder of the note or notes by this Deed of Trust. Said Note or Notes, together with
- all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to

“cancel said note-or Notes and this Deed of Trust, which are delivered hereby, and to reconvey, without

“warranty, all the estate now held by you under this Deed of Trust to the person of persons legally entitled
: thereto do

Date: __

,(Space; Below This Line Reserved For Lender ‘ahd Recorder)

~State of Oregon, County of Klamath
- Recorded 11/09/99, at_ 3:03 P m.
~In'Vol. M99 Page ‘/5{7?2
- -Linda Smith,
- County Clerk Fee$ ’7’ 5%
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