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- lWords"used ‘in mu t1p1e sections'of this document are deﬁned below and other words are defined in Sections
+Certain rules regardmg ithe usage of words used: in this document :are also provided

z:G’ﬂ"p; Ji!
ecurity., Instrument;( jmeans this document!

FIFIEIEN FRITTH

with:all Riders t

rrower" is7”

Borrowerxst.he trustor. undenhxs ecunty lnstrumem .
) Lender" is KLAMATH FIRST 'FEDERAL SAVINGS AND LOAN ASSOCIATION

S

(- THE UNITED STATES OF AMERICA .
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'fbender-’s ‘address is - 2943 SOUTH SIXTH STREET, KLAMATH FALLS /7 OR 97603
: o Lender is'the beneﬁcrary under thrs Secunty Instrument
.18, WILLIAM ; 'SISEMORE

/

AR Trmryheys

due under. the No 3 due under this Secunty Instrument, plus interest.
() "Riders". means. all Tiders to this Security Instrument that are executed by -Borrower. The following
nders are to be executed by Borrower [check box as applicable]:

(G) "Loan" means the, deb! 1denced by the Note, plus mterest any prepayment charges and late charges

D Adjustable Rate Rxder E] Condominium Rider ’ L] Second Home Rider
Balloon Rider -~~~ "] Pianned Unit Development Rider ] 14 Farmly Rider
VA Rxder S I:I Biweekly Payment Rider - L Other(s) [specify]

S

® "Apphcable Law means . all co trollmg apphcable federal state and local statutes regulauons
;9) i d d_‘ orders, (tl_ra_t have.the _yeffect of, law) as, weu_ as. all applicable final,
non-appealable judicial opxruons o
; RO "Commumty Association Dues, Fees and Assessments” means all dues, fees assessments and other
charges ‘that “are: tmposed 1on: tBorrower or: the Property by a condommmm assocratron homeowners
/as§éciation or sumlar.orgamzanon e
(X) "Electronic Funds Transfer" means any transfer of funds other than a transaction orlgmated by check
{drdft,*of 'similar paper instrument; ‘which is initiated through- an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
" account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearmghouse transfers.
(L):"Escrow Items" -mean those items that are described in Section 3.
(M) "Miscellaneous ‘Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for (i)
damage to, or destruction of, the Property,. (u) condemnatron .or other taking of all or any paxt of the Property,
. ‘(111))cpnveyance in heu, of . condemnatlon or: (w) mtsrepresentatrons of or omissions as to, the value and/or
.condmonofthe Prope rty“ L Lt g e s e L g et
,"Mortgage Insurance" means insurance protectmg Lender against the nonpayment of or default on, the
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“toa ”federally related mortgage loan even rf the Loan does not quahfy asa "federally related mortgage loan"

(@) Isiiécessoriin lnterest of Borrower" means any party that has taken trtle to :the Propcrty, whether of riot
that party has assumed Borrower s ob]rgauons under the Note and/or this Securrty Instrument R

. TRANSFER OF RIGH! sm THEVPROPERTY _ L §
P (@) the repayment of . the Loan, and all rene\\ als e\tensrons and_
e performance of Borr . COVer ts and agreements under this.
) Borrower urevocably gran and conveys to “Trustee, in
descnbed property : located . in the
' KLAMATH
S [Name of Recordmg !unsdrcuon]
5‘,: LA.K.EVIEW ADDI'I'ION, ACCORDING TO. THE
LE_‘IN,THE OFFICE OF THE COUNTY CLERK OF

_which  currently, has_the. address of.

 [City], Oregon- 9'7601 (Zip Code]

,TOGETH R WITH all the 1mprovements now or hereafter erected on the property,and all casements,
fixtures. now. or hereafier.a part of the.property. All replacements and additions shall also
Secul ty Instrument All of the foregomg is referred to in tlus Secunty Instrument as the

S.that Borrower is lawfull"” selsed‘of the estate hereby conveyed and has
_operty and that the Property is, unencumbered except for encumbrances of
defend generally the title to the Property against all claims and demands,

T, combmes umform covenants for natlonal use and nou-umform
s by Jurxsdxcuon to. constrtute 2 umform security mstrument covering real
T orrower and Lender covenant and agree as tollows .
1pal Interest, - Escrow ltems, Prepayment Charges, and Late Charges.
pay wh due ! prmcrpal of, and mterest .on, the debt evidenced. by the Note and any
harg s due under the Note Borrower shall also pay funds for Escrow Items

ue unde the Note -and this. Security Insmrmem shall be made in uUsS.
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currency. However, if any check of other instrument received by Lender as payment under the Note or this
© Security Instrument - is returned to Lender unpaid, Lender may require that'any .or all subsequent payments
‘due'iindér’ the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash, (b) money order, (c) certified check, bank check, ‘treasurer’s check. or cashier’s check,
proyided .any. such check s drawn, upon an institution whose deposits are insured by a.federal agency,

instrumentality, or entity or (&) Electronic Funds Transfer. ...

. Payments are‘deemed, received, by, Lender when, received at the, tocation designated in the Note or at
“suchother, ‘location, as’ dm;ay;‘?‘?:‘?esig‘?a.‘gdﬂbyﬂ Lender in accordgnge,yvithj;he notice provisions in Section 15.
Lender . may, ,(rg@ggd,gny‘.‘payx_nen}'(s)__qr_»pamal -payment(s) ..if .the. payment(s) . or partial payment(s) are

insufficient to bring ‘e Loan current, Lender may accept any payment(s) or partial payment(s) insufficient to
bring; the Loan current,. without waiver; of.any ﬁghts1hereqnder;otr,pxejudi_ce‘ to its rights to refuse such

" payment(s) or partial payment(s)- in the future, but Lender is not obligated to apply such payments at the time

accepted. '_Iffgzjéfxl”Périodic'Payment is applied as of its scheduled due date, then Lender

‘need ot pay, interest on unapplied, funds. Lender may. hold, such unapptied funds uatt Borrower makes
_payment(s). to bring the Loan current. If Borrower does not,do so,within a reasonable period of time, Lender

s or return them to Borrower. If-not applied earlier, such funds will be applied to

Aixi

tanding principal balasée under the Note immediately prior to foreclosure. No offset or claim which
.might have.now or,in the future against Lender, shall relieve Borrower from making payments due

Security, Instrument o, performing the covenants and agrecments secured by this

i 3R

Application of Payments_or Proceeds. Except as otherwise described in this Section 2, all payments
applied by Lender s 11 be applied in the following ozder of priority: (1) interest due under the

ipal due under the Note; (3) amounts due under Section 3. Such payments shall be applied to

ont in the order in which it became due. Any remaining amounts shall be applied first 0

1y other amounts due under this Security Instrument, and then to reduce the principal

balance of the Note. .
‘- If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
“late charge. If more than one Periodic: Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full’ To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the

Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.
.3. Funds. for Escrow_ Items. Borrower shall pay to Lender on the day Periodic Payments are due under
‘the Note, until the Noté is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
‘taxés and ass and other_ items which can atiain priority over this Security Instrument as a lien or
':;:‘ixéj.}'ihﬁréhte, on the Property; (b) leasehold payments_or ground rents on the Property, if any; (c) premiums

. e L0 s

i and all insiirance. required by Lender under Section 5; and (d) Morigage Insurance premiums, if any,
Or any sums ‘payable by B rower to. Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time qu_ring' ‘the term of the Loan, ‘Lender may require that Community Association Dues, Fees and

. Assessments, if any, be escrowed by, Borrower, and such dues, fees and assessments shall be an Escrow Itera.
1 ' promg rhish to, Lender, all notices .of ‘amounts 10, d under this Section. Borrower
Jtem ' aives Borrower’s obligation to pay the Funds

tion to,pay to Lender Funds for any or all

uch T ! hg. In the event of such waiver, Borrower

RIS
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‘ »s'hallb pay directly, when and where payable, the amounts. due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
 paymient within'such time period as Lender may require.- Borrower’s obligation to make such- payments and
to provide receipts shall for all purpbses,be deemed to be a covenant and"‘a{gréement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
- Escrow ltems directly, pursuant. to;a waiver, and Borrower. fails to pay, the amount due for an Escrow Item,

- Lender. may Xercise, its. rights under Section ‘9 and pay. such amount and Borrower shall then be obligated
: e z}y',togLendg'r any such amount. ,'l_endgr may revoke. the waiver as to any or all Escrow
an - by-a notice given in.accordance withSection; 15.and, upon such revocation, Borrower shall
pay to Lender all: Funds, and-in such.amounts; that-are then required under. this Section 3.- :

ot :Lender.may, at-any, time, collect and hold :Funds- in-an amount. (1) sufficient to_permit Lender to apply
the. Funds at.the time specified under:RESPA -and (2) not to exceed:the maximum amount a lender can require
under:RESPA: Lender shall.estimate: the amount: of. Funds - due on:the basis of current data and reasonable

‘esﬁmateszof:expenditures:of*mrure ‘Escrow Items or otherwise in accordance.with Applicable Law. ..
i+ The Funds:shall be'held in‘an institution whose deposits-are insured by a federal agency, instrumentality,
orentity (including: Lender; if: Lender is an-institation whose- deposits are so insured) or in any Federal Home
Lban'?BankE7‘~I;end¢r shall”apply" the:Funds to ‘pay-the ‘Escrow Ttems ‘no Tater than' the time specified under
RESPA:"Lénder ‘shall: riot: charge “Borrower- for - holding’ and “applying  the Funds, annually analyzing the
escrow'‘account; ‘or 'verifying ‘the’ Es¢row  Itemss; tinless ‘Lender pays'Boirower interest on the Funds and
Applicable Law petiits Lendér to make such d charge. Unléss an agreement is made in writing or Applicable
Law' requires inferest to be ﬁhidibni.t}ie‘Ftihds; Lender shall not ‘be required to pay Borrower any interest or
; on 'the Find Borrower and Lendér égxi‘ag'reé’i:i':writrir'ig’,‘hoiygirer, that interest shall be paid on the
ive to' Borrower, without charge, ‘an annual’ accounting "of the Funds as required by

of Funds eld in escrow, as defined under RESPA, Lender shall account to
: accordarice ‘with RESPA. If there is a shortage of Funds held in escrow, as
_Lender shall notify Borrower as required- by RESPA, and Borrower shall pay to
make up the shortage in’a‘c':c‘:,brdahce_ivithiRESl_’_A, but in no more than twelve
deficiency of Funds held in éscrow, as defined under RESPA, Lender shall

RESPA, and Borrower shal pay to Lender the amount nécessay 10 ma

) RESPA, but in no more than twelve monthly. payments. o
on ecurity, Instrument, Lender shall promptly refund to
~Charges; . -Borrower, shall pay all taxes, assessments, - charges, fines, and . impositions
table; to,the Property which. can attain priority over. this Security. Instrument, . leasehold payments or
ngound;r_éms,on the and Community- Association Dues, Fees, and Assessments, if any. To the
sthese:ite e, w.ltems,-Borrower shall pay them in the manner provided in Section 3.

w1 Borrower, ishall ;promptly- discharge::any . lien whichhas  priority- over  this: Security- Instrument unless
Borrower: «(a) agrees im:writing to the payment of the obligation: secured by. the lien in a-manner acceptable to
wer: is performing: such: agreement; (b) contests the lien'in good faith by, or
the lien in; legal proceedings which in Lender’s opinion. operate to prevent the
enforcement of the lien-while- those proceedings. are:pending; but only-until ‘such: preceedings are concluded:
or(c) isecures from' the holder ‘of the lien ‘an-agreement satisfactory to' Lender subordinating “the lien to this’
Sectirity’ Instriiment“If Lefider ‘détermiines. that any- part of ttie Property is-subject t6'a lien which can attain
- prio ver ! this” Securty irimenit,” Lenidér may' give: Borrower a‘notice identitying’ the len. ‘Within 10

£




days of the date on whlch that notrce is grven Borrower shall satisfy the llen or take one or more of the
acuons set forth above in this Section 4.

i3 Lender may require Borrower to pay a one-time’ charge for a real estate tax venﬁcatlon and/or reporting
service used by Lender in connection with this Loan.

5, ‘Property Insurance. Borrower ‘shall keép the improvements now exrstmg or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
‘hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
~insufance shall be’ “Thaintained ‘in’ the amiounts (including - deductible’ levels) and’ for:the periods that Lender
-teéqitités ' Whit-Lender réquires pursiiant-to the preceding sentences’can change ‘during the term of the Loan.
The ! insurance.catrief providing the ;insurance' shall* be ‘chosen by: Borrower - subject to ‘Lender’s right to
-disapprove’ Borrower’s choice;which - right - shall:-not ‘bé ‘exercised::unreasonably. Lender may require
Borrower: to:pay; in" connection ; with this :Loan, .either::(1) a one-time charge:for:flood zone determination,
;certification; and=tracking . services:or: (2). a- one-time-charge for :flocd zone..determination and certification
;services.and subsequent: :charges .each: time; remappings. or - similar: changes: occur.. which -reasonably: might
affect:such. determination or:certification... Borrower shall also. be. responsible for the payment of any fees
imposed by -the; Federal Emergency: Management Agency: in connection: with. the. review .of any flood zone
:determination-resulting;from an objection by Borrower. o e .
iz nlf; Borrower f farls to mamtam ;any;; of the coverages descrtbed above Lender may obtarn msurance
coverage.‘at Lender s. option - and Borrower’s expense., Lender - is under -no, obligation to purchase any
parucular type or.amount.of; coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower 'S eqmty in the Property, or the, contents of.the. Property, agamst any. risk, hazard
.or llabrhty and . mxght provrde,; greater..or. lesser . coverage. than was. previously. 'in effect. Borrower
acknowledges that the costuof the_ insurance coverage so obtamed nught significantly exceed the cost of

v uld‘ hav 'btarned Any amounts dlsbursed by Lender under this Secuon S shall

rrght C 'drsapprove such polrcres, shall " include “a standard’ mortgage clduse, ‘and shall name Lender as

'mo gagee and/or as.an addmonal loss payee. Lender shall have the rlght to hold the policies and renewal

“ce‘mﬁcates' f Lender Tequires, ‘Borrower shall promptly give’ ‘to 'Lender all Teceipts of paid premiums and

I Bo wer ob ins any form of insurance coverage not otherwise requlred by Lender, for

‘damage t0, of’ destructron of ‘the’ Property, such pohcy ‘shall’ mclude a standard mortgaae clause and shall
¢ Lender as mortgagee and/or as‘an additional loss payee.

e “In‘the’évent of10ss; Borrower. shall give prompt notice to the insurance catrier and Lender. Lender may
:ake"/proof ‘of- loss :if ‘not - made’ promptly by Borrower. ‘Unless Lender: and ' Borrowér - otherwise agree in
‘writing,’any : insurance ‘proceeds; iwhether: or' not "the underlying- insurance’ was: required by Lender, shall be

. applied -to“restoration:or- fepair: of ‘the "Property, if therestoration or'repair is economically feasible and
Lender’s ‘security: is. not:lessened: During: such repair-and: restoration period, Lender shall have the right to
-hold‘suchinstirance proceeds: until; Lender has had an opportunity to inspect such Property to ensure the work
‘has.‘been: completed:.to- Lender’s :satisfaction, -provided -that: such :inspection :shall-be: undertaken promptly.
: Lender-may: disburse proceeds :for the. repairs and. restoration. in-a-single payment or.in a series of progress
payments -as: the- work~/is completed: Unless-an.agreément is:made :in writing. or Applicable Law requires
tinterest to be paid;on; such jnsurance proceeds, Lender shall not be required to pay: Borrower any interest or
rearnings: on such proceeds .Fees for ;public. adjusters, or. other; third parties;: retamed by Borrower shall not be
;paid; out. of, the msuran..e(proceeds and shall be the; sole obligation of Borrow«.r. If the restoration or repair is
ot economrcally feasxble or; Lender S securrty would -be. lessened the insurance. proceeds. shall be applied to

’ nstrument whether or not .thendue, wrth the. excess, if any, paid lo

& :,,010- 04}-,7146_6_9
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

__-If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and reldtéd ‘matiérs. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to seitle a claim, then Lender may negotiate-and settle the claim. The 30—day period will
begm when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwrse Borrower_hereby assrgnshto Lender (1) Borrower s.rights to. any insurance proceeds in an amount

eed, unts unpaxd under the Note or this Secunty Instrument ‘and (2) any other of Borrower’s
er than the. rrght to, any refund:of unearned, prermums paid by -Borrower) under all insurance
msofar as such Trights. are applicable to the coverage of the Property. Lender
msurance proceeds Xetther to reparr or, restore the Property or.to pay . amounts unpaid under the
whether or not then due. . .

Borrowe shall occupy, | estabhsh and use the Property as Borrower S prmcrpal residence
days aft ion 0 this Securlty Instrument and ‘shall contmue to occupy the Property as
incipal resrdence for, at least .one_year after, the date of occupancy, unless Lender otherwise
hall not be unreasonably wrthhe]d or unless extenuatmg circumstances

{ beyond Borrower control.

; _and Protection of. the Property;, Inspections. Borrower shall not
destroy,v,, Imag 1mpatr the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower. is resrdmg in the Property, Borrower shall maintain the Property in order to prevent

¢ 'from detertoratmg or decreasmg in value due to its condition, Unless it is determined pursuant to
rep iror. restoratton is.not economtcally feasrble Borrower. shall promptly repair the Property if

,,av d‘further detenorauon or damage. If msurance ‘or condemnation proceeds are paid in

, OF. the takmg of, the Property, Borrower shall be responsible for repairing or
nder has released proceeds for such purposes Lender ‘may disburse proceeds
“restoratron ‘in a. smgle payment or in a series of progress payments as the work is
comp.e ed lf . insurance, or, condemnatton proceeds are not sufﬁcrent to repair or restore the Property,

Borrower s not reheved ot Borrower S oblrgatron for the completron of such repair or restoration.
Lender or, ns agent -may lmake reasonable entries .upon..and. mspecttons of the Property. If it has
may inspect | the interior of the. improvements on the Property. Lender shall give

er not ¢ af the. une of or pnor to such an interior rnspectton specrfymg such reasonable cause.

! I .Borrower shall be in default if, during the Loan, application. process,

tmg at the drrectron of Borrower or. wnh Borrower’s knowledge or
or maccurate mformanon or statements to Lender (or failed. to
nnectton wrth t.he Loan Matenal representauons include, but

r’s principal

f ol nterest m the Property and Rrghts Under thls Securtty Instrument. If

Ir ) to perform e covenants and -agreements contarned in thts Securrty Instrument, (2) there is
proceedmg that might, srgmﬁcantly affect Lender’s tnterest in the Property. and/or rights under this
(such as.a proceedmg in bankruptcy, probate for condemnation or forfeiture, for

lien, whrch ,may. attain .priority over. this, .Security .. Instrument or to_enforce laws or

wer has abandoned the Property, vthen Lender may do and_ pay for whatever is

T approprrate to protect Lender’s interest in the Property and nehts under this Security
otectmg and/or, assessing, the- -value of the. Pmperty and securing and/or  repairing

Ct mclude. but are not lmnted to, (1) paymg any, sums secured by a lien

ecunty rlnstrumem (2) appearmg tn .couxt, and, (3) _paying reasonable

LOANb? 010 04 44669
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ument is on a leasehold, Borrowei' shall comply with all the Pprovisions of the lease,
f B e title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees,to:.t,hg;x‘f;‘grg_e)r"i.rlxw‘r:'iti'xig., R el LT B ;
9 0. Mortgage :Insurance. If Lender required Mortgage. Insurance as 3 condition of making the Loan,
et shall.pay the premiums. required to mainizin the Mortgage Insurance in effect, If, for
rigage urance, coverage required. by Lender ceases to be available from the mortgage
[Previot ovided ‘such insurance and 'Borrower was required to make se
slow; d:thﬁpr;emium\s;fo.r-zMor!gag%Insur.ance,.Borr,owers
‘substantially. equivalent to, the Mort i
-the, cost to' Borrower of the Mort

any reason,
insurer that

parately designated payments

Selected by Len
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" excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in

“Section 2.7 - . : EEET
STnitheevent of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shal be applied: to the sums secured by this Security Instrument, whether or niot then due, with the excess, if
any; paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums  secured by-this Security Instrument immediately  before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security . Instrument. sha . Teduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before. the partial taking, destruction,
or. loss, in value divided by, (b) the fair market value of the Property immediately before the partial taking,
destruction, or 1oss in value. Any balance shall be paid to Borrower. | o

... -In the event of a, parrtjglv‘t;‘ikirig,thstruction, or loss in value of the Property in which the fair market
value of the vai'opgljty‘.im,mgql:iattély;;béf_or_e the partial taking, destruction, or loss in value is less than the
amount (cff: jhe”)é_lyxt_hs.,secjlreii;f}rx#edia;é}y before the partial taking, destruction, or loss in value, unless
Bc}:r_r{)\‘vyc:‘r,;and,L}érider,dthem’{i,sc agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due, . ,

o If the Property is abandoned. by. Borrower, or if, after notice by Lender to, Borrower that the Opposing
Party (as defined_in the next,s ntence) offers to make an award to settle a claim for damages, Borrower fails
to tespond to Lender within' 30.days after the date the notice is_given, Lender is authorized to collect and
apply, the Miscellaneous Proceeds either. to restoration or repair of the Property or to the sums secured by this
Security, Instrument, whether or not then due.. "Opposing Party” means the third party that owes Borrower
Mi:_é‘cellaheous.P'rpcgeds«oii the party against whom Borrower has a right of action in regard to Miscellaneous
..,.Borrower shall be in default. if any action or proceeding, Whether civil or criminal, is begun that, in
Lendélf’ys,jii_dg_m_i;_x}‘t,’vgqqlq’rc‘su_llgljnfb;féipuje of the Property or other material impairment of Lender’s interest
in the Property o rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing. the action or proceeding to be dismissed with a
ruling -that, . in . Lender’s judgment,  precludes forfeiture, .of the. Property .or, other material impairment of
‘Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are at \ the impairment of Lender’s interest in the Property are hereby assigned

All Miscellaneous Proceeds. that are not applied to restoration or repair.of, the Property shall be applied
in the order provided for in Section2, .
- 12.,Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification. of amortization of the sums secured by this Security Instrument granted by Lender
to,Borrower.or any. Successor, in Interest of Borrower shall not operate to release the liability of Borrower or

37 -

any. Successors in. Interest of Borrower. Lender shall not be required to commence proceedings against any

Snccessor, in Inerest of Borrower o to refuse to extend time for payment. or otherwise modify amortization
of the sums secured by this Security. Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower, or in amounts. less than’the amount then due, shall not be a waiver of or preclude the
Co-signers; Successors and Assigns Bound. Borrower covenants and
0 d, liability shall be joint and several. However, any Borrower who

.but does. not execute the. Note (a-“co-signer™): (a) is- co-signing . this

APPL #:9910180026 .- ;.. AL QAy:om-olbusss
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Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security nstrument; (b) is not personally obligated to pay the sums secured by this Security
Tnstrument; ‘and (c) agrees that Lender and any other Borrower can agree 10 extend, modify, forbear or make
any agcpmquations with regard to the terms of this Security Instrument or the Notévwithout the co-signer’s

corisent. ,

. .- Subject to. the provisions .of Section 18, any Successor in Interest.of Borrower who assumes Borrower’s
obligations qunder this " Secu ity,, Instrument. in writing, and, is approved by Lender, shall obtain ail of
Borrower’s , rights “and, benefits under. ‘this , Security  Instrument. Borrower _shall not be released from
Bo;;éwegfs:,é)‘bligzigo_p'svm’ liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and, agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender. . . .

.. .14, Loan Charges. Lender .may. charge Borrower fees for services performed in connection with
 Borrower’s ,dgfau‘lt",‘for‘ﬁ)e,p_lifpose; of protecting Lender’s interest.in the Property and rights under this
,4S§¢u§ityg_lgst1jg_l"l}§n_t; including, but not limited fo, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the gbse‘nce‘of express authority in this Security Instrument to charge a specific fee

to Borrower shall not _‘bs"copst:ped, asa prohibition on the charging of such fee. Lender may not charge fees

that _a;fe exp;¢s§1§;pi9hibi;gd by this.Sequrity Instrument ot by Applicable Law. L
.the Loan is subject fo a law vghigh' sets maximum loan charges, and that law is finally interpreted SO

that. the, interest,or, other . loan charges collected or to be collected in connection with the Loan exceed the
permitted 1imits,',1hen; (a):any such loan charge shall be reduced by, the amount necessary to reduce the charge

,lp_}hﬂé!peprpi}t}ggl'}j/xpit;(ap‘d (b) any sums already collected from Borrower which exceeded permitted limits
will.be, refunded tg:Bgrjowerv:.“I_Jepdgr. may choose to make this refund by reducing the principal owed under
the If{ot‘efg_r;bylrpalgmg a direct payment. to Borrower. If -a refund reduces principal, the reduction will be

treated as-a pa;ﬁalt"prépaquqt,wimgut, y prepayment_ charge (whether or not a prepayment charge is

;pi'oyidé_d for mfdgrv_,mé Note), ‘quxfroy\'qu.’sv acceptance of any such refund made by direct payment to Borrower
 waiver of any right of ‘action Borrower might have arising out of such overcharge.

| notices given by Borrower or Lender in connection with this Security Instrument must

be in wntmg A;‘\y‘,npiic'g: 10. Borrower in connection with this Security Instrument shall be deemed to have
‘been given o Rorrower when mailed by first class mail or when actually delivered to Borrower’s notice
‘address if sent by, other, means. ‘Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable tmwhléxpressly‘requi‘x'és otherwise. The notice address shall be the Property Address unless
‘Borrower has designated a.substitute rotice address by notice to Lender. Borrower shall promptly notify
Lendet of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shaellpnlylrepoﬁ a change of address through that specified procedure. There may be
‘only one designated notice address under this Security Instrument at any. one time. Any notice to Lender shall

be, given by, delivering it or by, mailing it by first class mail to Lender’s address stated herein unless Lender
‘has designated ‘another address by notice to Borrower. Any notice in connection with this Security Instrument

‘shall ot be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument, is g(ls;o‘r_gqqi;ved under Applicable_:l.aw, the Applicable Law requirement will satisty

'thie corresponding requirement under this Security Instrument. . . ,
P [ :queyfging}l:,ayg; Severability; Rules of Construction. This Security Instrument shall be governed
d, the law of the jurisdiction in which  the Property. is located. All rights and obligations

Instriment are subject to any. requirements and. limitations .of Applicable Law.

xplicitly, or implicitly allow ftt‘lp'pgmi_g's‘ to, agree by, contract or it might be silent, but
canstrued as_a pro ibition  against agreement by, contract. In the event that any

trument ot the, Note conflicts with Applicable Law, such conflict shall

L AN\;#l 0%0,—04-4466?
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- ot :;ffect other provisions of this Security Instrument or the Note  which can be given effect without the
conflicting provision,- ‘ R
‘As "ised - in this Security Instrument: (1) words ‘of the masculine gender shall mean-and include

given one copy of the Note and of this Security Instrument.
lfljgpex;tx,{pr 2 Beneficial Interest in Borrower. As used in this Section 18,
2ans including, but not limited to,

sums . prior: to thc;;expiration,‘of;»this::periqd,»Lender may - invo
Instrument without further notice or, demand on Borrower, ) . [ )

.19, Bofljowe‘r"ssj.Right -to Reinstate ‘After Acceleration. If - Borrower meets certain conditions,
Borrower shall'have the right to have énforcement of this Security Instrument discontinued at any time prior
to' the" earliest'of: (i) five days’ béfore sale of the Property pursuant to any power of sale contained in this
Securityvlnsnument;*(ii) such otherperiod as Applicable Law might specify for the termination of Borrower’s
right to. reinstate;: or;(iii) entry of a-judgment enforcing . this Security ‘Instrument. Those conditions. are that
Borrower: (a) pays Lender all s
if no acceleration had occurrey
expenses incurred!in eforcin

occurred. However;. this:right to reinstate shall not apply in'the case of acceleration under Section 18,

- 20..Sale of Note; Change, of. Loan Servicer; Notice of Grievance. The Note.or a partial interest in the
Note (together with this Security. Instrument). can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that cc
due under th Note"and’this” Securify Instritmient and 5 G
under ' the Note, this 'Secutity Tnstrument, ‘and
the ;LbanfServicer:unrela’ted"to-'afsale‘ of the Note: If there is.a‘change of th
given; written notice ,of. the. change .which will; state the. name -and address; of . the:new Loan Servicer, the

Which payments, should be made and any. other information RESPA, requires in connection with 2

:010-04-44669
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| notice, of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
iban the purchaser of the Note, the mortgage loan servicing obligations to' Borrower will remain with the
TLQan ‘éé’i;‘\';icérﬁor be transferred to a successor Loan Servicer(s) and are not assumed by the Note purchaser
“unless otherwise provided by the Note purchaser. = : : i

“ Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an

individual litigant or the member of a class) that arises from the other party’s aciions pursuant to this Security

.ngg;gqgn@z,g;‘.)ghqg alleges that thf? other par'ty,hasv breached any. provision of, or any duty owed by reason of,

‘this Security Instrument, until such Borrower. or Lender has notified the other. party. (with such notice given in

:compliance with the requirements of Section 15} of such alleged breach and:afforded the other party hereto a

"iéésbﬁziblefpéridd‘aftef the'giving’ of such riotice o take corrective action. If ‘Applicable Law provides a time

‘period which “bel e ce tamacnoncanbe taken, that nme period will be 'déerjied tb‘b_e reasonable

aragraph. The nolice of acceleration and opportunity:to cure given to Borrower pursuant

to Section; 22-and.the notice, of acceleration given to 'Borrowexj.pursuam_“to Section 18 shall be deemed to
~satisfy-the notice and opportunity:to- take corrective action provisions-of this Section 20,

U521, Hazardous ' Substances.: As'used “in - this :Section’ 21: /(1) "Hazardous Substances” are those

' t_(ix'lfc"bif:ha'z'arabpsfsﬁbstanceé,f 'pollutants, or wastes’ by Environmental Law and the

as ”ivn“,; eﬁéé otherﬂammableor 4fpﬁ;i§:‘pé&o}éi{@lﬁroducts,,tvoxic pesticides and

e solvents, materials containing asbestos or formaldehyde,, and radioactive materials; (2)

:I,aw‘!'.méans federal laws and laws of the jurisdiction where the Property is located that relate

‘to‘health; safety"orfenvironmemal»-protection; (3) "Environmental Cleanup” “includes any response action;

‘reme: ial action; ‘or removal ’ééﬁbh’,'a"s'dgﬁned in Environmental Law and (4) an "Environmental Condition®

‘con thit can causc, contribute 10, or otherwise irigger’éxl_ Envirorimental Cleanup.

Y ‘ all not cause mit the presence, use disposal, storage, or release of any Hazardous
Substances, 'Vo,r, ﬂgegt@nvt(_)'}glé@!&s' iény,}‘[azardous Spbstances; on or in lhe\Prgpeny, Borrower shall not do,
‘nor. allow: anyone;else:_io:db;' anything .affecting thelProp‘erty (l) that: is; in: violation - of any Environmental
Law,"(2) which creates an :Envifonmental Condition or:(3)- which, due to the presence, use, or release of a
j'HﬁériiousfSubs‘tai’iée”érthés a‘condition that adversely ’affécis the value of the Property. The preceding two

s es shall not apply. o the ‘presence, use, or storage'on the Property of small quantities of Hazardous

.Substances - are generally, féco;g)ﬁi‘fz'ed,b be appropriate to normal residential uses and to maintenance of

the Prdpetty (iqcludmg.fbnt~n6t;lixnitéd to, hazardous substances:in consumer products). .. :

N ;a'Borrowcr.shau-prompﬂy~,givef Lender written notice of (1) -any: investigation,: claim, demand, lawsuit or

?rome'lf'f"acti.on? by: ahy*gbvemme'ptal" qr*regﬂlatory‘ag'ency‘-'i)r private’ party“involving ‘the ‘Property ‘and any

azardoy , ia ceorEnvn-onmental Law kofl_\'yhiéh’ Borrower has ) acmal ‘knowledge; (2) any
nvirg iding _but pot}imited to, any spilling, leaking, diS;ha;ge, re):asg: or threat of
relea$¢,~ giﬁ -any. »Hg&:«ilous,;,Substancc,-,.and (3) .any ,conditiox; _féau,sed by ;,me'pfx'gsehce, use or release of a
Hazardous :Substance which adversely affects the value of the Property; If Bortdwer learns, or is notified by
-that any rémioval or other remediation of any

e hall prompiy take al necessary remedial

o ion an(:lén’dérfbr an

‘means 1 that can cause,
, .. Borrower sh 0

Sae
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
1., 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following

Borrower’s breach of any covenant. or agreement in this Security Instrument (but not prior to
cceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
. the_notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
*default on or before the date specified in the notice may result in acceleration of the sums secured by

. thxs Security_ Inistriiment and ‘sale”of ‘the Property. The notice shall furthér inform Borrower of the

after acceleration and the right to bring a court action to assert the non-existence of a
éfense of Borrower to acceleration and sale. If the default is not cured on or
d.in the’) 6tj§é,.Lépdéfﬁaf its option ‘may require immediate payment in full of

‘all siims secured by this”Security” Instru nent without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but net limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and shall cause such notice to-be recorded in.each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and ‘to_other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announceiment - at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale. RN - . -

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or- warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c¢) any excess to the person or
pei;s;bns legally entitled to it. .

_. 23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instmument and ail notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor. trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the-successor trustee shall succeed
to all-the title, power.and duties conferred npon Trustee herein and by Applicable Law.’

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include
any attorneys’ fees awarded by an appeliate court. '

+26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section'9 of this Security Instrument to protect Lender’s interest in the Property and rights under
this Security Instrument. . e v

: '»*ff***ﬂﬁ*tssnBQTTOM OF DAGE 14 FOR CONTINUATTIONW*#&*xkkktss
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' BY SIGNING 'BELOW, ‘Borrower accépts and agrees to the tennsl‘;_and' covenants contained in this
Security ‘with

SN (Seal)

" Borrower

; z-&f?f&;;’**i;i‘*i#***;ée*i—_t)**_:{r'ih‘.\-‘*{#»*v'*************
AW, MOST. AGREEMENTS, PROMISES. AND cOMMITIEG wmm,
)CTOB , CONC ING LOANS AND, OTHER CREDIT
WHICH. PERSONAL, FAMILY OR HOUSEHOLD
: LY. BY THE BORROWER'S RESIDENCE MUST 5E
'BE SIGNRD BY US To BE

: i N
m\;‘**t***g*****g**

TR




g STATE OF OREGON P ; KlamaboCounty ss:-
On this’ [ (}W\ day of /\)od Earlyr ' 199 q , personally appeared the above named _

J\mda “Mana 7‘)’1u/f /V\c(IU(c/ua/@"dno( as )é}ﬁv/na»b on
%mc{ Far Tom\ Allkw prull '

~ and acknowledged the foregomg instrument to be his(GerRheir voluntary act and deed.

My Comnussxon Expu'es &///@/ 2800 Before me: ‘
o (Ofﬁcml Seal) L G%\/MM

Notary Public for Oregon U

e
couﬁfséﬂé’L“S!S"m
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