LUMP SUM TIMBER SALE AGREEMENT
(WITH TIMBER DEED)

TIMBERLANDS KLAMATH FALLS, L. L.C
Txmber Sale Agreement for. Parker: Ezell Tlmber Sale

: ?Novemberz 1999
"‘Us TIMBERLANDS KLAMATH FALLS LLC f‘F L
elaw e’;anted Llablhty Company A

For th e of this document and Exhxbns
’ sh_al:l_jmclnde:_alernyer’s agents, servants employees, contractors,
- is'nbc | ' o
e shall mclude U S. Timberlands Klamath Falls, LL. C.as tandowmer and U

L L C.as the serv1ce agent for the landowner

s lands Semces Company,
whmh contain the

‘Contract Area 1s the areas marked and prescnbed for cuttmg,

Mlmmum Merchantable Standard
Umt wluch must be harvested and by exclus;on deﬁnes trees, species or areas
“Mmunum Merchantable Standard” is deﬁned by Harvest Plan and Harvest Prescnpnon

i ”B" ;for each Umt, by DBH ‘and 1f not ot.hemnse deﬁned means all trees capable of

g 1s prescnbed as specxﬁed in 2

means Wlldhfe Habltat Areas in whlch no cuttm
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"'The partres do hereby ':'covenant and agree as fo.llows:' k
1. TIMBER TO BE CUT AND REMOVED

1.1 US. Ttmberlands Klamath Falls L.L.C, herema.ﬁer U S. Trmberlands, does
hereby agree to sell unto Buyer subject to the terms, covenants and condmons hereof, and the
. Buyer does hereby agree to purchase and pay at the rates and upon the terms and conditions

s herem contamed all “Covered Products (defined in Section 13 below) wl'uch are located upon

o thc Contract Arca descnbed at Exhlblt "A” and deprcted on Exhlblt ”B” attached hereto

o The boundanes of the Contract Area umts have been marked by U S. Timberlands
& "w1th the followmg rdentrﬁers |

’ ere Glo Rlbbon Prescnptron Change
o Pmk Ribbon:: Harvest Boundary
{Blue R1bbon No Cut

g | V’The Contract Area is approxrmately 594 acres in Klamath County, Townshrp 40 South, Range 5
B East, Sectrons as 1dentmed in Exhibit A, approxrmately 10 miles east of meoln, OR, shown on
“‘the maps marked Exlublt ”B” attached hereto and by thi; reference mcorporated herein.
B l 3 Covered Products shall consist of Douglas Fir, Ponderosa Pine, White Fir, Sugar
Pme and Incense Cedar Mlmmum Merchantable Standard as deﬁned and as limited by Harvest
Plan and Harvest Prescnptron at Exhibit ”B” and in Section 131 below Scahng and grading
by shall be performed by an mdependent third party scalmg and gradmg bureau approved by Seller
“in wrmng, usmg “Current Official Bureau Rules” of The Log. Scalmg and Gradmg Bureaus for
v eastsrde scalmg (“the Ofﬁcral Rules”) Non—merchantable matenal (ie. pulp logsand wood

B ChlpS) is not 1ncluded in Covered Products and shall be leftin the woods by Buyer. Non-

2 : merchantabl e matenal may be separately sold if at all, at pnces to be negonated and mutually

Tely i agreed upon at’ the nme of sale to Buyer .

O ‘3> l Harvest Prescr'ptrons by Specres and Srze
_V;V'Pian 77021 ,,_426 Acres-
| Units A, B. C.E 261 Actes

Harvest all trees capable of producmg a log 16’ in length toa 6” top
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‘;Harvest all trees capable of producmg a log 16’ ‘in length to a 6” top
it 81 Acres ’ ' -
'~ 10"+DBH Whrte Fir
12”+ DBH Douglas Fir
l4”+ DBH other specxes

R:‘move all logs from trees harvested that have a minimum 16’ log to a 6” top.
_Any log less than 16’ but greater than 8’ that scales 20 BF and larg'er,Net Scribner urill be
: rernoved : ' '

All logs removcd havmg Net cribner scale will be pa1d fur at the agreed to rates established
: ‘m Exlnblt E ‘

l 4 Buyer acknowledges it has completely inspected the Cont:act Area and Harvest
‘ Prescnptrons and 1s satxsﬁed asto boundanes and has made i its own detemnnauon of volume,
specres rmx grade and qualrty of the Covered Products locatea thereon

Buyer 5 purchase of the Covered Products shall be, “AS Is” WI'I'HOUT

v ';j‘.R.EPRESENTATIONS OR WARRANTIES OF ANY KIND OR NATURE (EXCEPT
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'nglleifor' Seiléf’s agents concerming ‘inrb:ludédvti’mbe‘r or any l(r)ﬂiex'"matftver. _

_ - Buyer shall ha‘;'e untll the termination date set forth in Section 7 in which to
‘ kéorﬁpvl‘_e'te' removal of_‘ Coyerey'c:i,P‘roducts from the COritraci Afea durmg theGéheral Operating’
i SeasonsThe General _(r)pé._r‘,atﬁ,ing Séason is speciﬁed to beAJun,e‘ 1to Dc‘écmbér~l of the following

o year. Notwnhstandmg the fétégoing, in the event Buyer’s harvest fihc'ifr;e:;x';noval‘of timber from

A ContractArealsdelayed br:prve,i(:e’nted due to fire, weather conditioas, or‘oth.er causes beyond

S ,_Jguyerfs‘\re,asa;,famefc;gm;a (excepting market conditions), the peﬁod,dﬁ,}mgwhich Buyer may

i ‘harve tlmberfrom i(jifbntfact’ area shall bé’extended by theya’xhox,‘mt‘ of tiin'e _Biiyer could not

- conduct 6pe;ati6i§$_ durmg theGeneral Operating Season.

-2 PAYMENT, RATES, BOND AND TIMBER DEED

o 21 sUbJecttoadJustznent pilisuant to Section 2.2'and 221,Buyer agrees to pay U.S.
| Tlmberlandsthe sumof Eight Hundred Sixty One Thousand Four ﬁﬁg&é& i?iﬁy'lsight Dollars
: ($86 1,45800)(heremaﬁer éalléd “Purchase Price”) m the followmgmanner ' |
S o | IOFO%Fpayrknérnt dué at the time Buyer\‘executes and deliye‘,ris;thi’s‘ cﬁntract to Seller.
All péyménts set fo&h ébove shall be applied to Covered Products to bé se;vered by Buyer. All
estimated volumes utilized herein are set forth i Exhibit E hereto,

| 211" Seiler will supply load receipt ticket books to the Buyer. All load receipt

books (used ana unused) will be returned to U.S. Timberlands’ timber sale administrator.
Issuance of additibnal load receipt ticket books will be based on the payxnént schedule indicated
in Section 2.1 and on a “prepaid” basis, using U.S, Timberl’ands’ updated volume estimates in the
event that the timber sale reasonably appears to over-run the original estimated sale volume.
Any lost loads will be charged at the highest per species bid rate using average load volumes.
212 As provided in Section 2.3 below, Buyer will be required to provide a
pérforniéﬁcg bond m %jthe:amoiinf ‘(}f $80,000 prior to submitting the pre~work plan as required

under section 43 .
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, gal'é.gil‘iat_edfb‘)’t Us. Timbéflands and paid by Buyer W1th1n 30
. tickgityl;yiiéing‘ the bid rate pe

r thoﬁsand per species as set forth
221" ‘ '

- set forth in Exhlbxt E hereto, the shortfall will be made up bji USTxmberlands prbviding Buyer

. w1tht1mber of :géébpably céfnpa%ablé volume, species and quélity, Whiéh Buyer agrees to

- the Purchase "Pribcé and aCash ‘Depbs’it in the sum of § -0- .

- to approve, in its discretion, the issuer and form of the Bond.

‘bank afe‘_;éjv)ptrov:cid by Us. Tir'nb‘erlfands, in its discretion, :

i 23 I ; If Buyer b‘def_aul‘ts in performance of any obligaticnjor'cove;iant contained

the termsand prov1sxonsof thxs Agteement or any defauif thefeqf by Bﬁyer.
v 232 iAﬂér’Bi_x&er‘hés' fﬁlly ﬁerformed all teﬁns aﬁd‘prqyisio.tis of fhis .
Agreemgnji,v.UQS./ Tlmberlands shall :e"xon‘erate ‘the,Bond and return anyunapphed Cash Deposit.
e Within 15 days after U.S, Timbé:lands'applies the Bond and/or Cash ~

‘ Deposit under Séction 231 abové,'Buyer shall restore the épplied security to its initial amount,
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e E ‘,"Timbé'rlérid'S wlthm 5 aaysof dﬁ;%:Compieﬁon of removal

Upon Buyer’s delivery to U5, Timberlands of the Initial Payment (under

5 >, US. Timberlands shall deliver to Buyer an executed Warranty Timber Deed g the
o form fExh1b1t2 4 erem : - A ‘

n addmontoScalmg and Log Load Receipt's"fequiremehtsz of Sécﬁdi;.9 hetein, Buyer
rt the totalgross and net vdliifne by species réébvgfed ﬁom;vthév‘(j‘oﬁtgl-éct‘Are’a to U.S.

operations. - -

ocome oD

| documentsrecelved ﬁom any ‘agencyA shall acéordpanjdxe nd_tiée of Vidi\zi‘donv.i,_,gb.
. .4}‘ 42 i 'I‘f_ a ébh&édtqr 1s "'évnip'l‘oyed,‘Buyer shall‘r’emain fully reéﬁonsiblé to U.S.
o Tlmberlands fq; all loggmg ’obVIZi‘gatidn,s set forth in this Agreerﬁent. US :i;‘ix'hberblghds )
,: representauves shallat alltlmes be a;llowed'accgs‘,s to'the opcfatioh_s of Bkuy’err,’ and shall be
‘ ﬁxmxshedsuch mfoxmanon as vmay‘ be rdquifed fora cbmbléte and detaxledmspectxon
| . 43 s In conductmg its operations hereunder, Buyerk or its doﬁtréé_pbr shal’!‘:“

7 ’ ‘4.3‘;.‘1 Subxmt mwnnng a Logginé Plan accep’tabler tpf Us. ‘Tirr’lberlkands, inits
discretidd, whlch shall pvaide,amdng othér things, the following: (a)‘Road development and
o landmg locatxons, (b)Methodofyardmg, (c) Names and address&s of any ‘§yb-ccnu'éctors,
including tir be ’ uttmg Z:iqx.itrddt‘Ors;i (d) Di;eptic’mal {fallix_igvbian wherenecessary to protect

e residua’l;"trees in parnal ‘cut afeas; ) Estimated date cutting will comménce; v(f') Estimated date
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Departuient o Foresty,

‘as :eQﬁﬁed by. fhe Ore
Tlmberlands sha]l uselts bcst'éffofts to obtain




Contra t'Area not desrgnated for cuttmg hereunder U S. Trmberlands shall have the right to

felhng of ttmber 1f it is found by U. S Tnnberlands to be causxng undue damage or
eakage, 'cons'idenngthe'condi_tions, and may imrnedirately{notify‘B__uyer and ’require correction
Sl of defectrve felhng procedures G REE S o - .
g 4 Buyer shall take all practtcable precautrons to prevent damage arising from
» "‘»Buyers actrvrttes on the Contract Area to the soﬂ stream banks and any stream course, Iake or
" ‘ reservorr (collectrvely “waterbodres”) on or near the Contract Area and to that end shall
i ' | 4 4 1 Avord servrcmg and repaxr of eqmpment or storage of fusl and oil near
o _waterbodtes, prevent waste orl or other contaminants from entenng waterbodres clean up -
e landmgs: and areas where equrpment has been servrced or reparred and remove from U.s.
" ,_[Tlmberlands ' ‘property all htter ‘trash, orl cans, fuel contamers waste orl and other refuse
tresuttmg’ ﬁ'om operatrons on the Contract Area. ‘ k , ,
: 4. 4. 2 Provrde and mamtam a dramage system for each landmg, skxd road ﬁre
: | trarl tractor trarl and secondary road by use of cross—dramage drtches, water bars or other means,
' 'V»,m or ler to contr' drspersal of surface water to rmmmrze muddy water from entermg '
’— waterbodres Such work shall be done i in accordance with mstrucnons from U S. Timberlands
;pnor tothe heavy runoff season dunng the year and upon completron of use by Buyer.
| 443 : Dlscontmue specrﬁed operatlons under thrs Agreement upon notrce from
:"F'U S mberlands that due to weather condtttons such operatrons may cause excessrve damage to

s "the roads, sorl or. watershed or due to vrolatrons of prescnptrons loggmg plans or Oregon Forest

o 'shall have contractua]ly agreed wrth Buyer to abrde by sard dutres and undertakmgs prior to thelr

’ entry upon the Contract Area No such agreement with such contractors, aoents, employees, and

- ':xrdentrﬁed by Buyeron or near the Contract Area.
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s v'It is agy eed that the Buyer shall be respons1ble for reportmg and paymg when due all taxes,

" N :harvest r‘pnvrlege and severance ansmg out of the severance of the Covered Products Buyer

s ovrd S. 1mberlands wnh copres cf tax report fi Imgs and payments when made. Buyer

: ‘shalldefend; mdemmfy and hold harmless U. S Txmberlands from and agamst sard taxes.
REFORESTATION‘ '_ B SR

: 'uyer shall have untrl October 31 2001 (“the T ermmatron Date ) to enter upon the
§ Contract Area for cuttmg and removrng Covered Products In the event the Buyer does not
’ remove all Covered Products from the Contract Area for any reason pnor to. the Termmatlon
: : Date the mterest of Buyer in the remammg Covered Products shall revert to revest in and
‘([”,thereaﬁer be the absolute property of U.S. Tlmberlands thhout compensatron to the Buver and
: the Buyer shall have no. further nght trtle or interest therem U S. Tlmberlands may treat such
‘;Vf jnon—performance as a»_vbreach of contract. R ,
TITLE VASSAGE S SECURITY INTEREST AND RISK OF LOSS .
e Trtle to Covered Products shall pass to Buyer when the events described in
":“‘"Sectlon 2. 4'abvove have occurred . _
o ;v \D “ Thrs Agreement shall constrtute a secunty agreement under the Oregon Uniform
- Commierclal‘(‘ode To secure sums payable from Buyer to U.S. Trmberlands hereunder, plus
| _ mterest thereon and the performance of Buyer’s other obhgatxons hereunder Buyer hereby
' grants U S. Trmberlands a secunty interest (and purchase money secur’ rty mterest) in the standing
: trmber and Covered Products whrch are the subject of tlus Agreement and their products and
proceeds ' If U ‘ Trmberlands requests Buyer agrees to execute ﬁnancmg staternents “effective
nnancmg statements » and other documents (mcludmg thhout hmrtauon a Deed of Trust) which
Us. Trrnberlands may request for the purpose of perfectmg a ﬂrst secunt) mterest in the
E ’-"sta.ndmg tunber and Covered Products U.S. Tlmberlands shall have the nght to ﬁle a photocopy -

of thrs Agreement asa ﬁnancmg statement in central ﬁlmg and county records Nothing
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e contamed m thls Agreement shall be construed asa warver of any hen to secure payment due
vhereunder now or hereaﬂer provrded by law All proceeds from the collateral shall be held in

- _trust by B uyer for the beneﬁt of U S. Tnnberlands until paid to U. S ‘Irmberlands All Covered
= : "Produc whrch are located on the Contract Area shall be deemed in the possessmn of USS.
Trmberlands, as secured par‘y ' k . _

' 8 3 Commencmg upon the executron hereof Buyer shall bear the entlre Risk of Loss

L or Damage to ,the‘standmg trmber and logs arising therefrom Rrsk of Loss or Damage shall be
; " : ! road p‘osmble mterpretatlon and shall mclude, wrthout lnmtatlon, the effects of
o _ 'forest fire, pesulence and acts of God ' o
9. SCALE INFORMATION - | |
o Wrthm te:\‘ (lO) days aﬁer thelr recexpt by Buyer U S. Tlmberlands shall be furmshed a copy of
all .;cale summary sheets or bureau certificates on a seml-monthly basrs Buyer shall arrange for
: ’.ffﬂthe bureau to umely provrde U S. Tlmberlands scale data vra electromc transfer ’I'he volumes S0

ed: shall be used to determme payment due dates and related txmber volumes under Sectron

-ROAD FEES AND ACCESS k
Buyer shall be entxtled to the non-exclusrve use of access roads over whichUS.
- Tunberla.nds has control or.an agreement permitting use to transport Covered Products from the
- Contract Area to pubhc roads These roads are specified. on Exhlblt ”C” hereto. In addition to
k g payments for Covereo Products provrded herein; Buyer shall pay requrred road use and

g mamtenance fees to U S Tlmberlands for Covered Products removed over these roads as

kfollows

10 1 1 Road Use and Mamtenance Fee: § -0- /MBF

10 1 2 Buyer wrll be required to maintain the haul route in good and passable -

| condrtron at all trmes as determmed in U S. Timberlands’ dlscretmn

10 2 Buyer may use all existing roads on the Contract A.rea. It is anticipated no new
: roads wrll be ne essary, but Buyer may. construct and use addmonal roads ONLY WITH
EXPRESS WRITTEN CONSENT OF USS. TIMBERLANDS and then only to the extent
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o reas bly necessary for removal of Covered Products at locattons and to specrﬁcauons
: .approved m wntmg by U S Ttmberlands representatxve pnor to constructlon B
' 10 3 U S _Trmberlands reserves the nght for 1tself and others clalmmg under U S.
szberlands to use any roads on the Contract Area at any tlme for any purpose so long as such -
B i ‘cross gar ’d use does not unreasonably interfere with Buyer s loggmg operauons Buyer must
| ':mamtam these roads free of obstructlons and ina passable condmon at all t1mes Provided,

- vhowever that Buy _s equrpment wdl be allowed to block roads when necessary to perform

i - other phases of the loggmg operatlon, all practlcable precautlons shall be taken by Buyer tc k
% :nunxmlzedamage to the sorl and to prevent the creatron of condmons conducrve to sorl erosion.
o Constmctlon and marntenance actrvmes shall not mterfere with the natural ﬂow of streams
11 Measures shall be taken to prevent the gullymg of roads and to repalr such -

s ‘damagerrf 1t occurs At the conclusmn of use of any part of any road d1tches shall be graded and

: : 'shaped at Buyer s expense to a condmon that allows proper dramage and any damage caused to

’pro-rata share shall be determmed by the proportronate volume of forest products hauled over the
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the mrles of road uscd by the respectrve users. Marntenance w111 mclude thhout
lumtatron, removal of bank shdes and debris, gradrng the road surface wrth a motor patrol grader
: »'cleamng and pullmg the dltches and the clean-out of culverts and catch basms Dirt/cinder roads
bw1ll requrre dust abatement by waterrng the road surface dunng penods of dry weather as
dtrected by U S Trmberlands . . ' :
12. '. FIRE PREVENTION AND SUPPRESSION AND SLASH DISPOSAL

12 1 It is recogmzed that the actrvmes of Buyer under tlus Agreement may cause fire
rnsk on the Contract Area therefore Buyer agrees to use the hrghest degree of care to prevent
k 'forest ﬁres from startlng on or spreadmg to or from the Contract Area or other lands

| 12 2 U S. Trmberlands may, at any time during this Agreement, requrre Buyer to

conform to U S. Tnnberlands Flre Plan (Exhibit ”D”) for the Contract Area. The Plan shall set

g 3forth the measures to be taken by Buyer and 1ts contractors for the preventlon and suppressron of

o o ﬁ.re on the Contract Area The Plan may. be revised from time to trme as U S Trrnberlands may

: reasonably determme and at the time of a revrsron uU.s. Tlmberla.nds shall provrde Buyer notice
of the i whrch shall become the new Fire Plan 7 7 ‘
| : 12 3 Should a ﬁre occur on or spread to any part of the Contract Area, Buyer shall

- -'rmmedrately use all reasonable and practrcal means to suppress and exnngursh the fire, and

| o protect all standmg and down tunber on the Contract Area and adJacent lands Buyer shail

t requrre the ernployees a.nd contractors of Buyer todo hkewrse In no even* shall the
- reqmrements of tlus sectron be construed as relrevmg Buyer of the duty and responsrbrhty under
’ "iOregon law to: ﬁght control and suppress fire on forest land itis understood that the provrsrons
' ’, :;; of tlns sectron are rn addrtron to any duty and responsrbrhty requrred by law Responsrbrlrty of
"L '-Buy ‘.:'to prex ent and suppress ﬁres on the Contract Area shall e\:rst regardless of the o

RE ?responsrblhty of ‘any polmcal body, ﬁre protectlon orgamzatlon or aoency or any ﬁre ﬁghtmg

(| effort whrch they may be expended

2 4 ':'»U'S Txmberlands may reqmre Buyer to furmsh ﬁre tools and a fire truck on the
Area u'ma' the penods beforc= and after the State Frre Season 1s rn effect ifin U.S.

'Tlmberlands Judgment weather condrtrons warrant such
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5. _ Buyer'shall strrctly conform toall Federal State and local laws and regulanons

o relatmg ) the preventron and suppressron of ﬁre

) 6 ln the event of ﬁre on any part of the Contract Area, Buyer agrees to salvage the

‘ 1merchantable Covered Products remarmng, whether or not such trmber shall have been damaged

2‘7 Buyer agrees promptly to report by telephone radro or’ other expedrnous means to

L ﬁre control ageneres and U S Tunberlands representatrve, all ﬁres known by Buyer occurring

§ Lon or threatemng to spread onto the Contract Area. :

’ 12 8 Buyer further covenants and agrees dunng State ﬁre season, and any hazardous

, ﬁre weather at other trmes, to furmsh and mamtam on each contract srte the equrpment and
watchman personnel requ,red by Us. Trmberlands as set forth in u. S Tunberlands Fire Plan

12 9 Not\mthstandmg the exprratron or earlier termrnatron of thrs Agreement, this
g Agreement shall survrve and contmue 0 govern all costs, expenses lrabrlrty or claim of liability
. ansmg out of or on account of any ﬁre or the protectron agamst ﬁre orrgrnatrng on or spreadrng

;'to or om any | art of the Contract Area provrded that the ﬁre started dunng the general time

i :‘, ’:f,-'pcnodﬁBuyer was conductmg operatlons under this Agreement

ENVIRONMENTAL LAWS

: ﬁmtrons The followmg words and phrases shallhave the meanings set forth

13 1 l “Envrronmental Clarm means any and all administrative regulatory or
Judrcral acnons, surts demands demand letters, clarms, hens, notrces of nor\complrance or -
o vrolatron, mvestrgatrons or proceedmgs arising under any Envrronmental Law or arising under
| any permrt 1ssued under any Envrronmental Law, mcludmg wrthout lrmrtatxon (i) any and all
' 7: "clarms made by governmental authontres for enforcement, cleanup, attorneys fees, resnonse
: 3 -costsremoval remedral or correctrve actrons, damages, ﬁnes or penaltres pursuant to any
L applrcable “nvrronrnental Law, mcludrng clarm., resultmg in any Judrcral or administrative order
e o "co ksent decree or _]udgment and (n) any and all clarms by any Thrrd Party seelung damages,

attomeys fees, contrrbutron, mdemmﬁcatron, cost recovery, compensatron or rnjunctrve rellef
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L 7~'under any, Environmental Law or for any alleged mJury or threat of mj IT tothelinviro‘mnent, o

: 'vsafety or. health , ¥ :
3 +13.1 2‘_ “Envrronmental Law” means any applrcable statute, law rule, regulation,
ordmance orcode relatmg to the protectron of the envrronment, sensrtrve threatened and -

4‘ endange d specres, pubhc safety or health forest practrces or the regulatlon of hazardous

B k' matenals Such term shall also mclude any new Envrronmental Laws or amendments to pre-

: ,exrstmg Envrronmental Laws, becommg effectrve after the commencement of this Agreement.
E | “Envrronment” means the surface water (mcludmg stream courses, lakes
oirs) i ound wate drmkmg water supply, land surface (mcludmg stream banks) or
' subsurface strata andarr" : e ' e ‘
: '.; = 13 2 Buyerv s Notrce of Envrromnental Clarms If any Envrronmental Claims arrse
agamst Buyer U S: Tnnberlands or any real property (the “Prermses”) whrch is the subject of or
: eﬁ'ected by thrs Agreement as a result of Buyer s vrolatron of any Envrronmenta.l Law relating to
: "Buyer s ac’nvmes or Buyer s contamxnatron of the Prermses bya hazardous substance or matenal
then Buyer shall notrfy U: S Trmberlands by telephone within 24 hours and in wntmg within two
7 ’ | ) days after Buyer ﬁrst recerves notrce of such Envrronmental Clarms and snall provide U.S.
Trmberlands wrth a t.ony of each document reflecting such event '
13 3 Buyer s Agreement to Comply with Envrronmental Laws Buyer agrees that,
durmg the term of thls Agreeme'tt and any extensions thereof it will take all steps necessary to
s comply wrth all apphcable Envrronmental Laws. When perrmts, hcenses or generator or
, transporter 1dent1ﬁcatron numbers are requrred by an Envrronmental Law Buyer shall provide
i ‘U S Trmberlands a copy of such perrmt hcense, or generator or transporter 1dent1ﬁcat10n
g number, w1thm seven (7) days of recerpt by Buyer
' 13 4 Storage Use, Handlmg and Drsposal of Hazardous Wastes
o 13 4 1 Buyer agrees that at all times it shall store, release and use hazardous or
' bstan es : n the Contract Area only in accordance wrth the anrronmental Laws.
134, ? In the event Buyer has occasron or need to drspose of hawdous or tOXic -

substances or wastes, and unless otherwise agreed in wntmg, Buyer s shall retarn an mdependent
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j,hazardous waste drsposal ﬁrrn to drspose of any and all such substances at an oﬁ‘ srte facrlrty

: whrch has been properly approved hceused and authonzed to accept such substances Buver
B shall ensure that the drsposal ﬁrm is' properly licensed and m good standmg wrth the apphcable
‘A" 'fjregulatory authontres for such work and that it has all requrred transporter rdentrﬁcatron
5 numbers'p - e '
' 13 5 Sprll or Release of Hazardous Materials. k
T 13 5 1 Inthe event of a sprll or release of oil or hazardous materrals on the
'Con-.ract Area, the Buyer shall prornpt’ y comply with all federal state and local spill notification
: and response requrrements mcludrng, but not lnmted to all federal and state health and safety
| reqmrements The Buyer shall at a minimum: (1) prevent ﬁnther sprlnng or relea.se (2) take
appropnate correctrve actrons to rmtrgate the sprll and 3) notrfy U. S Tmrb rlands
‘ 13 5. 2 ‘When notification of spills or releases mto the Envrronment are required
: by the apphcable Envrronmental Laws, Buyer shall notify U.S. Trmberlands wrthm twenty-four
. (24) hours of the trme requrred for notlﬁcatron in the apphcable Envrronmental Law and shali
provrde U S. Trmberlands wrth copres ofall correspondence and documents related to such spills
or releases wrthm two (2) days aﬁer receipt or creatron as the case rnay be.
: f‘ 13 6 Copres of Envrronmental Correspondence Buyer agrees to provrde us.
’Trmberlands wrth copres of all correspondence to or frorn any government agency which may
have ?contact wrth Buyer regardmg Envrronmental Law concems pertarmng to the Buyer’s
‘ operatrons hereunder ‘ : o
NO REPRESENTATIONS BY U.S. TIMBERLANDS

Buyer assurnes all nsk of personal mjury and property damage to 1tself rts employees, agents

and contractors m connectron wrth operatrons under this Agreement U S Tunberlands has made
- no representatrons or warrantres asto the present or future condmon of the land or timber upon
Wthh thrs Agreement wrll be performed the volume or quahty of nmber to be loaged the
: condrtron of the access roads, sorls or rock, or the costs rnvolved in harvestrng and removiag the -
Covered Products (except volume as outlmed in Sectron 2 2 and 2, 2 1) At the trme of executron

~ of this Agreement U S Trmberlanos is unaware of any sensrtrve threat“ned or endangered
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7 _i';specles of plants fish i ‘or w1ldhfe on the Contract Area or affectmg the Contract Area Provrded,

. f’ihowever th 7‘U’?S 1mberlands has not made an exhaustrve survey for such spec'es and does not -

t thelr presence or absence

: :Befe‘ ¢ commencmg any act1v1t1es under this Agreement Buyers shall at 1ts own cost and
expense secure a pohcy or. polrcres of insurance, and, during the term of this Agreement,
mamtam such msurance in a form and with companies acceptable to U S Tlmberlands, insuring
"".; agamst Ixabrhty growmg out of the Buyer s opcratrons or the operatrons of i 1ts employees agents,
‘ contractors, or other persons actmg for or on behalf of the Buyer mcludmg the followmg
15, 1 Comprehensrve general habrhty msurance (wrth no exclusrons unless consented to

L j—’.(by U‘ ‘ Trmberlands in wrrtmg) w1th a combmed smgle lumt of not less than One Million

e Dollarsl ($l 000 000) per occurrence and Two Mllhon Dollars ($2 000 000) aggregate for bodily

- "m_]ury and property damage, mcludmg coverage for operatrons and completed operations;

D deependent contractors blanket contractual liability (mcludmg hablhty assumed under the

» vk mdemmﬁcatlon paragraph of tlns Agreement), explosron, collapse and underground damage if
:‘blastmg ‘or excavatron is to be done and automobile habrhty msurance covenng owned, hired
and non-owned vehrcles (mcludmg the “pollution from autos endorsement”) Property damaoe

: lcoverage shall mclude the Logger s Broad Form B Property Damage Endorsement msunng '

Y Buyer s legal habrlrty The polrcres shall by endorsement name U. S Tnnberlands as an

; addltronal rnsured wrth respect to the performance of this Agreement 'I'he Aggregate hmrt shall
be specrﬁc to thrs Agreement ‘The coverages shall be - primary, exclusrve of any. coverage carried
, by K Trmbe.lands and shall be exhausted first notwrtnstandmg that U S. 'I‘rmberlands may ‘
;have other vahd and collectxble msurance covenng the sa.me nsk Nothmg herexn contained shall

i hmrt the Buyer s lrabrhty to U S ’I lmberlands to the scope or the amount of the insurance
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R 15. 3 | Employers habrhty msurance covermg Buyer and all of 1tsernployees having
: :lrrmtso One Mllhon Dollars ($1 000,000). B U e
o Pnor to cormnencmg performance of thrs Agreement the Buyer shall dehver toU.S.
' T unberlands certlficates ﬁom Buyer s insurance carrier evrdencmg the coverages descnbed
‘ '_herem, and shall prov1de such further ev1dence to U S. ’l nnberlands whrch shall estabhs‘n that the
: 1ndustr1a1 msurance requrred herem has been secured. AJI ceruﬁcates of msurance shall provide:
| on therr face that the polreres represented thereby wrll not be termmated reduced or changed

B w1thout prov1dmg thnty (30) days pnor written notrce to U.S. Trmberlands ‘Buyer shall also

B »requrre ‘all owners of vehlcles and other equlpment used in connectron wrth the performance of

‘7'_ thrs Agreement to h ve m force and effect msurance polrcres satrsfymg the. above provrstons ‘

v Buyer shall not create suffer nor. permrt to be filed or enforced agamst the Covered Products or
“the Contract Area, or any part thereof any lien or encumbrance mcludmg w1thout llrmtatton, any

k v statutory or common law hen, and any lien arising from the harvestmg ‘of any timber. Buyer

- / ;‘ agre (to defend mdemmfy and to hold UsS. Trmberlands, the Covered Products and the

Cc tract Areavha.rmless from all liability for any and all such hens and any related clalms and

Jith reasonable attomeys fees and dll costs and expenses pmd or mcurred by =

o Specral care shall be taken by Buyer to protect and avord fellmg or damagmg any tree, other than
; any tree reasonably deemed hazardous to Buyer, not desrgnated for cuttmg or ‘any tree outside
kContract Area boundanes unless specrﬁc written’ approval of u. S: Ttmberlands has ﬁrst been
obtalned In addmon to other remedres whrch US. Trmberlands may have under Oregon law,
- i»Buyer shall mdcmmfy aud hold U S. Trmberlands harmless if Buyer, 1ts contraetors, or

P ern' ’loyees ; cut, mjure or remove any tree whrch is not to be: harvested under this Agreement

: -Buy 3 shall defend ymdemmfy and hold U. S Trmberlands and 1ts afﬁhated compauies a'ud_»their

ofﬁcers, msurers, agents and employees harmless from all expenses, ﬁnes, liens, clalms, '
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s demands, penaltxes, natural resource damage assessments damages, and lxabxhttes (including. -

S w1thout lmntatron attomeys fees at trlal and on appeal or review and reasonable consultant’s

fee) whlch ansv ‘ m connectlon thh the performance of thls Agreement except to the extent
. caused by the sole negllgence of U S. Tlmberlands Buyer s obhgatrons under thls Secnon

clude, w1thout lxnntatlon cla1ms of all employees, hcensees invitees, agents and contractors;

g k‘ clalms for mjunes to persons or property, including property of the pubhc (such as air, water,

- ﬁsh and wrldhfe), and mcludmg land and timber, and other property, owned by U.S.

fR Tunberlands, clarms for trespass, nursance, all federal, state and local taxes workers

':compensatlon msurance clalms based upon or resultmg from the occurrence of fire on or -

o 5 spreadmg of ﬁre to or from any part of the Contract Area, mcludmg the costs of suppressmg the

ksam and claxms based upon or resultmg ﬁom an Envuonmental Claun ansmg ‘out of Buyer’s

~ actrvmes hereunder Buyer shall mdemmfy and hold harmless U.S. Tmberlands from the

,'consequence., of all acnvmes of its aoents, contractors and assrgns Buyer shall at Buyer s own

cost and expense, defend any and all actions, surts or other legal proceedmgs that may be brought

or. mstrtuted agarnst U S Tlmberlands on any such claims usmg lawyers selected by U.S.

R vT1m> erlands and shall pay or satlsfv any ]udgment decree or settlement ansmg therefrom
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' U.S Tlmberlands Serv1ces Company, L L C

g Agent for U.S. Tunberlands Klamath Falls L L C o
6400 nghway 66; '
PO ‘BoxilQ:. 7

* Klamath Falls, Oregon 97601

*Fax No (541) 880 5472

kCHOICE OF LAW and AUTHORITY TO BIND ENTITY

i Tl:us greement : hall be govemed by the 1aws of the State of Oregon Buynr and Seller

ch provxslon or asa waxver of the prov1sxon 1tself
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: VENUE: EXPERT AND ATTORNEY FEES L
24 1 In the event any arbrtratron, actron, surt or legal proceedmo is mstrtuted by erther

» party to thrs Agreement venue shall be set in Klamath County, Oregon the prevarhng party

shall be entltled to recover ﬁ'om the losrng party both reasonable attorney fees and reasonable

e‘(pert wrtness fees as determmed by the court or arbrtratron panel both at tnal and on appeal or
’:‘ revrew and i in bankruptcy, whether or not the matter in drspute mvolves an issue peculiar to
federal bankruptcy law Attorney fees and expert W1tness fees shall be m addmon to other costs

, ;and dxsbursements allowed by law ' “Prevarhng party” shall be detenmned by the arbmator or

: : ‘_a.ny court as the u'ue prevarhng party (not statutonly prevarlmg party) aﬁer takmg into

ettlement oﬂ‘ers made by the par’ues and the number and 1mportance of issues

2 If U S Tlmberlands becomes mvolved in htrganon (as a plamnft' defendant or

. cross-claunaut or cross-defendant) by reason of "any debt 1ncurred by Buyer any alleged personal
or bodrly mjury or propcrty damage related to the Contract Area or Buyer s conduct related to
'thrs Agreement and/or any matter for which Buyer has an mdemmty obhgatxon hereunder then

v Buyer agrees to fully defend U S Tunberlands usmg lawyers of U S. Tunberlands chorce upon

' 5 U S T berl‘ ‘ds tendenng of 1ts legal defense to Buyer Should Buyer refuse the tender of

As used herem the smgular shall mclude the plural and the plural the smgular The masculme
: and the neuter shall each mclude the masculine, femmme and the neuter as the context requires.
The covenants, condmons and terms of thrs Agrecment shall extend to, be bmdrng upon and

i _mure to the beneﬁt of the helrs admrmstrators executors successors and assrgns of the parnes

- Time is of the essence of payment and performance under this Agreement
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Vrmberlands may suspend Buyer s loggmg and removal of Coverea Products

rom the Contract Ar a lmmedrately upon notlce to Buyer for any/

‘n the event the Buyer shall fail to make any payment as herem provided, or shall
: vrola any.of the other terms‘ covenants or condmons of tlns Agreement U S Trmberlands

1al : wntt notrce to Buyer of such default and m the event Buyer shall contmue to bein
default for a penod of ten ( 10) days from the date of marlmg wrrtten notrce U S Txmberlands
o "shal have the ght at 1ts optlon, to exercxse any one or more of the followmg remedies:
- 26, 2 1' To recover damages ror Buyer s matenal breach of contract :

26 2 2ﬁ'kTo termmate thrs Agreement and to declare a forferture of Buyer s mterest

here under ORS 93 905 wg]_, 1f applrcable to the mterest acqmred by Buyer hercunder
k : ‘26 2 3 To foreclose thrs Agreement by smt in equlty, s g

) addmon to other remedres U S Trmberlands shall be entltled to the

_ ent of a recexver' whether or not the apparent value of the remammg Covered Products
: “ exce ds’ the amount of the balance due hereunder and  any recelver appomted may serve w1thout

bond. :Employment by U. S Tlmberlands shall not drsquahfy a person ﬁ-om servmg asa recerver
R o 263 In the eve m of a breach of this Agreement by U S Txmberlands the -

Buyer wil prov1de’wntten notrce of the breach of tlus Agreement Seller wrll have ﬂ’llrty days

ﬁ:om recerpt of thrs notlce to remed y this breach It the Seller faxls to provrde the remedy, the

: d/or 1tsagents or. assrgns wrllhave the nght to enter upon the Seller S property to”

dArernove the tunber volume specxﬁed in tlus Agreement. If necessary the termmatxon
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¥ ;267 4. The remedres provrded herem are cumulatrve and in addrtron to any other
remedies to hrch:U S"Tnnberlands 1s entrtled in the case of a matenal breach or threatened
- material breach of this Aoreement whether provrded in Iaw orin’ eqmty

27.. - DISPUT) RESOLUTION

e ""”The partres wrll attempt m good farth to resolve any controversy or c!arm ansmg out of or

: ;’.'relatmg 1 tlns Agreement promptly by negotratrons between semor executrves of the parties who
‘ ‘7,’:» have authonty to settle the controversy (and who do not have drrect responsrbrhty for
: adrmmstratron of thls Agreement) The drsputmg party shall glve the other party written notice
of the drspute Wrtlun 20 days aﬁer receipt of sard notlce the recelvmg party shall submit to the
| other a Wntten response 'Ihe notrce and: response shall mclude (a) a statement of each party s
‘ posxtron and a summary of the evrdence and arguments suppornng 1ts posmon and (b) the name
. and trtl‘ ' yf the execunve who wrll represent the party The executrves shall meet at a mutually
) acceptabl' time d place wrthm 30 days of the date of: the drsputrng party s notrce and,
L ‘thereafter as often '7 they reasonably deem necessary to exchange relevant mformatron and to
: attem tor resolve the drspute - B L
' ,If the matter has not been resolved wrthrn 60 days of the drsputmg party s notrce or 1f the party
recei g sard notlce wrll not meet wrthm the 30 days the partres agree to submrt the dlspute to
' pnvate and conﬁdentral non-bmdmg medratron under such procedures as the partres shall
- mutually agree upon, provrded that if the parties cannot 50 agree wrthm 25 days then the parties
shall subnut to non-bmdmg medlatron administered by the Amencan Arbltratlon Association -
under 1ts then current Commercral Medratlon Rules. Erther party may 1n1t1ate the medratron by
: ﬁlmg a request for medratron wrth the Association. The compensatron and expenses of the
assocratron and the medxator shall be shared equally by the parties. No legal actxon may be -
comme ’ ced m court by erther party relatmg to the drspute untrl 45 calendar_ :ays aﬁer the ﬁlmg
B "f_thh the. Assocratron of ‘the request for nonbmdmg medratron The vrunmng of any applrcable
stat at] n affected‘by thrs sectton ‘ : | ‘
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o ‘This document"is ‘the entrre and complete agreement of the pames There are no oral agreements

affectmg thrs Agreement aﬂd thrs Agreement supersedes and cancels
y and allprevrous negotratrons, arrangements brochures, agreements and understandmgs if
, any, between the partles hereto or drsplayed by either party to the other wrth respect to the

' sub_rect matter thereof mcludmg w1thout limitation the Trmber Sale Prospectus and Invitation to

Rt Bld : "d none thereof shall be used to. mterpret or construe thrs Agreement Any amendments or

ons to tlus Agree ' ent must be in wrrtmg and executed by both U S Trmberlands and

o The ,ovena.nts ter'ns and condmons of thls Agreement, specrﬁs.ally mcludmg, but not hrmted to,
i the co nants gardmg mdemmﬁcatron and attomey fees shall su.rvrve the termmatron_hereof.
30.  COUNTERPARTS SLEE |
» Thrs Agreement may be executed in'as many counterparts as may be deemed necessary or
: convement, each of wluch when so executed, shall be deemed an ongmal but all such
- counterparts shall constrtute but one and the same mstrument ’I'hrs Agreement may be executed
'('by copy dehvered by facsnmle, provrded that an ongmal “hard copy” shall be delivered to the
'other party wrthm ﬁve () days after the date hereof. '
A : WITHHOLDING AND ASSESSMENTS ,
= Buyer agrees to trmely pay any and all Workers Compensatron, Unemployment Compensation,
. Socral Secunty, and employee contnbutrons to be wrthheld and other taxes and contnbutrons

unposed by law (now m force or whxch may hereaﬁer be enacted) whrch come ‘due and payable

i }"on account of the operatrons camed on by the Buyer or permitted contractors under th15

{Agreement The Buyer agrees to promptly prepare : and file all necessary reports perrmmna to -

‘ any of sald obhgatlons Should Buyer fail to make any such payments UsS. Trmberlands shall

T jhave the nght at its optron, to make such payment and to charge the same to Buyer's account, ‘and

- ,Buyer agrees that rt wrll promptly reimburse U.S. Tlmberlands for any such payment upon

demand Buyer a,,rees to provrde uU.s. Trmberlands with proof of payment of all obligations
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i hereunder F arlure to provrde such proof may, at U. S Tunberlands’ optlon, result in mmedrate
’ termmatron of thts Agreement by US. - Timberlands due to Buyer s matenal breach hereof.

| Buyer further agrees to mdemmfy a.nd hold u.s. Trrnberlands harmless from any wage or hour

:dtspute that mlght be brought about by reason of any state or federal laws or regulatrons

' EQUAL OPPORTUNITY IN EMPLOYMENT | |

: Bu r hereby warrants that wrth respect to terms and condmons of ernployment, mcludmg but

':‘not hmrted to hmng, promotrons, wages hours, and fnnge beneﬁts Buyer w111 not dlscnmmate

7 the basrs of race physrcal or mental handrcap, creed, relrglon sex, or

IN DEPENDENT CONTRACTOR : o

o V"U S Tlrnberlands shall exercrse no control or supervrsron over the performance of the Buyer

| hereunder except U S Trmberlands shall have the rtght to: requlre that the work shall be

. completed in accordance wrth the provrslons of thrs Agreement It is unders*ood and agreed that
—‘tn the performance of tlns Agreement Buyer is an mdependent contractor and no relanon of

employer and employee, Jomt venturer or partner is or. shall be deemed to ex1st erther between ,

B jU S Tlmberlands and Buyer or between U.sS. Trmberlands and any person or persons performing

: vlabor or. servrces on behalf of Buyer Buyer shall furmsh and be responsrble for xts own

employees agents and equrpment and shall not subcontract work to other persons or entmes

L _f:wrtho 1t the‘ pnor wntten pemnssron of U.Ss. Trmberlands whrch can be wrthheld in U.S.

‘ Ttmberlards; : sole dlscretron ‘ .

34 ASSIGNMENT OF CONTRACT , o ,

ThlS Contract is personal to Buyer It shall be-an event of default hereunder for Buyer wrthout

‘ the pnor wntten consent of U.S. Txmberlands to sell, convey, assrgn, lease, subcontrac'
mortgage, assxgn for secunty purposes or otherwrse transfer or encumber, voluntanly or
mvoluntanly, all or any portron of the Covered Products (except for Covered Products already
severed under the terms of thxs contract) orany nghts ansmg out of or related to thrs Agreement,
:W1thout the prror wntten consent of U.S. Ttmberlands (a sale of controllmg mterest in the entity

compnsmg Buyer shall be deemed a sale requmng the prior written consent of UsS.
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VTrmberlands) U S Tlmberlands consent may be w1thheld or condmoned in U S. Tlmberlands
sole dxscretron If U S. Tlmberlands consents to assrgnment or sublettmg of any of Buyer's

i _'dutxes hereunder, Buyer shall remam hable for performance by assrgnees or contractors in

‘ comphance thh thls Agreement Ifa sale of an m'erest (complete or partlal) in U S.

G 'Txmberlandsl or the Contract Area shall occur, thlS Agreement shall remam in- full force and

,‘_rBuyer and 1ts employees ard contractors, shall use commonly accepted and ackncwledged
k V ”’mdustry safety practlces in the per" ormance of this Agreement '
- 36, LOI\STRUCTION OF AGREEMENT R k
k Sectlon headmgs m thxs Agreement are for convemence only, and <hall not be consrdered a part
of thls Agreement or used m 1ts mterpretatxon If one or more provrsrons hereof are ruled mvahd
it shall not 1mpa1r the enforceablhty of the remamder of thxs Agreement '
‘ ~. "IN WITNESS WHEREOF the partxes have caused this Agreement to be executed by xts duly

- <authonzed representahves the day and year first above wntten ’

Seller :

' TIMBER PRODUCTS COMPANY  US. TIMBERLANDS KLAMATI-I FALLS,
S - LLC !

By:.
Title: - General Manager

':{Date : \\»\o Ct‘\ - 'Date : “/ /Q‘i
Attachments l:xhrblt “A” Contract Area Descnptrons

Exhlbxt “B" Harvest Prescriptions .~ -
! Exh1bxt“‘2 4” Warranty Timber Deed
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 1.TIMBERTOBECUT AND REMOVED.
- 2,PAYMENT, RATES, BOND AND TIMBER DEED
S LOGGING METHOD"..

7. DURATION OF CONTRACT..

R [19 LAWS‘ REGULATIONS AND ORDERS

3, LOG: ACCOUNTABILITY

. 6.REE RESTATIONI '

' 8 TITLE PASSAGE 'SECURITY INTEREST AND RISK OF LOSS

9. SCALE INFORMATION

10. ROAD FEES AND ACCESS

R ROAD CONSTRUCTION AND MAINTENANCE

- 12. FIRE PREVENTION AND SUPPRESSION AND SLASH DISPOSAL; o
13. ENVIRONMENTAL LAWS.. ; ‘

: 14. NO REPRESENTATIONS BY U S: TIMBERLANDS

5. INSURANCE

20, REPRESENTATIVE OF BUYER .
,21 NOTICE ..o

N OF AGREEMENT
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EXHIBIT "A"

i P’"" er Ezell Tnnber Deed Sale
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SW%NE%
SEUNEY%: -
NE%NW% g
NWUNWY4
SW%NW%

NEUNE Section 19

NEUNWY Section 20
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County Kamath ’Plan ?041 . W 'Townsl’.llups 'I‘”u:g;rla_n T
Tract: West D.smct " Project : 1989 HarvestUnits Range : 5E
. Operator: : - i Settmg Number. . Section: 222728
~ StartDate: .~ : Map Scale 1:12000
| Wﬂtlen Plan ReQ'd NO Date : o//98 JeffV.

Feet .

2,
Q,
A
%

TXH ram: o

g Sprrd3 shp
17N/ - DIt Rds :
‘Improved Rds
:Paved Rds.
o B = ) — 011eshp )
o RIS [} Clearcut—- Lime Glo Ribbon
hoto 96-18 L R .- ; S m PIWW—HRRREI
Harvest Prescriptlon S 5] WHA'S- Blue Ribbon
"C.Cut= Cut all spacies to minimum merch spees, S -7. ,P“’PW Line GW"-‘"P :
ROTECT all sub~Rx trees . ¢ SRR /- Digitized Streams Scsni.shp *
s £ S T SECTIONLINES = Edt plssshp. = -
‘ ", 50° Contours From D.EN.’s Kfer
‘:,-sigmmmmuana TEW.
'Sweam Class - F N D, v
: TawamsSwe - LES oo
: . auuumesm I — =
,FPA Requnrements Two Up: wnhm WHA for unit "A" S NowervestArss - NH.
Two Down: Two per acre req'd for unit "A" K Prescription Chenge
Other Ciearcut cc.

14&, DBHJO'thgr




;’-County Kamath '«P’ian ; 7921* R _?ﬁ:;ﬁll:)srxgﬂands
- Tract: WestDistrict Project : 1989 Harvest Units - Range: 5E
~Operator:____ i Seﬁlng Number; : ‘Section : 17.18.19.20
StartDate: , ' Map Scale 4:12000
VWntten Plan Retfd NO Date : 9/13/99 UteffV.

1000 Feet

Hawest Prescription

; C Cut Cut all spsclen to minimum merch spees b
OTECT Ali 8ub-Rx trees )

C.Cut— Same Rx as "

‘Cout-SamoRess A"

12" +#DBHD. Fir ] _ : ] e
14"+ DBH Othar , SRR ECIean:ut Ume GJo Rmbon s
'ProtectAll Sub-RxT:ees s i Parﬂdcm—anlebbon R N

P.Cut-Same Rxas"D*

Total Ac 426 ac.

_FPA Reqwrements Two Up Within WHA for units "AB.C.F"

Two Down: Two per acre req'd for units "A,B,C,F"
Other
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 EXHIBIT D - EASTERM OREGON REGION FiRE PROTECTION' REQUIREWENTS

" All rolling Stock - shovels, trucks, pickups, etc, ~ must have one shovel, one:axe, and one fully-charged and usable -

. fire extinguisher. All crawler tractors and fubber-tired - skidders capable of digging fire line must have one shovel and
* one fully-charged ‘and usable extinguisher, R Lo . :

; rﬁbj{hqwﬂl not be permitted while warking ortravéﬁrlg‘éfj OWNER'S land or sales areas except inside vehicie
while traveiing main surfaced roads or on State ‘or county foads. oot s :

" During fre season daclared by OWNER or the Stats Board of Forestry, NO OPEN FIRES wil be permitted on
" OWNERSS fand, * - B e ,

o Wéﬁhang\ﬁrés must be builtin a clear place, cleared to mineral soil and must be éompletely extinguished before
leaving eachday. .- AT VST G e

. NO rush pﬂes may be set on fire during fire season without a permit from the State Board of Forestry; also,
said buming muglvhnvp,a'pp‘royal y OWNER." - el R e
“Welding will riot tiveApA‘e'r’rn"xt;féd‘ untl the ground has been cleared to mineral soi and ;;.{iandb},water truck of water trafler
-5 at hand.ar | Walch persan i3 present. : S e o . :
POWER sAws s | o
" Power saws must be éduippeq with a spark arrester apprp\}eg by the State Board of Forestry.

: P wo s'av} oﬁlé}é(ofs‘irhusl i:anyta fully charged fire 'ekifdguléher ofat lpaét 2ight ounce minimum capacity as
ved byﬁhefS;atg_Bpard’ofForesuy._ RS P RE . v

. -Power'saw péfatbﬁ_imust'héve one size 0.0 "lra‘rger shé\{el for eachsaw immediately avaiiable for the
" prevention a d ‘suppression ‘of fire, - SR PR
FIRE TOOL BOX - A red too! box, with the words "FOR FIRE ONLY" iy white letters must be cenrally located vithin
the \'(loﬂdng'are_a and: o e S :
‘ 'VT'The'fdéi Eo; mﬁit éon:alh enough tools to equip crew on a fire 100%.

' : ‘Thg‘_lhlngéfs”dd‘ﬁh'é toz;l ﬁox must ba a’ﬂacheﬁ so they cannot be Eemoved from outside the box.
The frant side of the tool box must have a hasp or similar hook so the box can be sealed, Seals permissible
are State Board of Forestry, U.S, Forest Sarvice, or Box Car Scals, .- IR ‘

Tha fire téﬁl.'bbx may b‘é’pér@ of'tﬁg standy water truck of water trailer, - - B ‘
,WA‘:!'VE‘B‘:SU‘F'V'P:LYY;AND"E‘VQUIPME'NT - Awater truck or water trailer must be centrally located within the working
] ,al;'eé »anquU'st;p'e:el the. following,requirements: ’ Sl R R S - .

e Capac:ty and Sﬁeéiﬁgaﬁonsﬁ

1.0 The capacity of the water tank must be at least 300 gallons if seif-propelled and not Jess than 500
. gallons ' if stationary.or not self-propelied. : L '
.- The water tank must be equipped with a power water pump of sufficient size and Capacily to provide
" a minimum pressure of 100 pounds per square inch-and a discharge of not fess thant twenty (20)
* gallons per minute when pumping through fifty (50) feet of hose equipped with a nozzle one-quarter inch
“inside diameter. at pump jeve!, - . .

i - The water tnick or water trailer must be equipped with not less than 500 feet of serviceable hase of not

- ‘lass than three-quarter Inch inside diameter, and a nozzle wiih an inside diameter of not less than ane-

E ;‘quanavrimhh..iAl,leas‘t 250 feet of hose and tha nozzls must be on a 7live reer, - :

. EXHIBIT D - FIRE PROTECTION REQUIREMENTS =~ Page 1of 2




» EXHIBET DV EASTERN OREGON REGION FIRE PROTECTION REQUlREMENTS
, I Operatlonal Readmess
a0 “The water tank must be full of water.
o “A!l equrpment must be ln good condition and ready for use

S _The unit wrll be operational and able to reach all parls of the contract area wnhsn five minutes after the
i Ystart of any ﬁre ;

- -Water supply, pumps, and not less than 250 feet of the hose, and the nozzle shall be maintained as a
-connected, operat.ng unit ready for immediate use at any time.

' '. ] Personnel tralned in the use of the unit shall be present durmg darly operauons

.’The watch person servica shall consist of not less than one competent person who is physically capable and
:tramed to operate the fi reﬁghtlng equipment required above

o The walehman shau. :

P 1_. . Be constantry ‘on duty for the ‘ouawlng spauﬁed ﬂme after the pcwer-drrven equrpment used by the
v CONTRACTOR: has baen shut down for the day. . .

el Three hours or e 7 ]
‘L b ) That pedod of time desrgnated in wrrtmg by the State Board ot Forestry
,\ﬂsueliy observe all condrbons of Ihe operating area on whreh contract actrvaty has heen in progress .

Have adequate facilities for transportatian and communicatrons rn order to be able to summon
'essrstance. V needed

' ‘a. vTraneportatlon is adequate if the entire operaung area can be vrsuatly observed in twenty {20)
minutes lapsed time. B

'ICOmmumcatlon is adequate if CONTRACTOR is able to nolrfy OWNER andlor the State Board
of Ferestry within fifteen (15) minutes aﬂer afire’is discovered.

e, - ARer:a measurable amount of rain on the operating -area, the State Board cf Foresiry may suspend the
‘ requrrement for watch person service until such timo as condrtiens warrant reinstatement.

- _’.'OWNER has thc right to lnspect CONTRACTOR'S equipment and require eperatrenal test by CONTRACTOR at any
ftlme :

g CONTRACTOR shall devota every reasenable effort and all facrhtles and employees to the pravention and suppression
n or near lhe Contract Area, regardless of rts cause, place or origrn L
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EXHIBIT E

U.S. TIMBERLANDS

| PABKEB EZELL TIMBER DEED §ALE
© November 1,199
Isubmxt fqr"’cbﬁsidémtion the following bid by spe'ci'esk:, ;-
G ',ED' by “E DEED SALE:
Mlmmum DBH and tree size as ndentlﬁed on harvest plats

- Minimum LOG SIZES 16’ length 6" top or 20 BF
Eshmated VOLUME 2,416 MBF ‘

E §Bm/M1§F  TOTAL §
- _S_l:EQ_IE_Q B M_(MB_.EI) __.(___’D_

s $209°° Blyguse”
s FH4z2° 57‘/’(?5’0
 oweewm o+ 3 #3336 o Bl1gq248°°
. meemss Cedar  x  _m2 F /‘fj B 22,17_&.
A TOTAL : 2,416 '

TOTAL DOLLARS : #@(a/ Yy 8’ %@

: Ail volume mformatxon is based on "UST" estimates. ' It is recommended that -

purchaser makes their own estimate of volume and grade. I understand this offer
is lrrtwocable for 15 days”

a_Slgned Z
fRepresentmg l)f/' pf’)Auﬂ[s (&

: Datef lf/l/ﬁﬂ

= ‘f“"'UST" RESER‘VES THE RIGHT TO0 RMECT ANY OR ALL BIDS. -

PO.Box 10 ¢ 6400 Highway 66 * Klamath Falls,OR 97601 (541)834-2240 o Fax (541) 880-5472




- - Parker Ezell Timber Sale

S o STATUTORY WARRANTY TIMBER DEED ,

' US. TIMBERLANDS KLAMATH FALLS, a Delaware limited liability company
(“Grantor”) ccj_nveys‘ ‘ ducts Company (“Grantee™), ali of the
“Conveyed Timber” efin low) certain parcels of land situated in Klamath
County, Oregon, described below, free of encumbrances except as set forth in Exhibit “B”
attached hereto and incorporated herein: ‘ : S

' 'SEEEXHIBIT “a” ATTACHED HERETO
- AND INCORPORATED HEREIN (the “Land")

L ~The tfue_'COﬁsideration for ﬂﬁs conveyance is the‘ sum of $861,458.00.

- As used herein, the term 3‘ConVeyed Timber” shall mean all timber now standing,
growing, lying or being on the Land which, as of the date of this Deed; or through growth, during
the term hereof, meets the specifications for “Covered Products” set forth in the Lump Sum

Timber Sale Agreement (“Agreement”), which is defined below.

 Grantee shall have until October 3 1, 2001 (the

A _ pon the terms and conditions set forth in Section 1.6 of
the Ag’r‘é@:r:nent., If _ahy,su}ch extension shall apply, Grantee shall use its best efforts to complete
its ﬁxli pérformance h;:rgundér s 500n as possible thereafier, B .

,‘requi’r'e_nientbfény action by ahypanyhereto. BN - o

- This Timbgr.Dcéd has been é}(ec;ited and delivered, and accepted, 'shbjgg't to the terms

-and provisions of the:‘Agreém_e‘ﬁt, dated November 2, 1999 between Grantor and Grantee, the
terms and con:d_iti»o’ti‘s.‘qf which are incorporated herein, R :
o EXECUTED as of the:"_v’nd- day of November, 1999,
Ry i v GRANTOR: .
Us. TIMBERLAND$ KLAMATHFALLS, a

bility company

k 27 Puarker E;éll Tl;izb.;r Sale Ag reement




] e
; .'«County of \g\qmcd—\f\ )

s‘mstrument was acknowledged before me on chmbx 25 \C( !q b
: \'f Mu\%‘(Of Us. Tlmberlands Kiamath Falls@n Y lawoerce

ON NOTARY PUBLIC FORO ON
- NOTAR BLIC-OREGON - C
mcom?ﬁn‘ssssa'ﬂ}‘mm'smsv%%bd L My Comnnss;ox},Expl;es s ‘ msg

Upon 'ree0rding'fetui'ﬁ:te'

28 Parker Ezell Timber Sale A greement




EXHIBIT "A" o

Parker Ezell Txmber Deed Sale
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EXHIBITB

Exceptlons to Tltle —
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