.. The grantor is
Toahritg
*M,}'um Al

(Borrowerk,) The trustee rs ASPEN

ST 1A e

R and wflose
‘(iLender ). Borrower owcs Lender the pnncrpal sum of

Dollars (U.S.. $115,000.00 . ...

momhly payments with, the full debt if not, paid. earher due and payable on . .. December‘ 1, 2001 ... . -
ThlS Secunty Instrument secures to Lender ’(a) the repayment of the debt evrdenced by the Note, with interest, and all renewals

: ote, (b). the ;payment. of: all other, sums, ; .with . interest, advanced under paragraph 7 to
protect the secunty y itlns Secun ; nstrument and {c):the performance of, Borrower’ s covenants .and agreements under. this
Secunty Instrumentu and. the Note.; For thrs ;purpose, Borrower, mevocably grants and conveys to, Trustee, in trust with power of
sale, the followmg descrrbedxproperty, located i in 4 st : County, Oregon
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- TOGETHER'WITH all the _imﬁkg\g‘emej‘lts novy'gr hereafter erected on the property, and all easements, appurte

fixtures ;now or hereafter a part-of - thep perty.” All replacements and additions shall also be covered' by this Security

Instrument, All of ¢ regoing isTe td'in'this Security Instrument as the "Property.”

a ",.:.,'BORROWER'CQY‘,ENANT S that Borrower is lawfully seised of the estate hereby. conveyed and has the right to grant and
convey, the Property. and ‘that the Property, \ilsrr'gn;‘n_‘(;umbergd,\,except'__'_ for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record. '

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenaants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
gndiass'gs‘smeq;:s’;g(lzxi!qt;‘ may attain priority over this Security Instrument as a lien on the Propexty; (b) yearly leasehold payments
or.ground rents on the Froperty, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if anyi;;(t‘,)gyeariy‘~mbxtgage i_nsurancre“pg:enﬁm,jif any;-and (f) any sums payable by, Borrower to-Lender, in accordance with

the .p:o\(i:Sions_;Qprarag@ph v8',«,‘in; !ie_uz_of{the, paymen§ of mortgage insurance. pr‘emiums, These items are called "Escrow Items.”
Lender, may,at :any, time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
r_qlategl;motftgqge;lgan«,may xequire for J}iqrrowqr?s escrow account under the. federal Real Estate Settlement Procedures Act of

1974 as amended from: time to, time, 12 U.S.C. Section 2601 et seq..("RESPA”), unless another law that applies to the Funds

. s_et_s,,ag'le,sselj;.famgunt.;glf; 595, L_gngl_ehmhy, at any. time, .collect and hold Funds in an amount. not. to exceed the Jesser amount.
Lender may estimate the amount of Funds due on the ‘basis of current data and reasonable estimates of expenditures of future
Escrow, Itemsor otherwise in accordance, with,applicable law. R ' ' .

The Funds shall be held in an institution whose deposits are insured by -a federal.agency, instrumentality, or entity
(including Igggle{;;_if; Lendex is such.an jﬂS@tgtéqn) orin any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Esqrqui‘ltqm‘s,_Lex;dc;'may{nqt,cha.r_gg J},Qr‘rdwer, for holding and applying the ,Funds,, annually analyzing the escrow account, of
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. 4Howevc;_r,;-L¢nder;_max>x_ uire Borrower fo.pay & one-time charge for an independent real estate tax reporting service

ugéﬂ Qx,;pgridbég%_ipg connection :with, this loan,, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
ngrowazgaggl Lender; may agree in writing; however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
4?131‘{ to !thQV;Fugq§;yygs made.; The ?gng arg pledged asladdi,tional security for all sums secured by this Security Instrument.

If the Funds held by ;I@gdgi;}éxcééd,'tpe amounis permitted to be held by applicable law, Lender shall account to Borrower

for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender: If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender:at the time of acquisition’or sale as a credit against the sums secured by
this Security Instrument;- -~ == - e - : - . :
~r 3. Ap lication.of Payments. Unless applicable law provides otherwise, all payments teceived by Lender under paragraphs
{.and 2, shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;

third, to interest due; fourth, to principal due; and last, to any late charges due under the Note. .

<7 4; Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which, may ,attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, of if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.

I:if.Bbf;fgyveg makes these payin'lept‘s;d,ir(ectly‘,ﬂ Borrower shall promptly furnish to Lender receipts evidencing the payments.

‘Borrowet éhgll‘ﬁfb}ifpﬂﬁ discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the lien
ends, again “enforcement of the lien in, Jegal proceedings which in the Lender’s opinion operate to prevent the
~enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this; Security Tnstrument. If Lender determines that any part of the Property is subjest to a lien which may attain priority over
. tg{s“'s;pcurigyglp‘s}rugggqti,;gggpgegggx}qyégivg:Bonower a notice identifying the lien. Borrower shall satisfy the lien or take one or

i

theractions set;forth aboye:within 10 days of the giving of notice.
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payﬁlents may 10 Tonger be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the\ﬁ\é'nod
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay

_the premiums required, to maiatain MOMgage MUrANCe in effect, or to proyide aloss IesETVE, until the requirement for MOMgAEE
in@,r\an:i,epp@gi accordance with any written agregment betweenl Borrower and Lender or applicable law. - ., ,
e spection. Leénder of its agent may make reasonable entfies’ on and inspections of the Property. Lender shall give
Bo! btice at the timie of o prior to'an inispection speci reaso C: ‘the inspecti ~ :

e 1100 Condémnation: The ’pr‘oce’eds'ofv‘any:award or-claim for:damages,’ direct or consequential, in connection with any
condemnatioﬁ"ormthernaldng'of :any, part:of; the Property, ot for conveyance in lieu of condemnation, are hereby assigned and
shall:be;paidto;Lender;:zz_,‘:f iy T Ry e e pmaieen g . :
e Inthe e total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or. $, with any_excess paid to Borrower. In the event of a partial taking of the Property in which the fair

market value 0 erty immediately pefore the taking ter than the amount of the sums secured by this

Sty

Security Instrument immediately before the taking, unles: rwise agree in writing, the sums secured by
this Security’ Iristrument shallibe réduced by’ the amount of the” the following fraction: (a) the total
ured immediately:before the taking, divided by (b) the fair market:valuz-of the Property immediately
‘palance- shall: be paid: to Borrower. In the event of a partial taking .of the Property in which the fair
et value. of the Prop diately before the taking is less than the amount of the sums secured immediately before the
aking, unless Borrower ang, ence. 8 cr. vi ree in writing or unless applicable Jaw otherwise provides, the proceeds shail
lp.e_Aappl'ed_td the sums Sec 224 by this Security Instrument whether thendue.
R the Property 1§ ab Borrower, or if, after no that the condemmor offers t© make an
award or- settle‘a clai'mﬂ'for"damages;I‘Borrdwe’r. fails to’ respond to ‘within:30:  the date the:notice is given,
Lender is authorized to collectand apply the-proceeds, at its option, either {0 restoration or repair of the Property 0t to the sums
seg:urchby;this;Securityilnstrqment;:whether ornot thendue. o ot o P »
Unless ch;,ndexﬁandﬁnggwqtthhcgwi.se agree in writing, any application of .proceeds to principal shall not extend or
postpone’the(\dg? date of the mionthly. payments ferred to in paragraphs 1 and 2 or change the amount of such payments.
R 1 2 Borrower | ased; Forbear ice By Lender Not 2 Waiver. Extension of the time for payment Of modification
of amortization of the ed by this Security Tastrument granted b ‘Lender to any ‘successor in interest of Borrower shall
not Gperate to Telease the liability of fhie original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against:any: successor. in interest or refuse to-extend time for-payment oL otherwise modify amortization
of. the . sums.secured | y:;thiS{Security;,lnsmxmem.by T€ason of -any..demand made . by the original :Borrower ot Borrower’s
successors, in, interest. Any. forbearance by. Lender in exercising any right or remedy shall not be a waiver of or preclude the

exercise of y.right of remedy. .

%12, Suceessors and 'Assigns Bound; Joint and Several Liability; Co-signers._The covenants and agreements of this
Sebgrityf'lns'trxirrieht"shall’rbind'jaﬁd ‘penefit the successors and assigns of Lender and Borrower, subject to the provisions of
patagraph'17 ;'Botrower’s ‘¢ovenants and agreements ‘shall: be joint ‘and- several: Any Borrower who co-signs this Security
Instrement-but. does. not; execute the Note: (@) is:co-signing this Security ‘Instrument only: to mortgage, grant and convey that
Borrower’s-interest.in. the-Property-under the terms of this Security. Instrument; (b) is-not personally. obligated to pay the sums
secured ;by,:;tlﬁs,,Se.cur,ity-}lnstmmem; and (c) agrees that Lender and any. - Borrov agree t0 extend, modify, forbear or
make any accommodations Vi ard to | of this Security Instrume! \ thout that Borrower’s consent.

113, Loan Charges. If thé loan secur ' Security' Instrument is subject to a law which sets maximum loan charges,
aid that law is finally interprétéd so that the interest or other loan charges collected ‘or 't be collected in connection with ‘the
loan exceed the pérmitted litits; then:*(a)'any such:loan } 311 y th unt necessary to reduce the charge
to the permitted: Timit;.and (b):any ‘sums: already colle ; -.which itted limits will be refunded to
Borrower».:gLe,nderimay,cho,ose, .to;make this refund by reducing the principal owed under the Note or by making a direct

paymghtu.;qg;l};]q\rxr_qwgy, If .2 refund. rledm;e,s,.»px:;nc.ipal, the, reduction will ‘be treated. as a.partial prepayment without any

s

prepaymeit rge under the Note.,

V14 Notices. Any notice 0 Borfower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first Class “nail ‘unless ‘applicable law ‘Tequires use of another method. The siotice shall be directed to the Property Address
or any :other address ‘Borrower ‘designates by notice to Lender. ‘Any ‘notice to Lender ‘shall be given by first class mail to
Lender’s address -gtated herein or-any. other: address: Lender designates.by.noticer to:Borrower. - Any notice provided for in this
Security dnstrument: shall be deemed to. have been given to Borrower or Lender when:given as provided in this paragraph.

""" 15, Governing , Law; . Severability. . This ‘Security  Instrument shall be governed by federal law and the law of the

jurisdiction in, which the Property is located., In the event that “anly, provision.or clause of this Security Instrument or the Note.
c'onﬂiC@s*Wiﬂ\j applicable law, such ‘conflict shiall not affect other provisions of this Security Instrument or the Note which can be
giver effeCtiwimdui‘tlxé conflicting provision. To this end thé provisions'of “this Security Instrument and the Note are declared
to be severabler " G e b o o g T
16::_Borrowex‘ls«Copy;Borrowcr:shall-be given one conformed-copy of the Note and of this Security. Instrument.
e AT ,’I‘_ljansfergqf,tl}e.,_l’;ope:ty;or a.Beneficial Interest in Borrower. If afl or any part of the Property Of any interest in it
is.sold o ua;)sfcxzeq,g f,if ‘a‘bcp:ﬁcigl_ interest in Borrower is sold or. transferred and Borrower is not a natural person) without
Lend or_written co! ent, Lendet may, at its option, require_immediate payment in_fuil of all sums secured by this
ect ,Insﬁuil.'icqt.ﬂﬂp‘g’éi;ye;‘; this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
ofthiﬁ'Seéﬁﬁti‘Iﬁstrﬁmem; G R e ’ ‘
-Lunf Lender-exercisesithis option;*Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less-than:30 :daysfrom:the:date the: notice i, delivered or; mailed: within which  Borrower must pay all sums secured. by: this
ity; ,Bormw,e_t;fails fo_pay; these sums prior;to:the exp'gaﬁon,of._this: period, Lender may invoke any remedies
rity, Instrume further. notice or.d d Of BOROWET. 1y -+ 7 o
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18. ‘Berrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have. the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements: (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shail
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law. -

. 20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
HazardousSubstances..on, or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
P'ropert}"(.j that-is¥in ¥ Environmental Law. The preceding two sentences shall not apply to the presence, use, or

Onhe’R "6 small-quantities;of Hazardous Substances that are generally recognized to be appropriate to normal
‘maintenaiice. of:the Property.
orrower;shall prompily, give'Lietider written notice of any investigation, claim, demand, lawsuit or other action by any
governmental°or:regulatory. agency. or. private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

“1i"Ag used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental‘Law:and the following substances: gasoline, kerosene; ‘other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this: paragraph: 20, "Environmental Law”: means-federal laws and:laws-of the jurisdiction where the Property is located that
relate to health, safety or environmental protection. - - ,

.--.. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

121, Accelération; Reméedies.' Lender shall give notice to.Borrower prior to acceleration following Borrower’s breach
of any ‘covenant. or agreement in this’ Security Instrument (but not prior to acceleration under paragraph 17 unless
a plicableslawe})rbvids otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(5 a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a ‘court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses ‘incurres_ in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence. ST i

If Lender invokes the power of sale, Lender shall execute or. cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to-be'sold.and shall cause such notice to
be recorded in each county in.which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
re uired’l,) applicable law, Trustee, without demand on Borrower, shall sell the Property at ‘public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale iri.one or more parcels and in any order
Trustee determines. Trustee may postpone sale of ali or any parcel of theProperty by public announcement at the time
and place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale.

* “'Prustee’ shall deliver-to’ the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or:implied: The recitals in:the Trustee’s deed shall be:prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument: and (c) any
excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument'to Trustee. Trustee shall reconvey the:Property without warranty to the person or persons legally entitled to it. Such
person or.persons:shall pay any recordation’ costs. - Lender may :charge such person or persons a fee for reconveying the
Property;-butionly if;the-fee.is-paid to a third party (such;as:the-Trustee) for services rendered-and the charging of the fee is
peMinéd.updcr;agé)ﬁcablcigw. : FEER e L s -

1,23, Substitute Trustee. Lender may, from time to time, remove Trustee and appoint'a’successor trustee to any Trustee
ppointed ‘heréunder: Without conveyance of the Property,-the successor trustee shall succeed to all the title, power and duties
conferred:upon:Trustee - herein and by;applicable Jaw. i 1 11 v 3aind /e @ B a7 s Jrnn s et
wreni 240 Attorneys® Fees.. As:used; in.this:Security; Instrument and in
fees a}garggdihyﬁgqu?l,,la@,‘;gl!.ftgu;eu,u;::::'.s,,r‘ Y N Gt i et g paleliis Tovosc o L Form 3038 9/30
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25, Riders to this, 3Set:m'nty Jnstrument. If one or more nders are executed by Borrower and recorded together thh this
Security Instrument, the covenants. and agreementsgof each such rider shall be incorporated into and shall amend and supplement
the: covenants:and agreemems of: this Secunty-lnstrument as if the nder(s) were a part of thlS Secunty Instrument
[Check apphcable box(es)]-( EURSEE
ST C LMY

djstable;Rate. the; e ondominium Ridse 1-4 Famlly Rider
Graduated Payment Rxden TR Planned: Unit: Development:Rider: .+ [.-| Biweekly Payment Rider
Balloon‘Rxder ST Has Rate Improvement Rider ' Second Home Rider -

'ASIGNINGA‘BELOW ”Borron/e' gceepts and agrees to the;

OWeEr an recb’rded with it

! N
3T, \w rg ne iy

ST

(Seal)

i '-qui{iﬁéf_

STATE OF ORF

(LI Onf EFHE N

MIGUEL, ,

At w" APAS N

the fore
; .fxrh'ff -wi

Syrroe vtle

ommlsswn Expn-e

[y

HGL

5 pOLLYAAL
R

SIS dnrg 4 oL xrtmt,tglfmw
o "‘S" o
siar abbiph xn s




45170

' ‘PLANNED UNIT DEVELOPMENT RIDER

AP# SCHMITZ | LN# 830162161 - -
THIS PLANNED UNIT DEVELOPMENT RIDER is made this : day of
- NOVEMBER , ‘ ' , 1999 , and 1s incorporated into and shall be

deemed to q.mendémd supplement the Mortgage, Deed of Trust or Security Deed (the "Security
- Instruient")-of ‘the: sathe-daté;“given by  the undersigned:(the "Borrower”) to secure Borrower’s Note to
SOUTH VALEEY “BANK#&ETRUST G et wie ey 5 tomepr e e By Gdptoviesig e s
TR : . .
) H HEEFUAT GRS s (e R T S I SE I T I ‘(the
"Leiider!y f the ‘simé date and covering the Property described in the Security Instrument and located at:

[T S PR L

89 “0FRUNNING: Y : RESORT,KLAMATH: FALLS,0R:97601
BRAA PR AT 1 [Property Address) i 7T e

" The Propeity includés; but is not linited to, a parcel of land improved with a dwelling, together with other

stich parcéls atid Certain common areas and facilities, as described in

(the: “The | Property~ is::ia “part' of ~a: planned- unit: -~ development - known as

RUNNING °Y::RANCH"RESORT: OWNER’S -ASSOCIATION =« o .io .. Lo :

B AR [Name of Planned Unit Development]

(thie "PUD").» TheProperty also includes Borrower’s interest:in the homeowners association or equivalent
entity. owningor; maniging the common areas and facilities of the PUD (the "Owners Association") and the
usés, benefits' and‘proceeds of Borrower’s interest. .

277 PUD‘COVENANTS. - In' addition to ‘the covenants and ‘agreements made in the Security Instrument;
Borrower and Lender: further-covenant and agree as follows: -+, o0 e .

-+ A.:PUD- Obligations.~ Borrower- shall: perform all “of Borrower’s -obligations: under the. PUD’s
Constituent ‘Documents; ;The:-"Constituent Documents” are the: (i) Declaration; (i) articles of
incorporation;’ trust'inStrument: or any. equivalent document which creates:the-Owners Association; and (iif)
any'by-laws'or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, iall ‘dues and: imposed ‘pursuant to.the Constituent Documents. ; ©+ ~.: .- :
gle. Family, -sFannie.Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 9/90
(Pagelofd. i -




B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which  provides insurance coverage in the amounts, for the periods, and aga'mst the hazards Lender
requires,:including fire and hazards included within the term "extended coverage,” then: .,

o @ Lender waives the provision in Umform Covenant 2 for the monthly payment to Lender of
the:yearly premium:installments for hazard i insurance on the Property; and .

(i) Borrower’s obligation under Uniform Covendnt 5 to maintain hazard insurance coverage on
the ‘Property 'is i deemed:‘satisfied - to the extent: that the reqmred covemge is provxded by the Owners
Assocxauon pohcy U SR AR

Borrower shall ‘give':Lender" prompt nouce of any lapse in. reqmred hazard insurance -coverage
pxov1ded by the master:or blanket policy. - i

In the event of a’distribution of hazard insurance proceeds in lieu of restoration or repair following a
loss to' the Property; or: to'common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby ‘assigned and:shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security‘ Instrumeént; ‘with any éxcess-paid to Borrower.

R o Pubhe‘Liability Insurance.: Borrower shall take such actions as may: be reasonable to insure that
lhe Ownérs’ Association: maintains -a publlc liability :insurance policy acceptable in form, amount, and
extent of coverage to Lender. -

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borroweriin cornection' with:any condemnation or other taking of all or any part of the Property
or'the comimon areas and facilities of.the PUD, or for any conveyance in lieu of condemnation, are hercby
assigned and shall be paid to Lender. Such proceeds shall be applled by Lender to the sums secured by the
Secunty Instrument as provided:in'Uniform Covenant '10:

- 'E: Lender’s Prior Consent: Borrower shall- not,: ‘except. after notice to »Lender and with- Lender’s
prior written consent, either partition or subdivide the Property or consent to:

(i) the abandonment oritermination: of the:PUD; except for-abandonment or termination required
by law in the case of substantial destruction by fire or other casualty or in the case of a taking by
condemnation or eminent domain;

, (ii) ‘any amendment to any provxslon of the "Constltuent Documents 1f the provxsxon is for the
express ‘benefitof Lender:” T RS

(iii) “termination of ptofessxonal management and assumpnon of self-management of the Owners
Assoclauon, or

- ZOREH (iv) any, action’ whnch wwould have the effect of rendering the pubhc llabxhty insurance coverage
. maintained: by the‘Owners Assocnatlon unacccptable to: Lender ;

AMS ms
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F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed"by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security. Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear: interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD

(Seal) - WQWM S‘f’f (Seal)

Borower -~ MIGUEL A. SCH TZWV*@W -Borrower

(Seal) QoA Nﬂ\m%«»\»f}ub (Seal)

- Rider.

“pomower  JENNIFER A. SCAMITZ Borrower

(Seat) : (Seal)

-Borrower : - -Borrower

Seal) (Seal)

-Borrower: C o -Borrower

JuleToR0t. © Page 3of 3. o Form 3150 9/90

State of Oregon, County of Klamath

. i Recorded 11/12/99, at 30/ p.m.
“in Vol. M99 Page_ 45/ &
- Linda Smith, o
- County Clerk Fee$_S50 -




