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Le:idér's add:e's's“is * 540 MAIN STREET, KLAMATH FALLS, OR 97601 -

Lender is the’ beneﬁcrary nder this Security Instrument.
r(l))t“Tantee" is, WILLIAM L SISEMORE o

(E) "Note" -means the ] promtssory note stgned by Borrower and dated NOVEMBER 8, 1999
“Thie* Note sf Ht‘es ‘that Borrower owes Letider - TWO - HUNDRED FORTY" THOUSAND SEVEN -HUNDRED
FIFTY AND NO/lOO Dollars

din o) plus interest. Borrower. has promised to pay this debt in regular Periodic
in full not later than ' DECEMBER" 1, 2014 -

11 the q e Note plus mterest any prepayment charges ‘and late charges
‘dile under the Note, and all sums due under this Security Instrument, plus interest.
() "Riders" means all riders to this Security Instrument that are executed by Borrower. The following
- riders are to be executed by Borrower [check box as applicable]:

E:] Adjustable Rate Rider D Condominium ther [_1 second Home Rider
L] Batloon Rider - [ planned Unit Development Rider D 1-4 Family Rider
[CIvaRider [ ]Biweekly Payment Rider X ] Other(s) [specify]Conmercial Property Rider

ntrolling ‘applicable” federal, state and local statutes, regulations,
) d dmims e and,or_der_s,,(that have the effect of law) ‘as.well as all applicable final,
non-appealablejudtctal opinions. © ' N
@) 'Community’ Association -Dues, Fees and Assessments” means all dues, fees, assessments and other
charges that" are-imposed;. on: Borrower or: the Property by a: condomtmum assocxatmn homeowners
associationior similar organization, 1+ £ ©
(K) "Electronic. Funds Transfer" means any transfer of funds, other than a transaction ongmated by check
draft,.or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephorie, wire transfers, and automated clearinghouse transfers.
(L) "Escrow Items" mean those items that are described in Section 3.
(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds patd by
any third party (other ‘than insurance -proceeds paid under the coverages described in Section 5) for (i)
damage to, or destruction of, the Ptoperty, (n) condemnation or other taking of all or any part of the Property,
(iii) conveyance in lieu of condemnation o (iv) mrsrepresentauons of; or omissions as to, the value and/or
condition of the Property. ..

™) "Mortgage \Insurance" means msurance protectmg Lender agatnst the nonpayment of, or default on, the

® RES Al
A plementmg regulatton, Regulation X (24 C.F.R.Part 3500), as they. rmght be amended from time to Hme,
T any. addmonal or: successor legislation or regulation that govemns the same subject matter. As used in this
fers to all requirerents and- restrictions that are 1mposed in regard
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally" related mortgage loan"
under RESPA.

(@) "Suiccessor in Interest of Borrower“ means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s oblrgauons under the Note and/or this Secunty Instrument

TRANSFER OF, RIGHTS IN THE PROPERTY .
is Lender (a) the repayment of the Loan, and a\l renewals extensions and
the performance of Borrower’s covenants and agreements under this
Note. ‘For thlS purpose, Borrower meyocably grants ‘and conveys to Trustee,
ale, | the followmg ‘described  property located in the
‘ of ,pf KLAMATH
i ' [Name of Recordmg Junsdtcuon]
A PORTION OF TRACTS 32 AND 33A OF ENTERPRISE TRACTS, DESCRIBED AS
NG AT THE THREE QUARTER INCH IRON PIPE 'MARKING THE
SOUTHEAST CORNER F . S ID'TRACT 32 OF ENTERPRISE TRACTS~ THENCE
NG ARC OF A CURVE TO THE RIGHT HAVING A CENTRAL
‘15" AND A RADIUS OF 170. 0 FEET, A DISTANCE OF
THENCE NORTH 55‘DEGREES 62" 30" WEST, A DISTANCE OF 80. 29
ASTERLY: INE OF AUSTIN STREET THENCE SOUTH 34 DEGREES
ALONG SAID LINE 'A DISTANCE OF 140 88 FEET TO ‘THE
O i OF PAR_ L CONVEYED TO ABBY'S PIZZA INNS BY DEED
IN VOLUME M72, PAGE 6088 MICROFILM RECORDS OF KLAMATH
5 UTH 55 DEGREES 52' 30" EAST ALONG THE

MORE" OR- LESS TO THE EASTERLY LINE OF, SAID TRACT 33A;

] wluch currently has the address of

:‘lC‘iry],:Oregon“_ 97603 Zip Code)

s WITH all the 1mprovemems now or hereaﬁer erected on the’ property, and all casements,
'and'ﬁxmres now, or ‘hereafter a part of the property. All replacements and additions shall also
; this / 'cnt All of the foregomg 1s referred to in thrs Secunty Instrument as the

N' TS t.hat Borrower is, lawfully sersed of the estate hereby conveyed and has
right to grant and convey the Property and that the Property is unencumbere ,,except for encumbrances of
an{ ill defend oenerally the utle to the Property agamst all cla1ms and demands,

subJect to any ncumbrances of record. .
H SECURITY STRUMENT combmes umform covenants for nattonal use and non-uniform
covenants with: Timited ananons by ]unsdrcuon to constxtute a uniform . secumy mstrument covering real

erty. :
UNIFORM ! V'ENANTS Borrower and Lender covenant and agree as follows.
ent 'of Prmctpal, lnterest, Escrow Items, Prepayment Chargrs, and Late Charges.
¢ prmctpal of, and mterest on, the debt. evxdenced by .the Note and any
d late harges due; under the Note Borrower shall aiso pay funds for Escrow Items
"the Note and this. Secunty Tnstrument shall be made in U.S,
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
d ‘unider’ the Note and this Security Instrument be made in one or more of the following forms, as selected
by:Lender (a) cash, (b) money order, (c) certified check, bank check, treasurer’s check or cashier’s check,
Iprovrded any such check is drawn, upon an, institution whose deposits are msured by a federal agency,
’mstrumentahty, or ennty or,(d) Electromc Funds Transfer. )

] Paymentls are deemed recelved by ‘Lender when. recetved at the. locauon destgnated in the Note or at
such other, lm,atlon as may be destgnated by, Lender in accordance with ‘the nouce _provisiens in Section 15.
Lender may return any payment(s) or pamal payment(s) if the payment(s) or partial payment(s) are
msufﬁctent to britig the’ "Lodn current. Lender may accept any payment(s) or partial payment(s) insufficient to
' the Loan current, without waiver of any rights hereunder or prejudice toits rights to refuse such
payment(s) or pamal payment(s) in the ‘future, but Lender is not obhgated to apply such payments at the time
such’ payments are accepted If each Periodic’ Payment is applied as of its scheduled due date, then Lender

2. Apphcatlon ‘of Payments or Proceeds. Except as otherwise described in this Section 2,all payments
Aaccepted. and .applied by Lender shall be applied in the following order of priority: (1) interest due under the
Note; (2) prir cipal due under the Note; (3) amounts due under Section 3. Such payments shall be applied to
each Periodic’ Payment m the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument and then to reduce the principal
balance of the Note.

i Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any | late ‘charge due, the payment may be applied to the dehnquent payment and the
late charge If more. than one’ “Periodic Payment is outstanding, Lender may apply any payment received from
‘Borrower to. the repayment of the. Periodic Payments if, and to the extent that, each payment can be paid in
full; To the extent that any. ‘excess exists after the payment is applied to the full payment of one or more
Perrodrc Payments such excess may be apphed to any late charges due. Voluntary prepayments shall be
apphed first to any prepayment charges and then as described in the Note.’

©Any apphcanon of Jpayments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not’ extend or postpone the due date, or change the amount, of the Penodxc Payments.

*'3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perrodtc Payments are due under
the Note, unttl the Note is_paid in full a'sum (the "Funds") to provrde for payment of amounts due for: (a)

- taxes and assessments and other items which can attain priority over tlus Security Instrument as a lien or
encumbrance on ‘the Property, (b) leasehold payments’ or  ground Tents on the Property, if any; (c) premiums
for ‘any and all i msurance required’ by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or ‘an - sums payable by Borrower to Lender in heu of the payment of Mortgage Insurance premlums in

time during’ ‘the term of the Loan, Lender may require that Commumty Assocratron Dues, Fees and
: ‘Assessmems if any, bc escrowed by Borrower and such dues, fees and assessments shall be an Escrow Item.
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- shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
'payment ‘within’such time period as Lender may require. Borrower’s obligation to make such' payments and
to provide receipts shall for all purposes.be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Jtems directly, pursuant to.a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender. may exercise. its nghts under :Section 9 and, pay. such- amount and Borrower shall then be obligated
under Section:9 to repay-to.Lender any such amount. l.ender may revoke:the waiver as to any or all Escrow
Items at:any time by:a notice given in.accordance with Section. 15-and, upon such revocation, Borrower shall
pay to-Lender all:Funds, and in such-amounts; that are then required under.this Section 3.

-+ Lender.may, at-any time, collect and hold :Funds in an amount (1) sufficient to.permit Lender to apply
the Funds at the time specified under RESPA and (2) not to exceed the maximum amount a lender can require
under RESPA. Lender. shall ‘estimate :the amount of Funds'due on‘the basis of current data and reasonable
estimates'offexpenditures' of fatre Escrow Items or otherwise in accordance with Applicable Law.

~The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including’ Eender; if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan ‘Bank." Lender shall apply* the: Funds  to ‘pay the - Escrow Items n6 later than the time specified under

' RESPA Lender shallnot’ charge Borrower for holding and applymg the ‘Funds, anmually amalyzing the
‘escrow’ account,’ or venfymg the Escrow Items, unless Lender pays’ Borrower - interest- on the Funds and
Apphcable Law‘ A‘ts !.ender to make such a charge Unless an agreem‘-nt is made in writing or Apphcable

Lender (he amount necessary to make up, the shonage in accordance wrth RESPA but in no more than twelve
monthly pay ents f ',there isa deﬂmency of Funds held in escrow, as defmed under RESPA, Lender shall
notxfy Borrower as requlred by RESPA, and Borrower shall pay. to Lender. the.amount necessary to make up
the deﬁcxency in accordance with- RE.,PA but in no.more than twelve monthly.. payments.

Upon ;payment. in. full. of all, sums secured by this. Securlty Instrument, Lender.shall promptly refund to
Borrower .any Funds; held by Lender ;

--4..:Charges; . Liens:, ] Borrower shall pay -all taxes, assessments eharges fines, and impositions
atmbutable to:the -Property :which: can attain priority over this Security. Instrument, - leasehold payments or
ground :rents on.the Property, if any;and Community Association Dues, Fees, and Assessments, if any. To the
extent that;these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

«1:-“Borrower :shall promptly- discharge :any :lien which: has' priority-over : this- Security Instrument unless
Borrower: ‘(a) agrees in-writing to the payment of the obligation secured by the lien in-a manner acceptable to
Lender, but:only:so long'as Borrower-is performing such’ agreement; (b) contests the lien in good faith by, or
defends against ‘enforcement ‘of the lien‘in; legal proceedings which in Lender’s opinion operate to prevent the
efiforceinent of the hen whxle‘those proceedmgs are pendmg, but only umil such' proceedings are concluded

" LOAN #:090-09-17666
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~days of the'date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4. o

'+ "Léndet 'may require Borrower to pay a one-time charge for a real estate tax verificationi and/or reporting
. service used by Lender in connection with this Loan, e . :

""" 5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
~hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insiirance shall“be ‘maintained ‘in’ the amouits (including deductible levels) and for the periods that Lender
“réqiires; What ‘Lénder requires pursuant to the preceding’ sentences can change during the term of the Loan.
“The- insuranice: carrier providing the ‘insufance’ shall be chosén by Borrowér subject to Lender’s right to
‘disapprové’ Borrower’s * choice,” which -right shall not be exercised unreasonably. Lender may require
“Borrower to pay;'in connection’ with ‘this 'Loan, either:-(1) a one-time- charge for flood zone determination,
.»certiﬁcaliomaxida-n'acldng -services-or:(2) a' one:time" charge for ‘flood zone determination and certification
‘services and subsequent :charges ‘each: time: remappings- or similar changes- occur which reasonably might
affectsuch determination :or' certification.” Borrower: shall -als¢ be responsible -for the payment of any fees
“imposed-tby - the: Federal: Emergency: Management Agency in:connection:with the review. of any flood zone
'deterinination~restﬂting:from‘an'objection by:Borrower.: . -: : : .

sy If; Borrower (fails to. maintain- any . of the- coverages . described .above, Lender may obtain- insurance
coverage, - at :Lender’s:.option -and .Borrower’s expense. Lender .is under no obligation to purchase any
,partiéularf.typed or. amount; of; coverage. Therefore, such coverage shall cover Lender, but might or might not
protect.Borrower, Borrower’s -equity .in the, Property, or.the contents of the Property, against any risk, hazard
.or {‘éli"a'bility; »and.-might., provide, . greater, or..lesser. coverage . than- was, previously in effect. Borrower
;acknowledges. that  the, cost. of - the .insurance coverage 5o, obtained might significantly exceed the cost of
:insurance. that. Borrower. could have obtained. Any amounts disbursed by.Lender under, this Section 5 shall

me, a debt of Borrower secured by this Security, Instrument. These amounts, shall bear interest at

!

,the Note rate from the date of disbursement and shall be payable, ‘with such interest, upon notice from Lender

o Borrower requesting payment, T T P ‘
SUTAlL insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
t to disapprove such policies, shall’ include a standard mortgage clause, and shall name Lender as
agee and/or as.an additional loss payee. Lender shall have the right to hold the policies and renewal
‘certifica enider requires, Borrower shall promptly give to Lender all receipts of paid premiums and
Tenéwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for

. tructioii of,'the Property, such policy shall include a standard mortgage clause and shall
¢ Lender ds morigagee and/or as an additional loss payee. = © ‘
I’ the event ‘of loss, Borrower- shiall give prompt notice to the insurance carrier and Lender. Lender may
‘make proof ‘of - loss 'if ‘not made’ promptly by Borrower. Uriless Lender and Borrower otherwise agree in
‘writing, ‘any ‘insurance ‘proceeds, ‘whether or not the underlying insurance was' required by Lender, shall be
‘appiied to’restoration’” or' repair’of ‘the - Propérty,"if the restoration or repair is’ economically feasible' and
Lender’s 'security: is' not:lessened: During’ such ‘repair and: restoration period, Lender shall have the right to
+holdsuchy inisurance -proceeds until Lender has had an opporiunity to inspect such Property-to ensure the work
-has"been’‘completed to Lender’s- satisfaction, ‘provided that such’inspection “shail’ be undertaken promptly.
:Lender :may: disburse proceeds. for-the. repairs and. restoration in a:single payment or in a series of progress
payments‘as: the’ work:.is completed: Unless: an agreement is-made in writing - or Applicable Law requires
{interest-to-be paid.on;: such insurance proceeds; Lender shall not be required to-pay Borrower any interest or
- searnings-on such proceeds:: Fees for:public adjusters; or. other:third parties, retained by. Borrower shall not be
-1paid out:of the, insurance proceeds and shall be the;sole obligation of Borrower.-If the restoration or repair is
,;uotfecox,‘zpmically;-feasj\ble’; or; Lender’s, security, would be lessened, the insurance proceeds shall be applied to
. sums. secured: by- this. Securi strument, whether - or..not then due, with the excess, if: any, paid: to

¢
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Borrower. Such insurance proceeds shall be applred in the order provided for in Section 2.
If Borrower abandons the Properiy, Lender may file, negotiate and settle any available insurance claim
and felated ‘matiers. If Borrower does not respond - within 30 days 10 2 notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
~ begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower I hereby assigns 10 Lende. (1) Borrower's_rights to any insurance proceeds in an amount
101 ' “'Note or thrs Securrty Instrument and 2). any other of Borrower’s
of unea renuums pard by Borrower) under all msurance
Ir as such rrghts are apphcv le to the coverage of the Property Lender
T parr or, restore the Property or to pay. amounts unpard under the

t then due. .

ablrsh and use the Property as Borrower s prrncrpal residence
of thi u Instrument and shall conunue to occupy the Property as
rncrp ce for at lea r after te of occuparicy, aunless Lender otherwise
'which_ consent shal ) thheld or unless extenuatmg c1rcumstances

Mamtenanc and Protection of the Property, lnSpectrons.pBorrower shail not
damage or 1mparr the Prop rty, allow the’ Property to deteriorate or commit waste on the Property.
iding in the Property, Borrower shall. maintain the Property in order to prevent
operty from dete oraung ing in value due to its condmon Unless it is determined pursuant to
oratro' < not econormcally feasrble Borrower shall promptly repair the Property if
d to avord further deterloratron or damage If insurance or condemnationt _proceeds are paid in
n or the takmg of, the Property, Borrower shal\ be responsrble for reparrmg or
rty only if Lender has released proceeds for, such purposes. Lender may. disburse proceeds
smgle payment or .in a series of progress paymenis as the work is
1 'urance or. condemnatron proceeds are not sufﬁcrent to repair or restore the Property,
Borr wer 1s not relreved of Borrower s obligation for the completron of such repair or restoration.

make reasonab\e entrres upon and mspecuons of the Property. If it has
pect the mterror of the impro ovements on the Property. Lender shall give

> o such an mterror mspectron specrfymg such reasonable cause.
oan Apphcatron. Borrower shall be in default if, during the Loan apphcatron process,
s ac” g at the drrectron 0 Borrower or ‘with Borrower s knowledge or
rmation or statements to Lender (or failed to
rth the boan Materral represemauons include, but
concemmg' Borrower s occupancy “of the Property as Borrower s principal

the Property and Rrghts Under thrs Securrty lnstrument. If

ts and agreements contamed in thrs Security Instrument, (2) there is

y' affect Lender mterest in the Property and/or rrghts under this

] proceedlng in bankruptcy, probate, for condemnation or forfeiture, for

a lr w cH may. attain _priority . over this, Security Instrument . or to enforce laws._or

N ; abandoned the Property, ,I.ender rnay do and pay for whatever is

le or appropriate to protect 'Lender’s interest in the Property and rights under this Security
ent,. rncludmg protectm andlor assessmg the value of the Property,. and securing and/or Tepairing
"ac ,(l)paymganysumSSeaxredbyalren

ppeanng in court. and ). pAYIe . reasonable




attorneys’ fees to protect its mterest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to'make repairs, change locks, replace’ of board up doors and windows, drain water from pipes,
.eliminate building or other code violations or dangerous conditions, and" ‘have utilities turned on or off. -
"Although Lender- may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.
-.;Any amounis disbursed by Lender under this Section 9 shall, become additional debt of Borrower
,secured by, _tlus ecunty lnstrum nt These amounts shall oear mterest at the. Notc ‘rate from the date of
hall be 'ayable. wrth'such mterest pon notlce from Lender to Borrower requesting

Instrument is on a leasehold Borrower shall comply w1th all the provrsrons of the lease.
'tle to the Property, the leasehold and the fee trtle shall not merge unless Lender

_thelmcrger i i '
‘Mort rtgage Ins ance. If Lender requxred Mortgage Insurance as a condmon of makmg the Loan,
er shall pay the prermums requued to mamtam the M 'rtgage Insurance in effect If, for any reason,
nce_COVerage, uired by, Lender ceases 1o be avatlable from the mortgage insurer that
prevxously pr ided such insurance and ' Borrower was requrred 6 make separately 'designated payments
e premiums | for Mortgage ] Insurance, Borrower shall pay. the premiums requtred to obtain coverage
substan_ lly equxvalent to the Mortgaoe ‘Insurance prevrously in effect, at a, cost substantially equlvalent to
th cost to Bo rtgage Insurance prevrously in effect from an. alternate morigage insurer
selected by Ltmder. it substanually equrvalent Mortgage, Insurance ‘coverage is not available, Borrower shail
conttnue to pay to Lender the amount of the separately desrgnated payments that were due when the insurance
be, in effect. Lender wdl accept, use and fetain these payments as a non-refundable loss
reserve m v Insurance Such loss reserve shall be non- -refundable, notwrthstandmg the fact that
‘the Loan is ulnma:ely pard m full “and Lender shall not be requrred 10 pay "Borrower any interest or earnings
on such loss rese ¢, Lender can no longer. require loss reserve payments if Mortgage Insurance coverage (in
,penod that Lender requires) provrded by an insurer selected by, Lender again becomes
ed, and Lender requtres separately desrgnated payments toward the premiums for Mortgage
requrred Mortgage Insurance as a condmon of malong the Loan and Borrower was
parately desrgnated payments (oward the prcmrums for ‘Mortgage Insurance, Borrower
rédu d'to. mamtam Mortgage Insurance in effect or to provide a non-refundable loss
for ,Mortgage urance ends Jin accordance with any written
for such, terruutatron or until termination is required by
i jon to pa" mterest at the rate provided

f Proceeds, 'I{orl’e!i‘tureL"'“All Misi;ellaneous_Pr_oceeds are hereby

If the Property is damaged such Mtscellaneous Proceeds shall be applied to restoration or repair of the

¢ restorauon or repalr rs econonncally feasrble and Lender s security is. ‘not lessened. During
‘such repair and, ight to bold such Miscellancous Proceeds until
L had an opportumty to mspect such Property to. ensure the worlc has been completed to Lender’s
ch mspecnon shall be undertaken prornptly Lender may pay for the Tepairs and

3 gle disbursement or in a series of progress payments as the work is completed. Unless an

or Apphcable Law. requrres mterest to be pard on such Miscellaneous. Proceeds,

be requtred 1o pay Borrower any | “interest mmgs on such Mrscellaneous Proceeds. If the

eEono”'cally feastble or I.ender s ser‘urlty would be lessened the Miscellaneous

i ; whether or. not “then due, with the

LOAN e{:eso{ee}lvses,
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'excess if any, paid to Borrower Such Miscellaneous Proceeds shall be applred in the order provided for in
- Section 2.

“Inithe’ event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applled to the sums secured by tlus Securxty Instrument whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the, sums_secured by this Security Instrument .immediately ‘before the partial taking,

§ ue, unles: Borrower and Lender otherwise agree in writing, the sums secured by this
) hall be reduced by., ‘the amount of the Mlscellaneous Proceeds mumplred by the

or loss in value dlvxded by ‘(b) the fatr market value of the Property unmedxately betore the partial takmg,
destruc on,

in Interest of Borrower shall not operate to release the liability of Borrower or
rrower I.euder shall uot be requued to commence proceedmgs agamst any

any'Successors m ‘Interest of Borrower Any forbearance by Lender in. exercrsmg any ng,ht or remedy

mcludmg, Wi out

ut, doe not executpy_the Note (a co-srgner") (a) 1s co—srgmng this

Ty
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Security Instrument  only to mortgage, grant and convey the co-signer’s interest in the Property under the

terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security

“Instrumient; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make

.any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s

consent. o ~

23, Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s

Obligations under this ‘Security Iistrument in writing, and_is approved, by, Lender, shall obiain all of

Borrower’s | ri d, b de Security ‘Instrument.” Borrower . shall not be released from

-Borrower; i nd I this Security Instrument unless Lender agrees to such release in

vriting venants and, agreements of this Security. Instrument shall bind (except as provided. in Section

andassigns'of Lender. ~ " I .

nder, may charge Borrower fees for services performed in connection with

pose of, protecting Lender’s interest in the Property and rights under this

, but not limited to, attorneys” fees, property inspection and. valuation fees. In
, bsence of express authority in this Security Instrument to, charge a specific fee
1 :not. be construed as a prohibition on the charging of such fee. Lender may not charge fees

ly prohibited by this Security Instrument o by Applicable Law. , .

n s subject o 2 law Which sets maximum loan charges, and that law is finally interpreted 5o

r other loan charges collected or to be collected in connection with the Loan exceed the
).any § h loan chasge. shall be reduced by, the amount necessary fo reduce the charge

to,the, permitted limit; and (b) 'any sums already collected from Borrower which exceeded permitted limits
will be' refunded o, Borrower. Lender, may choose, to make this refund by reducing the principal owed under
the Note or by ‘ma rect payment o Borrower. If a refund reduces principal, the reduction will be
prepayment charge (whether or not a prepayment charge is

‘ acceptance of any siich refund made by direct payment to Borrower

er of any right of action Borrower might have arising out of stich overcharge.

All rotices given by, Borrower or Lender in connection with this Security Instrument must
in connection with this Security Instrument shall be'deemed to have
by first class mail or when actually delivered to Borrower's notice

ther, means, Notice o any one Borrower. shall constitute notice to all Borrowers unless
xpressly, requires otherwise. The, notice address shall be. the. Property Address  unless
iated’ a’substifte notice address by notice' to_Lender. Borrower _shall promptly notify
address. If Lender specifies a procedure.for reporting Borrower’s change of
ly report a change of address through that specified procedure. There may be
dress under’ this 4Sec9rity Instrument at any one time. Any notice to Lender shall
elivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
T address by notice (o Borrower. Any notice in connection with this Security Instrument
1 to have been given to Lender until actually received by Lender. If any notice required by
is also required under Applicable Law, the Applicable Law requirement will satisfy

quirement under this Security Instrument. e
ning Law; Severability; Rules of Construction. This Seciirity Instrument shall be governed
w and the law of th jurisdiction in which the Property is located. ‘Al rights and obligations




" not: affect other prov:srons of thxs Securxty Instrument or the Note which can be given effect without the
conﬂrctmg provision."
syused zin thrs Securuy lnstrument (1) words .of the masculine gendnr shall mean and include
correspondmg neuter words or words of the feminine gender, (2) words in- the smgular shall mean and
include’ the plural and vice versa, and (3) the word "may gives sole discretion ‘without any obligation to take
any action.
17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
r of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Intérest in the Property means any legal or beneﬁcral interest in’the Property mcludmg, but not limited to,
‘those’ beneficial ‘intérests transferred’iri'a bond for’ déed; contract for deed, installment sales contract or escrow
agreement, the intent of which:is the;transfer of title- by Borrower at a future date to a purchaser.
;;-:1f all or.any. part of the Property; or,any: Interest in the. Property is sold or transferred. (or if Borrower is
not natural person. and a beneﬁcral interest in- Borrower is sold or transferred) without Lender’s prior wrilten
consent Lender(may‘ reqmre unmedrate payment in full of all sums secured by ths Secumy Instrument.

1395 If Lender'‘exercises 'this ‘option; Lender ‘shall' give ‘Borrower notice’ of acceleration: The notice shall
provide- a:period of. not: less than'30:days- from the'date the notice: is given in-accordance with. Section 15
within, whrch Borrower must pay all sums, secured by this Secumy Instmment. If Borrower fails to pay these

Bon'ower shai‘ Have the rlght 10 have enforcement of this Securlty ‘Inistrument- discontinued at any time pnor
to’ thie-earliest'of: (i) five- days" before ‘saleof the-Property ‘pursuant to any power of ‘sale’ contained in this
Security. Instrument; -(ii) such other:period:as Applicable: Law might specify for the termination of Botrower’s
right to remstate -or, (iii), entryof a _]udgmem enforcing. this Security . Instrument ; Those conditions are that

expenses'mcurred m enforcmg this’ Secunty Instrument mcludlng, but ot lumted to, reasonable attorneys”
fees; property ‘inspection and valuation’ fées, and ‘othér fees incurred for the purpose of protecting Lender’s
interest: in’ the ‘Propeity ‘and: rights‘under -this Security Instrument; and (d) takessuch-action as Lender may
reasonably requlre to assure: that;Lender’s. interest in the Ptoperty and nghts under: this Secunty Instrument,

cashier's check, ‘provided any such check is drawn upon an institution whose deposiis are insured by a federal
agency; - insttumentality” of"entity " or' (d) Electronic ' Funds ‘Transfer. Upon reinstatement by Borrower, this
Security. ‘Instrument.;and :obligations secured: hereby shall remain fully effective .as if no acceleration had
accurred.. However;: this right to reinstate shall not-apply.in the case of acceleration under Section 18.

20. Sale of, Note, Change of Loan Servicer; Notice of Gnevance. The Note ora parual interest in the

due”immder’ the *Nofe “and “this’ Security ‘Instriiment ' and “pérforms ‘Ottier mortgage ‘foan servicing obligations’
under the!Notethis ‘Sectrity Instrument; jand Applicable ‘Law. There also might be one or more changes’ of
-the: Loan Servrcerlunrelated to:a:sale of the, Note. If there is;a’ change of the:Loan Servicer, Borrower will be




 aases

nottce of transfer of servrcmg If the Note is sold and thereafter the Loan i is serviced by a Loan Servicer other
“than the purchaser of the Note, the mortgage loan servrcmg obligations to Borrower will remarn with the
: St “or be transferred to a successor Loan’ Servrcer(s) and are not, assumed by the Note’ purchaser
unless ‘otherwise provided by the Note purchaser. -

Neittier Borrower nor Lender may commence, join, or be joined to any jud1c1al action (as either an
individual litigant or the member of a class) that arises from the other party s actions pursuant to this Security
Instrument or thattalleges that the other

comphance wuh the requlrements of Sectron 15) of such alleged breach and afforded the other party hereto a
rreasonable ‘period: aﬁer the: grvmg of such nottce to take correctwe acnon lf Apphcable Law provxdes a time

sat.tsfy the nonce and opportumty to take correctwe actxon provrstons of tlus Sectton 20 :
(.-21.1zHazardous Substanoes As used :in~this: Sectton 21: (1) "Hazardous Substances are those
substances deﬁned 133" toxic™ r

i Vntammg asbestos or formaldehyde and radnoacuve materials; (2)
nvrronmental Law means federal laws and laws of the Junsdtctron where the Property is located that relate
ito. health safety or: envrronmental pprotection; (3) *Environmental : Cleanup™:includes: any- response action,
remedtal acnon or removal actton ‘as’defined’ in'Environmental ‘Law and (4) an "Environmental Condition"

> rbute to or otherwxse tngger an Envrronmental Cleanup
Borrower'shall ‘not’ cause ‘or’ pemut the presence use, dxsposal storage, or release of any Hazardous

( Telease any I azardous 'Substances on or tn the Property Borrower shall not do,
yncr allow anyone else to do anythlng affecttng the, Property M. that is,in. vnolatron of any. Environmental
l.aw, (2) whlch creates an Envrronmental Condmon or: :(3) which, due to the presence ‘use, or release of a

: the Property mcludtng, but.not. hrm_ted o, hazardous substances jn consumer products). . . .
,z Bon'ower shall; promptly nge Lender wntten notice of. (l) any mvesuganon, claim, demand,: lawsuxt or

: any governmental or'regulatory authomy, or; any pnvateparty that any ‘removal or other’ remedranon of any
H“"léusSubs‘ . e o S e, ‘

e

LGULLE
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
© 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
qufoﬁé}’é ‘breach ‘of any covenant or agreement in this Security Instrument (but not' prior to
aceéleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the actipn required to cure the default; (c) a date, not less than 30 days from the date

" 'the notice is given to Boriower, by which the default must be cured; ‘and (d) that failure to cure the

- ‘default onor ‘before the date specified in the notice may result in acceleration of the sums secured by

this’ Security Instrument and_sale of the Property. The notice shall further jnform Borrower of the

r acceleration and the right to bring 4 court action to assert the non-existence of a

. ‘any other ‘defense of Borrower _to_ acceleration’and ‘sale. If the default is not cured on or

‘before the’ date specified in the nofice, Lender at its option may require immediate payment in full of

all'$uimis ‘secured by this Security’ Instrument ‘without further demandand may invoke the power of

“‘sale’ and any other remedies perinitted by Applicable Law. Lender shall be entitled to collect all

expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes: the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and shall cause such notice.to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the timie and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
anncuncement at. the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property atany sale. . - B o T
) “Trustee -shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty; expressed or implied. The recitals in the Trustee’s deed shail be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (2) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it. e )

_..23. Reconveyance. Upon.payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or personslegally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons:a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

“" 24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
" to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shail succeed
to all the title, power.and duties conferred upon Trustee herein and by Applicable' Law.

- .25, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys” fees” shall include
" any attorneys* feés"awarded by an appellate court. : ' :

Jnin 26 Protective Advances, This. Security Instrument secures any advances Lender, at its discretion, may
" make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under
' this Security Instrument. - . - : . 0 R :

:EOﬁ? c’QNTI'mNUM ATfQN* ErREkkREERE

xxuwrrxx****SEE BOTTOM OF PAGE 14
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BY SIGNING BELOW Bortower accepts and, agtees to the terms and cpvenants comamed in this
Securry Instrument and in any nder(s) executed by Bon‘ower and recorded v.nh lt

. -Borrower

"UNDER o‘EG ,
BY US AFTER OCTOBER 3,

EXTENSIONS WHI axagg;yo&\Fox
S OR. SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE

'BE SIGNED BY US TO BE




Y,OF 0REG0“9 Klamath ’ ,;Co'untyss: SRR
~5th ™ day of - November 1999 -, personally appeared the above named

'%:Da‘v_ﬂiaﬂg‘cy'. . G_Q’gres and Lo:.s A. Goeresv

' and acknowledged the foregomg mstrumem to be hxslher/theu voluntary act and deed..

My Comrmssxon Expues* 1 2= 20 02 " - . Before me:

(Ofﬁcml Seal)

- NOTA
;COPAM!SSION NO a1 8394
: MYQOEHISSION EXPIRES DEGZO, 2002

Initials:

Page 150115
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COMMERCIAL PROPERTY RIDER

., - THIS COMMERCIAL PROPERTY RIDER is made this 8TH.. - day of NOVEMBER
:41;999 i 2or 5 andis mcorporated into,and shall be deemed to amend and suppicment the Mortgage, Deed
of Trust or Secunty Deed (the " Secunty Instrument") of the same date given by the undersigned (the
"Borrower ) to secure Borrower 's Note to Klamath First Federal Savings and Loan Association (the
i Lender") of ame date e Pro‘ rtyx descnbed in the Secunty Instrument and located at:

L b

1909/#AUSTIN' ST "
KLAMATH (FALLS; ' OR’ 97603i:

al re51dence,of Borrower, Borrower 5, spouse or Borrower s min

et ‘r‘eg,a_,r eor occupancy , the Deed,of Trust, partlcularly at Paragraph 6,
this, coy

Compllance with Laws Borrower fu -
rop rty f, lopcd has been developed and all Improvements if :my, have been
‘, tamed in full comphance with all apphcable laws, statutes, ordinancgs, regulations,
eral, state, and local govemments (collectively.! "Laws,"), and all covenants conditions,
easements and restric ons affectmg ‘the Property (collectively "Covenants"); and
(2) - Borrower. and 1ts operations upon t the Property currently comply, and will hereafter comply in all

1_ ate h m 1n 0 con nt to any rezomng of the Property or..
any change in any Covenant or other .public or private restnctrons hmntmg or. defining the uses that may be
fthe Broperty and the Improvements hout the prior. written consent of Lender.

4. Asssgnmen f Leases, Nents, sues, and Proﬁts
4,01 Assrgnm nt Borrower assl gns and transfers to Lender (l) all leases subleases lleenses rental
contracts, and other, agreements whether oW existing or hereaﬁer arising, and relating to the
ogccupancy or. use of all or any portion of the Property, mcludmg all modifications, extensions, and
s renewals thereof (the "Leases"), and (2).all rents, revenues, issucs, proﬁts mcome proceeds, and
beneﬁts derived from ‘the Property and the lease, rental, or license of all or any portion thereof,
meludmg ‘but not lxmlted 1o lease and security. depostts (collectively, the "Rents"). This assignment

d Lende to. create a, present and uneondmona.l assrgnment to Lender,
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- Rights of Lender. Subject to the provisions of Section 4.04 below giving Borrower a revocable,
limited license, Lender shall have the right, power, and authority to: (1) Notify any and ail
tenants, renters, licensecs, and other obligors under any of the Leases that the same have been
assrgned to Lender and that all Rents are to be paid directly to Lender, whether or not Lender shall
 rhave foreclosed or commenced foreclosure proceedings against the Property, and whether or not

"Lender has:taken possession of the Property; (2) Discount, settle, compromise, release, or extend
th_e time for payment of, any amounts owing under any of the Leases and any Rents, in whole or in
part, on terms acceptable to Lender; (3) Collect and enforce payment of Rents and all provisions

- of the. Leases -and. to prosecute any : action or, proceeding, in the name of Borrower or Lender, with
respect to any and all Leases and Rents and .(4).Exercise any and all other nghts and remedies of

Rents recerved under thrs Secunty Instrument (1) for the payment of any and all costs and
.expenses mcurred in connection with enforcmg or defendmg the terms of thrs assignment or the
rights of, Lender and in collectmg any Rents; and (2) for.the  operation and maintenance of the
: Property and the payment of all costs and expenses in connection therewith, including but not
limited to the payment of utllltres taxes, assessments, governmental charges, and insurance. After
the payment of all such .costs and expenses, and after. Lender sha.ll have set up such reserves asit

" order.as Lender shall determine. The exercise or farlure by Lender to exercise any of the rights or
. Jpowers granted in thi a§srgrnnert shall not constitute a waiver of default by Borrower under this

gy

revoked Borrower ; agrees to apply the proceeds of Rents t0 the payment of the Obligations and to
. the, payment of taxes assessments governmental charges insurance premiums, and other

provrde Lendera copy of any notice of default grven to any such lessee or other party, (4) not

, .collect any I Rents more than 30 days in advance of the time when the.same shall become due, or

antrcrpate any other payments under the Leases except for bona ﬁde secunty deposrts not in

“excess of an' amount equal o two trionths' rent; (5) not further assign or hypothecate any of the

Leases or Rents; (6) except with Lender's prior written consent, not waive, release, or in any other
s manner discharge any:lesseeor other party from any of its obligations under any of the Leases; (7)

- except: wrth Lender s prior-written ‘consent, not modify or amend any of the Leases; (8) except with

Le nder S pno wnt'en consent, not cancel termmate or. accept surrender of any of the Lmses

FALl: VT LS ;;
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Lease for the space to be vacated on terms at Jeast as favorable to Borrower, commencing within 30 days
after such cancellation, termination, or surrender; (9) obtain Lender ' s prior written approval as to the form
and content of all future leases and any modifications of any present or future leases; (10) deliver copies of
all prgsént@d future leases to Lender promptly; and ( 11) appear in and defend, at Borrower's sole cost
and éxpensé; any action or proceeding arising out of or in connection with the Leases or the Rents.
H LT Te L EA N .

4.05 Limitation of Lender's Obligations. Notwithstanding the assignment provided for in this Section
4, Lender shall not be obligated to perform or discharge, and Lender does not undertake to
pexform or discharge, any obligation or liability with respect to the Leases or the Rents. This
assignment shall not operate to place responsibility for the control, care, maintenance, or repair of
the Property upon Lender, or to make Lender responsible for any condition of the Property.
Lender shall be accountable to Borrower only for the sums actually collected and received by

_ Lender pursuant to this assignment. Borrower shall hold Lender fully harmless from, indemnify
Lender for, and defend Lender against any and all claims, demands, liabilities, losses, damages,

* and expenses, including attorney fees, arising out of any of the Leases, with respect to any of the
Rents, or in connection with any claim that may be asserted against Lender on account of this

assignment or any obligation or undertaking alleged to arise therefrom.

4.06 - Termination. The assignment provided for in this Section 4 shall continue in full force and effect
until all the Obligations have been fully paid and satisfied. At such time, this assignment and the
“authority-and powers herein granted by Borrower to Lender shall cease and terminate.

4,07 Attorney-in-Fact, Borrower irrevocably constitutes and appoints Lender, and each of its officers,
as its true and lawfully attorney-in-fact, with power of substitution, to undertake and execute any
- and all of the rights, powers, and authoritics described in this Section 4-with the same force and
effect as if undertaken or performed by Borrower, and Borrower ratifies and confirms any and all
" such actions that may be taken or omitted to be taken by Lender, its employees, agents, and
“-attorneys. - . :

Créss—Default P_riivision. Borrower's default or breach under ahy note or agreement in which Lender has

" an interest shall be a breach under the Security Instrument and Lender may invoke any of the remedies

- permitted by the Security Instrument.

Financial Information, Books & Records, Inspection. Borrower shall furnish to Lender within 90 days
X aﬁcr.ﬂxe;chd,of each of Borrower's fiscal years a complete copy of Borrower's financial statements for
z:such-year, audited or reviewed by a certified public accountant (including balance sheet, income
statement, and statement of changes in financial position). Borrower shall also furnish copies of annual
tax returns within 30 days after filing. Borrower shall promptly furnish to Lender any and all such
other financial information as Lender shall reasonably request from time to time. Borrower shall keep
.complete and accurate records and books of account with respect to the Property and its operation in
ccordance with generally accepted accounting principles consistently applied. Borrower shall permit
Iiidét and its authiorized representatives to enter and inspect the Property, and to examine and make

copie o S4dratid f hé Fecords ahd boks of ccount of the Borrower with respec o the Property. 3l




UNDER OREGON LAW, MOST AGREEMENTS; PROMISES AND COMMITMENTS MADE

BY US AFTER OCTOBER 3, 1989, CONCERNING LOANS AND OTHER CREDIT
'EXTENSIONS W HOUSEHOLD PURPOSES

{OR SECURED SOLEL 3ORR( T BE IN WRITING,
“EXPRESS CONSIDERATIO
X TniagIt s 5
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ADJ USTABLE RATE RIDER

(1 ch lrcmnry lndcx Ralc Caps)
RISLON
THIS ADJUSTABLE RATE RIDER is made this 8TH day of . NOVEMBER, 1999
and is . incorporated - into and  ‘shall be deemed  to  amend  and supplement  the Morlgage,

Deed ofTrust or: Sccumy ‘Deed (the: "Sccurity Instrument ") of the samc date given by the undersigned (the
”Borrowcr Yito: su.urc Borrowc ,,Adjusl'\blc Ratc Nou. (lhc "Note” ) o

LOAN I\SSOC 2N ATION

(the” “tendery) iz ; coveri _/ s pr ibed in the '\LLllllly Inxmnmnl and
focated ats - o

1l'mpcrly l\ddrcsq

THE NOTE 0 TAINS PROVISIONS ALLOWING FOR CHANGES |N THE
lNTEREaT RATE AND THE. MONTHLY PAYMENT. THE NOTE LIMITS THE
- AMOUNT THE BORROWERS INTEREST RATE CAN CHANGE AT ANY
: ;ONE TIME: AND THE MAXlMUM RATE THE BORROWER MUST PAY.

uADDl FIONAL COVlsNANTS. ln mdd\uon 10 lhc covumms and agrcx.mux(s madL in the Su.urily.-
’lnslrumcm Bom)wcr and U.ndcr further covenaikaid agrec. as. follows - . : :

P n e

A. lN’l‘LRl‘,S'l‘ F.ATL AND MONTHLY I‘AYMLNT ClIANGLS e st pe T
Nolc, provides: for.aninitial; intcrest ratc of . . .8.500 %, The Note provides for
(.hang,cs in the intcrest rate;and “moulhly p1ymcnls as l'ollows - - .
DHEGE
a. INTERDST RA ND. MONTI!LY I'AYMlzNT CHANGLS
‘ (A) Clmngc Da(cs. e
“The interest ralcl will pay may change on {he first day of .DECEMBER, 2004 .
. and on,lhat da ‘evcry60th month, llu.rcaﬂu [Each.datc.on which my. infcrest rate could change is called a

PL. B2 19909070011 LOAN #:090-09-17666
ARM 5-2 -Single_Famiy-




ﬁrst;Changc Datc. my intcrest rate will be based on! T hwde:
d Slalcs Treasury sceuritics adjusted (o a conslant maturity of { year, as s ade
Board Thc mosl recent, lndcx figurc available as of the date 45 days before

ey et

. I' Jthe: lndcx is no longt.r _available, the Note Holder will choose a new index which is based upon
comparablc mformauon. “Thie, Note Holder- will: gm. .me notice of this choice; TR

),Cd cul.a(mn ol‘ Clnn;,cs .
BT IFC; m,h (,lmu;,c. I).m.p the Nuu. Huhh.r -will, -Calculate my  new interest rate by adding
THREE AND ONE HALF pereentage points
S T AL 2] 500%): 10:he. Currcm Index. The; Note Holder will then round the result of this
addmon tothe: nc'ucsl.onc-clgmh ;of,one, percentage point (0.125%). Subject o the limits stated .in Section
, this; roundcd amouni will be, my new interest rale until the next Changc Date.

TRANE w’ﬂlc Nolc ,lioldcr will:then ‘duummc Ahe: amount-of - the monml y pnymcnl that would be sefficient w0
repay: maunpald prmc;pai lhal am cxpecled: lo.owe al, lhc Changt. Date. in, full; on. {he maturity- datc.at my
new m(crcsl falein subslanmlly cqual p1ymcnlu The result of this calculauon will bc the ncw amount of my
nonlhly,paymcn( A 111 5 - :

the  first, Change .Da I, nol bc grca(cr than

' , 7y 500%. Thercaficr, my literest rate will
‘ncvcr bc mcrcascd or decreascd on any smglc Change Date by more than six percentage points (6. 07) from
n lcrcsl i-have been paying | for the prcccdmg twclvc months. My interest rate will never be greater

" Pivin B : R R PR
; My ncw m(crcst ra(c W|ll bccomc cﬂ'ccuvc on cach Clnngc Datc I wilk pay ll|c amounl or my new
) ’momhly paymcnl bcgmmné on lhc ﬁrst monlhly paymcnl date after llu_ ‘Chanjgé ‘Date uitil the amount of my

. LOAN H:090-09-17666
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*(F) Notice of Changes
“+~The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law to be given me and also the title and telephone number of a person who will answer any question I may
have regarding the notice. S

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
. -Section 18 of the Security Instrument is amended to read as follows: :

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
*Interest in the Property” means any legal or beneficial interest in the Property, including, but not
. Jimited to, those beneficial interests transferred in a bond for deed, contract for deed, installment

ies"contract or escrow agreement, the intent of ‘which is the transfer of title by Borrower ata -
future date to a-purchaser. T ‘ :
- If-all-or any part of the Property or any Interest in the Property is sold or transferred (or if
" Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
_.exercise is. prohibited by federal law. Lender also shall not exercise. this option if: (a) Borrower
causes to be submitted -to Lender information required by Lender to evaluate the intended
transferee as if a new loan. were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Insirument is acceptable to Lender.
To-the ‘extent permitted by Applicable Law, Lender may charge a reasonable fee as a
_condition to Lender’s consent to- the loan assumption. Lender may- also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to keep
all thie promises and apreements made in the Note and in this Security Instrument. Borrower will
continue. to be obligated under the Note and this Security Instrument unless Lender releases
- Borrower in writing.:
. If .Lender -exercises the option to require immediate payment in full, Lender shall give
... Borrower. notice - of -acceleration. The ndtipe,‘sh_all provide a period of not less-than 30 days- from
“the date-the notice is ‘given in accordance with Section 15 within which Borrower must pay all
‘sums secured by this”Security Instrument. If Borrower fails to pay these sums prior to the

e .- expiration ‘of this period, Lender may invoke any remedies permitted by this Security Instrument

" without further notice or demand on Borrower.-

APPL #:9909070011 (0 L] 'LOAN #:090-09-17666
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" (Seal)

-Borrower

-Borrower

Gy;- LOAN, #:090-09-17666
B ‘Form 3111 3/99

“55-State of Oregon, COUmy of Klamath
»ir'Recorded 11/10/99, at £.¥24 m.
- In Vol. M99 Page 4977 -
©Linda Smith, . . 20
County Clerk ‘Fee$_ /20
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) ‘%RRANTY DEED  ~ Vol_M8g pae349C0
PATRICK A. CREBBIN and TONYIA M. CREBBIN, as tenants by the entirety,

Grantor(s) ‘hereby : gram_, bargaln, sell, warrant and convey to: )

© FLOYD RIACH and FLORETTE RIACH, husband and wife,

Grantee(s) ‘and ‘grantee's heirs, successors and assigns the following described

real property, free of encumbrances except as specifically set forth herein in
the County of KLAMATE and State of Oregon, to wit: ‘

CLOT 7 CIN BLOCK 29 OF BUENA VISTA ADDITION TO THE CITY OF YLAMATH FALLS,
IACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE

COUNTY: CLERK' OF KLAMATH COUNTY, OREGON , TOGETHER WITH that portlon of
vacated alley whlch ‘inurred thereto.

3809 029CB 03200 000 S 299448

SUBJECT TO~ ' all those items of record and those apparent upon -the land, if
any,. as’ of the" date of this deed and those shown below, if any:

and the: grantor w1ll warrant and:forever defend the said premises and every
part and parcel thereof against the lawful claims and demands’ of all persons
whomsoever, except those clalmlng under the above described encumbrances.

THIS INSTRUMENT WILL ‘NOT . ALLOW USE OF . THE PROPERTY DESCRIBED IN THIS INSTRUMENT
- IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS . ‘BEFORE SIGNING OR
: ACCEPTING THIS INSTRUMENT, THE “PERSON ACQUIRING FEE TITLE TO' THE 'BPROPERTY
S‘{OULD CHECK W[TH THE APPROPRIATE CITY OR COUNTY PLANNING -DEPARTMENT TO VERIFY
APPROVED ‘USES AND TO" DETER.MINE ANY ‘LIMITS ON LAWSUITS AGAINST FARMING OR FOREST
PRACTICES AS DE'FINED IN ORS" 30 930

The true and actual cons:.deratlon for this conveyance is. . 87,000.00.

'b‘_ B ‘Unt:.l a\change sl requested ‘all‘tax statements shall be sent to Grantee at the
,;‘follow:m_ address. ) 3'325 FULTON STREET, KLAMATH FALLS, OR : 97601

:; November 19 99

TONYIP(/M ' REBBIN

- State. ‘of Oregon
County’of KLAMATH

‘VITh:Ls 1nstrument ‘was acknowledged before me on November -9 ,1999 by

PATRICK A CREBBIN AND TONYTA. M. CREBBIN. e

(Notar}&jubliccfor Oregon)

My ‘commission expires 12-20-02"

ESCROW NO. MT49383-MS

" Return to: ' C Sy HARJORIEASTUAR‘T
i FLOYD ‘RIACH =~ e J NO‘I&\R PUBUG-O%EGO
/325 FULTON STREET 3 uvcoumsstcnmmz’sneczo 202

B KLAMATH FALLS, ORV _
| ' | : State of Oregm, County of Klamath
*.* Recorded:11/10/99, at_/1:Y3 & 11'434 m.
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