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~ DEED OF TRUST.

TH]S.bEED'OF_TRUST("‘Seéﬁrity Ihgtrumént") ismadeon . - November 8, 1999 . The grantor is
MARION K. 'JONES and -THOMAS R.: JONES , wife and husband '

,("Bor'r‘oWér',');k The _uv'l'lst‘ee'is_ Chicago Title Insurance Company,

('YTrusfee’!).1'i'h_etbtijnefici3fy»is’ FIYRST’ FRANKLIN FINANCIAL CORPORATION

" which s organized and existing under the laws of Delaware ' v , and whose
" address is - 2150 North First St., San Jose, CA 95131
' - . ‘ ("Lender"). Borrower owes Lender the principal sum of

SEVENTY FOUR THOUSAND FOUR HUNDRED & 00/100 Dollars (U.S. $ 74,400.00 ).
This debt. is evidenced- by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for
-monthly payments, with the full debt, if not paid earlier, due and payable on December 1, 2014 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions. and modifications . of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security. Instrument; and (c) the performance of Borrower's covenants and agreements under this

- Security Instmyrbnvent and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in Klamath : County, Oregon:

. LOT.3 IN BLOCK 4, ORIGINAL TOWN OF KLAMATH FALLS, ACCORDING TO THE OFFICIAL
PLAT THEREOF. ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,

'OREGON, 'EXCEPTING THEREFROM THE EASTERLY 10 FEET' THEREOF.

- which has the address of | 69 PINE STREET KLAMATH FALLS E [Street, City),
o Oregon 0o 97601 . . ‘mZipcol ("Property Address™):”
. ;- OREGON-Single Family-FNMA/FHLMC UNIFORM -~ - - - ‘

: o INSTRUMENT - Form 3038 9/90 |
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, and all easements, appurtenances, and
all also be covered by this Security

» - Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment ang Late Charges. Borrower sh.
principal of and interest on the debt evidenced by the Note and any prepayment and

2. Funds for Taxes and Insurance. Subject to applicable law or 10 g writte,

ay monthly payments are dye u , unti is paid i ("Funds”

and assessments which may attain i i the Property; (b) yearl
or ground rents on the Property, i
if any; (e) yearly mortgage insy
the provisions of
Lender may,

twelve momhl& paymenls, at Lender’s sole discretion.
Upon payment in full of all sums secured by this Security Instrument, Lender shal
Funds heid by Lender. If, under paragraph 21, Lender shall acquire or sel] the Property, Lender, prior to the acquisition or saje

of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument - .

to the Property
payments or ground rents, if any. Borrower shall pay
i ,ori aid in that manner, Borrower shall pay them on time divectly
to the person owed payment. B mptly furnish to Lender all notices of amounts to be paid under this paragraph.,
If Borrower makes these payments directly, Borrower shall prompily furnish to Lender receipts evidencing the payments.
Borrower shall pr()mptly discharge any lien which has this Security Instrumen
writing to the Payment of the obligation sec
by, or defends: aga;
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5. Hazard or Property Insurance. Borrower shall keep the improvements. now existing -or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's appraval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lepder’s

" option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property,-or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to. principal shall not extend or
postponie. the due date of the .monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately.prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Apphcatlon, Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument -and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in Wwriting, which consent shall not be unreasonably withheld, or uniess
extenilating circumstances exist- which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow. the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a defauli-and reinstate, as provided in-paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as.a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paymg any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attomeys “fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do.so.

‘Any’ amounts drsbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security ‘Instrument. ‘Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of ‘disbursement. at the Note rate and- shall be payable, -with interest, upon notice from Lender to Borrower requesting
payment, ‘

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument,” Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the

“mortgage insurance coverage required by. Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substannally equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equwalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to

-~ one-twelfth of the yearly mortgage. insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
~be'in effect“b»ender will accept; use and retain these payments as aloss reserve in. lieu of mortgage insurance. Loss reserve
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9. Inspection.
Borrower notice at the time of pection specifying reasonable cause for the inspection.

. 10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connectjon with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender., ’

In the event shall be applied to the sums secured by this Security Instrument,
whether or not th i n the event of a partial taking of the Property in which the fair
i i i equal to or greater than the amount of the sums secureqd by this

T otherwise agree in writing, the sums secured by

any application of proceeds 1o principal shall not extend or

graphs 1 and 2 or change the amount of such payments.

a Waiver. Extensio; ayment or modification
terest of Borrow

: ty Instrument by. reason of any ( igi wer or Borrower’s
successors in-interest. Any forbearance by Lender in exercising any right r of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound -signers. The covenants and agreements of this

bind and benefit Lender and Borrower, subject to the provisions of
joi eral. Any Borrower who co-signs this Security
» Brant and convey that

Prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security-Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
Or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shal] be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrumient shall be governed by federal law and the law of the
Jurisdiction in 'which the Pro, i isi i i

conflicts with applicable law, s
given effect with i
to be severable., :
16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of ¢his Security Instrument.
of the Property or a Bencficial Interest in Borrower. If all or any part of th,
: L ) . and B

Note which can be
and the Note are declared

ured by this
law as of the date
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18. Borrower’s Right to ‘Reinstate. If Borrower meets certain conditions, Borrower ‘shall have the right to have
enforcement of -this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: {2) pavs
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred: (b)
cures any default of any other covenants Or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys” fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement . by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective zs if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale. of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The noticeswill also contain any other
information required by applicable law. :

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, Of
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall protnptly give Lender written notice of any investigationl, claim, demand, lawsuit or other action by any
governmental or regulatory agency .or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower. has_ actual knowledge. If Borrower leams, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this' Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall spécify:  (a) the default; (b) the action required to cure the defauit;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legaily entitled to it.

22. Reconveyance, Upon: payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and ‘'shall surrender this Security Instrument and all notes evidencing debt secured by this Sccurity
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legaily entitled to it. Such
person or. persons shall .pay. any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee’is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under applicable law. . :

“.- . 23.-Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee

* appointed- héreunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law. . ) :

-.:24. Attorneys” Fees.. As used in this Security Instrument and in the Note, "attorneys’ fees" shall include any attorneys’

fees awarded by an“appellate court. ' ‘ ' Form 3038 9/90
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25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrumhent, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
*thé covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)] '
[ Adjustable Rate Rider - . ] condominium Rider 1 1-4 Family Rider
Graduated Payment Rider .~ ‘[_1 planned Unit Development Rider [} Biweekly Payment Rider
Balloon Rider <« . [_] Rate Improvement Rider [ second Home Rider
LIvARider - = o o - [x ] Other(s) [specify] = Prepayment Rider :

BY SlGﬁlﬂG BELOW', Borrower aécépts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed-by: Borrower and recorded with it.

Witnesses: - .

S AK Sorzes (el

v M)(RIO JONES - -Borrower
; / W //@ﬁ\ﬁg‘_/ (Seal)
ﬁé’@s R. :JONHS. ﬂ ‘

-Borrower

(Seal) W LA (Seal)

>-Bq_n‘ower . ' : * -Borrower
STATE OF OREGON, - |

S 0n this R q‘&\ 2 -day Aof\ %W W o /7 , personally appeared the above named

L the foregoing instrument to be . \H,l ‘Q/)fj ‘ voluntary act and deed.. |

/1/ W&Uy\’ Couﬂty ss

and acknowledged

' Before me:
S BTl o ) i W
oy 1= WEATHERBY - : g X
: _*;."é%mmfszynuc-oHEGob?Y' L Mk) Ayt / {fj(j,/dﬂ,éi.
1Y COMMISSION EXPﬁ?gngO()Vo4g121 ¢ % : ngr; Public forOmgoﬁ 4 i .
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Balloon Rlder

- THIS BALLOON RIDER is made this _sth_ day of November 1999 and is
mcorporated into ‘and shall be deemed to amend and supplement the Mortgage Deed of
Trust or Security: Deed (the “Security Instrument”) of the same date given by the
undersigned (“Borrower”) to secure Borrower’s Balloon Note (the “Note™) to
FIRST FRANKLIN FINANCIAL CORPORATION
(the “Lender”) of the same date and covering the property described in the Security

. Instrument and located at:- 69 PINE STREET, KLAMATH FALLS, Oregon 97601
g [Property Address]

The interest rate stated on the Note is called the “Note Rate.” The date of the Note

is called the “Note Date.” Borrower understands the Lender may transfer the Note, Security

_ Instrument ‘and this Rider. -The Lender or anyone who takes the Note, the Security

Instrument and this Rider by transfer and who is entitled to receive payments under the Note
is called the “Note Holder 2

, ADDITIONAL COVENANTS In addmon to the covenants and agreements in the
. Securrty Instrument, Borrower and Lendeér further covenant and agree as follows (despite
anything to the contrary contained in the Security Instrument or the Note):

THIS LOAN IS PAYABLE IN FULL AT MATURITY. BORROWER MUST
REPAY THE ENTIRE PRINCIPAL BALANCE OF THE LOAN AND UNPAID
INTEREST TEEN DUE. THE LENDER IS UNDER NO OBLIGATION TO
REFINANCE THE LOAN AT THAT TIME. BORROWER WILL, THEREFORE,
BE REQUIRED TO MAKE PAYMENT OUT OF OTHER ASSETS THAT
BORROWER MAY OWN, OR BORROWER WILL HAVE TO FIND A LENDER,
WHICH MAY BE THE LENDER BORROWER HAS THIS LOAN WITH,
WILLING TO LEND  BORROWER THE MONEY. IF BORROWER
REFINANCES THIS LOAN AT MATURITY, BORROWER MAY HAVE TO PAY
SOME OR ALL OF THE CLOSING COSTS NORMALLY ASSOCIATED WITH A

: NEW LOAN EVEN IF, PGRROWER OBTAINS REFINANCING FROM THE
: SAME LENDER :

g 'BY SIGNIN(J BELOW Borrower accepts and agrees to th terms and covenants contained

m tlns Balloo’ Rlder : 7
: ///9/?7‘ ‘» / J%Jﬂ/}m}v /-4~ Wi

Date 4/ R : Date

Dale o » R Date

Document # L158 S S IMS #40(4111/96)
_ R HP118
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'PREPAYMENT RIDER

' T"..s Prepayment Rider is made this “8th day of - November , 1999 . andis incorporated into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or the Security Deed (the “Sccurity

Instrument”) of the same date given by the undersi gned ( the “Borrower” ) to secure Borrower’s Note ( the “Note” )
© G D S

FIRST FRANKLIN FINANCIAL CORPORATION, a Delaware Corporation -

(“the Lender”) of the same date and covering the property described in the Security Instrument and located at:
69 PINE STREET, KLAMATH FALLS, Oregon 97601

A‘DD'IVTiONAL‘COVENANTS. In addition to the covenants and agreemer{ts made .in the Sécurity
instrument, Borrower and Lender further covenant and agree as follows:

Except as provided below, Borrower may make a full prepayment or a partial prepayment of principal at
any time without paying any charge. However, if within the first 3 - year(s) after the date Borrower exccutes the
Note, Borrower makes a-full prepayment (including prepayments occurring as a result of the acceleration of the
maturity of the Note), Borrower must,'as a condition precedent to a full prepayment. pay a prepayment charge on
the prepayment of thiat amount of principal which exceeds 20% of the principal amount stated in the Note (the
“Excéss Principal”). The prepayment charge will equal the interest that would accrue during a six-month period on

- the Excess Principal calculated at the rate of interest in effect under the terms of the Note at the time of the full
prepayment. - : : ’ . ‘

NOTICE TO BORROWER -

7'Do not sign this loan agreement before you read it. This loan agreement provides for the

. .payment of a-penalty if you wish to repay the loan prior to the date provided for repayment
“Vin'the: lqah agreement. - . :

o By signing below, Borrower accepts and agrees to the terms and covenants contained in this Prepayment

| MERION K. JONES: - .. THOMAS R. JONES .

- (Seal) " 4 ST e (Seal)

Balloon and Adjusiable Rale Prepayment Rider - First Lien- AK, AL, AZ, AR, CA. CO, CT, DC, DE. FL, GA,
| HLID,IL, IN, 1A KS, KY, LA, MD, MI, MN, MO, MS, MT, NB, NV, NH, NJ, NM, N, NC, ND,OH, OK. OR,
- | PA:RT, SC. SD; TN, TX, UT, VA, VT, WAWL WV, WY - N o

‘Statjébfb’régdﬁ, County gf;(;amath -
'\ Recorded 11/15/99, at_3:¥3p.m.
In Vol. M99 Page 4S'3 &3 ’
" Linda Smith, -
pocument # 00%8 County Clerk Fees_¥S”%




