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Lender’s,address’ is 2323 DAHLIA STREET, KLAMATH FALLS, OR 97601

Lende ficxary under t}us Secunty lnstrument
: “Trustee" 1s wILLIAM 30 SISEMORE N

“Note" means the promnsory note signed by.Borrower and dated NOVEMBER 8, 1999
The Note; states that Bon‘ower oWes Lender THIRTY SEVEN THOUSAND SIX HUNDRED AND NO/ 100
Dellars
o+ ysir ), PlUS interest. Borrower has prormsed to pay. this debt in regular Periodic
i full ot ]ater t.han " DECEMBER' 1, 2019 -

’ , der this Security Instrument, plus interest.
- (H) "Riders" means all riders to this Security Instrument that are executed by Borrower. The following
riders are to be executed by Borrower [check box as applicable]:

] ‘Adjustable Rate Rider [_] Condominium Rider [ second Home Rider
[_!Balloon Rider " . [ planned Unit Development Rider [ 14 Family Rider
VA Rider : l"_') Biweekly Payment Rider 1 Other(s) [specify]

. g 'pp'mb!e Law m&ns ‘all controllmg applrcable federal, state and local stanutes, regulations,
ordmances and adxmnmrauve ‘rules and orders (that have the effect of law) as well as all applicable final,
non—app&lable _mdxcral opinions.

(7). "Community Association Dues, Fees and Assessments” means all dues, fees, assessments and other
charges "that -are": imposed: on Borrower or the Pmperty by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction ongmated by check,
draft, or similar paper instrument, which is initiated throngh an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" mean those items that are described in Section 3.

(M) "Miscellaneous Proceeds”" means any compensation, settlement, award of damages, or proceeds paid by
any ‘third party (other than insurance proceeds paid under the coverages described in Section 5) for (i)
damage to, or destruction of, the Property, (n) condemnation .or other taking of all or any part of the Property,
(iii) conveyance in lieu of condemnation or (w) mrsrepresentatrons of, or omissions as to, the value and/or
.condition of the Property. s .

™), "Mortgage Insurance means msurance protectmg bender agamst the nunpayment of or default on, the

ent”_means the regularly scheduled amount due for (I) principal and interest under the
joun s, under Section 3 of this Security Instrument.

Jmplementmg reg;.rlauon, Regulatron X (24 C.F.R.Part 3500), as they mrght be amended from time to time,
-or any additional or. successor legrslatron or regulatron that governs the same subject matter As used in this
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toa "federauy related ‘mortgage loan” even if the Loan does not qualify asa "federally related mortgage loan”
under:RESPA. o
- {Q): 'fschhssor in lnterest ot‘ Borrower" means any party that has taken trtle the Property whether or not
. that party has’ assumed Borrower s oblrganons under the Note and/or this Security’ Instrument.

) the payment of the boan, and ail renewals extensrons and
rformance of Borrower ’S . covenams and agreements under thls
T u’revocably grants and conveys to Trustee, in
cribed located in the
KLAMATH .
. . Name € of Recording Junsdrcnon]
THE Wl/2 NEl/4 OF. SECTION 9,
5 MERIDIAN,. _KLAMATH

whrch curremly has the address .of.
: : . [Srreet]v,
f,_,[crry] , g_regon. 97603 [er Codej.-

WITH all the mprovements now or hereafter erécted on the pmperty, and all easements
andlﬁxtures now.or hereafter a part of the property. Al replacements and additions . shall also.
Instrument All of the foregomg is, referred to in this Securrty Insmrment as the

V ANTS that Borrower 1s lawfully sersed of the estate hereby conveyed and has
grant and convev th Pro Ity and that the Property is unencumbered except for encumbrances, of
record. Borr we arrants an wrll defend generally the-title to the Property against all claims and demands,,
encumbrances of. record . e .

RITY STRUMENT cornbrnes form covenants for nauonal use and non- umform

umted variations by. Jurrsdrctron t0 consutute a uniform secumy instrument covermg real

OVENANTS. Borrower Lender covenant and agree as fouows :
vInterest, Escrow Items, Prepayment .Charges, and Late Charges.
] , and. interest on,.the, debt evrdenced by. the Note and any
Note Borrower shall also pay funds "for Escrow ltems
te_ and this Security; JInstrument shail be. made in U.S.
CLOAN.#:
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{ payment(s). in the futire, but Lender is not obligated to apply such Payments at the time
-are accepted, If each. Periodic Payment is applied as of its scheduled due date, then Lender
interest .on ].lpg‘ppl_igd; funds. - Lender may -hold. such unapplied . funds. until Borrower makes

within a reasonable period of time, Lender

<HACCE (he . Note
Security, Instrument,
. 2. Application

y pay any late charge due, quent payment and the
late charge. If more than ope Periodic Payment is ouistanding, Lender may apply any payment received from
Borrewer to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the ful] payment of one or more

iodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
i in the Note. .

.qu_es;ar(qu.assessmemsv and ‘other items which can attain priority over this Security Instrument as a lien or
encumbrance. ‘n: the Bi-bpeny't(b) leasehold payments or ground rents on. the Property, if any; (c) premiums

Do
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shall .pay- directly, when  and where payable, the ainounts due for any Escrow Ttems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to. Lender receipts evidencing such
paymient-within such time period as Lender may require. Borrower’s obligation to make such’ payments and
to.provide receipts shall for all purposes.be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow.Iteras directly, pursuant.to.a waiver, and Borrower. fails to.pay. the amount due for an Escrow Item,
Lender may: exercise igsjrights,-un&jer‘rSection ,9-and pay: such amount and: Borrower shall-then be obligated
under-Section 9 to repay to:Lender any such amount. Lender may revoke :the- waiver as to any of all Escrow
Ttems -at any time by a notice, given in-accordance with Section 15:and, upon such revocation, Borrower shall
pay-to-Lender all:Funds sand in such-amounts, that are then required under this Section 3.

+.+.:Lender may, at any. time; collect and-hold: Funds ‘in an amount (1) sufficient to permit Lender to apply
the Funds ‘at the-time specified under’RESPA -and:(2) not to exceed the maximum amount a lender can require
undes"RESPA Lender ‘shall“estimate the:amount of Funds due ‘on the basis of current data and reasonable
cstifhates of expénditures of future Escrow Items o otherwise in accordance with Applicable Law.

- v The Fitds shall be held in an institution ‘whose deposits are insured by a federal agency, instrumentality,
ot entity (including’ Yeénder; if Lender is an institution whose deposits are O insured) or in any Federal Home
Loafi Bank. Tiendet ‘shall apply " the Funds' to'pay the Escrow Items nig later than' the time specified under

ESPA’Lender ‘'sha { rigt' charge 'Borrower for holding and’applying ‘tl_lé'Fﬁnds,”anhumjanalyzing the

ant, of itie “Escrow* Items, unless Lender pays Borrower interest on the Funds and
Law permits Le nake such a charge. Unless an agreement is made in writing or Applicable

ifééizié; be pai gfuix_dé;;lﬁn@e: shall not be required to pay Borrower any interest or
3 Lendercan ggreé iti writing, however, that interest  shall be paid on the

, without charge, an annual accg‘quntiﬁg of the Funds as required by

ds heldm é}c;ow, és'ﬁvl:ef‘mfe'd ﬁﬁderi/RBSPA, Lender shall account to

Borrow cess funds in accordance With RESPA. If there is a shortage of Funds held in escrow, as
'a{gf}'ngi,untlglr R@S?A,,L@ndpriiqullﬁqufy Borrower as ;eqpixed by,RESI_’A, and Borrower shall pay f0
Lender, the, unt:"rie(’:gé‘saryttgfj;jalge up, the shortage in accordance with RESPA, but in no more than twelve

monthly, payment ' there is a deficiency. of Funds held in escrow, as defined under RESPA, Lender shall
notify; Borrower. as required by, RESPA, .and. Borrower shall pay. to Lender the amouns pecessary 10 make up
the d&;ﬁciexxcy;m_accqréancc with RESPA, but in no more than'twelvé monthly . payments.. - . :
.+ ~Upon;payment: in- full, of all sums secured by this Security: Instrument, Lender shall promptly refund to
Borrower any. Funds held by.Lender. = - s e s
<. -4 Charges; vLiens.: Borrower. -shall - pay .all - taxes; -assessments; charges, :fines, and impositions
attributable: to: the Property which: can attain priority over- this Security. Instrument, leasehold payments Or
ground rents on the Property, ifiany, and Community -Association Dues, Fees, and Assessments, if any. To the
extent that these items.are ‘Escrow. ltems, Borrower shall pay them in the manner provided in Section 3.
’?iijorrowerr;'shall-ptomptlyﬂdischarge any lien which: has- priority over this Security Instrument unless
Borrower:: () a'greés‘ in‘writing to the payment of the obligation secured by the lien in'a manner acceptable to
Lender, but brily'iso'idngr as-Borrower-is performing’ such agreement; (b) contests the lien in good faith by, or
siforcement of the lienvin, legal proceedings which in Lender’s opinion operate to prevent the
i’ while"those proceedifigs ‘are pénding, but only until' such proceedings are concluded;
“the holdérof the Jien ani-agreeitient’ satisfactory ‘1o Lender subordinating “the lien to this’

termines that any f‘partj_éf the Property is subject to a lien which - can attain

* fociraiment, ' Lender may givé Borfower a ‘notice identifying the tien. Within 10
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days of the date on whxch that notice is given, Borrower shall sansfy the lier of take one or more of the
actions set forth above in this Section 4.

‘Lender it may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
-service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the unprovements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
- ,hazards including, but ; not limited to, earthquakes and floods, for which Lender requires insurance. This
:msurance shail be’ mamtamed in’ the amounts (mcludmg deductrble levels) and for 'the perlods that Lender
'reqmr s; What' Lender requires’ pursuant to'the preceding’ sentences can change during the term of the Loan.
“The’ inisiirance: caFrier provxdmg the ‘insurance shall ‘be"chosen’ by Borrower subject to Lender’s right to
‘disapprove’ Bofrower’s” choice, which rtght ‘'shall* not " ‘be exercised” unreasonably.  Lender may require
‘Borrower 16°pay; in connection’ with'*this ‘Loan; either: (1) a ‘ofe-time “charge for flood zone determination,
icertification® and¢ trackmg services-or’ (2) a‘one-time’ charge forflood zone-determination and certification
iservices' and- subsequent charges feach: time remappings  or: similar changes “occur ‘which reasonably  might
affect: such: determination’ or certification:- Borrower : shall-also be responsible for the payment of any fees
‘imposed: by - the : Federal- Emergency- Management ‘Agency-in-connection with the review of any flood zone
determmauon resulting’from an:objection by Borrower.

;:+1f - Borrower fails; to. maintain:any..of : the coverages descrrbed above I.ender may obtain insurance
coverage sat. Lender’s:.option::and Borrower’s expense. Lender is-under no. obligation to purchase -any
particular: type. or.amount.of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect: Borrower, BorrOWer s equity..in the Property; or the contents of the Property, against any. risk, hazard
.or liability. - and :- might: provrde , greater,.or -.lesser . coverage. than -was. previously in effect. Borrower
acknowledges that ;the. cost, of  the. jinsurance coverage so. obtarned might: significantly exceed the cost of
,msurance that;Borrower could have obtamed . Any. amounts dlsbursed by Lender under this Section 5 shail
become addrt nal debt -of. Borrower secured by this Security Instrument E"I‘hese amounts. shall bear interest at

d Lender and renewals of such pohcxes shall be subJect to Lender’s
. shall ‘include a standard mortgage clause, and shall name Lender as
rtgagee, and/or as.an addmonal loss payee. Lender shall have _the right to hold the policies and renewal
Lender re mres Borrower shall promptly grve to'Lender all recerpts of paid premiums and
ey es f Borrower obtains any form of insurance coverage, not otherwxse requlred by Lender, for
‘damage ‘to, or destructlon of ’"the Property, such policy shall include a standard mortgage clause and shall
; mortgagee and/or as an addmonal loss payee. =
In the event of’ loss > Borrower shall’ give’ prompt notice to the i msurance carrier and Lender. Lender may
‘make pro loss ‘if’ not ‘made promptly by Borrower. Unless Lender and Borrower otherwise agree in
‘writing; any linsurance’ proceeds ‘whether or'not ‘the underlying: insurance was;: required by Lender; shall be
applied to Testoration’ ‘or’ répair’ of ‘the Property, if the ‘réstoration or repair‘is economically feasible and
Lender’s ‘seciirity’is’ not:lessened. During such repair and restoration period, Lender shall have the right to
hold such insuranice proceeds until Lender has had an opportunity- to inspect such-Property to énsure the work
'kas  been completed to Lender’s -satisfaction, provided' that:such’ inspection ‘shall: be ‘undertaken promptly.
‘Lender may-disburse proceeds: for‘the repairs:and restoration in a single payment or in a series of progress
payments:-as:the workis ‘completed: Unless. an agreement is made: in writing or Applicable Law requires
‘interest:to be paid ‘on-such insurance proceeds;:Lender shall not be required:to pay Borrower any interest or
‘earnings:on such proceeds. Fees for:public: adjusters, or. other: third parties, retained by Borrower shall not be
+paid-out:of - the insurance;proceeds and shall be the sole obhgatron of Borrower. If the restoration or repair is
mot:economically: feasxble “orrLender’s security,would -be lessened; the insurance proceeds shall be applied to
: psums secured-.by- thJs Secunty, Instrument . Whether: or.-not :then: due, wnh the, excess,. if. any, pard to

; ms :090781,-16299
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_Borrower. Such insurance proceeds' shall be applied in the order provided for in Section 2. o
w,,\lf Borrower abandons the Property, Lender may file, negotiate and settle.any available insurance claim
and.related matters. If Borrower does not respond within 30 days to a notice. from Lender that the insurance
carrier has. offered to settle a claim, then.Lender may negotiate and settle the ¢laim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
o‘t:hexjwi,sg,,f'io‘rrgwen _hgrebyﬂa;sigx}s»_ to Lender (1) Borrower’s rights to any insurance proceeds in an amouat
not to exceed the amounts .unpaid under the Note or this Security Instrument, and (2) any other of Borrower’s
rights. (other, than the right to any refund .of unearned premiums - paid by Borrower) -under all insurance
*pq!i.p_i(;sé;c()‘Véxing,:thG‘ Property, insofar,as such rights are applicable to the coverage of the Property. Lender
" may,use, the. insurance p_r_qc_:_egdshjc;it_l‘)éritp,rqiair or restore the Property or.to pay amounts unpaid under the

Note or this Security Instrument, whether or not then.due. ;... R
6 chupanc){.tBor‘rqwgr:shall occupy, establish, and use the Property as Borrower’s principal residence

within sixty. days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s, principal ;residence for. at least one year after the date, of occupancy, unless. Lender otherwise
agrees, in writing, which .consent shall .not be unreasonably withheld, or.unless, extenuating circumstances
exist which are beyond Borrower’s control. o \

" 17. Preservation, Maintenance .and Protection of the: Property;. Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether. or not, Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from ‘deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to _avoid , further: deterioration .or damage. If insurance or condemnation . proceeds are paid in
connection with. damage. to, or the .taking of, the Property, Borrower shall be responsible for repairing ot
restoring the Propesty only. if Lender has. released proceeds for such purposes. Lender may. disburse proceeds
fpxizghe;;rgpairs,;and,, restoration in, a' single payment. ot in a series .of progress payments as the work is
completed. . If the. insurance. or, condemnation proceeds. are not sufficient to repair or testore the Property,
Borrower.is not relieved of Borrower’s obligation for the completion of such repair. or restoration.

o ;Igndgr;gr.;.its..ag'ent “may, make reasonable -entries upon .and inspections of the Property. If it has
rg%,ascipable' cause, Lender may .inspect the.interior of the. improvements on. the Property. Lender shall give
Borrower notice, ,at;;thq time . of or prior to such an interior inspection specifying such reasonable cause.

... 8. Borrower’s Loan Application.. Borrower shall be,in default if, during the Loan application process,
Borrower, or:_agy,p;ér‘spns;oij entities- acting at thc_directiqh of. Borrower or with Borrower’s knowledge or
cgrise_nt,,_g'ave;fma'tqrially‘.;false,iriisl_e{adixig, or. inaccurate information or statements to Lender (or failed to
provide, Lender ,\.vithjmatgrihl,ini“onnation) in connection with the.Loan. Material representations include, but
a‘r;:, not.lixnited.tq,.;gpresentations'conceming Borrower’s occupancy: of the. Property:as Borrower’s principal

1.y, 9. Protection. f. Lender’s Interest in the Property and Rights Under this Security Instrument. If
1 ,B:_o:xfxqngg.fgiils_-to perform the covenanis and agreements qqmained in this Security. Instrument, (2) there is
a legal prqqé;giggglthé; ‘might significantly affect: Lender’s interest in the Property and/or rights under this
Security,, Instrument. {such_.as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement._of ;a lien .which ;may. attain. priority over . this_ Security - Instrument or o enforce laws or
regulations), .or-(3) ;Borroy er has abandoned. the Property, then Lender may do and pay for whatever.is

. reasonable or,appropriate to -protect Lender’s interest in the Property and rights under this Security
Instrument,, mel!{ding;'promcﬁngz;apdlor:assc.ssing.me:.valuesnf the Property,; and. securing and/or repairing
the.Pr 's actions, can.include, but are not limited to, (1) paying any sums secured by a lien

this. Security, - Instrument,. (2)- appearing...in .court, and (3). paying . reasonable

. LOAN #:090-81-16299
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attorneys’ fees to protect its interest in the Property and/or rights under this'Security Instrument including its
_secured posmon ina bankruptcy proceeding. Securrng the Property includes, but is not limited to, entering the
'*‘Property ‘to make_repairs, change locks, replace or board up doors and windows, drain water from pipes,
;elrmmate building or-other code violations or dangerous conditions, and have utilities turned on or off.
~ Althiough Lender may take action:under this Section 9; Lender does not have o do so and is not under any’
duty-or obligation -to do so. It is agreed that Lender incurs no Yiability for not taking any or all actions
authorized under this Section 9.
7y Any. amounts disbursed by.. -Lender . under - this Section-9 ;shall become additional; debt of Borrower
_;secured by th' Secunty Instrument These amounts shall :bear. interest.at . the . Note rate from the date of
,drsbursement and shall. be. payable, with such. interest, upon notice . from Lender. to. Borrower requesting
'payment —
. ,tlus Security, Instrument is on a leasehold Borrower shall comply with all the provrsrons of the lease.
AIf Borrower acqulres fee title to the . Property, the leasehold and the fee title shall not merge unless Lender
agrees 1o, the  merger in wntmg
410, Mortgage Insurance. If, Lender requlred Mortgage Insurance as a condmon of making the ‘Loan,
Borrower shall; pay. the prenuums requrred to. maintain the Mortgage Insurance in effect. If, for any reason,
‘the’ Mongage Insurance, coverage ;required. by, Iender ceases to be.available from the mortgage insurer that
;preyiously provrded ‘'such insurance and Borrower was requrred to make separately designated payments
toward, the, ;premiums, for. Mortgage Insurance, Borrower shall pay the premiums. required to obtain coverage
substantxally equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the .costto. Borrower -of. the Mortgage. Insurance previously. .in effect, from an.alternate mortgage insurer
selected byl Lender. .If substantlally equivalent Mortgage. Insurance coverage is.not.available, Borrower shall
conunue to pay.to Lender the, amount. of the separately desrgnated payments that were due when the insurance
coverage ceased. to be in effect ;Lender wrll accept, use and retain these payments as.a non-refundable loss
reserve in lieu of Mortgage Insurance Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately. paid .in full, and. Lender shall not be required to pay Borrower any interest or earnings
.on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
-the amount and for the. penod that Lender requires) provided by an insurer selected by Lender again becomes
.avallable,gls obtamed .and Lenderrequires separately. designated payments toward the premiums for Mortgage
ce.. If Lender requlred Mortgage Insurance -as a condition of making the Loan and Borrower. was
requtred t rnake separately designated payments toward: the premiums . for- Mortgage Insurance, Borrower
.shall pay the premiums. required to, maintain Mortgage Insurance in effect, or to provide a non-refundable Ioss
e, until the . Lender’s requlrement for.. Mortgage , Jnsurance ends_in :accordance . with any written
ent:between Borrower and,Lender. providing for such termmatron or until termmatlon is required by
Apphcable I.a Nothm ,in this, Sectlon 10 affects Borrower’s. oblxgatxon to pay- .interest at the rate provided
,m the: Note.....,
ll Ass:gnment -of,. Mrscellaneous Proceeds Forferture All stcellaneous Proceeds are hereby
assrgned 10 and shall b paid to ] Lender. .
o IE the Property is damaged, such Mrscellaneous Proceeds shall be applied to restoration or repair of the
Property, ifs the -restoration .ot reparr is economically feasible and Lender’s security. is not.lessened. During
.such -Tepair .and restoratron period, Lender shall have. the rrght to hold such Miscelianeous Proceeds until
Lender (as. .had .an opportunity . to. inspect such Prope'ty to ensure the work has been completed to Lender’s
satlsfactron provided. that such. mspecuon shall be undertaken promptly Lender may pay for the repairs and
. estoratr .in a single dlsbursement or.in a series of progress payments as the work is completed. Unless an
;agreement. is ' ade; in wrmng or, Applrcable Law reqtures interest to be pard on sm.h Miscellaneous Proceeds,
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excess if any, pard to Borrower Such Miscellaneous Proceeds shall be apphed in the order “provided for in
Section 2.

" *Ifi thie’ event of a total taking, destruction, or loss in value of the Property, the Mlscellaneous Proceeds
shall be apphed to the sums secured by this Security Instrument, whether or riot thén due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the. amount  of . the, sums secured, by this Security Instrument immediately, before the. partial taking,
destrucuon, or loss in value, unless Borrower and Lender otherwrse agree in writing, the sums secured by this
Securrty Instrument shall be ‘reduced. by the amount of the Miscellaneous Proceeds multiplied by the
followmg fractron (a) the total amount of the sums secured rmmedratel) hefore the parual taking, destruction,
or loss An value dlvrded by (b) ‘the fair market value of the Property immediately before the pariial taking,
destructron, or loss, in value., Any balance shall be pard to Borrower.

.. In the event of a partlal takin , destrucuon, or loss in value of the Property in which the fair market
value of the Property rmmedrately before_the partial takmg, destruction, or loss in value is less than the
amount of the sums,,'secured unmedrately before the partial takmg, destruction, or loss in value, unless
Bor‘ower and Lender otherwrse agree in wrrtmg, the Miscellaneous Proceeds. shall be applied to the sums
secured by thls Securrty Instrument whether or not the sums are then due.

o If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower. that the Opposing
Party A(as defme u'l" the next sentence) ‘offers to make an award to settle a claim for damages, Borrower fails
to. Spond to Lender thhrn 30, days after. the date 'the potice is given, Lender is “authorized to collect and
apply ‘the Mlscellaueous Proceeds either to restorauon or repair of the Property or to the sums secured by this
Secunty Instrument whether or, not ‘then due ! "Opposing Party means the third party that owes Borrower
Mrsgellaneous Proceeds or the. party agamst whom Borrower has a right of action in regard to Miscellaneous
Proceeds. . .

- Bortower shall be m default 1f any actron or proceedmg, ,whether crvrl or. crrmmal is begun that, in

ent could result in forferture of the Property or other materral impairment of Lender’s interest

in the Property or rrghts under this Securlty Instrument.. Borrower. can cure such a default and, if acceleration

emstate as provrded in Section 19, by causing the action or proceedmg to be drsmrssed with a

; Y ',nder 5, Judgment precludes forferture of the Property or .other matenal impairment of

Lender S mte the Property or, nghts under this Security Instrumeut The proceeds of any award or claim

for, damages that are attrlbutable to the tmpamnent of Lender’s mterest in the Property are hereby. assigned
and shall be pard 10 Lender .

Mrscellaneous Proceeds that are not apphed to restoratron or repau' of the Property shall be apphed

in, the order. provrded ‘for in Section 2.

12. Borrower ,NotReIeased' Forbearance By. Lender Not a Warver Extension of the time for
payment .ot modrﬁcau n, of amortxzauon of the sums secured by, thrs Secunty Instrument granted by Lender
to Borrower or any, Successor in Interest of Borrower shall not operate to_release the liability of Borrower or
any Successors Jin Interest of Borrower Lender shall not be required to commence proceedings against any
Successor in, Interest of, Borrower or to refuse to extend time for payment or otherwise modify amortization
of; the sums secured by thxs Securlty Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of. Borrower Any forbearance by Lender in exercising any right or remedy
mcludmg, wrthoutllrmrtat-on Lender s acceptance of payments from third persons, entities or Successors in
Interest of [Borrower. or in amounts less thnn the amount then due, shali not be a waiver-of or preclude the

Ak ity; , : bs .
s obhgatxons and rlrabrhty shall be Jomt and, several however any Borrower who
t,‘does not - execute the. Note (a co-srguer) (a) is co-srgmng this
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- Security Instrument only to mortoage, grant and convey the co-signer’s mterest in'the Property under the

. terms$ of this-Security Instrument; (b) is. not personally obligated to pay the sums secured by this Security

‘Instrumeént; ‘and (c) agrees that Lender and any other Borrower can agree to. extend, modify, forbear or make
.any accornmodattons with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions .of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
ro rgauons under vthrs Secur'ty Instrument in writing, and is approved by, Lender, . shall .obtain all of
Borrower S. nghts and beneﬁts under thrs Securlty Instrument. - Borrower " shall not be released from
Borrower’ .obllgatrons and. habrlrty under this Security Instrument unless Lender agrees to such release in
_wrmng The covenants and agreements of this Security Instrument shall bind (except as provrded in Section
_'20) and beneﬁt the successors and assigns. of Lender
L 14. Loan Charges Lender may, charge Borrower . fees for services performed .in connection with
Borrower s default for the purpose of, protecting Lender’s. interest in the Property and rights under this
Secunty Instrument mcludmg, but not lumted to, atorneys” fees property inspection and valuation fees. In
.regard to any other fees, the absence of express “authority in this Security Instrument to charge a specific fee
‘to Borrower shall not. be construed asa prohrbmon on the chargmg of such fee. Lender may not charge fees
‘thrat are expressly prohrbrted by thrs Secunty Instrument or by Applicable Law. .

: If the Loan is subject toa law which sets maximum loan charges, and that law. 1s ﬁnally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
pemutted lurnts hen: (a) any. sueh loan charge shall be reduced by the amount necessary to reduce the charge
0. the,pemutted hmrt and (b) any sums already collected from Borrower which exceeded permitted limits

ili | ﬁreﬁrnded to Borrower Lender may choose to make this refund by reducing the principal owed under
:the Note o1 by malung a drrect payment to Borrower. If a refund reduces pnncrpal the reduction will be

'wrll consutute a waxver of any rrght of actron Borrower mrght have arising out of such overcharge
o 15. Notrces. All notices. given by Borrower or Lender in connection with this Security Instrument must
be m wntxng Any nouce 0 Borrower .in connecuon wrth this, Security Insuument shail be deemed to have
\been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by, other means. Notice to any. one Borrower shall constitute notice to all Borrowers unless
_Applrcable Law expressly requu'es otherwise. The notice address shall be the Property Address unless
.ABorrower has desrgnated a substrtute notice address by notice to. Lender, Borrower shall promptly notify
IJender of Borrower S change of address If Lender specifies a procedure for reporting. Borrower’s change of
‘,address then Borrower shall only report a change of address through that specified procedure. There may be
'only one. desrgnatedp notlce address under this Security Instmment at any one trme Any notice to Lender shall
be, grven by d mg it or by mallmg it by first class mail to Lender’s address stated herein unless Lender
has, desrgnated another address by, notice to Borrower. Any nouce in connection with this Security Instrument
‘shall not be. deemed to have Jbeen given to Lender until actually received by Lender. If any notice required by
tlns Securrty Instrument rs also requrred under Apphcable Law, the Appllcable Law requirement will satisfy
the correspond' vg requlrement under this Security Instrument

16. Govermng Law, Severabrlrty, Rules of Constructron This Security Instmment shall be governed

deral law and. the law of the Jurlsdrctron in which the Property is located. All rights and. obligations
contained m s Securlty Instrument are subJect to any requrrements and hmnatrons of Applrcable Law.
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any action,
s :17.-Borrpw¢r’,sgCopy. Borrower shall be given one copy of the Note and of this Security Instrument.
< 18. Transfer. of the Property. or_a Beneficial Interest in Borrower. As used in this Section 18,
roperty’ means any legal or beneficial -interest in the P including, but not limited to,
ts transferred in : itract installment sales contract or escrow

sums,:prior.to: the: expiration' of - this period, Lender may. invoke
Instrument without further notice or demand on Borrower, L
19. Borrower’s Right to. Reinstate After Acceleration,.
Bortower shall have the right to have en s Secur

1o the earliest ‘of: (i)

T cox"cn:ints, Or agreements; (c) pays all
but:not lin\ited to, reasonable attorneys’

occurred. However, this right to réinstate shall not apply in the case of acceleration under Section 18.

+ 220, Sale of: Note; Change of Loan Servicer; Notice of ‘Grievance,. The Note or a partial interest in the
Note (together. with this ‘Sec.u,rity,[nstrumqnt) can.be sold one or. more times without prior notice to Borrower.
A sale might result in 2 change in the entity (known as the “Loan Servicer") that collects Periodic Payments

and performs other mortgage loan servicing obligations

Law. There also might ‘be one or 'more changes of

APPL 429911050017
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a'Loan Servicer other
t "_tpg‘pugghgsex" of the Note, the mortgage loan servicing obligations to Borrower. will remain with the
I.oinSexEv}xceror be transferred to a successor Loan Serﬁcer(s) and are not assumed by the Note purchaser
“unless oﬂxéria}iég provided by the Note purchaser,™ "+ ' T
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Anstrument. or that alleges that the other party. has breached any. provision of, or any: duty. owed by reason of,
iﬂiié‘Security, inétrument,until_ such Borrower or Lender has notified the other party (with such notice given in
‘compliance ‘with’ the—'r’equirgmems of Section:15) of such alleged:breach and afforded the other party hereto a
_Teasonable period after the giving ‘of such notice to take corrective action. If Applicable Law provides a time
‘period which miust elapse before certain action can be taken, that time period will be deemed to be reasonable
forpurposes ofﬂusparagraph'l‘henotlce of ’aééelleratiqn and oppbrmnity to ‘curg given to Borrower pursuant
to Section22. qrid:the rii;ﬁcefof :acceleration: givén; to: Borrower. pursuant to Section 18 shall be deemed to
‘satisfy the notice' and opportunity: to take corrective action provisions of this Section 20.
i 9, Hazdrdous "Substénc;és.*’ Asused in this Section ‘21:7(1) “Hazaidous Substances” are those
substances défined ‘as tox1corhazardous »vsvubvstances","pollliiéhis,‘: or wastes by Environmental Law and the
fol wing, substances: gasoline, l{éfg:éﬁq,' other flammable or toxic petroleurn products, foxic pesticides and
vhqrbi‘ci;ies;.i\/oiatilé .gél.véﬁl;', materiziis,éontaiging asbestos - or .t'(;nnal,(iiehyde,;a'nd radioactive materials; (2)
“Environmental Law" means federal laws and laws of the Jurisdiction where the:Property is located that relate
0" health, safety ‘or ‘environmental’ protection; (3)- "Environmental Cleanup” includes any response action,
‘Témedial : ction; or Temoval acuon,as defined in Environmenital Law and’ (4) an "Eﬁviromenml Condition"
0 xitha; can Cau/se, ‘(1)}1tril);>iv1't¢ to, dr'omer:\visé_tljiggér a;n,Enviri);;mgniél Cleanup.
i < Borrower shall not cause, or permit the presence, use, disposal, storage, or release of any Hazardous
.;Substanceé,-:or thrégtén;to release any Hazardous Subs_tanc;es,'on.lorlin the Property. Borrower-shall not do,
mor+allow :anyone- else:to- o, anything; affecting. the ‘Property: (1):that.is in violation of any Environmental
Law;!(2) which éreates arivEnvirorfr_nentél' Condition or (3) which, due"tb_ the presence; use; or release of a
'Hazardous Substafice ‘creates a'condition that adversely affects the ‘value of the Property; The preceding two
:§ente1;1§{éé shall not apply to the presenqe,use, or storage on the Property, of small quantities of Hazardous
ESubsgances-thgt:argggeperally; recognized to.be appropriate to normal residential uses and to maintenance of
theProperty (including, but ‘not limited to, hazardous substances in consumer products), : ~
: it *“Borrower- shall-promptly- give: Lender written notice of:(1) any'investigation, ‘claim, demand, lawsuit or
idthéi"‘fac't'ion"’tiy‘ éiiy"‘"goVémx‘rie‘i‘ital’or' regulatory agency or private party involving the Property and any
Ha2"‘i"1011s Substan e 3 ;"¢nt§1' Law of which Borrower has acmal knowledge; ) any
énvuonmemalCondmon,mcludmgbutnot limited to, any spilling, leaking, discharge, release or threat of
-releasé. ,ofmiy?Hazardous,v-Subst»ancé,v;»and; 3) »anylcon'ditidn I‘éaused by. the. presence, use or release of a
Hazardous Substance which adversely:affects: the value of the:Property. If Borrower learns,; or is notified by -
arly’ governién T regulatory Huthority.‘or any ‘private party, that‘any ‘terfioval or other remediation of any
affesing the Propert is necessary, Borrower shall prompily take all necessary femedia
h Enyironmental, Law. Nothing herein'shall create any obligation on Lender for an
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'NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
w22 Acceleration; Remedies. Lender shall give notice to Borrower prior
or s bre or agreement in this Security Instru
Pplicable Law provides otherwise). The notice shall specify: (a)
. the default; (by the action required to cure the default; (c) a date, not less than 30 days from the date

- ,];’tl}gix}ot‘igeﬂis given to Borrower, by which the default must be cured; and (d) that failure to cure the

ngau(i;,qn or. before the date_specified in the notice may result in acceleration of the sums secured by

L . this Security. Instrument and-sale of the Property. The notice shall further inform Borrower of the

atio

n and the right to bring a court action to assert the non-existence of a
fense of Borrower to acceleration and sale. If.the- default is not cured on or

e date specified in the nofice, L.

", all sums secired Hb)yvythi»s!Se_curity Inst

sale and any other remedies permitt
expenses incurred in pursuing the remedies provided in this S
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and shall cause such notice to'be recorded in each county in which any part of the Property is located.
Lender or Trustee shail give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,

Trustee, without demand on Borrower, rty at public auction to the highest bidder at
the time and place and under the terms designated in the noti

any order Trustee determines,

purchase the Property at any sale, : P '

Trustee shall .deliver to the eed conveying  the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
fellowing order: () to all expenses of the sale, including, but not limited to, reasonable Trustee’s and

attorneys’ fecs; (b) to all sums secured by this Security Instrument; and (¢) any excess to the person or
persons legally entitled to it. - : :

23, Reconveyance; ed by this Security Instrument, Lender shall request
Trustee 0 reconvey the i

25. Attorneys’ . in thi i and in the Note, "attorneys’ fees” shall include
any attorneys’ fees awarded by an appellate court, : :

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under
this Security Instrument. : S e oD TP
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BY. SlGNlNG BBLOW Borrower accepts and agrees to the terms and” covenams contamed in thxs

S runtg} lnstrumem ‘and i in any nder(s) executed by Borrower and recorded with it. ...
! .,ll - N

- (Seal)’

.-Borrower

* **********************************i*******t**

UNDER OREGON LAW, ‘MO.aT-f, PROMISES ;. AND. COMMITMENTS MADE
BY US. AFTER-,OCTOBER‘.B, ‘1989 CONCERNING “LOANS AND ' OTHER CREDIT = -
EXTEN IONS{.,WHICHHARE(NOT FOR ; PERSONAL, : FAMILY OR HOUSEHOLD
OR.:SECURED SOLELY, THE BORROWER!'S. RESIDENCE. MUST .BE
us

CONSIDERATION AND .BE SIGNED BY US TO BE
‘* ******** .‘******‘****’******************

Titibe gidE vHY
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STATE OF OREGON - Klamath County ss:
"'On'this ~3th~ day of ‘November - 1999  , personally appeared the above named

Mlchael L. Green, 1ndlv1dua'11y and’' as attorney in fact for
: Dorothy A Gree-n

and acknowledg jed the foregomg mstrument to be hls/herl(.helr voluntary act and deed.
‘ My Commlssxon Expues 12-20-02 Before me:

ool sea

Notary Public for @ )

=i OFFICIAL 88AL: - -
- HARJORIEA STUART
OTARY PLIBLIC- OREGO
COMMISSIONNO, 318394
Hlil..leN EXPIRES DEC20, 2002
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