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'THE STATE OF KANSAS - D ~ . »and
‘STE. 2zoo RANSAS CITY, MO 64108
o : ("Lender) Borrower ‘owes Lender the prmc1pal sum of
'rxouszmn SEVEN HU'NDRED THIRTY THO & 00/100 :
o : Dollars (U'S: § ©108,732.00 ).
as’ this Secunty Instrumem ("Note") which

' DECEMBER 1, :
of the debt evrdenced bv the




45884

! truniént and ‘the. Nﬁie;j For this : purpose, Borrower
o er'of-'sale,‘the following described property located in
: : - ..o County, Oregon: -
: chonnmsm'r%: THE
CLERK OF. KLAMATH

' 5716 PINNACLE PLACE, KLAMATH FALLS
97603 12ip Code] ("Property Address™);
. ‘Countys 3909-01388-06600-000 City:
UiC : Improvements - now or. hereafier erected- on “the property, and " all easements,
oW ,or.he‘reba’ﬁetra part of the property. All replacements and additions shall also be covered
t. All of the foregoing is referred to in this Security Instrument as the "Property.”

{Street, City),

nal use and non-uniform covenants with
ring real property. N

pal,‘lntlerest"and k_'La':te Charge. Borrower shall pay when due the principal of, and interest

the'Note and Tate charges due under the Note. .
of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
and terest as set forth in the Note and any late charges, a sum for (a) taxes and special
] | against the Property, (b) leasehold payments of ground rents on the Property, and (c)

equired unde “paragraph:4. In any year in which the Lender must Pay a morigage insurance

Housi and:Urban Development ("Secretary™), or in any year in which such premium

: ggregate amount - not to exceed the

TIOWer’s escrow account under the Real Estate Semlement Procedures Act
plementing’ regulations, 24 CFR Part 3500, ‘as they may be amended
on or reserve permitted by. unanticipated disbursements -
re available. in the account may not be ased on amounts due for the R




; the shortage as permmed by RESPA |

The Escrow Funds are pledged as addrnonal security for all sums secured by thrs Securrty Instrument. If Borrower
- nders to Lender the fuill payment; of all such sums, Borrower’s account shall be credited with the balance remarmng for

o all? mstallment 1tems (a), (b), and- © and ‘any- mortgage insurance premrum msrallment that Lender has not become

C ay to the Secretary and Lender shall promptly refund any excess funds: ‘to Borrower. Immediately prior to

e sale of the Property or ns acqursmon by Lender, Borrower s account shall be credited with any. balance

10 amornzatron of the pnncrpal of the Note; and
‘ o_late charges- due under the Note.” S EPRER
ire,’ Flood ‘and! Other Hazard Insurance. Borrower shall insure all rmprovemenrs on the Property; whether
- ; .stence or. subsequemly erected agarnst any hazards,- cas.xalnes, and contingencies, including- fire, for which
3Lende requires msurance ‘This insurance shall ‘be maintained - m the amounts and:for, the periods that Lender requires.
o shall also insure all rmprovements on the Property, whether now in existence or subsequently erected, against
-~ loss by ﬂoods to.the extent requrred by the Secretary. All insurance shall be carried with companies approved by Lender.
~The msnrance pohcres and any- renewals shall be held by Lender and shall rnclude loss payable clauses in favor of, and
“ina form: acceptable to, Lender.. "
o the event of loss, Borrower shall grve Lender rmmedrate ‘notice by mail. Lender may make proof of loss if not
~made- promptly by ] Borrower ‘Each insurance company concerned is hereby authorized and directed to make payment for
such ldss directly to Lender, ‘instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may
. be apphcd by Lender, at:its opnon, erther (a) to the reduction ‘of the indebtedness: under the Note and this Security
- - Instrument;- ﬁrst to any dehnquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
) to the Testoration or repair of the damaged Property. Any application of the proceeds to the principal shall not extend
or postpone ‘the due date of the monthly paymenis which are referred to in paragraph 2, or change the amount of 'such
payments “Any excess insurance proceeds over an amount required to pay ail outstandmg indebtedness under the Note
. and this: Securrty Instrument shall be paid to the entity legally entitled thereto.
" In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
" mdebtedness. all rrght, utle and rnterest of Borrower in and to insurance policies in force shall pass to the purchaser.
] S Occupancy, Preservatron, Mamtenance and Protection of the Property, Borrower’s Loan Application;
Leaseholds Borrower shall:occupy, establish; and use the Property as Borrower’s pnncrpal residence within sixty days
- after the execunon of ‘this Secunty Instrument (or within sixty days of a later sale or transfer of the Property) and shall
: contmue ‘to ‘occupy “the’ Property as Borrower’s. prmcrpal residence for at least one’ year after the date of occupancy,
= S nder determrnes ‘that reqmremem will cause undue hardshrp for Borrower, or uniess extenuating circumstances
d orrower sv,control Borrower shall notify - Lender of-any extenuanng circumstances. Borrower
ommit ‘waste or. destroy, 'damage ‘or qubstantral’ry change the Property or’allow: the Property to_deteriorate,
der may mspect rhe Property rf the Properry is vacant or abandoned or the loan is
mnr or abandoned Properry




er, during the loan application process; gave materially false or inaccurate

o provide Lender with-any material information) in connection with the

it 1ot limited to, representations concerning -Borrower’s occupancy - of the

resider this Security Instrument is on a leasehold, Borrower shall comply with the

£ Borrower acquires’fee title to the Property, the leaschold and fee title shall not be merged
the merger in writing: - - S R S '

The proceeds of any award or claim for damages, direct or consequential, in connection with

other taking of any part of the Property, or for conveyance in place of condemnation, are hereby

to-Lender to the extent of the full amount of the indebtedness. that remains unpaid under the

trament. Lender shall apply such proceeds to the reduction of the indebtedness under the Note

1t first to' any. delinquent amounts applied in the order provided in paragraph-3, and then to

n of the proceeds to the principal shall not extend or postpone the due date of the

ch:are referred to'in paragraph 2, or change the amount of such payments.‘Any excess proceeds

outstanding indebtedness ‘under the Note and this Security Instrument shall be paid to

fines and ‘impositions that are not included in paragraph 2. Borrower shall pay these
) ;cnﬁrty,{which is owed the payment. If failure to pay would adversely affect Lender’s
Lender’s request Borrower shall promptly furnish .to Lender: receipts evidencing these

and I_’rofeétiﬁh of Lender’é"Righfs in the j:l_’rdpérty.’ 'Borrowér- shall pay all

ese payméms or the payments-required by paragraph 2, or fails to perform any other

.contained in.this. Security Instrument, “or there is a legal proceeding that may significantly

e Property (such as a proceeding in bankruptcy, for condemnation “or to enforce laws. or

then’ Lender. may. do:and pay whatever is necessary to-protect the value of the Property and Lender’s rights
Ty, ng payment of taxes; hazard insurance and other items mentioned in paragraph 2. :

y: amounts disbursed by 'Lender under :this paragraph shall become an-additional debt of Borrower and be
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
' Lender; shall be immediately due and payable. PR o : .

romptly discharge any lien which:has priority over this Security- Instrument unless Borrower: (a)
‘the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
by, or. defends against enforcement of the lien in, legal proceedings. which in the Lender’s opinion.

orcement- of  the lien; or (c) secures from the holder of the lien an agreement satisfactory to
(o this-Security Instrument, If Lender determines that any part of the Property is subject to
rity over this: Security Instrument,’ Lender may: give Borrower a notice identifying the lien.

‘the lien or take one or more of the actions set-forth above within 10 days of the giving of notice.

Ay collect fees and charges authorized by the-Secretary. 1 L :
| Debt. ; R e
y. except as limited by regulations issued by the Secretary, in the case of payment
nt in full of all sums secured by this Security Instrument if:
: ling to pay in ‘full any kmomhly.-paymém_require'd by this Security. Instrument
1 the due date o the pext monthly payment, or. . ' B e
efaults ‘ or a period of thirty days, to perform any other obligations contained in

Credit Approval. Lender shall, if permitted by appli able 1 L:(ihbidding Section 341(d). of

tions Act of 1982, 12.U.S.C.1701-3(d)). and with the prio
0 Sl . IQSt;ument'if:




e Pr operty, or a beneficial interést'in a trust owmng allorpan of the Property, is sold or
ferred (other than by devise or descent), and - e

occupied 'by. the” purchaser or grameé.,}xs hlS or:tier principai residence, or the
her credit has not been approved in accordance

No -If -Cir es d permit Lender to teq\_xi:é immediate payment in full, but
Lender does not require such‘payments, Lender does not waive its rights with respect to subsequent events.

egulations ‘of HUD Secretary. In .many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if nox. paid.
This ‘Security Instrament does not authotize acceleration or foreclosure if not permitted by regulations of the
Secretary.: iG] S . v s

(e):Mortgage Not nsured. Borrower agrees that if this Security Instrument and the Note are riot determined to
be eligible for. insurance under the National Housing -Act within 60 days’ from the date hereof,-Lender may, at
~+."its’ option,’ require f_lmmediét'e.lpay'ment in full of all sums secured by this Security. Instrument.: A- wrilten

Statém:ent‘ of any anthorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining

o e -this -Security Instrument and the Note, shall be deemed conclusive: proof of such ineligibility.
Notwithstanding ‘the foregoing, this option- may not be exercised by Lender when the unavailability  of
urance is solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary.
e instatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because
. of Borrower’s failure to pay an amount : due. under the Note or this: Security Instrument; This right applies even after
foreclosur: proceedings are instituted. To reinstate ‘the Security Instrument, Borrower shall tender in a lump sum all
' s required o bring: Borrower’s account current inciuding, to the- extent they are obligations of Borrower under
rity - Instrument,” oreclosure costs - and ‘reasonable and  customary attorneys’: fees ‘and expenses properly
“foreclosure proceeding. Upon- reinstatement by - Borrower, this Security Instrument. and the
! ‘sectires”shall .remain in effect as if Lender had not required immediate payment in-full: However,
ot required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
Sl proceedings’ - within, two years. immediately preceding the commencement. of a current foreclosure
. ‘proceeding, (i) ‘reinstatement will preclude foreclosure on different grounds. in the future, or (iif) reinstatement will
-adversely affect the priority of the lien created by this Security Instrument.
" 11, Borrower, Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
ation of ‘amortization of the sums ‘secured by this' Security Instrument granted by Lender to any successor in
orrower :shall not operate to release the liability of the original Borrower or Borrower’s successer in interest.
Len not be Tequired to commence proceedings against any-successor in interest or refuse to extend time for
‘payment- or otherwise modify amortization-of the sums secured by this Security Instrument by reason of any demand
made by the /orig'inal’Bortowfe'rf or B_orrowet'& successors in interest. Any forbearance by Lender in exercising any right
" or remedy shall not be a waiver of or preclude the exercise of any right or remedy. .
~'12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
" Security  Instrament shall’ bind and benefit the successors and assigns of Lender and -Borrower, subject to the
of :: paragraph  9(b). Borrower’s ‘covenants arid agreements shall be joint and several. Any Borrower who
1 St does ot execute- the Note: (a).is co-signing  this. Security Instrument only to
er's interest in the Property under the terms of this Security Instrument; (b) is
cured by this Security- In: (c) ‘agrees-that Lender and any- other
forbear or make any accommodationis ‘with regard to the terms of this Security




y o Borre ovtded for in this Secunty lnstrument shall be grvcn by dchvenng it or by

‘clas marl ‘unless appltcable law Tequires use. of another method: The notice shail be directed 1o the
s‘orany. ther address Borrower designates by notice 0 Lender. Any. notice to Lender shall be given by
marl to Lender’s address: stated herein or any address Lender designates by notice: to-Borrower. Any notice
, ent shall be deemcd to have been gtven to Borrower or Lender when gn.en as

Law. Several hty Tlns Secumy Instrument shall be govemed by Federal law and the law of the
’ located ln the:event that any . provrsron or clause of this Security Instrument or the

’ “of this Security Instrument or the Note -
onﬂrcnng provrsron To this end the provisions - of this Secunty Instrumcnt and

BorrOWer sha.ll be given one conformed copy of the Note and of thrs -Security lnstrument

: ( Borrower shall not cause or permit the presence, use, disposal, storage, of release of

‘Substances’ on or the Property. Borrower shall not do, nor allow. anyone else to do, anything  affecting
vrolano of any Environmental- Law. The preceding two sentences shall not apply to the presence, -

5 Luse, 0 storage on the Property of small | quantities of Hazardous Substances . that are generally recognized to be

I al tésidential uses and to maintenance of the Property.

rrower shall promptly give ] Lcndcr written notice of any investigation, ¢ claim, demand, lawsuit or other action by

mmental orvregulatory agency of pnvate party. involving  the Property and any Hazardous Substance or

a1:Law. of which' Borrower has actual knowledge. 1If Borrower learns, of is notified by any governmental or

o 'regula Ty uthortty, that'.any removal or ‘other ‘remediation -of any Hazardous Substances -affecting the Property is
TTOWET hall promptly take all necessary remedial actions in accordance with Environmental Law. :

S -use( ragraph 16, -"Hazardous Substances” are those substances defined “as toxic or hazardous

ces by En vironmental: Law and the followmg substances: gasolme, kerosene, other flammable or toxic petroleum

icides and ?herbtcrdes volatile ‘solvents, materials. containing . asbestos or formaldehyde, and

ed in. this. paragraph 16, "Environmental. Law" means federal laws and laws of the

) located that relate to health, safety or envrromncntal protcctton

NON-UNIFORM OVENANTS Borrower and Lender further covenant and agree as follows
nf of Rents. Borrower unconditionally assigns and transfers to-Lender all the rents and revenues of
roperty. Bor wer ‘authorizes Lender or Lender’s agents to collect the rents ‘and revenues and hereby directs each
: rty to.pay the zents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
¢ Property as trustee for the benefit of Lender and Borrower Thrs asstgnment of rents constitutes an
: absolute assrgnrn t-and not: an assrgnment for additional security only.
R 1 h to Borrower: (a) all rents received by Borrower shall be held by Borrower as
or benefit of Lender only, to be applied 10 the ‘sums secured by the Security Instrument; (b) Lender shall be
: collect and, recerve all of the rents of the Property; and () each tcnant of: the Property shall pay. all rents due
and D: d to Lender or. Lcnder s agent on Lender’s written demand to the tenant.
: Borrower ‘has not: executed any. prior assignment of the rents and has not and wrll not perform any act that would
ent Lender fro'_) exerc ing its Tights under. this paragraph 17.
; ‘to-enter upon, take. control of or maintain the’ Property before or after giving notice of
' 'udtcrally appornted receiver. may do.so-at any time there is a breach. Any
default or invalidate” ght or :remedy of Lender. This
‘te when lh debt secured by the Security Instmment is pald in full. ’




ure edure. If Lender requires'immediate payment in full under paragraph 9, Lender may
of sale and any other rgmedies permitted by applicable law. Lender shall be entitled to collect
urred -in pursuing: the remedies -provided in this paragraph. 18, including, but not Fimited to,

v ees and cosis of title evidence. S R
nvokes the power-of sale, Lender. shall exccute or cause Trustee to execute a written notice of
of an event of default-and of Lender’s election to cause the Property to be sold and shall cause
¢ recorded in each county in which any part of the Property is located. Lender or Trustee shall
le'in the manner prescribed by applicable law to Borrower and to other pevsons prescribed by
“After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
public. auction to the highest'bidder. at the time and. place and under the terms designated in the
: one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
. any ‘parcel- of  the Pr perty by.‘public announcement -at the time and place of any previously scheduled sale.

- Lender or its designee may purchase the Property at any sale. : IR ‘
" . Trustee hall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or;implied.;The‘iecitals in the Trustee’s deed shall be prima facie evidence of the truth of the
,stater“i;’énts made thei'eyin;iTr;ustee shall apply the proceeds of the sale in the following order: (a) to all expenses of
ale;: ding, but not limited to, reasonable Trustee’s-and attorneys’ fees; (b) to all sums secured by this

nd () any excess to the person or persons legally entitled to it..
terest in this' Security Instrument is held by the Secretary and the Secretary requires
ull under-Paragraph 9, the Secretary may: invoke the nonjudicial : power of sale provided
’ reclosure ‘Act of 1994 ("Act"). (12 U.S.C. 3751 et seq.) by requesting a
.d” under the Act to commence foreclosure and to sell the Property as
\ ‘the preceding sentence shall deprive the Secretary of any rights otherwise
der’ this Paragraph 18 or applicable law. [T R ;

‘ ¢ ‘Upon.p2 ment of all sums secured by this Security Instrument, Lender shall request Trustee to
econvey’ the: Propert and shali‘surrender. this ‘Security Instrument and all notes evidencing: debt secured by this Security

Truste shall reconvey the Property without warranty and without charge to the person or persons
Crson or-persons shall pay any recordation costs. . - B )

‘emove Trustee and ’apppint,? successor trustee 0 any.
tee-shail’ succeed to all the te,

If one or more riders are executed by Borrower and recorded together

enants - of each”such rider: shall orated into and shall amend and
: Tnstrument as if the  rider(s) were 2 part of this Security -

Growing Equity - Other. {specify]’
nted. Payme N AT L
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