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"THIS DEED OF, TRUST. \Secu:nty Instrument?) is made og 'Novmgg 1
,HARON L.,,DARBY L ' e

? S N :
ST uE 1D W Lendex ). Borrowcr wes Lender the pnnctpal sum of

Th)r'fy,».Three Thm;'sand and; no/’1’00

A 4

SRTHI

; . Dollars (U.S.;$.33,000.00 . o 3

Thxsudebt isy ewdenced by Borrowerfa no . Security Instrument( Note") whxch provxdes for
monthly: payments,,wuh the full debt, .if not t paid, earher due and payable on . . December .1, 2029.

ThlS Security, Instrument(becures to Lenderj (a).the répayment of.the debt evxdenced by, the Note,. .with interest, and all renewals

) extensmns and, modlﬁcanons of ;the, Note. (b), the payment. of, ail other hums  with, interest, advanced under paragraph 7 to

protect the secunty”of thxs Secunty,,lnstmment,.aud {c), the performance of, Bormwer §; covenants and az,reemems under, this

Ir the Note For (hlS purpose Borrower,xrrevocably grants. and conveys to Trustee in trust, .with. power of

describ mKlamath., . County,,Oregon.

“B]ock 3;;. Pleasant V1ew,jTracts, ,acccrdmg to. the of; c1

nnrthe, oﬁﬁce iofsthe . Countx £1erk .of. K1 .amath. County vOregon
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, TOGF.’IHERWITHaH the improvemerits now or hereafter erected ‘on the property, and all easements; appurtenances, and:
fiXtures now<or-hereafter a part:of. the. All replacements and additions shall also be cavered: by :this. Security:
I Oregoing istite Security Instrument as the "Property. "
awfully seised of the.estate hereby, conveyed and has the right to grant and
nb (except for encumbrances of record. Borrower warrants and will
demands, subject to any encumbrances of record. ‘
niform covenants for nati

nder covenant and agree as follows:
Prepayment and Late Charges. Borrower shall promptly pay when due the
y the Note and any prepayment and late charges due under the Note.

Lender on the, day. monthly PAyments are,due under the Note, until ¢t
and;assessments which may,attain priority over his Security lnstrument as a lien on the Property; (b) yea caschold payr

or. ground rents;on the Propenty, if any; (c).yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e), yearly mortgage insurance premiums,. if any; and, (f) any. sums; payable. by Borrower to Lender, in accordance with
the, provisions of paragraph 8,.inlieu of the payment of MmOrtgage insutance premiums. These.items are calied. "Escrow Items. "
Lender. may, at any,time,. collect, and_hold Funds in an amount not to exceed the. maximum amount a lender for a federally

related mortgage loan-may requirc for Borrower’s escrow account. under. the, federal Real Estate Settlement. Procedures Act of
TS mortga v

o %gs amended. from, time to,time, 12 U.S,C. Section 2601 et seq.-("RESPA"), unless another aw that applies (o the Funds
Sets.aJesser.amaunt,  If, so; Lender. may, at any. time,collect and, hold Funds in an amount. not to exceed the lesser amount.

Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future

Escrow Items or otherwise in accordance, with.applicable law.

the Funds held by Lender at any
nder may so notify Borrower in writing, and, in such case Borrower
ecessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.
Upon payment in full o

» &:Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property

iﬁgyégitjtgi‘g{priority over this Security Instrument, and leasehokd payments or ground rents, if any. Borrower shall pay
igations i i aragraph 2, or if not paid in that nanner, Borrower shall pay them on'time direcdy

‘more of th

el

(ORI R

Form 3038 g/90
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f‘ég&;"-s,g(l;lmrdzor Property Insurance. Borrower shall keep the improvements now- existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards; including
floods or flooding, for which Lender Tequires insurance. This insurance shall be maintained in the amounts and for the periods
that Lendér requites.. The insurance carrier providing the, insurance shall be. chosen by. Borrower- subject to, Lender’s approval
which shall, not.be unreasonably :withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage:to:protect:Lender!s:rights in the:Property:in'accordance with paragraph 7. R L T IS
LTEEALL msurance 'policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the' righi¢ 10'lold fhie policies 4 Tenewils, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid preminis and eiewal rioficés. In ie'event of Ioss, Borrower shall give prompt otice fo the insurance carrier and Lender.
Lender may.make proof of lofs:if not;made prompily by Borrower. , ... ., ... . T R '
I.[n]g;sicndeg.an_d-Borxpwer.othenvi_sg:agrce in writing; insurance proceeds shall:be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is h‘ot'econom:ca;llyfeasfﬂzltk: of Léndet’s 'security ‘Would be’ lessened,’ the insuranice proceeds shall be applied to the sums

secured By ‘this’Seé nstroment,’ whether'of ‘not' then due, with“any’ excess paid ‘to’ Borrower. If Borrowér abardons the

R ) BT ) LA T P T T oA S el S SR BN e ; . 3
Prope‘rgy,’,hr dog@;;got;agsyveg‘w;)ty;g:.3;91,_daysma notice from' Lender that the insuran carrier has.offered to settle a claim, then

XS < = 3 H Ted B i < B
Lender. may,; collect. the, insurance proceeds, Lender may, use. the proceeds to-repair, or: restoré the Property or to pay sums
secured by this: Security ,Ihstr_ument;¢Whe;ller:o,rgnof'then-due::'I'he.«30-day2 period will;begin when the notice is given: - . -
‘i i Unless Lender’ and: Borrower :otherwise agree"in:writing, any-application ‘of ‘proceeds to" principal’ shall not extend or
postpore’ thie due date’of the' idnthly '}iyyié" ts refefred 'to in paragraphs'l and'2 ‘orichange the amount of the payments. If
under’ paragtaph 21 the’ ,,(’;”pi;'g’gy{is"é‘c&ﬁi‘:ed' by Lender, Borrower’s fight fo'anly insurance policies and proceeds resulting frem
damage to, he Property prior t e acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
,immt‘edia!els_'~15ri9r.tqthe'éif;quisitionln. PEE ety b Tt T e e n R SO
; 1:6.!Qccupancy;: Preservation; Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall: ccupy ;“establishi, 'and‘use'the Property as Borrower’s principal‘residence within sixty days after the execution of
this Security Instrument 4id ‘shall coritinue fo‘accupy ‘the Property as Borrower's principal résidénce for at least one year after
the daté of occupancy, unless’ otherwise 4grees in writing, which'consent shall fiot be unreasonably withheld, or unless
extemuating circuistinces exist which are Heyond  Borrower's, coiitol,, Borrower ‘shall nof déstroy, damage or impair the
Property, allow, the Property.ito_deteriorate, Or; commit: waste.on the Property.. Borrower shall: be: in. default if any forfeiture
action or proceeding, whether. civil-or. criminal, -is:begun that in Lender’s good faith judgment-could result in forfeiture of the
Property. or: otherwise materially: impair the lien created by: this Security Instrament or Lender’s security interest. Borrower may
cure such a'defdiilt 'and Feinstate, 4S provided in paragraph 18, by causing the ction of proceeding to be dismissed with a ruling
 Lender’ th determination, ‘precludes forfSiture of the’ Borrower's interest in the Property or other material
the'lien creatcd by, this Security Instrument or Lender's security interest. Borrower shall also be in default if
ring the loan application process, gave materially. false or. inaccurate information or statements to- Lender (or failed
to provide Lender;with any material information) in connection with-the loan evidenced by:the-Note, including;. but not limited
t0;; representations concerning;Borrower’s'occupancy of the Property as a principal residence. If this Security Instrament is on a
Iéasetiold, “Botrowet ‘shill’ comply’ with'all the provisions ‘of thé’ lease. 1f ‘Borrower acquires. fee title to the Property, the
leaseliold arid’ ;él;fé' > title sall not merge Uniess Lender sgrees fo thé merger in writing. * ‘ ‘

7. Protection of Lendei>s RIghts in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security; Instrument, .o, ther ds.a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceedingiin bankruptcy; iprobate;: for;condemnation or forfeiture orito enforce laws or regulntions), then' Lender may do and
pay“for:whatever is‘necessary to! protect: the value: of ithe Property: and: Lender’s 'rights: inthe' Property.- Lender’s actions niay
include ! ﬁﬁ)iiﬁgi atiy Sumi§'secured” whicli ias ‘priority: over ' this “Secutity Instrument, appearing in’ court," paying

feasonable aforneys ‘estiil'xfia g’ Property t make repairs.’ Although I'ender may take action under this paragraph

RN it
s R AT S R A R R LA LA TS LR R S VA
poyrcAlly, amounts. disbursed: by gnder;;under this. paragraph. 7. shall: become :additional debt. of: Borrower :secured by this
Security: Insttument. ‘Unless Borrower-and;Lender:agree to other ;terms of payment, :these amounts- shall bear-interest: from the
date ‘of disbursement’at the'Note ‘rate”and-shall- be’ payable, with ‘interest, upon:noticeé from ‘Eender to ‘Borrower réquesting
A £ HELLT i SO N e N S R PE IR A A R ’ L

s st

rigage insurance ds a condition of making the loan secured by Lthis;'S'ecdr;i_ty

‘Borto s, réquied (0 maintain the, morighge ifisuraiics in ffect, If, for any reason, the

mortgage insurance. coverage required by Lender Iapses or ceases to be in efféct, Borrower shall pay the premivms required to

obtainicoverage: substantially. equivalent to:the mortgage insurance previously: in effect, -at a cost substantially. equivalent to-the

cost to'1Borio rfv’of:'thé!mortgzig'e“-'iﬁsurance"p‘gevi'misly’_' in-effect; from 'an“alternate niortgage insurer approved by Lender. If

Substantially*Equivalent i ' frisirance coverage'is ot availablé; Borrower s 'gé}léﬁ'féi t0'Lender each month a sum equal to
+ AL th,e Yy, i M ! B v

ye rige apsed or ceased to

¥ L

. nY yebiss LLEH S H L A1 O R T AL LA ST KN Tl SR DT Tif 3
one: WA of (hE Searly/ortgus fasirancd premiun eink Baid by Boridinét i
effect;; Lender will accept, 1y _‘
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e tifie '6f or prior'to’; i specifying réasor ] om. :
V03 GOn’démhatio‘n.”'Thé?’pr'oceeds"bf any‘award ‘or'claim’ foridamsges;: direct or consequential, in connection: with any.
condemnation’.or—oﬂlerztaldng ‘of any, part of, the:Property,;or-for'conveyance'in.lieu of condemnation, are hereby
shall be.paid.to.Lender, ;... AU o vt e e B e Ul LTt
;. 100 the event of a total, takin '

ter or not then, dug, with'
market value'of ‘the Properiy
Sectitity Instrument immediately before the taking,
this: Security  Instrument shall’ be’ réduced by the: am
amount'of :the'sums secured immediately: before-the

“"Borrower:; fails: to respond to ‘Lender: within :30 days’ after the'd

! orize collect-and apply: the- proceeds, at its.option, either to:restoration or repair. of the
slecnr,edvby.this;s,ecuﬁty.—Insml.mcut,»wlxether ornot then due. .. . ., FS R e (e
~_Unless «Lender .and, Bortower. otherwise agree, in writing, any application of proceeds.to principal shall not extend or
po,s_tponé’th"é,,duc: date of the monthly p: yments teferred to in'paragraphs 1 and 2 or.change the amount of such payments., = '
11 Borro ’ ice By Lender Not a ‘Waiver'. Extension of the time for payment or modification
OR' el Instrument granted by Lender t0 any Succéssor in interest of Borrower shafl

FRNETEES
Sl

H

‘any: successor.in i
) isecured by:;this; Security: Instrume:
successors in, interest., Any. forbeara

exercise of any righ i N ( Lo e . L
.r.. 2. Sticcessors and ‘A‘s_;&ign‘s”Bgiuhd;‘ Jaint ‘and Several Liability; Co-signers. The' covenants and agreements ‘of this
Sééilrit’j_rlIris&iiﬁiéﬁt"sliall‘biﬁd"alid.béneﬁt ‘the’ successors and-assigns’ of Lender and Borrower, subject’ to the provisions of
pardgraph:17;; I’S-cove i i be -joint: and: B ‘Borrower who co-signs  this Security
Ins i igni i i age, grant:and;convey that
not personally,obligate‘d to pay the sums
€L [ay agree. to extend, modify, forbear or
te’ ’tholi_t_thgtﬂBQirowgr’s consent. '
‘which sets maximum loan charges,’
to be collected in connection with the
uced by the amourit pecessary to reduce the charge .
+which exceeded permitted: Iimits wilf -be refunded to
ncipal owed under the Note or by making a direct
il be treated. as A-partial, prepayment  without any

Instrument shall be given by delivering it or by ‘mailing
10d:" The notice-shall be directed to' the ‘ ess’
Lcndcr;s;addgesgt'statcd herein: or any other;
Se,qu;i;y Instrament, shall be deemed to haye.
i, 1% Govertiing Law;” Severability,
Jurisdiction”in’ Which the Property'is located. [
conflicts With' applicable'lai ek Lon

given effect withont the! conflicting Brovic - To'thi§ end the provisisr 6f’tli's*Sé(':1'1'nty Instrament’ and the Note are déclared
to beseverableling A T T A T PMANRAL S s S .

16 _;Borp'ow_en?SxCopy.:Borrowe_r shall-be given one ‘conformed:copy: of the Note and of this Security Instrument.: . .,

. Transfer;of ﬂ\)e;Prgpegty‘ QE@,B@Q?&@ Interest in.Borrower. If all or any part of the Property or any interest in it

,OF transferred (or if & benefi T in Borrower is sold or transferred and Borrower is 1ot a natural person) without
Sl i, oo s 1 OPLO, et T e 2 e ) it
Security Insfrum Teise is'prohibited by federal law as'of the date’
of this Secufity Ifistrtnisric> R R L TR TR T vy SRR T SRy LR Lininn - A
sLaalf Lgudcreexercisés:mis«option;fhcnden shall give: Borrower notice of acceleration. The hotice shall provide a period of not
lesscthan.30 .days from:the, date, the(notice is delivered. or:mailed:within which; Borrower, must: pay all sumsisecured: by. this,
§9's}1ri.ty,;.;!n§tmmsm.e~IﬂB.or,rg,!x951§§ils.sqp,ayui!:!ss:ssxmls,p_ri I this period, L ender. may invoke any. remedies
i i thout furth 0 \ . e e e '

- PERHed by, this Security Instrument withour

Lrabeny iy R e 3, nae ! LRI I8 g e :"Form:3028::9790,
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time prior to the earlier of: (@) 5 days (or such other period as

y specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this

Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred: (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,

investigation; claim, demand, lawsuit or other action by .any
Property and any -Hazardous-Substance or Enviropmental Law
: that
take
all necessary remedial actions in accordance with Environmental

‘27 I7AS Used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
EnvironmentalLaw- anid the- following “substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
_this;paragraph;;20,;;';'Enviropmental Law?-means federal laws and laws of the jurisdiction where the Property is located that

relate to health, safety or environmental protection. ' .

.. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

v 21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach

of any:'covenant or.agreement in this Security Instrument. (but not prior, to acceleration under 2ragraph 17 unless
a p!icablglqwg}njovidw otherwise), The notice shall specify: (a) the default; (b), the action requireg to cure the default;
(3 a date, not less ice is given to Borrower, by which the default must be cured; and
(d) that failur ate speci in’ tice may result in acceleration of the sums
i the Property. The notice shall further inform Borr
ring a court action to assert the i

Lender, i by this Sec

further sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence. :

If Lender invokes the power of sale, Lender shall execute or cause Trustee to "execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Pro erty is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrewer an(P to other persons [)rescribed by applicable law. After the time
re uired‘l’)y appliczble law, Trustee, without demand on Borrower, shall sell the Property at public auctien to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order

y scheduled sale. Lender or its designee may purchas !

r’to’ the pirchaser Trustee’s deed conveying the Property without any covenant or warranty,

expressed or.implied. The recitals inithe Trustee’s deed shall be prima facie evidence of theitruti‘:' of the statements made

therein. Trustee shall appl n the following order: (a) to all e enses of the sale, including, but

not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it. .

.- Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender. this Security Instrument and all notes evidencing debt secured by this Security
Instrumerit’ to Tistee. Trustee shall reconvey the Property without \Warraiity 6 the person or persous legally entitled to it. Such

persont“or: persons; shall- pay any recordation costs::-Lender may::charge such person or. persons:a fee for: reconveying the
. Propert';v;ibut:onl}{ if: the-fee, is;paid to a third- party;(suchas;the “Trustee).for; services arendered and the charging -of the fee is
permitted under,applicable law. S g

123 'Substltuga-Trustee. Lerder may, from;time 't timé’ ove Trustee and appoint’ a ‘sucéessor trustee to any Trustee
appointediherennder. Without conveyance of the Property, the successor trustes shall succeed to ail the title, power and duties
. -conferred: upon;Trustee: erein-and by applicablelaw.ci; o4 EGaT @b SIS S
':J:;—,n;%;Astgm@xs’rE@@,,;A&sy§¢d;iqzﬂlissﬁt?cyxity;lnsqumen and in,the Note feesy shall-include any. attorneys’

3

fees %ﬂu%%&%%ﬂ?p;slé%%%s‘iﬂqn;u:«'g;‘mué‘u;' [L WAL 1635 s s ryn i g Lt Tt Form 3038 9790
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i r25 Rlde}'s _to thls §egqg§y Instrument If one or more nders are executed by Borrower and recorded together wtth thrs

ment, the covenants and agreements of each such rider shall-be.incorporated into and shall amend and. supplement
;Instrument as 1f the nder(s) were a part of th.lb Secunty Instrument

14 Family Rid
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Second Home Rxde
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ADDENDUM TO DEED OF TRUST

an Frogram
ty Se

P

AURERITITT T DL L oy e auoun
, Deed of Trust to the Oregon Housing and Community Services
Department, State of Oregon (the "Department™). In the event the Department accepts such assignment, the rights and
2.4 obligations ofithe partics o, the sttached Deed of Trust are expressly made subject (o this Addendum. . In the cyent of any
‘ lict between the provisions of this Addendumand the provisions of the Deed of Trust or Note:the provisions of this
Addendum shall control. . ‘

& widr kb bernos sw doidw ptold bus Jzu T R

1. Aslong as this mortgage is he by the Depanmu)l its successors or assigns, the Lcnder maydeclare all sums secured

PR

by this mortgage w!bé'iﬁgméajatcly due and payéb(e ift poge

gl GF partof the property is Sld GF otierwisé Faiferred by Borfower to 2 piifchaser or other transferee:
(1) who cannot reasonably be expected to cocupy the property as a principal residence within a reasonable time after
e ieinmecs s+ the-saleor transfer; all as provided in(ng ion"143(c) and (1)(2) of the Intermal Revenue Code; or
(ii) who has had a present owrership interestin a pﬁncipalirsidencc during any part of the three-year period ending
on the date of the sale or transfer, all as provided in Section 143(d) and (1)(2) of the Intemal Reveque Code
(except that the language "100 percent” shall be substituted for 95 percent or: more" where the latter sppears
in Section 143(d)(1); or B e I

(). at -an-dciuisition cost which'is greater than.90-percent of the' avmgcmapmchasc price (greater than 110
i cperotatfor lg’rgcted area residences), all a5 provided in:Section 143(e) and'(IX2) of the Intérnal: Revenue Code;
OF . lraiim ! i Yot Besow oyl o v et
(iv) who has a gross family income in excess of the applicable pc.'cemag.évof appiiéai:lé medxan faxmly income as
-t wesris s - ProVided in Section 143() and (0(2) of the Intemal Reveoue Code; or; - izer 10 ifis

b Boqmwerfgﬂ;wwcupythepmperty dscnbed i the mortgage without prior written consent of the Lender or

5 SibEeseony o igis decribed at e beginming of Uis Addendurm; or
oo EhL i g eEA - : Y ‘\%,ﬁ»

. - Borrower ofits or, mistépresents a fact that is material with respect to U provis

; Re_m@_@_ém an application for this mortgage.

&L

o 'Méubéﬁmmchmeasmmdedmdm:ﬁectou'm tzgfxstmncco nds; promds )
of which will be-used to finance the purchase of the mortgage, and are deemed to include the implementing
";'cgula;ions. ERRR o - . e
. ‘The Borrower undcrsmnds that the agreements and statements of fact contained in the Addendum to Residential Loan
~ Application are necessary conditions for granting this loan.

. “The Borrower agrees that no future advances will be made under this Deed of Trust without the consent of the
Department. ;

» WARNING

Unless you (the Borrower) provide us (the Department) with evidence of the insurance coverage as required by this Deed
of Trust, we (the Department) may purchase insurance at your eXpense to protect oiir interest. This insurance may, but need
not, also protect your interest. If the collateral (the Trust Property) becomes damaged, the coverage we purchase may not
pay any claim you make or ary claifr madé SgAINSt you.  You may later Eancel this coverage by providing evidence that you

have obtained property coverage elsewhere. GENLTE L
You are responsible fof th Gost of zny ifisiirarice purchased by uS. " The ¢ost of this insirance may be added to your loan
balance. If the cost is added to your loan balance, the interestrate on the underlying loan will apply to this added amount.
The effective date of Giverage fiiay be the date your prior coverage lapsed or the date you failed to provide proof of coverage.
.+ .- The coverzge we pirchase may be considerably more expensive than insurance you can obtain on your own and may not
' ty damage coverage or any mandatory liability insurance requirements imposed by applicable law.
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The Borrower understands and sgroes that the above provisions, "a0d the interest rate,set forth in the Note shall be in effect

caly if this loan is purchased by the Depamg‘cgg orits’ assigiis. “If fof any reason it is not so purchased, or if such purchase
is rescinded, then the sbove provisions shall’cease lo be effeétive and the interest rate may be increased to 8. 00 %

. per annum, and the monthly installment of principal and interest may be increased to _57247- »14_
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- Mo # A . dees 5 knownto € 10 be the 1dem1cal individual
“desceibod in and who executed (e wilia ins oAged to _M'-ncz executed
thesameﬁ'eelyandvohmtaxﬂy
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State’ of Oregon, County of Klamath
2w Recorded 11/19/99, at 7:304 m.
et e Vo). MOO Page SEZF
Linda Smith,
County Clerk
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