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Words Bsed in multiple sections of this document are defined below and other words are deﬁned in Secnons
20 and 21 Certmn rules-tegardmg the usage of words used in' thxs document are also provxded
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Lendersaddressxs 2300 MADISON STREET, KLAMATH FALLS ‘OR 97603

Lender is'the beneﬁclary undex_'_ thls Secumy Instrument.

Dollars
( ) Pplus interest. Borrower has promised to pay this debt in regular Periodic
i Payments and to pay the debt in full not later than ~ DECEMBER 1, 2029 .
(F) "Property“ means the property that 1s described below under the headma "Transfer of Rights in the
a Loan [; means,the 1debrtl ey enced“ y.. the Note plus mterest any prepayment charges and late charges
“ due under the Note and all sums due under this Secunty Instrument, plus interest.
() "Riders" - means all riders to this Security Instrument that' are executed by Borrower. The following
: rlders are to be executed by Borrower [check box as applicable]:

D Adjustable Rate Rlder [ Condominium Rider [ Second Home Rider
‘Balloon Rider - o - *[__| Planned Unit Development Rider x] 1-4 Family Rider
,D.VA Rider .‘ P E] Biweekly Payment Rider [:I Other(s) [specify]

Tt o iy i ¥
»((I) {,‘,Apphcable,,La'w means all Lcontrollmg applicable federal state and- local statutes, regulations,
(ordinances;;and nistrative. rules;and orders, (that have .the, .effect of law) as. well as all applicable finai,
-non- appealable ]\ldIClal opinions.
i(@)<"Community Association Dues, Fees and Assessments" means all dues, fees, assessments and other
charges “that “are™ lmposed ion Bon'ower or”t.he Property by a condomxmum assocxauon homeowners
‘adsociation or gimilar organization. ¥ 2
(K) "Electromc Funds Transfer" means any transfer of funds, other than a transaction ongmated by check,
idraft; or Similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape 50 as to order, instruct, or authorize a financial institution to debit or credit an
‘account.  Such_term - includes, but is not ‘limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
(1) "Escrow Items" mean those items that are described in Section 3.
o) “Mlscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any_ third party (other than; insurance- proceeds paid under the coverages described in Section 5) for (i)
damage to, or destructlon of, the Propeny (ii);condemnation or other taking of all or any part of the Property,
_(iii) conveyance in lieu of condemnatlon ‘or- (w) mxsrepresentatxons ‘of, or omissions as to, the value and/or
‘condition-of the- Property x :

means the regularly scheduled amount due for (l) principal and interest under the
_-Note, plus ANy, amot under Section 3 of this Security Instrument.
(P)'(,! RES }’A means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its -

i plement g regulauon, Regulation X (24 C.F.R.Part 3500), as they rrught be amended from time to time,
‘ ‘any addmonal -or: successor Ieglslauon or regulauon that governs the’ same subject matter As used in this

"APPL #:9909240064
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) ISiictessor in ‘Interest of Borrower" means-any party that has taken tlﬂf‘ to the Property, whether or-not
) that party | has Aassumed Borrower s obligations under the Note and/or this’ Securrty Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

[Su’cct]
97 6. 03 [le Code]

~TOGETHER WITH all the unprovements niow or hereaﬁer erected on the' property, ‘and all easements
tures ,Dow, or hereafter a part of the property Al replacements and additions. shall also

) oebt evrdenced by the Note and’ any»
due under the Note Borrower shal_l also pay funds for Escrow Irems




currency. However, if any check or other instrument received by Lender as payment under the Note or this
”_,S_gcs:ll;rity Ipstmmem is returned to Lender unpaid, Lender may require that any or all subsequent payments
“due undér the Note and this Security Instrument e made in one or more of the following forms, as selected
_by Lender: (a) cash, (b) money order, (c), certified check, bank check, treasurer’s check. or cashier’s check,
‘proyided_any. such check ,is drawn upon an institution whose deposits, are, insured. by a federal agency,
instrumentality, or entity or.(d) Electronic Funds Transfer. ... . ... L o

‘ ayments. ar by Lender when received at the location designated in the Note or at

by, Lender in accordance, with the notice provisions. in Section 15.

yxjerllzti(gi; or, partial . payment(s).. if .the . payment(s) . or partial ‘payment(s) are

-insufficient 10 bring ‘the Loan current. Lender friay accept any payment(s) or partial payment(s) insufficient to
) the Loan current,, without waiver .of. any. rights hgrgundeg:or‘prejudigex to its rights to refuse such
m 5t partial paymen the future, but Lender is not obligated to apply such payments at the time
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender

on unapplied funds. Lender may hold such unapplied funds until Borrower. makes

ing the Loan current, If Borrower does not do,so within a reasonable period of time, Lender

shall either ply, such, funds or return them to Borrower. If not applied earlier, such funds will be applied to

the outstanding principal balancé ‘under the Note immediately prior to foreclosure. No offset or claim which
.Borrower might haye now the future against Lender shall relieve Borrower from making payments due
-und ote and_this S strument or performing. the_ covenants and agreements secured by this
,‘tyf “FQ.“I{?K AR AT R B STEANELL T “."r R S N I T :' L
2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
;accepted.and .applied by Lender shall be applied in the following order of priority: (1) interest due under the
‘Note; (2). principal due under the Note; (3) amounts due under Section 3. Such payments shall be applied to
each Periodic_ Payim the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts die under this Security Instrument, and then to reduce the principal
balance of the Note. I ’

* If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Rorrower to the repayment of the Periodic. Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment. of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then ‘as described in the Note.

-~ Any application of payments, insurance proceeds, or Miscellaneous Proceeds. to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

" 3. Funds for Escrow Ttems. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on.the Property; (b), leasehold payments or ground rents on the Property, if any; (c) premiums
‘for any and all insurance required by Lender under Section 5; and {d) Mortgage Insurance premiums, if any,
: “sums. payable "by Borrower, to Lender in lien of the payment of Mortgage Insurance premiums in
‘accordance with the proy of Section 10. These items are called "Escrow Items.” At origination or at any
time, during ‘the term of the Loan, Lender may require that Community Association Dues, Fees and
:ﬁgﬁsﬁﬂ;\:m. if any, be escrowed by. Bosrower, and such dues, fees and ‘assessments shall be an Escrow Item.
“Borrower shall promptly, firmish to Lender all notices, of amounis to be paid under this, Section. Borrower
: der’ the Fi for’ w ftems unless'Lender waives Borrower’s obligation to pay_the Funds
scrow ltéms, Lender may orrower’s gbligation (0 pay 0 Lender, Funds for any of al

y, time.. A{Q’s §u§l§{\§laiveg may only be in \vriting.‘lx_l—thee\?'enf of such waiver, Borrower
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shall pay directly; when and where payable, the amounts due for any Escrow Items for which payment of

Funds has been.waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such

paymient ‘within'such time period as Lender may require. Borrower’s obligation to. make such paymerits and

to, provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security

Instrument, as the phrase "covenant and agreement"' is used in Section 9. If Borrower is obligated to pay

Escrow ltems directly, pursigant.;q;a waiver, and Borrower, fails to pay. the amount due for-an Escrow Item,

Lender- may:exercise: its Tights-under Section 9 and pay such amount and: Borrower-shall then be obligated

uinder Section 9 to, repay:to:Lender any such amount, Lender may revoke the waiver.as to any or all Escrow

Items at any time by:anotice given in.accordance -with Section 15:and; upon such revocation, Borrower shall
pay:to Lender all’Funds;-and in such amounts, that are then required under:this Section 3. :

iv::oLender-may, ats any. time;:collect and hold ‘Funds in"an amount. (1) sufficient o permit Lender to apply

the Funds at the timespecified under RESPA ‘and (2) not-to exceed the maximum. amount a lender can require

under: RESPA;! Lender' shall“estimate :the amount -of Funds due’on thé ‘basis of ‘current data ‘and reasonable

c-'§tirﬁates ‘bff'exp’endinires" of futiite Escrow Items or otherwise in accordance 'with Applicable Law.

' The Fands shall be hield ‘i an institution whose deposits are insured by ‘4 federal agency, instrumentality,

fity (including’ Lender, if Lender is-an institution whose deposits are so insured)-or in any Federal Home

s Bank: Lerider shail“apply” the-Funds to pay'the ‘Escrow Ttems 120 later than the time specified under

1 ‘nder 'shatl “riot' charge ‘Borrower for holding and ‘applying the Funds, arnually analyzing the

oant ot verifyifig-the’ Escrow Items, ﬁhleéé*l.énder—baysf ‘Borrower interest' on the ‘Funds and

mmake such a charge. Unless an agreement is made in writing or Applicable

paid on'the Funds, Lendér shall not ¢ required to pay Borrower any interest or

ower and Lender can agree in writir however, that interest “shall be paid on the

er, without charge; an annual accounting of the Funds as required by

us of Funds held m escrow as deﬁned under RESPA Lender ;hall account 10
xcess funds,in accordance with RESPA. If there is a shortage of Funds held in escrow, as

Lender, shall_notify Borrower, as_required by RESPA, and Borrower shall pay to

necessary to make up the shoriage.in accordance with RESPA, but I 10 fuore thas ¢ 40

monihly payments, Jf there is a deficiency. of Funds held in escrow, as defined under RESPA, Lender shall
. notify Borrower; as, required. by, RESPA, and Borrower shall pay. to Lender the-amount. necessary to make up

; 'the‘deﬁci;ﬁcy :ixj'acco\rdance wiﬂ}RESPA, but in no more than twelve:mon ly., payments.. -
50~ Upon payment, in full of all.sums secured-by this: Security Instrument, -Lender shall promptly refund to
Borrower:any, Funds beld by Lendersic oo w000 s B AT ‘ v

1.+ Charges; . Liens: - Borrower:: shall..pay -all -taxes, -assessments,: charges, fines, and impositions

-attributable: to:the Property which;can attain priority- over: this- Security: Instrument,  leasehold. payments ot
gtound‘urént_.soﬂihe}roperty, if-any, and Community Association Dues, Fees, and Assessments, if any. To the
“exténit that: these: items are Escrow Items, Borrower shall'pay them in the:manner provided in Section 3.

.« Borrower shall .promptlyfidischarge:'any:lien which;has'vpriori_ty'over:this;Security Instrument unless
Borrower::(a) agrees in:writing to the payment of the obligation’ secured by the lien in-a manner acceptable to
Lender; but only:so ‘long as Borrower-is performing such'agreement; (b) contests the lien in good faith by, or
defends ‘against-enforcement of the lien'in, legal proceédings which in Lender’s opinion operate to prevent the
efift s ose proceedings ‘afe'pending, but only until such’ proceedings are concluded;

) sSetures an agreement ‘satistactory 1o Lénder subordinating the lien to this

art of the Property is Subject 10 a lien which cen siizin
ve: Borower a ‘notice. idéntifying” the lien. ‘Within ‘10
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days of the,datef'og which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4. : :
‘Lénder tay require Borrower to Pay a one-time charge for a real estate tax verification anid/or reporting

-service used by Lender in connection with this Loan, ’ ol

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured- agajnst loss by fire, hazards included within the term "extended coverage,” and any other
_hazards including, but not limited 10, earthquakes and floods, for which Lender requires insurance. This
“insurance-‘shali’ be’ ‘miintained if the amotis (ificluding ‘dedictible’ levels) and for the periods that Lender

7 T requires pursiiant to the preceding sentences can change during the term of the Loan,
“The " inisirance’ carriér providing the /ifsurance shall be' chosen by Borrower “subject to" Lender’s right to
“disapprove’ Borrower’s” chioice, which - right - shall" not: ' be ‘exercised " urireasonably.* Lender- may Trequire
‘Borfower to pay;’in’ connection’ with ‘this : Loan, éither: 1) a one-time" charge ‘for flood' zone determination,
icertification’ and-tracking “services ‘or: (2) a' one-time charge for:flood ‘zone determination and certification
iservices and subsequent icharges ieach - time remappings - or ‘similar:changes -occur ‘which: reasonably ' might
affectsuch: determinationior: certification. Borrower . shall ‘also ‘be: responsible for the payment: of any. fees
flimposgd‘:by,thegFederaltEmergency:'Management Agency in connection with the review of any flood zone
',detemﬁnaﬁonvresmﬁng?froma_nobjectiqn,by:Borrower. TSIy e T
s If Borrower fails: to- maintain sany.; of the. coverages . described-above, : Lender. may .obtain insurance
coveqage,;at,,%Lener?_sa,;.optipnz;and;;Bottqwer’s expense. Lender- is under no obligation to purchase any
;particular type. or. amount . of: coverage. Therefere, such coverage shall cover Lender, but might or might not
protect. Borrower, :Borrower’s equity in the Property, or the contents of.the Property, agaipst any risk, hazard
10 -cliability > and.. might., provide . greater. or:. lesser coverage: than . was :previously -in effect. Borrower

. +acknowledges. that  the, cost. of the insurance . coverage. so. obtained ‘might significantly exceed the cost of
insurar : o ’ -amounts disbursed by Lender under. this Section 5 shall
Security, Instrument. ‘These amounts shall bear interest at

1all be payable, with such interest, upon notice from Lender

s licies Tequired by Lender and renewals' of such policies shall be subject to Lenders
disapprove such policies,” shall include a standard ‘mortgage clause, and shall name Lender as
gagee and/or as.an. additional ‘loss payee. Lender shall have the right to hold the policies and renewal
ates. If L ] id prer

‘quu'e , Borrower Shall‘prdn_ip‘trly give t0 Lender all receipts of paid premiums and

y e ‘ erWéf obtamsany form of insurance ‘c}':"c'),véréi‘gé.'pot_oither\igiiséA required by Lender, for
‘dainage to, or destruction of, the Property, such policy “shall include a standard mortgage clause and shali
‘name Lénider as mortgagee 4nd/or as an additional loss payee.” ~ i w

In the’event 'of Toss; Borrower shall give prompt riotice to the insurance carrier and Lender. Lender may
e"/proof “6F 1oss' if 'Hiot ‘made’ promptly by Botrower. Unless Lender and ‘Borrower ‘otherwise agree’in
‘writing; ‘any* insirance procesds; Whether of not the underlying’ insurance was required by Lender, shall be
"applied to-'réstoration 'or “repait’ of “theProperty,” if the” restoration or Tepair‘is economicaily ' feasiblé' and
Lender's 'sécuirity’ is' not:lessened. During*such repair "’and’_resto_ratidn' period, Lender shall have the right to
"hold'siich* iisurance ‘proceeds until Lender has had an opportunity’ to inspect siich Property to ensure the work
“has-been:conipléeted’to: Lender!s’ satisfaction;  provided ‘that: such: inspection - shall: be:undertaken promptly.

i Lender :may: disburse: proceeds: for:the Tepairs and; restoration: in a‘single: payment: or-in a series of progress
paymients -as-the” work 'is completed: Unless -an-agreement is: made in writing:.or‘Applicable Law requires
interest:to"be paid:on:such- insurance proceeds, Lender shall not be required to-pay: Borrower any interest or
iearnings:on such proceeds.«Fees for:public adjusters, or other: third parties; retained by. Borrower shall not be

' paid.out ‘of the; insurance: proceeds and shall be the:sole obligation of Borrower. If the restoration or repair is

- ;not;economically- feasible; qn-Lend‘erfs!isecurity: would be lessened, the insurance proceeds: shall be applied to
- ythe sums secured. by- this; Security, Instrument,, whether-or. not .then: due, with :the .excess, -if, any, ;paid. to
LEH H Gl - B TIHoage s LN N ST S
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* Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
: .....Jf Borrower abandons the Property, Leénder may file, negotiate and settle any available insurance claim
and reldted matters. If Borrower does not respond within 30 days to a notice.from Lender that the insurance
“carrier has_offered to settle-a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower. hereby.assigns to Lender (1) Borrower’s rights o any insurance proceeds in an amount
1ot to,exceed the amounts unpaid under the Note or this Security Instrument, and (2) any other of Borrower’s
rights - (other. than_the ight to;any refund. of unearned  premiums. paid by Borrower) under all insurance
 policies covering.the Proper /, insofar .as such rights are applicable to the coverage of the Property. Lender
. may use,the, insurance proceeds either to repair o resore the Propetty or {0 pay amounts unpaid under the
Note o this Securlty Instrument, whether or not then dwe. . . .
a 6. Occupancy Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
xty, days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s, principal residence for, at least one year after_the date, of occupancy, unless Lender otherwise
g writing, which. consent shall not be aunreasonably . withheld, or.unless_extenuating circumstances
exist:which are beyond Borrower’s control. !
R A ance,.and Protection of the Property;. Inspections. Borrower shall not
Property, allow the Property to deteriorate or commit waste on the Property.
-is residing, in the Property, Borrower shall maintain the Property in order to prevent
rating or. ecreasing in value due to its conditjon.. Unless. it is determined pursuant to

oration js not ‘economicaily feasible, Borrower shall promptly. repair the Property if

ydeterioration or damage. If insurance or_condemnation proceeds are. paid in

taking  of, the Property, Borrower shall be responsible for. repairing or

has released proceeds for such purposes. Lender may. disburse proceeds

singlé,paymex_lt or.in _a',Seri‘e;_of“ prbgresg payments. as the work is

mpation: proceeds are not sufficient to Tepair or restore the Property,

rower’s.obligation for the completion of such repair or Testoration.

make reasonable entries upon and inspections of the Property. If it has

'pect'thcr.imexfior of ,méiivmp_rqvcmentsv_qn;the Property. Lender shall give
I-prior to such an interior inspection specifying such reasonable cause.

cation.. Borrower. shall be in default if, during. the Loan application process,

acting at the direction of. Borrower or with Borrower’s knowledge or

misleading,. or inaccurate Jnformation or statements to, Lender. (or. failed. o

i in connection with the. Loan, Material representations. include, but

g "of the Property as Borrower’s principal

’s:Interest.in the Property. and, Rights. Under:this Security Instrument. If

erform, the and agreements contained in this Security Instrument, (2) there is

ing. that might significantly affect Lender’s interest in the Property, and/or rights under this

Security. Instrument. (such,.as. proceeding in bankruptcy, probate, for condemnation or forfeiture, for
uch .may. attain. priority. over.. this Security Instrument . or to .enforce  laws  or

;Borrower . has ‘abandoned, the Property, then Lender may do_and .pay for whatever is

ropriate to protect Lender’s interest in -the Property and rights under -this Security
including . protecting:and/or ,assessin the. value of ‘the. Property, and securing and/or repairing

perty s ,actions; can include, .00t limited to, (1) -paying any.sums secured by.a lien
! i in..court, and. (3)..paying . reasonable

N $:060-04-00764




attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property-to ‘make repairs, change locks, replace o board up doors and windows, drain water from pipes,
" _eliminate, building or other code" violations; or dangerous conditions, and”have utilities wrned on or off.
- Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
- duty. or ,obligatidri to do so. It is agreed that Lender incurs no liability for not taking any or all actions
. . authorized under this Section 9. .. ‘
- Any, amounts - disbursed by. Lender under .this Section .9, shall become additional. debt of Borrower
ounts, shall. bear interest at.the Note rate. from the date of

est,;upon notice from Lender. to. Borrower requesting

clio;ld,' Borrower shall comply wnh allthe provisions of the léése.
the leasehold and. the, fee title. shall not merge unless. Lender

SRTIAE

nder required Mor@gagellr‘l_sirrancé as a condition of making the Loan,
o maintain the Mortgage Insurance in effect. If, for any reason,

ortgage Insurance, coverage, fequired by, Lender ceases, (0 be available, from  the mortgage. insurer that
‘previously provided such insurance and Borrower was required to make separately designated payments
.,tpwhrdg_hapremiupﬁ_.forlMgr,tgage,fl/nsurance, Borrower shall pay the premiums required to obtain coversge
: ' lent, to, the Mortgage Insurance previously. in effect, at a cost substantially equivalent to
the ‘Mortgage  Insurance previously. in’effect, from an alternate mortgage insurer

_Lender. If. substantially equivalent Mortgage Insurance, coverage is not available, Borrower shall

sunt, of the separately dgsig]atéd payments that were due.when the insurance

er will accept, use and retain these payments as a non-refundable loss

Such loss reserve shali be pon-refundable, notwithstanding . the fact that

1d, Lender shall not be required to pay. Borrower any interest or earnings

or can no longer. require loss reserve paymen 'Mortgage Insurance coverage (in

‘period that Lender requires) provided by an insurer selected by Lender again becomes

separately. designated payments toward the premiums for Mortgage

: ition of making the Loan and Borrower was

.the .premiums for, Mortgage Insurance, Borrower

urance. in effect, or to provide a non-refundable. loss

accordance, with' any written

until termination is required by

o pay interest at the rate provided

eous _Proceeds are “hereby

Miscellaneous Proceeds shall be applied to restoration or repair of the

s. economically feasible and Lender’s security. is not lessened. During

shall have. the, ight to hold such, Miscellaneous Proceeds until
perty. to ensure v‘t}hg"viork_has been completed to Lender’s
~undertaken promptly. Lender may pay.for the repairs and
progress payments as the work is completed. Unless an
quires interest to be paid on such Miscellancous Procecds,
eamnings on such Miscellancous Provesds. If the

: L N

uld be lessenec ;s the Miscellaneous
d en due, with the




: excess, 1f any, pard to Borrower Such Mlscellaneous Proceeds shall be applred in the order provided for in
Se tion 2
n'the'event of a total taking, destrucuon, or loss'if’ ‘value of the Property. the Miscellaneous’ Proceeds

',shall be applred to the sums secured by this Securxty lnsuumem, whether or not then due, with the excess, if
~any, paid to Borrower.
. In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
. value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
. .than; the amount . of  the, sums .secured. by this Security. Instrument unmedrately before -the partial taking,
destn ction, or, loss m value unle s-Borrower. and Lender otherwrse agree in writing, the sums secured by this
'Securrty Instrume ”shall reduced by the amount of the . Miscellaneous Proceeds multiplied by the
followmg fractron (a) the total amount of the sums secured nnmedrately before the pamal taking, destruction,
or:loss; in, value drvrded by (b) the falr ;market value of the Property. 1mmed1ately before the partial taking,
destructron, orloss i m value Any balance shali be  paid to. Borrower

.1 ‘the..e nt. of a, part al,. takmg, destrucnon, or loss m value of the Property m which the fair market

.Borrower and Lend_er otherwrse agree in wrmng, the Mrscel]aneous Proceeds shall be applred to the sums
secured by tlns Security 1 Instrument whether or not the sums are then due

| X ul result m forfelture of the Property or other matenal unparrment of Lender’s mterest
in Jthe Property or., nghts under this, Securrty lnstrument Borrower can cure such a default and if accelerauon

Borrower Not Released Forbearance By Lender Not a Warver. Extensron of the time for
_:.odrﬁcatron of amortlzanon of the sums secured by, this Security Instrument granted by Lender

' in, Interest of Borrower, shall not .operate to_release the liability of Borrower or

any Successors m Interest of Borrower Lender shall.not be required to- commence proceedings-against any

: Successor in Interest of - Borrower or.to refuse to extend time for payment or otherwise modify. amortization
ed by thrs Secunty Instrument by reason of any. demand made by the ongmal Borrower or

LoAn .s;o‘so,-o‘r-oov‘s; r




"~ Security ‘Instrument only ‘to mortgage, grant and convey. the co-signer’s interest in the Property under the
- terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
~Instriment; ‘and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
.any accommodations with regard to the terms of. this Security Instrument or the ‘Note without the co-signer’s

consent. : S .

“iz,.:% Subject to the provisions .of Section 18, any Successor, in Interest of Borrower who assumes Borrower’s
-obligations” under. this Security .Instrument in writing, and .is . approved . by Lender, shall. obtain all of
"Borrowers,, rights :ai;dgbléx[xqﬁits&gndgp .’;ﬂlis_'rS¢clirity;‘,'Ixistr_ument. -Borrower . shall not. be released from
;vBogééveqfs,:qbligéﬁdns; and. liability under this Security Instrument unless Lender agrees to such release in

" ;writing.. The.covenants and agreements of this Security, Instrament shail bind (except as provided in Section

i

;20).and benefit the successors and assigns of Lender.

7. .14, Loan Charges.. Lender .may. charge Borrower fees for services performed in connection with
.Borrower’s -default, for. the purpose of, protecting Lender’s interest jn the, Property and rights under this
Security Instrument, including, ,but not limited to, attorneys” fees, property inspection and valuation fees. I
re /. other, fees, > absence of express authority . in this Security Instrument to charge a specific fee
B B@quc_:r,ws‘ha\l,l;hp,t‘ pg,cpris@gd' .as a prohibition on.the charging of such fee. Lender may not charge fees
‘that are expressly.prohibited by this Security.Instrument or.by Applicable Law, . R ‘
1f.the Loan.is subject 10 a.law which sets maximum loan charges, and that law. is finally interpreted so

other Joan charges collected or to be collected in connecticn with the Loan exceed the

perxmtted lumts,the {@).any.such loan charge shall.be reduced by the amount necessary to reduce the charge
:,t_qél.hé,»pen_nj_mq l_imit;;zfnd (b) any sums already collected from Borrower which exceeded permitted limits

WOy

of any rlght of action Borrower might have arising out of such overcharge. -
1l noticcs, given. by Borrower or Lender in connection with this Security Instrument must
notice to. Borrower-in connection with this Security Instrument shall be deemed to have
ower when mailed by first class mail or when actually. deliv
ther, means. Notice to any. one. B_ortowgr._.shall:coqslimtc; notice to all Borrowers unless

(Prope»rty Ad'dresxs‘ unless

jbt;;g{y!(e'g’;_»byl,d:li\i@ring it.or by mailing it by, first class mail to, Lender’s address stated herein unless Lender
;has designated, another. address by, notice to Borrower, Any. notice in connection with this Security Instrument
-shall,not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this. Security Instrument, is also required under Applicable,Law, the Applicable Lav..requirement will satisfy
the cortesponding requirement under this Security Instrument. . L e P
16, Governing: Law; Severability; Rules of Construction.. This Security Instrument shall be governed

ral law and the law, of the Jurisdiction: in which, the_ Property is-located. All rights and obligations

Bt are subject to any. requirements and limitations of Applicable Law.
agree by contract or it might. be silent, but
sconstrued a5 a prohibition_against agreement by co tract.. In the event, that any
urity. Instrument or.the Note conflicts with Applicable. Law, such conflict shall

!

y.or implicidy. allow. the parties to

7 LOAN. ¥:060-04-00764
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*, not affect other provisions -of this Security. Instrument or the Note which can be- given effect without the
~* conflicting provision." R o [P »
: _s';fiiééd"":iﬁ: this Security Instrument: (1) woids ‘of the masculine gender. shall mean‘and - inchide
cbrgespqu.ing‘,neute_r words -or words of . the feminine_gender, (2) words in the singular shall mean and
“include the plural and vice versa, and (3) the word "may" gives sole discretion without any obligation to take
“any action.”
«x: 17-Borrower’s, Copy. Borrower shall be
.., 18- Transfer of the Property, or a Be
"Interest in the Tty" means any
those beneficial iritérests transfer

cised by Lender if such exercise is prohibited by federal law. ‘
Lender shall give Borrower notice of acceleration. The notice shall

within-which Borrower: must:pay all sums secured by this Security: Instrument: If Borrower fails to pay these

sums . prior; toithe':expiration: of  this- period, Lender may-invoke any-remedies; permitted by this Security
Igst(rumem,,szthgut, further. notice or. demand on Borrower. T T L . -
;19 . Borrower’s Right  to , Reinstate (After_Acceleration. If. Borrower meets certain conditions,

e the right to havi enforcement of this Security Instrument discontinued at any time prior

sefore sale of th y pursuant to any power of sale contained in this

specify for the termination of Borfower’s

forms, as sele Jbank check, treasurer’s check or

cashier’s chie ded an 0se deposits are insured by a federal

occurred; Howiever:’ this right to reinstate shall riot apply in'the case of acceleration under Section 18.

s 20, Sale of Note; Change. of Loan Servicer; Notice of Grievance. The Note or a-partial interest in the
Note (together with.this Security. Instrument). can be sold one or.more times without.prior.notice to Borrower,
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments

e ote and this" Security Instrument and performs other mortgagé loan servicing obligations

Note; 'this ‘Secus Iﬁ's‘mﬁileh't'ﬁhﬂd:ikpﬁlica'blé"L;i‘vii.:’l‘liefé‘also might be one or more changes of

theLoan Servicer unrelated’toa sale of the ‘Note. If there isia change ‘of the:Loan Servicer,:Borrower will be

. ‘given:written notice :of; the:change ;which.wilt: state; the: name;and address of: the :new Loan. Servicer, the:
.., address,to which payments, should be,made and any other, information RESPA. requires in connection. with a

909240064




notrce of transfer of servrcmg If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other

than the purchaser ‘of the’Note, the mortgage loan servrcmg obligations to Borrower will remam with the
Loan §ervrcer or be transferred to a successor Loan Servrcer(s) and are: not assumed by the Note purchaser
unless otherwrse provrded by the Note puirchaser.” =’ :

Nerther Borrower nor. Lender may commence, join, or be joined to any judicial action (as either an
mdrvrdual 11t1gant or the member of a class) that arises from the other party’s actions pursuant {0 this Security
Instrument e that alleges, that the other party,/ has breached any, provrsron of, or any, duty. owed by reason of,
ithis Securtty Irtstrument unttl such Borrower :or Lender has: notrﬁed the other party: (with such notice given in
‘comphanc' wrth the equtrements of Sectron 15) of such alleged breach andiafforded the other party hereto a
“TeasC i ’e to take co ectrve ctton If Applrcable Law provrdes a trme'

urpos tltts aragr, aph 'ﬁre notice, of acceleratton and opportumty to cure grven to Borrower pursuant
to Sectron'22 and- the notice: ‘of: acceleratton given .to: Borrower pursuant to Section 18:shall be deemed to
i satrsfy the notxce and opportumty to take corrective’ action provisions of this:Section 20:- :
ees As used 'm thrs Sectron 21 (1) "Hazardous Substances™ are ‘those
F ‘ irons ental I.aw and the
followmg ubstances: gasohne, ke ‘ :
» herbrcrdes, volatil ,solvents materrals contatmng asbestos .or formaldehyde, and radroactrve matenals, (2)
: “Envrronmental Law" means federal laws and laws of the: ]unsdrctlon where:the Property s located that relate
to:health safety” or’ 'nvrronmental protectron, (3) ‘"Efivironmental’ Cleanup mcludes any’ response action,

eﬁned m Envrronm ntal Law and (4) an t:nvrronmental Condmon

t,can
Borrower hall ot caus .Of,_pe

ireaten; to release any. Hazardous Substances, on or:in the Property Borrower shall not do,
: anythmg ‘affecting: the: Property.(1): that: wviolation: of any Environmental
I 'tal Condmon or (3) whrch due to the presence, us+ or. release of a

o the presence, use or storage_on >

recogmzed to. be, approprrate 1o normal resrdentral uses and to ‘maintenance of

}'the Property (mcludmg,‘but not:limited to; hazardous substances:in consumer products)isi: oo &
; Borrower shall promptl ygive: Lender- written notice of (1) -any: mvesugatmn, claim;’ dcmand lawsurf or
T 'regulatory agency' or pnvate party mvolvmg the Property ‘and any
ment: i ch’ Borrower has actual lcnowledge, (2) any
' rncludmg ‘but 1 not lumted to, any sprllmg. leakmg,'dtscharge, release or threat of
i-and (3) any.; condmon caused by the(presenee use - or release of a
Borrower learns, oris: nonﬁed by
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

.22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following

orrower’s breach of any covenant or agreement in this Security Instrument (but not ‘prior to

acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)

the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date

the_notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the

: the date specified in the notice may result in acceleration of the sums secured by

and_ sale of the Property. The notice shall further. inform Borrower of the

: and the right to bring a court action to assert the non-existence of a

fense of Borrower to acceleration and sale. If the default is not cured on or

in the notice, Lender at its option n ¥ require immediate payment in full of

ims Secured by this Security Tnstrument without further demand and may invoke the power of

“sale and any other remedies permitted by Applicable Law. Lender shall be entitled to_collect all

‘expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and shall. cause. such_notice to be recorded in each county in which any part of the Property is located.

~Lender oi' Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower

and to other persons' prescribed by Applicable Law. After the time required by Applicable Law,

Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at

the time and place and under the terms designated in the notice of sale in one or more parcels and in

any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public

“ announcement at the time and place of any_previously scheduled sale. Lender or its designee may
"purchase.the Property.at any sale. - i J -

. Trustee shall deliver to the purchaser Trustee's  deed conveying the Property without any
covenant. or warranty, expressed or implied. The recitals in the Trustee’s deed shali be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the

" following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’_fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
“persons legally entitled to it. s ' ,
... 23.Reconveyance.  Upon payment-of all sums secured by this Security. Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument -and all notes evidencing debt
“secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the

person or persons_ legally entitled to it.-Such person or persons shall pay ‘any recordation costs. Lender may
- ‘charge such' person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
“(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.
Tl 24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
/- to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
" 1o all the title, power-and duties conferred upon Trustee herein and by Applicable Law. ;
i 25. Atforneys’ Fées. As-used in this Security Instrument and in the Note, "attorneys’ fees” shall include

_any attorneys’ fees awarded by an appellate court. e S
26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
u tion 9 of this Security Instrument to protect Lender’s interest in the Property and rights under
this Security. Instriiment. ~ = o o ‘ , .

*%%**¥SEE BOTTOM OF PAGE 14 FOR CONTINUATION® *# %+ #+&¥xs
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“and agrees to the terms’ and covenams contamed in this
Borrower and recorded wnh n. :

BY SIG ING BELOW 'Borrower accepts
ecurity Instrument and'i m any ndet(s) cxecuted by

 (Seal)

- -Borrower

(Seal)

-Bormwer .

qffl: ‘Uki i

*******’;:*(:k;:‘i’r,* * ;_(
"UNDER, REgp;ngAw,M :PROMISES, 'AND . COMMITMENTS MADE
BY US;AFTER, OCTOBER,;, ONCERNING, LOANS, AND OTHER CREDIT.

NO

s

el e BEASTE 3t
% & **************

T iRt
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County sst

1999 personally appeared the «bove named

: foregomg mstxumem to be his/her/their voluntary act and deed. -

M Comm:ssxo 1 Explres 12 20 02 " Before me:’

Notary Public for O

S TRCALOEAL
MARJORIEA STUART

OTARY PUBU
OMMISSION N0 318384
EXP\RESDEOZO 2002

- miﬁ;xs-.gQ B el 3038 3199
B Form 3038

2 P_agé'l'soi‘is/ i

"APPL 419909240064 - " LOBN #:060-04-00764




LOAN#: 0600400764
APPL#: 9909240064

1 4 FAMILY RIDER

(Assrgnment of Rents)

THIS 1-4 FAMILY RIDER is made this ~17TH - day of NOVEMBER, 1999
-and 1s mcorporated mto and shall be deemed to.amend: and supplement the Mortgage, Deed of Trust or
i "y ‘of the same date’ grven by the undersrgned (the "Borrower") to

A. ADDITIONAL' PROPERTY SUBJECT TO THE SECURITY ]NSTRUMENT 'In addmorr to

perty descrrbed in, the Security Instrument, the following items now or hereafter attached to the

1 the exten they re fixtures are added to the Property description, and shall also constitute the

over by I : burldmg materrals, apphances and goods of every nature

SOever now. or hereaﬂer located in, on, or. used or mtended to be used in connecuon with the Property,

e for the purposes of supplymg or drstnbutmg heatmg, cooling, electrrcrty,

‘air and'light, fire preventron and extmgulshmg apparatus, security ‘and access control apparatus,

'b th tubs, water, heaters, water closets, sinks, ranges, Stoves, refrigerators, dishwashers, disposals,

yash ryer I 5. Storm doors, screens, blinds, shades, curtains and, curtain rods,

- attac al pan mg “and attached ﬂoor covermgs, all of whrch mcludmg replacements and
. additions théteto, shail be deemed to be and remain a part of the Property covered by the Security Instrument.
-~ Allof th for‘ g g together ith, !he Property descnbed in the, Secuyrity’ Instrument (or the leasehold estate if
3 Iﬁétrument isona ! leasehold) ‘are referred to in'this 14° Farmly Rider and the Security Instrument

: t‘fv,mm,.g=059104-oo7s4
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B USE OF PROPERTY COMPLIANCE WITH LAW Borrower shall not seek agree to or make a

: : e‘aof the Property ‘or its zoning classification, unless Lender has,‘agreed in wrmng o the
{change Borrower shall comply-with all laws, ordmances, regulatrons and requxre any §
e bodyapphcable to the Property .

B S R

H ASSIGNMENT OF RENTS APPOINTMENT 'OF RECEIVER ‘LENDER IN POSSESSION
Borrower absolutely : and uncondmonally assigns and transfers to Lender all the rents and revenues ("Rents")

Lender’s agents"to collect ¢ the Rents and agrees 'that each tenant of the Property shall pay the Rents to Lender

or-Lender’s agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of

default pursuant to Section 22 of the Secunty Instrument, and (if) Lender has given notice to the tenant(s) that

the ‘Rents até fo. be paxd to Lénder or Lender’s agent. " This asmgnment of Rents constitutes an absolute
) assxgnment and.not an assrgnment for addmonal secunty only

Page2of4
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- Botrower agrees that each tenant of ‘the Property shall pay ail Rents due and unpaid to Lender or Lender’s
agents uponLender’s. written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing

- ‘the: Property and collecting the Rents, including, but not limited to, attorneys® fees, receiver’s fees, premiums

.. -on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and other charges
" on the Property, and then to the sums secured by the Security Instrument; (v) Lender, Lender’s agents or any

" judicialty. appointed receiver shall be liable to account for only those Rents act'uallj received; and (vi) Lender
shall be entitled to have a receiver appointed to take possession of and _manég’é.”me Property and collect the
Rents ‘and ‘profits derived from the Property without any showing as to the inadequacy of the Property as
‘secarity. . N . ' ' R

- If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
operty . and."of “Collecting the Rents any . funds’ expended by Lender for- such , purposes shall become

“indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.’

U Borrower sepresents and warrants that Borrower has not executed any prior assignment of the Rents and

-~ 'has not pe;fornied, and will not perform, any act that would prevent Lender from exercising its rights under
- this paragraph. - - S ‘ 7 . ‘
~27% Lender, Lender?s ‘agents or a judicially appointed receiver, shall not be required to enter upon, take

" control of ormaintain the ‘Property before-or after giving notice of default to Borrower. However, Lendet, or

*Lender’s agents: or ‘a-judicialiy ‘appointed receiver, may do so’at amy timie 'when a default occurs. Any
“application -of Rents ‘shall-not ciere or ‘waive any default of invalidate any other right or remedy of Lender.

" *'This assignment . of ‘Rents- of the Property shall “terminaté when all the sums secured by the Security
. Instrument are paid in full. - - ' ‘ . ’

CROSS-DEFAULTPROVISIONBO ﬁer’s ‘dé\fermlt{qr bréaélivilhdgr-- arrlyyrnote or agreeﬁieni in
an interest shall be a breach under the Security Instrument and-Lender may invoke any of
itted by the Security Instrument. = ST .
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AVIDS MACIVOR

(Seal)

-Borrower

(Seal)

-Borrower

State of Oregon Courty of Klamath
11718099, at f/: 27¢. m.
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