“" WHEN, RECORDED MAILTO
"TH:FIRS'I‘ FEDERAL SAVINGS & TOAN ASSOCIATION

v [Space Above This Line For Recordmg Data]‘

‘DEED OF TRUST..

Words used 4 muluple secnons of this document are deﬁned below and other wcrds are deﬁned in Secuons
3514513, 18; 20:dnd 21.-Certain rules: regardmg the ;usage of words used.in this: document-are also: prov1ded

Y "x():

; mn‘.gl:u ‘ng.. th’ Sie ;
Borrower URTIS R LOVELL AND JANET' I, MA SUMURA




‘Lénder’s'addreés‘is 2300 MADISON STREET, KLAMATH FALLS, OR 97603

Lender isithe’ beneﬁcrary under this Security lnstmment
i (D) "Trustee" s W.LLLIAM L SISEMORE

(E) "Note" means the promissory note signed by Borrower and dated NOVEMBER '8, 1999

The«Note ‘statés that Borrowet. owes' Lendér-*ONE-HUNDRED. EIGHTEEN THOUSAND EIGHT HUNDRED
AND NO/100 B Dollars
US S $118 , 800.00 . ..:);Dlus interest. Borrower has promised to,pay this debt in regular Periodic
Payments and to pay t the debt full not later than  DECEMBER 1, 2029

‘®’ "Property" ‘means the’ property that is described below under the' heading "Transfer of Rights in the
Prope, . )

( )‘J']'m n' >ti ev1den d. by the Note, plus mterest any prepayment charges ‘and late charges
‘due under the Note and all sums ‘due under this Security Instrument, plus interest.

(H) "erers" ‘means_all riders to_ this Security Instrument that are executed by Borrower. The following
rrders areto be executed by Borrower [check box as applicable]:

E:l Adjustable Rate Rxder ] Condomlmum Rider ] Second Home Rider
Balloon Rider - - L] planned Unit Development Rider [ 114 Family Rider
VA Rider : - l:l Biweekly Payment Rider D Other(s) [specify]

an 27rad) Xl
abte _|ud1c1al optmons
,(J)pCcmmunity Association Dues, Fees and Assessments” ‘means all dues, fees, assessments and other
-charges; - that are:: imposed::on:; Borrowet:: or. the Property by a condommrum assocxauon, homeowners
;association or: srmrlar,orgamzanon A FE :
(X) "Electronic Funds 'l'ransfer“ means any transfer of funds, other than a transaction ongmated by check
:draft;-or isimilar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic' tape so0.as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearmghouse transfers.
(L) "Escrow Items" mean those items that are described in Section 3.
(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any. third party {other than insurance proceeds paid under the coverages described in Section 5) for (i)
damage to, or destruction of;, the Property, (ii) condemnation or other taking of all or any part of the Property,
\ \(nx) conveyance An lieu of condemnation” or: (1v) mlsrepresentatrons of, or omissions as to, the value and/or
“condition of the' Property. e peach o

[ L P BEL

™), "Mortgage Insurance" means insurance protecnng Lender agarnnt the nonpayment of, or default on, the

means the regularly scheduled amount due for (1) principal and interest under the
Note plus (2) y under Section 3 of this Security Instrument.
means ‘the Real” Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
. 1mp1ement g ‘regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument,  "RESPA" refers to -all requirements and . restrictions that are rmposed in regard .
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currency.” However, if any check or other instrument received by Lender as' payinent under the Note or this

Security Instrument is returned to Lender unpaid, Lender may require:that: any or all subsequent payments

) :’rdue ungder the-Note and this Security Instrument be made in one or more of the following forms,as selected

by Lender (a) cash, (b) money order, (c) certified check, bank check, treasurer’s check or cashier’s check,

' 1ded_ any such check is drawn upon an institution ‘whose deposxts are. insured by a federal agency,
mentality  eritity or (d) Electronic Funds Transfer.”

Payments are deemed recexved by Lender when received at the locatron designated  in the Note or at

,esrgnated by Lender m accordance thh the natice. pm\mons in Section 15.

payment(s); ring the Loan_current If Borrower does not do 50 within, a reasonable pertod of time, Lender
shall,etther apply such funds or return them to Borrower If not apphed earher such funds will be applted to

Ly,
2. Appheatron of Payments or
;accepted and applied by Lender shall be applred in the following order of priority: (1) interest due under the
’ _Note, (2) ] nal due under the Note; (3) amounts due under Section 3. Such payments shall be applied to
each Perrodlc‘Paymen fn the order in which it became due. Any remaining amounts shall be applied first to
* late charges, ' second to any othér amounts due under this Security Instrument and then to reduce the prmcxpal
“balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments such excess may be applied to any late charges due. Voluntary prepaymenis shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or posipone the due date, or change the amount, of the Periodic Payments.

. 3.Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, unul,, e Note; is. pard in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and as ssments ‘and other’ ltems which can attarn ‘priority over this Security Instrument as a lien or
encumbrance_o e'Property, ®) leaschold payments or ground Tents on the Property, if any; (c) premiums
for any and all msurance requtred by Lender under Section’ 5; and (d) Mortgage Insurance premiums, if any,
‘or any sums payable by ‘Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
“accordance wrth the | provrstons of Section 10. These items are called "Escrow Items." At origination or at any

. time_during’ ‘the term of the Loan, Lender may require that Commumty Association Dues, Fees and
“A eésments, if any be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.

: all P ; mp y, | furnish to Lender all nouoes of arnounts 1o be pard under this Section. Borrower
‘Funds for Escrow Items unless Lender warves Borrower S obltganon to pay the Funds

n Lender ma watve,Borrower s obhgatron to pay to Lender Funds for any or all

#:060-04-00766
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to a "federally related mortgage loan” even if the Loan does not q.ralrfy as a "federally related mortigage Joan"
under RESPA. R ;

(Q) ) "Suiccessor: in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Securrty Instrument.

TRANSFER OF RIGHTS IN, THE(P

Thrs Secunty lnstrument secures :i'(a) the repayment of the Loan, and all renewals extensions and
"(b) the performance of Borrower S covenams and agreements under this
: d the Note Fbr tlus purpose, Borrower rrrevocably grants : and conveys to Trustee, in
N t‘ollowmg ~ described property " located in_ the
R of KLAMATH o
‘ [Type of Recordmg .lunsdrcuon] o . ’ [Name of Rccordlnglunsdlcuon]
,E NW1/4 OF THE SW1/4 OF SECTION 7, TOWNSI{IP 40 SOUTH,
F THE § MERIDIAN, KLAMATH COUNTY, OREGON, .
oM | THE SOUTHERLY 30. F‘EET AND THE EASTERLY
' ‘OUNTY N: DEED RECORDED JULY. 24,
AL PLAT ' THEREOF

[Street]
97 601 [le Code]

; nts Tow / or hereafter erected on the property, and all easements
' appurtenances,A 5 erty. All replacements and additions shall also.
by this Secunty lnstrument"All of the foregomg is referred to, in this Securrty Instrument as the

' COVENANTS that Borrower is lawfully setsed of the _estate hereby conveyed and has
hi c nyey perty and that the Property is, unencumbered except for encumbrances of
record Borrower warrants an will _defend generally the utle to the Property agamst all claims and demands,

' “’THIS :SECURITY‘_'NSTRUMENT combrnes umform covenants for nauonal use. and non- umform'
\ imf trtute a umform securrty instrument covermg real

| i rrower and Lender covenant and agree follows .
‘ ‘ Paymen of Prmcrpal, rest, “Escrow ltems, Prepayment Charges, and Late Chargas.
: vhe the:prrncrpal of and rnterest on, the debt evidenced, by the Note and any
»prepay'ment“cllfarge and ! rges, due under the ‘Note. Borrower shall also pay funds for Escrow Items
ection 3, Payments ue under the . Note and this Secum} Instrument shall be.made in U.S.
" 9910210036 . .y
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shall pay . directly, when and where payable, the amounts due for ény Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment. within such time period as Lender may require. Borrower’s obligation to make such payments and
1o provide: Teceipts shall for all purposes be deemed to be 2 covenant and agreemeént.contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow: Items directly, pursuant to a waiver, and Borrower fails to pay: the amount due for an Escrow Item,
Lender . may: exercise:its rights under Section 9 and pay such amount and Borrower shall then be obligated
under. Section 9:to.repay. to Lender:any such amount. Lender may revoke the waiver-as'to any or all Escrow
Ttems: at-any time by.a notice given: in-accordance with Section:15 and, upon such revocation, Borrower shall
pay.to Lender all Funds; and in-such amounts,- that are then required under this Section'3.

" : Lender: may, at’any’ time;.collect and hold. Funds in an amount (1) sufficient: to permit Lender to apply
the!Funds at the time- specified under: RESPA and (2) not to exceed the maximum:amount a lender can require
under-RESPA: Lender: shall estimate ‘the amount of Funds due on' the basis of current data and reasonable
estimates ‘of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.
; ©15'The Funds'shaikbe held in an instiniﬁoq whose deposits are insured by a federal'agency, instrumentality,
or entity (including ‘Lender, if Lender'is an institution whose-deposits are so insured) or in any Federal Home
Loar Bank.’ Leridés” shalt ‘apply’ the ‘Funds to pay the Escrow Items' no later than the: time specified under
RESPA:- Lender. shall niot charge’ Borrower " for holding -and applying the Funds, annually analyzing the
unt; “or -verifying' the Escrow Items, unless Lerder pays Borrower interest on the Funds and
Law permits Lendér to make such a charge. Unless an agreement is made in writing or Applicable
Law Tequires interest to be paid o' the Funds, Lender shall not be required to pay Borrower any interest or
¢atnings on the Funds. Borrower and Lender can agree in writing, however, that intcrest shall be paid on the
Funds Lénder shall give to ‘Bofif‘olw‘e'r,'wm'\om ‘charge, an annual accounting of the Funds as required by
“UIf there s a. surplus ‘of Funds '\hel(_l"in,e'scmw,v as defined under RESPA, -Lender shall account to
Borrower for, the, excess funds in accordance With RESPA. If there is a shortage of Funds held in escrow, as
dofined vrder RESPA, Lender stall notify Borrower as required by RESPA, and Borrower shall pay 10
Lender the amount fiecessary {o.m
montly payments. I

make up the shortage in accordance with RESPA, but in no more than twelve

there is xa;deﬁciem;y,of Funds held in escrow, as :déﬁncd under RESPA, Lender shall

notify. Borrower;as required by RESPA,, and Borrower. shall pay to.Lender; the amount necessary to make up
the deficiency in-accordance. with RESPA, but in no more than twelve monthly: payments. o
... Upon. payment. in full .of “all sums. secured by this Security Instrument,; Lender shall promptly refund to
Borrower. any:Funds held by.Lenders oot g T o0 e RETTEE
...~ 4.~:Charges - Liens. ;Borrower : shall . pay -all taxes, assessments, charges, : fines, and impositions
attributable :to .the Property : which :can attain . priority -over this- Security Instrument; leasehold payments or
ground rents:on the Property,if any, and .Community Association Dues, Fees, and Assessments, if any. To the
extent that these items-are, Escrow Items, Borrower shall pay them in the manner provided in Section 3.
.-c~Borrower:shall promptiydischarge: any lien -which : has - priority - over: this Security Instrument - unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but ‘only. sO' long-as Borrower is performing such agreement; (b) contests the lien in good faith by, or
. defends ‘against enforcement of the lien in; legal proceedings which'in Lender’s opinion’ operate to prevent the

enforcemeiit of the vliény‘whilé"th:ose proceedings arc pending, but only until such proceedings are concluded;
() secures from the Tiolder” of {hé lien'ar‘agreement satisfactory to Lender subordinating the lien to this
7 Instrument If Lénder determin ésg”théf‘an)fbar‘t\lof the Property is subject to a lien which can atiain

' ‘Instromént, Lender may give Borrower 2 potice identifying the lien. Within 10

i
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days of the date on which that notice is given, Borrower shall satisfy the-lien’ or take one or more of the
actions set forth above in this Section 4. Lo
{i7 -Lender may require Borrower to pay a one-time charge for a real estate tax_ve_lfiﬁcation" and/or Teporting
service used by Lender in connection with this Loan. ., CANEN
" §. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term nextended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
'insirance shall be miintained ‘in the amounts (including deductible levels) and ‘for the periods that Lender
're'i]iiifes.EWhaf Tendér i'E(jilife’s"ﬁur'suétit 19:the’ preceding ‘sentences can change during the term of the Loan.
"Thé ‘insufance ‘carriét providing the insurance shall be chosen by Borrower subject to Lender’s right to
‘disapptove’ Borrower’s ¢hoice; “which “fight 'shall “not  be exercised : unreasonably.” Lender may ' require
‘Botrower td’pay,ffin’cbhnéction%’wim this Loan; either: (1) a one-time ‘charge for flood’ zone determination,
certification ‘arid ‘tracking’ services-or :(2) -a ‘one-time .charge’ for flood- zone" determination ‘and certification
services: and: subsequent' charges ‘each’time remappings or-similar. ‘changes  occur: which - reasonably -might
affecn\such:detenninéﬁon’:ot?certiﬁcation.'Borrower shall:also ‘be responsible: for the ‘payment of any fees
;jmposed : by:-the /Federal Emergency Management Agency in connection ‘with: the review of any flood zone
‘determination resulting from an objection by. Borrower. T S S
- 1f - Borrower fails: to maintain; any .of : the- coverages «described - above, Lender- may obtain insurance
coverage_,Jat;“lxndeg"sﬂ.pption;and.Borrower’s expense. Lender is.under no ‘obligation to purchase any
particular type oramount: of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity. in the Property, or the contents of the Property, against any risk, kazard
or liability .;and-might ; provide,/greater -Or lesser . COVErage than . was . previously; - in effect. Borrower
acknowledges. that the cost of the. insurance. coverage so obtained -might. significantly- exceed the cost of
j;]_suran@:q.thatggprro‘vvqg} could have obtained. Any amounts disbursed by Lender under.this Section 5 shail
nal debt of Borrower secured by this, Security Instrument. These amounts shall bear interest at
the date of disbursement and shall be payable, with such interest, upon notice from Lender
equesting payment, ... ..o o B PR
Al insurance policies required by Lender and ‘renewals_of such policies shall be subject to Lender’s
right fo disapprove such policies, shall “include a standard mortgage clausé, and shall name Lender as
'mo gégq_e,andlor,,gs._an‘addit_ippay loss payee. Lender shall have the right to hold the policies and renewal
' es.’ ’Ivf‘Lféxidel"‘l‘i‘él;ﬁiré,si,lB‘_ii’rdSyer:shall promptly give to, Lender all receipts of paid premiums and

rfower obtains any form of ‘insurance coverage, not otherwise required by Lender, for

‘cgioﬂ'éf,'ﬂ}é‘Pi‘bpérty';’éuch policy shall include 2 standard moxtgage clause and shall .

: ir as mottgagee and/or as an additional loss payee. s

“In the event of loss, Borrower ‘shall ‘give prompt notice to the insurance carrier and Lender. Lender may
‘miake ‘proof ‘of loss’ if not miade “promptly by ‘Bofrower. Unless Lender and Borrower otherwise agree in
wiiling, anhy insurance proceeds, whether or ot the uriderlying’ insurafice was required by Lender, shall be
pplied- to-réstoration- or irepair ‘of ‘the Property, if the restoration or repair is economically feasible and
Lender’s security"isinot lessened:' During ‘such’ repair-and restoration period, Lender shall have the right to
Told such insurance:proceeds until Lender has had an opportunity to-inspect such- Property to ensure the work
has been -completed " to Lender’s’ satisfaction, provided  that such’ inspection shall be undertaken promptly.
‘Lender may :disbursea'proceeds:’,for»theirepairsvand’restoration in a single’ payment: or in a series of progress
payments;-as -the work-is:completed. Unless an agreement: is made in writing-or ‘Applicable Law requires
‘interest to:be paid on’such insurance-proceeds, Lender shall not be required to’ pay Borrower any interest or
earnings:on such proceeds. Fees for: public:adjusters, ot other. third parties; retained by Borrower shall not be
“paidiout of: the;insurance proceeds. and shall be:the sole-abligation of Borrower: If the restoration or repair is
P pot5m®@mﬂy.:fmible or; Lender’s; security would . be lessened, the insurance proceeds :shall be applied to

' the, sums  secured by - this Security: Instrumen, whether .or ot then. due, with. the excess, if any, paid to
OAN #:060-04:00766
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Borrower. Such insurance proceeds shall be applied in the order provrded for in Sectton 2.

o If Borrower abandons the Property, Lender may file, negotiate and settle’ any available insurance claim
and related ‘matters. If Borrower does not respond: within 30 days to a notice from Lender that the insurance
carrier has, offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwrse, Borrower hereby assigns to Lender (1) Borrower s rights tc any insurance proceeds in an amount

e unts unpatd under the Note or this Security | lnstrument and (2) any other of Borrower’s
than the‘ Tight to any fund of unearned premiums paid by ‘Borrower) under all insurance
pohcre cover g the Property, msof as such rrghts are apphcable to the coverage of the Property. Lender
ds_ etther to repatr or restore the Property or 10 pay. amounts unpald under the

t, whether or not then, due.
Y-, Borro) hall occupy, estabhsh and use. the Property as Borrower s prtrctpal residence
days afte the execuuon of thrs Securrty Instrument and shall contmue to occupy. the Property as
i esrdence for at‘ least one year after the. date of occupancy. unless Lender otherwise
w_hICh consem shall‘ not be unreasonab]y wrthheld or unless extenuating circumstances

nol.

.and Protection of the Property; Inspections. Borrower shall not
destroy, damage or nnpatr the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower, is resrdmg in the Property,. Borrower shall maintain the Property in order to prevent
the Property from detertoratmg or. decreasmg in value due to tts cortdmon Unless it is determined pursuant to
Sec ion 5 that repatr or restorauon !S not econormcally feasrble Borrower. shall promptly repair the Property if

further deter' ratton or damage i insurance . Or. condemnauon proceeds are paid in
or. takrng of, the Property, Borrower shall be responsrble for repairing or
Lender has released proceeds for such purposes Lender may, disburse proceeds
on it srngle payment or in a_series, of. progress payments as the work is
urance or condemnauon proceeds, are not sufﬂcrent to repair or restore the . Property,
s not relreved of .orrower ’s obhgatron for the cornpleuon of such repair or restorauon

. nde! its .age s reasonable entries upon, and inspections of. the Property. If it has
nable cause Lender rnay lmspect the  interior of the improvements.on the Property. Lender shall give

. ' the time of or prlor to such an interior inspection specrfymg such reasonable cause.
0 r's Loan Apphcatton. Borrower shall be. in default if, during the Loan application, process,
Borrower, or, any persons or (eptities. actmg at the. drrectron of. Borrower, or. wnh Borrower s knowledge or
materrally false, mrsleadtng, or. i inaccurate, mformatron or statements to Lender (or. failed to
connecuon with the Loan. Matertal representations include, but
Borrower s occupancy of the Property as Borrower s principal

‘,Interest in the Property and Rrghts Under thrs Securtty Instrument. If

the.covenants and agreements ¢ contained in, thts Securtty Instrument, (2) there is

gal procee ing. t.ha :gh srgmfjc 'affect Lender’s interest in the Property and/or rights under this

i h,.as:a proceedmg in’ bankruptcy, probate, for condemnation or. forfeiture, for

enforcement of a. hen whtc .may.. attam priority , over, thrs .Security . Instrument  or to enforce .laws or
o ) Borrowe has bandoned .the Property, then bender may do and .pay. for. whatever is
. reasonab “or approprrate 10 protect Lender’s interest in the’ Property and  rights under this Security
: Instrument mcludmg,,protectmg and/or; assessmg the value. of the, Property,, and  securing ; and/or repairing
der C 'ons can rnclude, but. are not hrmted o, (l) paymg any. sums secured by a Tien

,,Securtty Instmment, (2) appeanng in. court, and ® paymg rmsombie
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attorneys’ fees to protect its rnter t in the Property and/or rights under thrs Securtty Instrument, including its

secured posmon in a bankruptcy proceedmg Securing the Property includes, but is not limited to, entering the

Propérty- to “make repairs, change locks, replace or board up doors and ‘windows, - drain water from pipes,

_eliminate. building - or other code violations  or dangerous conditions, and tave utilities turned on or off.

Although Lender may-take action under this Section 9, Lender does not have to do so and is not under any

duty: or obligation to do so. It is agreed that Lender incurs no liability for not taking -any or all actions
authorized under this, Sectron 9.

ed by Lender; under. this Section 9 shall, become additional: debt. of Borrower

These amounts shall bear mterest at. m .Note rate from . the. date of

rth such int rest upon notrce from Lender to. Borrower requesting

el ld Borrower shall compIy wrth all the provrstons of the lease.
0 the leasehold and the fee title shall not merge unless Lender

. a i ees o.the merger mwrrtmg e . ;
. 10, Mortgage Insurance. I, Lender requtred Mortgage Insurance as, a condmon of makmg the Loan,
/B ; remrums requrred to maintain the Mortgage urance in effect, If, for any reason,
the” Mortgage age, required, by Lender ceases to. b varlahle ‘from the mortgage insurer that
prevrously provrded ‘such ‘insurance and ‘Borrower was required to make separately designated payments
toward the premiums, 1 for, Mortgage Insurance, Borrower shail:pay. the. prermums required to obtain coverage
subs_ ially. equiv: ent to. the Mortgage Insurance prevrously in effect, at a.cost substarmally equivalent t0
the cost to Borrower, of the M rigage . Insurance previously in effect, “from. an. alternate mortgage  insurer
selected by bender substantrally, equtvalent Mortgage, Insurance coverage is not, available, Borrower shail
payito Lender th_ unt, ¢ of the:separately desrgnated payments that were, due . when the insurance
effe Lender “will accept, use and retain these payments as a non-refundable loss
‘: ! rve in heu of Mortgage Insurance. Such loss reserve shall be non—refundable, notwrthstandmg the fact that
“the Lo is ultrrnately ‘paid in full and Lender shall not be requu'ed to pay. Borrower any interest or earnings
s, reserve. Lende can no longer requrre loss reserve payments if Mortgage Insurance coverage (in
Lender requires) provrded by an, insurer selected by Lender again becomes
btamed and Lender requrres separately designated, payments toward the-premiums for Mortgage
er requtred Mortgage ‘Insurance as a condition of makm" the. Loan and Borrower was
y 'gnated _payments | toward the premiums . for Mortgage Insurance, Borrower
o, mairtain Mortgage Insurance in effect, or to provide 2 non-reftmdahle loss
uirement . for Mortgage Insurance end A accordance with_any : -written
I. and Lender provrdxng for such termination | or untrl tcrmmauon is required by
i Sectron 10 affects Borrower S obhgauo te pay. mterest at the rate provided

ceds;. Fort‘etture. :AI_I;YMiseelilaneous Proceeds .are. hereby

It the Property 1s damaged such Mrscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restorauon or. repair. is econormcally feasrhle and Lender s .security. is not lessened. During
such reparr and restorauon perrod Lender shall have ‘the rtght to hold such, Mrscellaneous Proceeds until

an. opportumty to mspect such. Property, to, ensure, the work has been completed 0. Lender’s
ided that such rnspectton shall be undertaken promptly Lender may pay for the repatrs and

: se \ment orina serres of progress payments as the work is completed. Unless an
\ made. inw iting or Apphcable I.aw requires interest to be paid on such Miscellaneous Proceeds,
prrower any. | ‘interest or eammgs on such Mrscellaneous Proceeds. If the

1 s..cunty would be Iessened the Miscellaneous

secured by ‘this ecurrty Instrument whether or not then due, with the

Loax eEd’sofoA-oo’vss
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excess, if any, paid to Borrower: Such Miscellaneous Proceeds shali be a';iplie‘dnirf ‘the order provided for in
" Section 2:

£ hiithe event of a total taking, destruction, or loss:in value of the Property, the Miscellaneous: Proceeds
shall be applred to the sums secured by | thrs Security Instrument whether or‘not then du\., with the excess, if
any, pard to Berrower.

‘In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by, this Securrty Instrument 1mmed1ately before the partial taking,

ise agree in wrmng, the sums secured by this
y ,the' amoum of the Mtscellaneous Proceeds mulnplred by the
th surns secured unmedrately before the parual takmg, destrucuon,

€ hall be patd to Borrower
estructron, [ Ios in value of the Property in whrch the fair market
re the par ’takmg, destructron, or_loss in value is less than the
sums _secured ,nnmedtately' before the pamal taking, destruc ’on 'or loss in value, unless
e“ag in wr ting, | the Mlscellaneous Proceeds shalI be apphed o the sums
fistrument whether or not the sums are then due.
¥ T, Or. if, after ce by Lender to Borrower that the Opposing
¢ ce) offers to‘make an award to settIe a cIatm for damages Borrower fails
day after th ate the notlce is gtven, Lender is authorrzed to collect and
us Pr ) eeds etthervto restorauon or repatr of the Property or to the' sums secured by this
e then, due.. "Opposmg Partyd ‘means_the, thrrd party that owes Borrower
against ) whom Borrower has a rrght of actlon in regard to Mrscellaneous

or crtrmnal is begun that, in

'paxrment of Lender’s interest

der th S” urrty Instrument Borrower can cure h‘a default and, if acceleration
‘Secnon 19, by causmg the. actron or proceedmg to be (dismissed with a

recludes forferture of the Property or other materraI rmpamnent of

it under thls Securlty Instrument The proceeds of any award or claim

the 1mpa1rment of I.ende s mterest in h v}Property are hereby assrgned

I'{eI; : d, Forbearance By Lender Not ra .Walver. Extensron of the ume for
a ’,oruzatron of the sums secured by tIus Securlty Instrument granted by bender

Interest of orrower Lender shall not be requued to commence nroceedmgs agamst any
T, _to refuse to, extend trme for paymem or, otherwxse modify amortization
curity ] Instrument by reason of any demand made by ‘the ongmal Borrower o1
"Any forbearance by Lender in, exerci mg any, right or. remedy
eptance of payments from third [ persons, entities or Successors in

due, shalI not. be a waiver of or preclude the

habrhty shall be e
oes.not execute the Note (a co—sxgner) (a) is. co—sramng tlus




-

Security Instrumem only to mortgage, grant and convey the co-srgner ’s terest in the‘Property under the

rms ‘of this Security Instrument;. (b) is not personally obligated to pay: the sums ‘secured by this Security

Tittinent; ‘and (c) agrees that Lender and any other Borrower can agree to extend, modify, ‘forbear ‘or make

_any accommodat:ons with regard to the terms. of this Security Instrumént or theJ*Iote without the co-signer’s
“consent.

bject to. the provrsrons of Section 18, any Successor in Interest of Borrower who assumes Borrower’s

thts Se curity Instrument in writing, and, is ‘approved, by Lénder, shall obtain_ail. of

under | ‘this_ Security, ' Instrument. , Borrow il _not be released from

obhgatrons and. habrlrty urider this Security Instrument uniess: Lender agrees to such release in

h : greements of this Securrty Instrument shall bmd (except as provrded in Section

4 er . fees for servrces perfo ged in, connectton wnh
for the'purpos of protectrng Lender S, mterest in. the ‘Property. and rrghts under this
di ot hrmted to, attomeys fees property mspectron and valuatron fees. In
 the absenc of express authorrty in thrs Securrty Instrument to. charge a specrﬁc fee
a prohrbmon on the chargmg of such fee Lender may not charge fees
Secumy Instrument or, by Apphcable Law. .
) sets, maxtmum loan charges, and that law is ﬁnally mterpreted 50
t o1 loanlcharges collected or to be collected in connection with the Loan exceed the
' y ueh loan charge shall be reduced by, the amount, necessary. to reduce the charge
d (b) any sums already collected from Borrower which exceeded perrmtted {imits
rower. Lender may choose. 10 make this refund by reducing the principal owed under
ec payment to. Borrower If ‘a refund reduces prmctpal the reduction will be
y prepayment charge (whether or not a. prepayment charge is
A : fund made by direct payment to Borrower
of any gh‘ have arrsmg‘out of such overcharge. .
ve by, Borrower or Lender' co i tlus Secunty Instrument must
er rn connectron wrth thrs Secumy Instrument shall be deemed to have
‘been. gwen to Borrower “when iailed by first class mail or when actually ‘delivered to Borrower’s notice
‘address if sent by. other means, . Notice to any one Borrower shall, constitute, notice to all Borrowers unless
‘ q",es otherwrse The nohce ress shal\ be the Property Address unless
ub t _nouce address by notrce 1o, Lender Borrower shall promptly notify
of address It Lender specrﬁes a procedure for reportmg Borrower’s change, of
i I ss through that specrﬁed procedure. There may be
I any one time, “Any notice to Lender shall
. ﬁrst class ‘mail to Lender < address ‘stated herein unless ‘Lender
tice 10 Borr_ower Any 1 notice in connectron with this Security Instrument
iven to ‘Lender until actually recerval by Lender If any notice required by
uired” under Apphcable Law the Apphcable I.aw ‘Tequirement will satisfy
ding requrrement under thi Seeunty lnstrumem
bility; Rules of Constructlon. This Secunty Instrument shall ve governed
‘ ¢, Property is located. All rights and obligations
' ments tions of Applicable Law.
e by contract or it might be silent, , but
reement .In the event that any
cis wrth pplicable _Law, such confhct shail
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ot affect other provisions of this Security Instrument or the Note which ‘can:be given effect without the
conflicting provision. - ' S
A5 tised”in this Security Instrument: (1) words of the masculine - gender shall mean and include

corresponding, neuter- words ‘or words of the feminine gender, (2) words..ift‘the singular shall mean and
include the plural and vice versa, and (3) the word "may" gives sole discretion Without any obligation to take
any action.

iw:-17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

.+ 18. Transfer, of the Property or a Beneficial Interest, in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in'the Property, including, but riot limited to,
those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or escrow
agreement, the intent of which'is the trarisfer'of title by Borrowerat a future date to a purchaser. :

:371If all'or any-part of-the Property-or any. Interest:in the :Property is sold or transferred (or if Borrower is
not; a natural person-and a beneficial interest in Borrower: is;sold or, transferred) without Lender’s prior written
consent, Lender may. ‘gggui;_é -immediate payment .n full of all sums secured by this Security Instrument.
Howeve -this option shall not be exercised by Lender if such exercise is prohibited by federal law. v

""" If Lender ‘exercises ‘this option, Lender shall givé ‘Borrower notice of acceleration, The notice’ shall
provide @ period of ‘not 1éss thani'30 days from the date the notice is given in accordance with Section 15
within;which Borrower: must:pay: all sums:secured by this Security. Instrument. If. Borrower fails to pay-these
sums_ prior- to the::expiration-.of; this . period; Lender may ‘invoke any remedies permitted by this Security
Instrument without further notice or. demand on Borrower.. ... . ... o

19, ),qu"rowgr’s;,f;R’igh.t to EBeil}l}s\ta}te: After Acceleljation._ If Borro)ver:,meets certain _conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior -
to! the "earliest of: (i) five ddys before sale’of the Property pursuant to any power of sale contained in this
Security- Instruimient; (ii) such other period as Applicable Law might specify for the termination of Borrower’s
right -to: reinstate; or.(jii): entry -of a: judgment enforcing this: Security. Instrument. Those conditions are that
Borrower:-(a).pays Lender all. sums.which then would be due under. this Security Instrument and the Note as
if no acgcler,atioix had )Qccu,ljrfebd;, (b) ,cui:gs ;any default of any other covenanis or agreements; (c) pays all

v "

expenses  incurred, in enforcing this Security Instrument, including, but not.limited to, reasonable attorneys’

intérest in the ‘Property 2nd rights urider this Security Instrument; and (d) takes such action as Lender may
reasonably require to ‘asstire that'Lenider’s intérest in the Property ‘and rights under this Security Instrument,
and: Borrower’s; obligation-to pay. the. sums:secured by this ‘Security Instrument, shall - continue unchanged.
Lender.may require that Borrower pay such reinstatement sums and expenses:in.one or more of the following
forms, as selected by Lender: (a) cash, (b) money order, (c) certified check, bank check, treasurer’s check or

ashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instruméntality or entity or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument ‘and ‘obligations secured - hereby ‘shall remain - fully effective’ as if no acceleration had
occurred. ‘However; this tight to reinstate shall not apply in'the case of acceleration'under Section 18.

i+ :20.-Sale of Note; Change; of Loan:Servicer; Notice of Grievance. The Note or a partial interest in the
Note, (together. with this Security Instrument) .can be sold one or:more times without prior notice to Borrower,
A sale might result in a change in: the entity (known as the "Loan Servicer") that collects Periodic Payments
die ’dér"ﬂ}é Note and this Security’ Instrument ‘and performs other mortgage loan servicing obligations
uriderthe/Noté, ‘this ‘Seciirity ‘Instniment, ‘and ‘Applicable- Law. There also might' be ‘one or more changes of
the Loan' Servicer unrelated-to'a'sale of the Note: If there is:a‘change of the Loan"Servicer, Borrower will be
given:written jnotice :of; the: change iwhich. will: state: the name -and. address: of sthe - new Loan Servicer, the

address, to, which payments,should be made and any. other information RESPA requires in connection with a

fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s

RS
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'notie’e of transfer of servtcmg If the Note is sold and thereafter the Loan is servrced by a Loan Servicer other

than the purchaser of the Note, the mortgage loan servicing obligations -to Borrower will ¢ mam with the

Doan Servrcer or be trausferred to a successor Loan Servrcer(s) and are not assumed by the Note purchaser

uinless otherwise provided by the Note purchaser. -

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an

individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
:Instrument or. that _alleges, that the other. party has, breached any, provrsron of, or any duty owed by reason of,

this Security. lnstrument until such Borrower or Lender has notified the other. party. (with such notice given in

fcomphance wrth the requrrements of Section '15) of 'such alleged breach and: afforded’the other party hereto a

: 'v g of such nonce to take correctrve actron If Apphcable Law provrdes a time

in action’ can be taken, that trme perro wrll be deemed to be reasonable

e notxce, of acceleratron and opportumty to cure given to Borrower pursuant

to Sectron 22 and the notrce of: acceleratron given_to Borrower:pursuant to Section 18 shall be deemed to

’ satrsfyrthe notice and opportumty to-take corrective action provisions of this’ Section20.*

1. Hazardous QSubstancos. As used ‘in” this :Section’ 21 (1) "Hazardous Substances” are’ those

: fances, pollutants’ or wastes’ by Envrronmental Law and the

\ t ﬂammable or toxrc’ petroleum products toxic pestlcrdes and

tile solvents, matenals contarmno asbestos or formaldehyde, .and radioactive rnaterrals, 2

"Envrromnental -Law" means federal laws-and laws of the jurisdiction where the Property- is located that relate
=t“ health safety'or envrronmental protectron, (3) “Environmental* Cleanup" iricludes any response action,
g “as defined’ m ‘Environmental Law and ( f'Envrronmental Condmon

e to, or. otherwrse t ger an Envrronmental Cleanup

B 1se. mit ‘the. presence, use, drsposal storage or release of any Hazardous

Substances, or: threaten to release any l-lazardous Substances. on.or in the Property Borrower shall not do,

-ior. allow -anyone -else:to-do,: anything: affectmg the Property (1)- that is’in- violation of any Environmental

Law (2) 'hrch creates an" nvironmental: Condition”or:(3) which, due’ to the- presence, use; or release of a

“cl "dmon that adversely affects the value of thc Property “The precedtng two

) small quanutres of Hazardous

~Substances that are. generally,,recogmzed to be appropnate 0 norrnal resrdentral uses and to maintenance of
the: Property: (mcludmg, but not:limited to, hazardous substances: in consumer. products): : :

-+t Borrower: 'shall promptly-give Lender: written hotice of:(1) any. investigation, claim, demand lawsurt or

“other” actron by an' govemmental ‘of regulatory agency or pnvate party mvolvmg ‘the Property and any

Envuonmental Law of whxch Borrower 'has EY tual knowledge, (2) ‘any

T i 3urxcludrng but not hrruted to, any sprllmg, leakrng, dxseharge release or threat of

,;release of any Hazardour -Substance, -and (3):any condmon ‘caused by, the presence use or release of a

Hazardous ’Substance which adversely affects .the value of -the Property.If Borrower learns, or- is notified by

: repula ority, or afy nvate party, that any removal or other remedratron of any




BY SIGNING BELOW Borrower accepts and agrees to the terms" and covenants contained in this

Securrty Instrument and in any nder(s) executed by Borrower and recorded thh it. |
Lot A’“} i

_(eal)
““Borrower

a9t uL

1 ***** ***i*******t**********************************

"UNDER ' OREGON LAW,”MOST,AGREEMENTS, . PROMISES, AND ‘COMMITMENTS MADE
AFTE: - '

[o]
EXTENSIONS WHICHLARE NOT‘:FOR PERSONAL,. FAMILY OR HOUSEHOLD

Sy Tyt

PURPOSES "OR | S@;CURED”' SOLELY BY THE _BORROWER'S 'RESIDENCE MUST BE

TR R R R ) et

IN WRITING:,i 2 RESS CONSIDERATION (AND ‘BE ‘st

FU B

***********
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s ‘breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
" thie notice is given to Borrower, by which the default must’ be cured; and (d) that failure to cure the

or he date specified in the notice may result in acceleration of the sums secured by
: ;eﬁ} and' sale’of the Property. The ‘notice shall further inform Borrower of the
2 tion ‘and the right to bring a‘coirt action to assert the non-existence of 2

fense of Borrower to acceleration and sale, If the default is-not cured on or

:, Lender at its option may require immediate payment in full of

‘ are Se Instriment without farther ‘demand "and may invoke the power of
sale ‘and ‘any other remedies ‘permitted by Applicable "Law. Leénider shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the cccurrence of an event of default and of Lender’s election to cause the Property to be sold
and shall cause such notice fo be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale. .. . R . ]

Trustee shall deliver to the pulfchase'i' ‘Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it. I B

" 23. Reconveyance.. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor. trustee shall succeed

to.all ,Lpe.gi‘ge,;?qwér and duties conferred upon Trustee herein'and by Applicable Law.

% fiSﬁAtft_brﬁe\ys’ Fees. A§'ised 1n'this Security Instrument and in the Note, "attorneys’ fees” shall include
any attorneys’-fees awarded by an‘appéllate court. '

".26,-Protective’ Advances. This Security Instrument secures any advances Lender, at its discretion, may

~make. under Section 9 of this Security Instrument to protect Lendér’s interest in the Property and rights under

i ithig Security Instrument. SN ) R I a : S
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j.ﬂ‘-"S’.I;A'l'E:OFOREG  County ss: /Mﬂlﬁé%
7 A day of /UOUQM B / 79 ? personally “appeared the above mamed.

Loue// and _Janer L /hm%«/llu/"“»

: and acknowledged the foregomg mstmmem to be hxslherolumafy act and dged.

My Comrmssxon Explres NN ‘ "f’

) Before me:

Notary Public for Oméj

mm mnon
NOTARY PUIBLIC-OREGON'

MMISS%ONNO 047388
14 1999
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: :,Recorded 11/10/29, at3 3 m.
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- Linda Smith,
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