("Trustee”). The beneficiary
" which’ i; prganized and

' and whose address 1s

covenan and agreements under this’ Secumy lnsu-ument and the Note. For.this; purpose, Borrower lrrevocably grants and
; KLOMATH (.ounty.

1 tate’ hereby conveyed and has the nghl o gram and
'canvey o Propedty and that b Pi‘opmy umbered; g cumbrarices of record. Borrowér warrants’ and will
Hé[qnd % énerally thé’uﬂe to e Property ‘against all claitns ‘and’ demands; sub)ect to any enicumbrances of record.’
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TH E}SFC[{I‘I’!}Y IWRUMENT combines uniform covenants for national use and ‘non-uniform’ co
ﬁons‘by“fu?ls'dicuon to constitute a uniform security instrument covering real property.

eSS
- UNIFORM COVENANTS. ‘. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the

principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Fuads for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to

Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly

taxes and assessments which may attain’ priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
___payments_or _ground rents on_the, Property, if any; (c) yearly hazard’or property insurance premiums; (d) yearly flood

insurance premiums, if any; (¢) yearly morigage insurance premiums, if any; and (f). any sums payable by Borrower to
Lender, in accordance with the provisions- of ‘paragraph 8, in lieu of;the:payment of mortgage insurance premiums. These
items are called “Escrow Items.” Lender may, at any time, collect and hold Funds in an ameunt not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of.1974 as amended from time to time,:12 U.S.C. Section 2601 et seq. ('RESPA"), unless
““another law that applies to unds’sets a lesser amount, Ifso, Lender may, at any, time, collect and hold Funds in an
“arhoURt Hot to exceed the lesser amovnt. Lender may éstimate the' amount of Funds' duc on the basis of current data and
o reasonablé estimates of expenditures of future’ Escrow Items or ‘otherwise in accordanice with applicable law.
" “Thé Fuinds shall be Feld in an institotion whose deposits are insured by a federal agency, instrumentality, o eatity (ncluding
ender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender:shall apply the Funds to pay the Escrow
Items. Lender may not charge 'B‘Q:ﬁfi\ifei‘ for_ holding and applyingthe Funds, annually analyzing the escrow. account, or
" 'erifying the Escrow Items, unless Lender pays Borrower interest on the: Funds.and applicable law permits Lender to make
) a chai vever,-Lender may require.Borrower.to pay 2 one-time, charge for an independent real estate tax reporting
connéctior this loan, unless applicable Iaw provides otherwise. Unless an agreement is made or
t paid, Lénder shall not be required to pay Borrower any interest or earnings ‘on the Funds.
agree,in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,

of the Funds, showing credits and debits to the Funds ‘and the purpose for which cach

(2

cbit to the Funds was made, The Finds are pledged as additonal security for all sums secured by this Security Instrument.

+If the:Fundstheld by Lender exceed the:amounts'permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funids in accordance withiithe: réquirements ‘of -applicable: law:: if.thé amount of the Funds-held by‘Lender at any
time is not sufficienit to Fay'the Escrow ltems when due, Lender may-so notify Borrower in writing, ‘and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no'more than
twelve monthly payments, at Lender’s sole discretion. ‘

Upon payment in full of all sums:secured-by: this:Security: Instrument; Lender:shall:promptly:refund:to Borrower any Funds
held by Lender. I, under paragraph 21, Lender shall acquire or sell the Property, Lender; prior to the acquisition or sale of
. the Property, shall apply any Funds held by Lender at the time of acquisition: or sale as a credit against the sums secured by
this Security Iastrument. ‘ R
'3, Application of Payments. Unless applicable law provides otherwisc, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges duc under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. ‘Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which ‘may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Boxrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Leader all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts cvidencing the
e PAYIUGAIS. . Lot e e R TR EERR S

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in

. writing to the payment of the obligation secured by the lien ina manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal’ proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Leader subordinating the lien to
this Security lnstrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over

is Seciifity InsGument, Lerider may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

thin 10 °days of the giving of noticec™ " & ™ 1o ET o R

rrower shall keep the improvements now existing or hereafter erected on the Property
luded. within the term "extended, coverage’; and any other hazards, including floods or
is, insurance; st maintained; in;the amounts_and for.the periods that

shall, be.chosen. by Borrower. subject to, Lender’s approval
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whnch shall not be unreasonably, withheld, If Borrower fails to, maintain coverage described above, Lender may, at Lender’s
opuon, ‘obtain coverage to  protect Lender'’s nghts in, t.he Property in. aocordance thh paragraph 7.

;{Allinsurance policigs-and renewals shall be acceptable to Lender. and shall include a standard ;mortgage. clausc Lender shall
,;have the: nght to hold the policies and renewals.. If Lender requires, Borrower . shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
.. Lender, Lender may make proof of loss if not made promptly by I Borrower .

: Unless Lender, and- Borrower:.otherwise. agree in writing, insurance proceeds shall be apphed to restorauon or repair of the
Property: damaged if the restoration or:repair is.economically feasible and:Lender’s security is not lessencd. If the restoration
-or repaisis:notreconomically:feasible- or:Lender’s security ‘would ‘be lessened, the insurance proceeds shall be applied to the
-.sums secured by this: Security: Instrument, whether. or not then due,: with any.excess: paid to Borrower. If Borrower abandons
sthe Property;ior.does not-answer:within:30 days. a:notice from:Lender that the insurance carrier has offered to settle a claim,
:then: Lenider may-collect: the: insurance; proceeds.Lender may- use/the: proceeds to: repair‘or restore.the Property or to pay
2121 SUMS secured :by. this- Semnty ln.\nrurnent1 ‘Whether or not then due..The 30-day. penod will bcgm when the notice is given.

gree in wmm' =any apphcauon of proceeds to pnncnpal shall not extend or postpone
the due ‘date of the monthly payments"referred'to in paragraphs 1'and’2 or change ‘the “amount of the payments. If under
“paragraph 217the’ Property’is’ “acquired by- Lender,’ Borrower’s right to- any insurance policies-and proceeds:resulting from

‘damage ‘to! the ' Property:iprior 16 thel'acquisition shall pass to Lcndcr to the extent of the sums secured by tkns Security
» «Instrument immiediately: prior tothe acquisition,: .= :

6. ' Occupancy, Preservation, Maintenance and Protection of the Property, Borrower s Loan " Application;
+sLeaseholds. Borrower shall‘occupy; establish, and -use;the Property-as’ Borrower’s: principal residence within sixty days after
the execution’of! this' Security Instrument: and: shall ‘continue:to’ occupy the ‘Property:as: Borrower's principal residence for at

arvafter the date of occupancy,- unlecs Lender otherwise agrees in wrmng. which consent shall not be unreasonably

“be dismissed with a rulmg t.hat, ‘Lenders good faith determination, precludes forfelture of the Borrowers interest in the
Property or other material impairment of the licn created by this Secunty lnstrument or Lender’s security interest. Borrower
shall also be m default'flf Borrower.’dunng the loan apphcauon process. gave matenally false or’ maccurate mformauon or

v R Pr«otectlon of Lemler’s R:ghts in: the Property lf Borrower faxls to perform the covenants and agreemems contained in
this Security lnstrument., or there is a legal proceeding that may significantly affect Lender’s rights in the Property:(such as a
. proceeding in bankruptcy. probate, for ::ondemnation.or. forfcrture or.to enforce laws or. regulauons). lhen Lender ;may do and

Any amounts ‘disburséd by Lender under’ lh:s paragraph 7 shall become additional debt of Borrower secured by this Secunty
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interést from the date of
i dlsbursement at the Note rate and shall be payable, with interest, upon notxce from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lerider: requxred mortgage insurance as a condition of making the 'loan secured by this Security
nstrurent,:Borrower shall*pay the ] premiums’ required’ to maintain the. mortgage ‘insurance in effect. If, for ‘any reason, the
‘mortgage insurance:coverage: reqmred by Lender-lapses or ceases to be in effect, Borrower shall pay the premiums required to
Fobtain‘coverage!substantially equivalént to the‘mortgage insurance previously in effect, at'a cost substantially equivalent to the
. cost _to; Borrower: of the mortgage:insurance. prevxously in effect, from:an alternate mortgage insurer approved by Leader. If
i subs\annally eqmvalen mon.gage_msura ce coverage. is not avaxlable. Borrower shall pay to Lender each month 2 sum equal
-,to;one-twelfth -of .the yearly mortgag urance premium, beinig’ paid, by Borrower, when the insurance -coverage lapsed or
eeasegto be in, eﬂ'ea. Lender. will accept, use a and retin these payments as a loss reserve in.lieu of mortgage insurance. Loss
reserve payments may no longer “be reqmred at the opnon of Lender;, if mortgage msuranoe coverage (ln the. amount and for
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rrower notice at the time’of 6t p to aninspection specifying reasonable cauie for the inspection.”

v gl fnspdetion Leﬁaé;“@é"ifs‘?'agéa;“r'ﬁ‘a'y"ﬁ.‘m‘fffea's;shsmef“cmesfaps’p'*Enai‘ iépections of the’ Property. Lender shall give

ds->of any-award" or ' claim’ for ‘damages, direct ‘orconsequential, in connection with any

iy part of thé Property, or for conveyance in liew of ndemnation, are hereby assigned and

o the event of a total taking of the Property, ihe"proceeds shall b “applied to the'surms ‘secured by this'Security Instrument,
whether or not then due;Wwith' anylexcess paid to Borrower. In the event of a.partial taking of'the Propertyin which the fair
: market value:of the =Propert'y»imme'diately‘\tieforeIthevtaking is equal to or. greater than the amount of the sums secured by this
i-Security:Instrument immediately .before. the taking; ‘unless:Borrower and-Lender otherwise’ agree in writing, the sums secured

- by this: Security. Instrument shall;be reduced by the amount of the proceeds multiplied: by the following fraction: (a) the total

- amountiof the 'sums seéured‘immediatelyfbcforc;me,taking,d.ividedrby -(b) the fair market value. of the Property immediately
i -before:the taking.«Any balance:shall:be’paid; to‘Borrower. in:the event of a: partial:taking' of the Property in which the fair
.~market-value of the Propertyiimmediately. before the taking is less than the amount of the sums secured immediately before the
tal‘ggqg,s’,gglgss Borrower and Lender, otherwise agree jin writing or unless applicable law otherwise provides, the proceeds shall

plied & s Security, Instrument wh ' ' ,

, ther. or not the sums afe thep due. .
i .abandoned by: Borrower, or; if, after ‘notice by Lender to Borrow_en,thai the condemnor offers to make an
7 : ges, Borrower. fails to respond;to Lender, within 30 days after the date the notice is given,
iender is authorized to collect and apply the proceeds, at its option, either. to. restoration-or repair of the Property or to the
sums secured by this Security Instrument, whether or 0ot fhen due. : : *

nless Lender and.Borrower,oth erwise: agree in,writing. any. applicatién of: :p‘rc;c':c;cvls‘to_ principal shall not exwr;d or.postpone
yments referred to in paragraphs;l,and,z or change the amount of such payments. -

Forbearanée By ‘Lender Not'a' Waiver. Extension’of the time for payment or modification
st by s Seouriy nscument grantd by Lender (0 2

iy successor”in interest of Borrower
) ors in interest. Lender shall not be
) éoessor in'intérest of refuse to éxtend time for payment or otherwise modify
is Seécurity by ‘reason ‘of any deinand ‘made by the original Borrower or
Yq_rt{eér'ﬁxic‘e" by Lender in’exercising any i ht'or remedy shall riot be a waiver of or

,Co-signers.. The, covenants and agreements of this
subject to the provisions of

f eve who co-signs this Security

doe: ) Yote: city, Instrument only to mortgage, grant and convey that

1 s.interest in der the terms, of this Security Instrument; (b).is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or-make :any: accommodations with: regard to the, terms -of this Security. Instrument or the-Note without that' Borrower’s

B .
frtirates

ecured by thiis Security Instrument is subject to a'law \Which-sets maximum loan charges, and

i i io’ihat the interest'of othier loan ‘charges’ collected ‘or to e collected in connection with'the loan

exceed the permittéd Lmit 5 then: uch lbﬁh‘:cl'ia‘rgéfshall:bé‘ reduced by the amount necessary 0 reduce the charge to

ithe i’)éd:ﬁuéd‘flinﬁt;"iaxfd5(b)~§m'y’5§ums’ ‘alréady-colleeted from Borrower which exéeeded ‘permitted limits wili be refunded to

Borower. Lender may choose to make this refund by reducing the principal owed Gnder the ‘Note or by making a direct

payment; to. Borrower.. 1f a.refund reduces principal, the reduction will be_treated as:a partial. prepayment Without any
3 rge under;the Note.; : b S B

14:/Notices. Ay fiotice to’ Borrow “vided for in this Security Instrument shall be given by delivering it or by mailing it
,,bylﬁrst;;class_;niail Eun_less;applicable‘law;r,equiresA use.of another.method. The, notice shall be directed:to the Property Address
or-any;:other;address Borrower: designates; by. notice to Lender../Any. notice to, Lender shall be given.by first- class. mail to

Lgndetfs-,addyas;st_a_ted:hetein,oc any other address Lender designates.by notice to Borrower.. Any notice provided for in this

S,ccprity ;lqstrument ‘shall be deemed:to-have been given 1o Borrower. of Lender when given as provided in this paragraph.

-Severability: This Security lnstrument shall bé governed' by federal law ‘and the law of the jurisdiction
is-located: In the event that any ‘provision of clause of this'Security Instroment or the Note conflicts with
pflict-shall notaffect other provisions of this'Security Instrument or tie Note which ‘can be given effect

7 this ¢ provisions ‘of ‘this Security’ nstrument’ and the Note are declared to be

iohas S i S i on .. R
i Birsoner's Copy, Borrayer hall be iven. one conformed CoPY,of the Note and of this Security I ‘

bl v‘lfr‘l'énsfehféfxt.he}l’.maty.zonzaBaléﬁci nterest in-Borrower. If all: or -any:part of the Property or-any interest in it
-~ is sold or. transferred j(o:" ifa begeﬁdal interest in Borrower is sold or transferred and Borrower is nota natural person) without

Single. Family. - FNMAJFHLMC UNIFCRM INSTRUMENT \+suges v o FORM3038. 0930 (Page 4 of 6 Pages)

OREGON . - ECBE9L Rev: 09/09/91




A I ET ! . . e : ) > o
:Lender.’ssrpridfz-wﬁnzn;cotise.m.‘ Lender. may;: at:its-option; require immediate: ﬁay'ment in-full ‘of allsums: secured by this
ecurity: Instrument::However;: thisi option:shall: not be exercised: by Lender if éxercise is: prohibited by: federal law as of the

noticé shall provide a period of not less
nust pay all sums secured by this Security
iod, Lender may invoke any remedies

., : .18, Borrower's Right. to Reinstate. If Borrower .meets , certain _conditions, .Borrower: shail have- the right to have

senforcement of this Security Instrument discontinued at any time prior. to the earlier ofi:(a) 5 days {or such other period as

,kiappligaﬁlqilawfmays;spgqifyzfgr,geins;atemem);before;salc of the Property ;pursuant to any power of sale contained in this

..,Security, Instrument; .or, (b)entry, .of a;judgment enforcing this. Security. Instrument. Those conditions are that Borrower: (a)

‘pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;

(b) cures any itjl_ef"ault of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument

including; but not 1 onable attorneys’ fees; and (d) takes such action Lender may reasonably reguire to assure

* At the Tien of this Seeutity' Instrument, Lendet’s rights in the Property and Borrower's obligation to pay the sums secured by

this ‘Security ' Insirdment’ shall''contifiue’ Uinchanged. Upon ‘réinsiatement” by’ Borrower, this Sccurity Instrument and the

obligations secured hereby shall remain fully ‘efféctive as if no acceleration had Sceurred. However, this right to reinstate shall
nqta;iply:inthe case of acceleration vader paragraph ¥7... -0 ot Lo e it s RSN IERESRTILT b

'19.°§33¢ of ‘Notes ‘Chianige of Loan Sérvicér. Tho Note or a partial interest in the Note ‘(fogether with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
it (knjown ‘ds the " L6an Servicer”) that collects monthly payments "dbe under the Note and this Security Instrument. There also
may &2 one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
. . Borrower: will .be: given written; notice-of the.change in accordance with paragraph .14 above and applicable law. The notice
willzs_t,a_tp,,the;name‘ and;adqt&s,sgo(}th;q new-Loan Servicer and the address to which payments should be made. The notice will

also containany other information required by applicable law. ..., . . s : : <

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous! Substantes-on or'in the Property.-Borrower shall fiot do, nor allow anyone:else to do,-anything affecting the
Property that is in vi lation-of any, Environmental, Law. The preceding two seqtences shall not apply to the presence, use, or
storage on the Property of small quantities'of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to mainteniance of the.Property. - .1 i wirf st

Borrower shall promptly give Lender written notice of any investigation, claim, demand; lawsuit or other action by any
governmental or regulatory agency or private party invelving the Property and any Hazardous Substance or Environmental
Law of which‘Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,

IR WS thata.-any.ti'emoval?of«'othei'l;remediaﬁonfof'«any:zHamdous Substance - affecting :the -Property- is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with ‘Environmental Law.: conui e oo T

As used in this paragraph 20, "Hazardous Substances” arc those substances defined as toxic or hazardous'substances by:
Environmental Law -and‘the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides ‘and herbicides, volatile solvents, materials containing asbestos of formaldehyde,-and radioactive materials. As used:
© in'this"paragraph 20, *Environmental T.aw* means fédéral laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

N NIFOR& COVENANTS. - Borrower and Lender further covenant and agrec as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of any
covenant ‘or ‘agréement’ i ‘this*Security Instrument (but not prior to. scceleration” under paragraph 17 unless applicable law
provides otherwise).:The Totice shall specify: () the default; (b) the action required to cure the default; (c) a date, not less tham
30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that faiiure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property. The notice shall further inform Borrower of the right-to-reinstate after acceleration and. the right to bring, a
+....court;action t‘\g‘:g_ss:rtgthp ‘non-existence of'a default or any cther defense of BorroWer 6 acceleration and sale. If the default is

3 1y

¢d_in the notice, Lender at ifs option may; requi mitiediate payment in full of all sums

S Instrument thout further demand and may invoke ‘the:piower; of sale.and any other remediss permitted
w; Liender“shall ‘he’entitled ‘to-collect all expenses mcu"l“red:‘itlpurﬁ'@g Femedies provided in this paragraph

c2hy incluydlfhg,!but not limited to, [eg'sohablé attorneys’ fees and costs of title evidence. .
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:+ If:Lender-invokes the'power of sale, Lender-shall exccute or.cause Trustee to execute a written notice of the occurrence of an

i event of default :and .of; Lender’s.election: to. cause the. Property:to be sold and shallicause such notice: to. be recorded in each

county in which any part of the Property is located. Lender or Trustee shall give notice of sale.in the: menner prescribed by
appllcable In.w to Borrower a.nd,tokother persons prescribed by a.ppllcahle law. After the time required by applicable law,
‘Gwer, *shall sell the Property at publlc nucllo to,the Righest bidder at the time and place and

els and in any order Trustee determines. Trustee may

] perty by j;ubhc announcement at thehme and plm:e of any prevmusly scheduled sale.
Lender or its designee may pumhase ‘the Property at any sale.’ '

Trustee ‘shall deliver o’ the purchaser Trustee’s deed conveymg the Property without any covenant or- warranty, expressed or

‘implied: The-retitals:in ‘the /Trustee’s deed shalt be prima facie evidence: of thetruth of the statements made therein. Trustee

shall-apply-the proceeds of the ‘salé’in‘the following order: (a) to*all expénses of the sale, including; but not limited to, reasonable

Trustee’s and aﬂomeys fees; (b) to"all: sums'secured by thns Secunty lnstrume t; and (c) any excess to the person or persons
1 .

cvxdcncmg debt secured by this Security
>, shall reco . the Pr \ ty an without charge to the - person or persons
V_Iperson or persons shall pay any, recordauon cosls P .

23, Substltute Truslee. Lender may from time to time removi ;Trustee and ‘appoint a’successor. trustee to any ‘Trustee
appom’t.ed hereunrier Wit.hout conveyance of the Property' the successor. trustee all succeed to all the mle, power and duties
conferred upen Tr U ’tee her

(A Ty

‘ m thls Secunty Instrllment. if-one or-more ‘riders ‘aré- execited’ by BcrroWer and -ecorded together with
thxs Sécunty nsirumem, thecovenanis ‘and ‘agresments ‘of cachsuch'ridér shall be mcorporated into and shall amend and
supplement the covenants and agreements of this Security Instriment as if the’ rider(s) were*a’ part of this’Security Instrumem.
[Check,appheable box(es)] . o N K

ST t ;Pd; sfhen
T e peds

freryieti “" L»zu nnfi x

,Bon-ower'aecep ‘and ‘agrees to the termsiand eovenantsroomamed in thxs Secunty lnstrumem and in
any der(s) executed by Borrower and recorded with'it. ; 5 st sl

i “OOMMISBIONNO.DS‘HMH*
: u,M\'COWI&SION EXPIRES JAN22

R M

‘[Space Balaw This Line for Ackncwledgmient]=
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. EXHIBIT'A" ..
*  LEGAL DESCRIPTION .

 PARCEL1 .

The Eaist 136 feet of the SW1/4 of the NW1/4 of Section 4, Township 41 South, Range 12 East of
-the Willamette Merfidian, Klamath County, Oregon, EXCEPTING THEREFROM that portion
lying North of the Shasta View Irrigation Ditch, Klamath County, Oregon. - ' ‘

© “"PARCEL2

A tract of land in the SE1/4 of the NW1/4 of Section 4, Township 41 South, Range 12 East of
the Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at the Southwest corner of said SE1/4 of the NW1/4; thence East along the South
line of said SE1/4 of the NW1/4 to the West boundary of the Shasta View Irrigation Ditch
running Northwesterly and Southeasterlgl through said SE1/4 of the NW1/4; thence
Northwesterly along the Westerly boun of said Ditch to its intersection with the West

line of said SE1/4 of the NW1/4; thence South along the West line of said SE1/4 of the NW1/4
to the po'mt of beginmngr :

EXCEPTING THEREFROM :thatv portion lying within the County Road.
ALSO EXCEPTING THEREFROM a tract of land in the SE1/4 of the NW1/4 of Section 4,

Township 41 South, Range 12 East of the Willamette Meridian, Klamath County, Oregon, more
particularly-described as follows:

Beginning at a point in the South line of SE1/4 of the NW1/4 of Section 4, Township 41 South,
Range 12 East of the Willamette Meridian, Klamath County, Orerion, which point is East 450
feet and four inches from the Southwest corner of said SE1/4 of the NW1/4; and running
thence North paraliel with the West line of said SE1/4 of the NW1/4 a distance of 268 feet to
the Westerly line of the Shasta View Irrigation District Ditch; thence Southeasterly along
the Westerly line of said Ditch to the South line of said SE1/4 of the NW1/4; thence West
_along said South line of said SE1/4 of the NW1/4 to the point of beginning.

L EXCEPTING THEREFROMthat ’pbcr)rtionk'lying ‘within the County Road:
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ADJUSTABLE RATE RIDER
TWO YEAR / SIX MONTH ARM 5106175MEX

{ LIBOR Index - Rate C2ps}

THIS ADJUSTABLE RATE RIDER is made this of NOVEMBER,

incorporated into and shall be deemed to amend and supplement the Montgage, Deed of Trust or

. Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower”)
to secure - Borrower's Adjustable Rate Note (the “Note”) to

ST MORTGAGE, INC. DBA DIRECTORS

..........................................................

) of the same date and covering the property
SFORMER ROAD, OR._97632 . ......ccovuenmmnsssmereosessss
(Property Addrass)

AINS PROVISIONS ALLOWING FO

P
S INTEREST RATE
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A IM‘_I"E;RESTVRATE‘“ AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of %. The Note provides for changes in
the interest rate 2 V'dfghc_: monthly payments, a5 follows:
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
©(a) ChangeDates e ;
The iméteéifrat»e‘l will pay may change on the first day of .. DECEMBER, , and on that day
" every sixth month thereafter. Each date on which my interest rate ¢ uld change is called a “Change
Date” ‘ : : ,
~(B) The index B , o
n first Change Date, my interest rate will be based on an Index. The “Index” is
‘ for ‘six-month U.S. dollar-denominated deposits in the
reet Journal. The most recent Index figure
diately preccdmg the month n which tha

EC108L Rev. 02720798
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If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice. '

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate new interesi rate by adding
SiIXL.L. percentage points ( %) to the Cument Index.
The Note Holder .will then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount
will be ‘my new interest rate until the next Change Date.

The- Note: Holder will then determine the amount of the monthly payment that would be sufficient
to repay the unpaid principal that I am expected to owe at the Change Date in full on the matusity
date at-my new interest rate in- substantially equal payments. The result of this calculation will be
the new amount of my monthly payment. ‘

(D) Limits on Interest Rate Changes

interest ‘rate -1 am requircd to pay at the first Change Date will not be greater than

.A2.875......% or less than 9.875 % Thereafter, my interest rate will never be increased or
decreased on- any single Change

percentage points (........k D90 %) from the rate of intesr%st I have been paying for the preceding

six months. My interest rate will never be greater than ... 19875 ... 9%, My interest rate will never
be less than ...8.875. Y. : T

' (E) Effective Date of Changes ‘ ,
My new interest: rate will become effective on each Change Date. I will pay the amount of my new
monthly payment ‘beginning on the first monthly payment date after the Change Date until the
amount of my monthly payment changes again.

.'(F) Notice of Changes :

The Note Holder will deliver or mail to me 2 notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given -me and also the title and telephone number of a person
who ‘will answer any question 1 may have regarding the notice.

B. TRANSFER COF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. '
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred
and Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its
option, require irmediate payment in full of all sums secured by this Security Instrument.
‘However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of

ecurity also shall not exercise this option if: (2) Borrower

1 i aluate the intended

tran: 1eW 1 - : determines
that: Lender’s security, will not-be impaired by the loan assumption and that

- amy covenant of agreement in this Security Instrument is acceptable to Lender.

 MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family - Freddie Mac instrument "7 EC108L Rev. 05/05/37
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To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender’s consent 10 the loan assumption. Lender may also require the {ransferee to sigp an
assumption agreement that is acceptable to Lender and that obligates the transferee 1o keep all the
rormises and agreements made in the Note and in this Security Instrument. Borrower will continue 10

be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.
If Lender exercises the option to require jmmediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide 2 period of not less than 30 days from ihe date the notice is
. -delivered of .mailed within which Borrower must pay.-all suros secured by this Security Instrument. If
- Borrower fails 10 pay these sums prior to the expiration of this period,,lﬁnder' may invoke any

remedies. permitted by 1his Security Instrument without further notice or demand on Borrower.

BY SIGNINGBELOW, Rorrower, accepts and agrees to the termS and covenants contained in this
asae Rae Rt Llsepr e Buccoins 29 g o

. GIUSEPPE BUCCINO -Borrower

;{ e @MW (Seal)

© \IRGMIA LEABUCCINO .= . .~ . -Borrower

IBOR moa(-;u{gieramuy-mw Mac Instrument . . ECi0BLRev. 0121197




'PREPAYMENT RIDER  510s175MEX

THIS PREPAYMENT RIDER is made this day of
and is incorporated into ‘and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Security Deed (the »Security Instrument”) of the same
date given by the undersi ned (the ”Borrower”kto secure Borrower's Note to
T NORWEST.MORTGA GE,. INC. DBA, DIRECTORS ACCEPTANCE
%erty described in
071 0 TR

e

~PREPAY,SEEN;I“ COVENANTS. In addition to the covenants and agreements

made In the Security ‘Instrument, Borrower and Lender further covenant and
agree as foliows: :

1 have .the right to make payments of principal at any time before they are
due. A prepsyment of all of the unpaid principal is known as a ~full
prepayment. ‘A prepayment of only part of the unpaid principal is known as a
"partial prepayment.” ‘

, Except as provided below, | may make & full prepayment or a partial
prepayment at any time without paving any penaity. However, if within the first
three. (..3..) year(s) after the execution of the Secusity Instrument, | make full
ayment, | will pay a prepayment charge in an amount equal to the payment
+(6) months’ ‘advance interest, at the interest rate provided for under the
: unt prepaid which is in excess of twenty percent (20%) of the

S (Page 1 01 2)
o o FC208L Rev. 04/22/389
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NOTICE TO THE BORROWER

Do not :éi‘gnfthis«Pré »ayment Rider to the Security Instrument before you read it.
This Prepayment Rider provides for the payment of a penalty if you wish to
{epgx,th}e tIe:oan prior.to the date provided for repayment in the Note and Security
nstrument. - o , »

BﬁY;',S‘IéNVINfoB_ELOW, Borfdwer accepts and agrees to the terms and provisions
contained in this Prepayment Rider. : : _ .

"GIUSEPPE BUCCINO 3 -Borrower

. e S (Seal)
{NIA LEA BUCCINO - - ... . -Borrower

: (Page 2 ér 2)
£ EC204L Rev. 04/22/89
- State of Oregon, County of Klamath
" -Recorded 11/10/99, at_//.Y34:

Linda Smith,

 CoutyGlerk  ress




