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) Ty, thls Securrty Instrument.
';WILLIAM L SISEMORE

"Note" greans the prom:ssory ‘note srgned by Borrower and dated NOVBMBER 15, 1999

»Th‘“éNote state%'th?fB”rr&Wéf owes- Lender THIRTY SEVEN THOUSAND" AND No/loo~

e i " 'Doltars
(U S $37 ,,00 ‘ e e ) plus’ interest. Borrower. has, promrsed to,pay thrs debt in regular Periodic
Pavm..nts and to pay.! the. debt m full not later than ‘DECEMBER .1, 2014

(F) "Property" 'rneans the property that is described below under the headrnd "Transfer of Rights in the

pan'}, 3 TS Note plus mterest'any repayment charges and late charges
du under the Note, and all sums due under this Secnnty Instrument, plus interest. -
(1} “erers“ .means . all riders to this Security Instrument that are executed by Borrower. The following
nders are to be executed by Borrower fcheck box as applrcable]

El Adjustable Rate erer [Z] Condominium Rider i Second Home Rider
Balloon erer e L Planned Unit Development erer (| 1-4 Family Rider
- VA erer [ Biweekly Payment Rider [x] other(s) [specify)
. R R : COMMERCIAL RIDER

ntrolhng applrcable “federal, state: and locar statutes, regulations,
lles, and. orders (that. have the effect of law) as well as all applicable final,
non-appealable Judrcral oprmons. '
id): "Commumty “Association Dues, Fees and Assessments" ‘means all dues, fees, assessments and other
“charges ' that “are ‘imposed :'on Borrower or: the Property by:a: condommmm assoeratron, hom..owners
risGbiation or similarorganization, 7 iOE " - ; g
(K) "Electronic Funds Transfer"” means any transfer of funds, other than a transaction originated by check,
“draft}or 'similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetrc tape so as 'to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, -automated teller machine
transactions; transfers. initiated by. telephone, wire transfers, and automated clearinghouse transfers.
(L) "Escrow :items” mean those items that are described in Section 3.
(M) "Miscellaneous Proceeds“ means any compensation, settlement, award of damages, or proceeds paid by
- any third party (other than’ insurance proceeds paid under the coverages: descrrbed in Section 5) for (i)
. damage to, or destruction of, the Property, (). condemnation-or other taking of all or any part of the Property,
(m) conveyance in lieu of condemnatron or (rv) mrsrepresentatxons of, or omissions as to, the value and/or
condition of the Property. - : : -

gage lnsurance" means msurancezprotechng ‘Lender aga t, & the nonpayment of or default on, the

alst
*rneans the regularly scheduled amount due for (l) prmcrpal and interest under the

. lus (2) any amounts under Section 3 of this Security Instrument.
e‘;,‘.‘}.’:??h" eans the Real Estate Settlement Procedures Act (12 U. S C. Section 2601 et seq.) and its
ntin, gulatron. Regulauon X (24 C.F.R.Part 3500), as they mrght be amended from time to time.
an} addmonal T SUCCESSOT legrslauon or regulation that governs: the same subject matter. As used in this
g ! imen fers to".all reqmrements and restncnons that are -imposed in rega!d
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ederally related mortgage loan even if the Loan does not' qualify as a‘ ?'fedérally related mortgage loan”

(Q) Successor in Interest of Borrower" means any party that has taken mle 101 the Property, whether or not
that Jparty has. assumed Borrower’s obhgatxons under the Note and/or this Secunty lnstrumem

‘ TRANSFER OF R.IGHTS INTHE PROPERTY

Glyn it

6 S
FEE’I‘ TO MAIN STREET, ,TH'ENCE E.ASTERLY
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: currency However, 1f any check or other instrument recerved by Lender as payrnent under the Note or this
w Instrument is Teturned to Lender unpatd Lender may require that any or-all subsequent payments
K 3‘ iinder, the Note and this Security Instrument ‘be ‘ade in one or more of the following forms, as selected
(a) cash (b) money order,, (c) certified check, bank check, treasurer S, check or cashier’s check,
i ;drawn upon an, mstltutron whose deposits, are msured by a federal agency,

E

. wed by Lender when recetved the ocauon desxgnated m the Note or at
be de.,lgnatcd by I.ender in accordanc with the. _provisions in Section 15.
Lender may,return any ; S r.p artial payment(s) Jf. the. payment(s),,or partial payment(s) are
«msufﬁctent to brmg ‘hé Loai Current. Lender may accept any nayment(s) or partial payment(s) insufficient to
oan current -without waiver, of. any rights hereunder, or,  prejudice, to, its rights. to_refuse such
the | future but Lender s, not obhgated to apply such payments at the time
f, each.Penodtc Payment is applled as of its scheduled due date, then Lender
’funds:f Lender may, hold such unapphed funds -until_Borrower, makes
If B rrowe oes . w1thm a reasonable penod of ume, Lender
turn m | to Bo owe If: not’ apphed earher. such funds will be apphcd to
dmg prmclpal balance under,the Note unmedrately prior to foreclosure ‘No offset or claim which
i e now, o, in the. future against | Lender shall relieve. Borrower, frorn mnaking payments due
this Ins

FuUR ki

Security, tru‘rn'em or,perfomung cov nan an greements secured by this

ents or Proceeds Except as otherwrse descrrbed in this Section 2, all payments

accepted-and applred by Lender: shall be applied in the following order of priority: (1) interest due under the

: ote, ), rmctpal due _under the Note; (3) amounts due under Section 3. Such payments shall be applied to

each’ Penodxc l:aymer m the order in which it became due. Any remaining ‘amounts shall be apphed first to

‘late charges, sécond to any other amounts due under this Secunty Instrument,,aud then to reduce the prmctpal
balance of the Note. -

i Lender rcceives 2 payment from Borrower for a delinquent Periodic Payment which includes a

sufﬁcrcnt amount to pay ‘any late charge due, the payment may be applied to the delinquent payment and the

* Tate charge. ‘If more than one Periodic Payment is outstanding, Lender may apply any payment received from

Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in

full. "To the -exient: that any excess exists after the payment is applied to the full-payment of one or more

Pertodlc Payments such excess may be applied to any late charges due. Voluntary. prepayments shall be

i it to.any, prepayment charges and then as described in the Note..
- plrcatron of payments, ‘insurance, proceeds .or Mrscellaneous Proceeds to principal due under the
0 date o1 chan _the amount “of th Per'odlc Payments.

orr {day’ Petjodic ‘Payments are due under

all, a sum (the' “Funds") 6 provrde‘ for payment of amounts due for: (a)

ta ity over thls .Security Instrument as a lien or

) leasehold ayn or ground rents on the Property. if any; (c) premiums

[ nder under, ’Sectlon 5; and @ Mortgage Insurance premiums, if any,

Lender m heu of the payment of Mortgage Insurance premiums in

0) tems." At orrgmatton or at any

: tune durmg “the term of the Loan, Lender may . requtre that Comm ity Association Dues, Fees and

‘ ssments, if any, be escrowed by, Borrower, and dues, fees and, assessments shall be an Escrow Item.

sh Lender }all ol “of amounts 0. be pald under this Secuon Borrower

o5S lrgauon to pay “the Funds

; ver’ obhganon 1o.pay;to, Lender Funds for any or alt

Any_such waiver may only be ’m wrmng In the event ot‘ ‘snch ‘waiver, Borm\\er

At

«
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. ’Shall pay directly, when and Where' payable, the amounts due for any Escrow Items for which payment of
Fgggs ﬁas been waived by Lender and, if Lender requires, shall furnish'to Lender receipts evidencing such
payment Within “Such time period as Lender may require.' Borrower’s obligation_to make such"payrients and
‘to provide receipts shall for all purposes be deemed ovenant and agreemienit contained in this Security
- Instrument “as the phrase "covenant and agreement” is used in Section 9, If Borrower is obligated to pay
‘ E‘(sérow_[ltcmsi‘dirchly, pursgani;tp;a Wwaiver,-and Borrower. fails to; pay. the amount- due for an Escrow Item,
Lender.:may:exgrcise its, rights under  Section 9 and: pay: such: amount and’Borrower shall then be obligated
under«Section:9 to:repay.to:Lender any such amount.:Lender may revoke:the waiver as-to any or all Escrow
Items at-any time by:a notice .given-in-accordance with:Section: 15 and; upon-such revocation, Borrower shail
payto:Lender all Funds; and in such-amounts; that-are then required under. this Section 3. .. . : :
b uLender-may, atany:time; collect and hold -Funds -in an amount (1) sufficient 1o permit Lender to-apply
the Funds at the time’specified Y

' wer for holding and' applying the Funds; anrually amalyzing. the
W account, or erifyif row Items, unless 'Lénider ‘pays Borrowet interest! on the Funds and
2 o 0 maké siich a charge. Unless an agreemen §
m theFin Lendér shall ot 'be required

rmi
Jbine SHR I Wi
Law requires interest te be pa
T :

gs on the Funds” Borrower
Lende

defined. under. RESPA, Lender shall

der. the ramount; necessary to make up
! : i 4 onthly., payments. ... i
<Upon;payment.in.full of all sums se : } ,
Borrower.any. Funds held byLender.;. P T T S Y e e e :
.;—,Chargo;s;y;;Liens;,».rBorrov(er;;‘shall:1,pay all: taxes, 1assessments; . charges, - fines, and. impositions
aitributable. to. the Property which; can attain priority..over: this ‘Security : Instrument, - leasehold payments or.
glfoundzrents on.the Property, if.any; and:Community Association Dues, Fees, and Assessments, if any. To the
extent that: these items are :Escrow Ite )
11~ Borrower.:shall ‘promptly disc
Borrower:/(a) agrees'in ‘writing to
Lender, ‘but- only: 50'long as' Borrower' is ‘performing; such-agreement; (b) contests ‘the lien:in'good faith by, or
deferids’ against‘énfofcémentvot"the'lieh‘ixi;' legal procéedings Which' iif Lendét’s opinion operate to prevent the
nfor se"proceedings “aréipéndinig; but'iix}l)"-”until"s'iic'h’*ptdé‘eedin}gs’are'cbncmded;‘
the li‘e'n"’aii'-’.‘igréénien‘t"fsaiié‘{f:iétofy"ld'L’én’dej’ ubordinating the lien'to  this’
fériiries thit £ thié Properdy is stbject i6°s Hien which can attain
trilndi,"Eeiides o ? tice idénifying the'lien. Within' 10

i RLARt
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s*of the date ‘on ‘which that notice is' given, Borrower shall satisfy the lien or take one or more of the
-actions set forth above in this Section 4. L ‘
Sl - Landet iy require Borrower to pay a one-time chiarge for a real estate 1ax verification ‘and/or réporting
;service used by Lender in connection with this Loan., . e
5. Property Insurance, Borrower ‘shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
‘hazards including, but not limited to, earthquakes and floods, for which Lender requires. insurance. This
‘insurance ‘shai"be ‘maifitainéd’ in thé ‘amoints ¢ ncluding ‘deductible’levels) and for the periods that Lender
“foqires. Lender ré ires pursiianit to ‘the preceding’ sentences can change during the term of ihe Loan.
*The ' insurance ' ¢arrier providing the ?ih'sukénéég-'sh'zill'bé"bhii's'én"By’Bdrfb\ilér?'s’pbjéci‘“td ‘Lender’s 'right to
“disapprove’ Borfower’s" choice;which* right - shall’ riot ' be exeicised "unreasonably.” Lender mzy’ require
‘Borrower t’t‘i’pdji?ﬁin'édnhek:tiOn'fwithfthiSEMéixi;ieither:;(l) a'one~ti1ne'chziige“fbf’ﬂ00d zone determination,
icertificationandtracking ‘sérvices ‘or: (2) a’ one-time charge for ‘flood zone" determiniation and certification
{services and ‘subsequent 'charges ‘each- time: remappings” or‘similar changes occur ‘which: reasonably might
affect such- determinationior: certification;: ‘Borrower: shall :also- be: responsible - for the’ payment: of ‘any: fees
fimposed:;by:mefFederal:Emergency:Managemem ‘Agency in ‘connectionwith' the. review. of any flood zone
‘determination:resultingifrom an.objection by Borrower: -+ r:si: {11 DAGEUIHE i
sz If; Borrower sfails: to maintain;any;;of: the. coverages :described;-above; : Lender .may- obtain- insurance
coverage,; at ;Lender’s option: :and::Borrower’s expense. - Lender is-under ;no’ obligation to purchase: any
1particular. type oramount  of, coverage. Therefore, such coverage shall cover Lender, but might or might not
- protect;Borrower,- Borrower’s equity in the. Property, or the contents, of:the: Broperty, against any risk, hazard
{or r;liqbility;}land;g_might Pprovide; greater:.or ; lesser. coverage..than; was; previously: in effect, Borrower
; ,ach_:o»qudge,s f’thgt{lhe,.» cost, of, }hg,ji}qsutance“coverage,‘sq. obtained .might; significantly. .exceed the cost of

[

uld haye obtained. Any. amounts disbursed by ;Lender under. this Section 5 shall

7 additio (of Borrower. secured by this Secirity, Instrument. These amouns, shall bear interest at
Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
rower repui ' i i

Allmsufanc;epolxcxes required byLendcran fe’héwé f such pbhcx shallbesubjcct o Lehder_ifs

S Ay

Tight 'to disapprove ‘such policies, shall include a standard mortgage clause, ‘and shall name Lender as
‘montgagee aqd/‘o‘ruasi‘aqﬂagg!ixtiqngiiulo)ss payee. Lender shall have the [Tight to hold the policies and renewal
¢ ender requires, Borfower Shill promptly ‘give to Lender &Il receipis of paid premioms and
. t Dorrower obtains any form of insurance coverage, not otherwis¢ required by Lender, for
damage 0, or destruétion of. ‘the 'Propétty, such policy shall include ‘a staridard mortgage clause and shall
R Linder ds morlgagee ahd/br 55 an additonal loss payee, oo T
"5 In'the’event of Toss: Ba give prompt notice to the insuranice Carrier and Lender. Lerider may
ake ‘proof “6f 1685 ‘ot 7 de’ promptly by Bortower. ‘Urless' Lender’ and ‘Bofrower ' otherwise agree in
uﬁhfériéé”iir&éééds,‘@hbﬂiéi‘ or'not thé'ixﬁdéﬂying’iihshr’ancé'ﬁ/‘as“iéipiiied'by Lender, shall be
‘applied o' Testoration’c T 1€pdir* of ‘the “Propérty; if itie” restoration or répair’is “economically feasiblé and
Lender's ‘sécirity’ Ilessetied. Durirg siich’repair ‘and' restoration petiod, Lendef shali have' the right to
"hold-stich’ instiran eéds’ until' Lender has had an‘opportunity to inspéct stich-Property to énsure the work
‘has™been>completed* to* Lender's ‘satisfaction; provided ‘thatisuch’ inspection ‘shall: be*undertaken promptly.
{Lender may: disburse‘broceeds'\forvithe"repairs and restoration: in‘a single payment ‘or:in a series of progress
payments-as: the worlc¥is ‘completed: Unless:an agreement is' made’in writing: or’ Applicable. Law requires
‘interest to be paid:on: such-insurance proceeds; Lender-shali not be required to. pay:Borrower any interest or
jearningsion such proceeds::Fees for:public adjusters; or other: third: parties, retained- by Borrower- shall ‘not be
:pavi;.lj,oytjof.‘m‘g insurance;proceeds and shall be the:sole obligation of: Borrower.: If the restoration or repair is
“mot-economically: feasible; or;Lender’s;security, would  be lessened, the insurance proceeds: shall be applied to
jthe;:sums- secured-by: this; Security; Instrument, Whether: or;:not then due, with; the. excess, if. any, -paid: to

q

A
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Borrower. Such tnsurance proceeds shall be applied in the order provrded for in Section 2.
If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related ‘mattérs. If Borrower does not respond’ within 30 days'to a notice,_from Lender that the insurarice
carrier has offered to settle a claim, then Lender may negotiate and settie ‘the*claim, The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property ‘under Section 22 or
f ¢, Borrower, hereby asstgns to Lender (1) Borrower’s. rights to any insurance jproceeds in an amount
«ceed the amou er-the Note or this Security Instrument,. and (2) any other of Borrower’s
'fund Jof, uneamed prerruums pard by Borrower) under ‘all insurance
licable to the coverage of the, Propeny Dender
Property or to pay.a amounts unpard under the

3Ll IR

Bo ,ower shall occupy, establrsh and use the Property as Borrower S prmcrpal resrdence

ateetrin

.5 E‘,.f“?.,.ﬂ." execution of this, Securrty Instrument and ‘shail contmue to, occupy. the ‘Property.as
esidence for at,] least one, year after the, (latet of. occupancy. unless Lender. otherwrse
1. consent shall not be unrcasonably wrthheld or; unless extemraung crrcumstances
n trol.

P ervatmn, Matntenance and Protectton of. the Property;, lnSpecttons. _Borrower .shall . not
destroy,(dama;,e or: tmparr the Property, allow the Propertv to deteriorate or commit waste on the Property.
Whether or not Borrower. is, resromg in the Property, Borrower.shall: qmaintain the Property in order,to prevent

y operty from dete rorattng I- decreasmg in value due to its condrtron. Unless itis deterrruned pursuant to
Se tion 5 that reparr or restoratro is not. econormcally feasrble, Borrower shall promptly repair the Property if
damaged to id, further deterroratton or damage.. If insurance or condemnation, proceeds , are. paid in
connecuon wi damage o, or. the takmg of, the Property,. Borrower. shall be, responstble for - reparrrng or
restormg the Property only rf Lender ‘has released proceeds for.such purposes. ‘Lender. may. disburse proceeds
for the reparrs and restoratron in a; smgle payment .or in a. serres of progress payments as the work is

urance or; condemnatton proceeds are not sufﬁcrent to repair or restore the Property,
w : reved of Borrower’s obligation for the completion of, such repair. or, restoration. .-
JLender or AS, ,A make reasonable entries upon., .and mspectrons of the, Property If it has
reasonable cause, Lender may tnspect the, Jinterior. of the, unprovements on the Property Lender shall give
Borrower nottc tlre time of or prior, ) such an interior, rnspectron specifying s ‘such reasonable cause. .

i Be Borrower»s Loan Appheatlon.Borrower shall be, in default; if, during. the. Loan application process,
Borrower or. any persons or, entities. actingat the direction, of Borrower, .0r, w1th Borrower s knowledge or

matenally false nusleadrng. ot inaccurate mformatron or statemen nts_to. Lender. (or: failed to
o1 wrthrmaterral mformatton) in .connection wrth the, Loan Materral representatrons include, but
] cermng Borrower s mpamy of the .Property as Borrower’s principal

9. Protecttonv of. Lender S Interestm the Propertv and Rtghts Under this Sccurrty lnstrument. If
Borrowe‘_,farls 0 perform the covenants and agreements contarned in this, Securtty Instrument, (2) there is
eding t that might' srgmﬁcantly affect Lender’s, interest in the, Propertyfand/or rights under this

Securttyl lnstrument (such] as;a proceedmg in bankruptcy, probate for condemnation or forfeiture, for
: nforcement 0 ien W h Jmay . attain priority . OVer:., thts Security.; -Instrument . or 10 ‘enforce - laws -0r
. regulatron's), r. (3); Borrower, has abandoned the Property, then bender may do, and, pay . for whatever. is
. T approprrate to protect Lender’s - interest  in the Property and rtghts under this Security
3 "slnsu;ument,amcludmg xprotecting and/or, assessing, the. value, of ing and/or repairing
the ’Property bender s‘ac ons, can ; mclud ,-but.ar .not.,hrprted-to (_1) paymg any sums -secured by 2 lien

" has prrorrty over,,tlus»Secunty Instrument,,(Z) : ‘ppearmg JAn; coun, and (3) paymg n.amble

t“
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attomeys fees 10 protect its interest in'the Property and/or rights under this Security Instrument, including its
secured posmon in a-bankruptcy proceedmg Securing the Property includes, but is not limited to, entering the
Pro perty ‘o thake repairs, change locks, replace or board up doors and windows,: drain water from pipes,
‘eliminate; building or other code violations.or .dangerous - conditions, and*have’ unhues wuned on or. off.
: Although Lender may take: actlon under this Section 9, Lender does not have to do so and is not under any
"duty ‘or obligation :to do so. It is agreed that Lender incurs no liability for not taking any or all actions
~ authorized under this Section 9. -
Any amounts drshursed by l_ender, under. this Sectton .9 ,shall, become - additional; debt .of . Borrower
i . ;l'hese amounts sha]l bear mterest at;the. Note rate from the date of

-pay nt.

gust

thrs Secunty lnstrument,, s on aleasehold Borrower shall comply. wrth all t.he provrsrons of the 1ease

: coverage ¢ i c!

reserve in ‘1eu of Mortgage Insurance Such Ioss reserve shall be non-refundable, notwrthstandmg the fact that
the Loan is nlnmately ‘paid .in; full and bender shall not be reqtnred to pay. | Borrower any interest or earnings
on such loss reserve. Lender can no longer requrre loss reserve payments. if. Mortgage Insurance coverage {in
' unt 2 e:_penod that bender requires) provrded by an insurer selected by Lender again becomes
avarlable,rxs obtatned and Lender, requrres separaiely designated payments toward the premiums for ‘Mortgage
Insurance If bender requrred Mortgage ‘Insurance as a condition of, makmg the Loan and Borrower was
requn'ed to make separately desrgnated payments | toward the premmms for, Mortgage Insurance, Borrower
shall, ;pay the premnnn. JTequir to mamtam Mortgage lnsurance in effect, or-to provide . a non-refundable loss
reserve untrl the Lender’ I ' In i

agreeme : between Borro and Lender provrdmg for such termmatton or'unul termmauon is requn'ed by
Apphcable Law. N 'g 1 this Secuon 10 affects Borrower (3 obhgauon ‘o pay interest at the rate provided

ll Asszgnment ot‘ Mrsoellaneous Proceeds Fort‘crture. All MtsceUaneous Proceeds are hereby
asstgned to and shall be paid to Lender.

I the Propertv damaged snch Maiscellancous Proceeds shall be applied to restoration or repair of the
P'operty, if the, restoration or.repair, is econo:mcally feasrble and Lender’s security is.not lessened. During
‘such repair 'and restoratron perrod Lender shall have the rxght to hold such Mrsceuamous Proceeds until
Lender has had ,an opportnmty to. mspect such Property to_ensure the work has been completed to Lender’s
sattsfacuon, ) ed that such mspecuon shall be undertaken promptly Lender may pay for the repairs and
;festoration in a single disbursemen

[

,‘men is ) mnde mbwnung or App, _cable Law requnes mtercst to be p:nd oL such stceuaneous Proceeds
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o excess. if any. pard o Borrower Such Mrscellaneous Proceeds shail be apphed in the order provrded for in
Secu n2. .
i% vthe’ event of a total taking, destruction, or loss in value of the Property, the stcellaneous Proceeds
shall be applied to the sums secured by, thrs Secunty In.strument whether or ot then dee, with the excess, if
any, -paid to Borrower.
: In the event of a partial takmg, destrucuon or loss in value of the Property in which the fair market
© value of the Property immediately before the partial taking, destruction, or loss in vaiue is equal to or greater
than the .amouant. of lhe sums secured by, this Security Instrument immedralely before the partial taking,
destmcnon oss in value unless Borrower and Lender olherwnse agree in ‘writing, the sums secured by this
~Sec1mty‘. hr.,u'ument shall be reduced by the amount of the Mrscellaneous Proceeds multiplied by the
following fracnon. (a) the. lotal amount of the sums secured unmedrately before the partial taking, destruction,

in ; value dmded by, (b) the fair market value of the. ‘Property mmed:ately before the partial taking,
destruction, or loss i in value Any balance shall be pard to Borrower

. lrse agree in wrmng, the Mlscellaneous Procwds shall be apphed w rhe sums

secured by thrs Securrty lnstmmem whether or not the sums are then due.
: a y £ notice by Lender to Borrower that the Opposing
Xt semence) offers to make an a ard to senle a clarm fo- darnages Borrower fails

I restoranon or repau- of the Propeny orto the sums secured by this

4 1 hether or_not then due Opposmg Party means the lhrrd pany that owes Borrower
llan us Prv, ds or, the p

ny ,acuon or proceedmg, yvhether crvrl or. cnmmal is begun that, in
re of the Property or other matenal mlparrmem of Lender s rmerest

‘ll not operate?t release the liability of Borrower or
.any. Successors m.Interest of Borrower Lender shall not be reqmred to commen‘




: Securlty Instrument only to mortgage, grant and convey the co-srgner s mterest in’ the: Property under the

: rms of this’ Secunty Instrument (b) -is not personally obligated ‘to pay the: sums secured by: this Securrty

. tru‘ment ‘and © agrees that- I_ender and any other-Borrower. can agree to extend modrfy -forbear or ‘make

.any accommodatrons with regard to the terms of this Secunty Instrument or the Note wlthout the co-signer’s
consent

S —‘bSubJect to.the | provrslons of \Sectron 18, any Successor in Interest of Borr wer who .assumes Borrower’s

shall o all of

; wbﬂrty'under thrs 'Securrty Instrument unless Lender agrees to such release in

(except as. provrded »rn Secrron

ges. Lende T .may charge Borrower fees for .erv1ces pe ormed in. connectlon with

Borrower s default for the purpose of protecting Lender s mterest in the. Property and rrghts under this
Secu / Instrurnent mcludmg, but not lumted to, attorneys’ fees, property inspection and valuation fees In
regar o any other fees the absence of express authonty in this Securlty Imtrument to charge a specrﬁc fee
10, Borrower ‘shali not be eonstrued asa prohibition on the charging of such tee Lender may not charge fees
that :ue expressly prohibxted by tlns Security Instrument or by Applicable. Law.

B the Loan is subject to a_ law ‘which sets mamnmm loan charges and that law is finally mterpreted ]
that the interest or other Joan charges collected or to be collected in comnection with the Loan exceed the
permnredlmms then.(a)anysuchloandnrgeshallbereducedbytheammtmessarytoreducethecharge
to the _permitted Timit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded t Borrower. Lender may choose to make this refund by reducing the principal owed under
meNoteorbymakmgadnectpaymenthomer.lfareﬁnﬂmdueapmmpal the reduction will be
treaadasapamalprepaymemwnhom any prepayment charge (whether ornotaprepaymem charge is
p'-cmded fortmderrhel\ote) Borrower’s acceptance of any such refund rmdeby direct payment to Borrower
will constinnte a waiver of any ngln of action Borrower might have arising out of such overcharge.

. 15. Notices. All notices given by Borrower or Lender in cognection with th:s Security Insarument must
bexnwrmng AnymucetoBorrowermoomcnon wnhthrsSew.m) Instrument shall be deemed to have
been’ given 10 Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
addres if sent by other means. Notice i0 any one Borrower shall constitute notice to all Borrowers unless
Applmble Law express!y reqmres otherwise. The notice. address shall be the Property Address unless
‘Borrower has desrgnated a substrtute notice address by nouce o bender. Borrower shall promptly notify
Lender of Borrowet ] change of address. If Lender specrﬁes a procedure for reporting Borrower’s change of
address then Borrower shall only report a change of address through that specrﬁed procedure There may be
Y X ss under this Security Instrument at any one nrne Any notice to Lender shall
! vel by de rmg it or by marlmg it by first class mall to; Iender s address ‘stated herein unless Lender
has desrgnated another address'by notrce to Borrower Any notrce 1n connect.on with this Security Instrument
" > dee en, grven to Lender until actually recerved by Lender If any notice requlred by
Instmment is also requrred under Applrcable Law the. Apphcable Law requrrement will sattsfy
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] ctino provxsron
) AS Tised in thls Secunty Instrument (1) words: of the masculine gender shall mean” and include
‘correspondmg neuter words or words of; the. feminine  gender, '(2) words in"th ‘smgular shall mean and
" include the plural’ and vice “versa, and (3) the word “may" glves sole dlscretlon wnhout any obhgatxon to take
any ‘action.
17.: Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

8 Transfer -of the Property.or.a Beneﬁclal Interest. in. _Borrower.- As used in this Section .18,
r beneﬁcxal mterest in the Ploperty, m"ludmg, but not lmuted 1o,
nd for deed; contract ‘for deed, mstallment sales contract or escrow

agreement iy intent’ of which'is ths‘tratisfer of title by Borrower at a future daté'to'a purchaser. -

svat:Ifrall or‘any part of the Property- or‘any-Interest in the-Property: is sold ‘or transferred (or if Borrower is
not a;natual. person and a beneficial interest in Borrower. is sold or.transferred) without: Lender’s prior. written
consent, Lender [may. Tequire i nnmednate payment in full .of all sums. secured by this . Security Instrument.
Howeyer thxs optlon shall not be exercxsed by Lender if such exerctse is prohrbned by federal law.

i (1 Lender exercrses “this Lender shall' give “Borrower nouce of acceleration. The notice shail
prov1de a’ penod of ‘not " 1éss" thiaii 30 "days “from’ the date the notice" is given in“accordance with Section 15
w:thm which Borrower-must; pay.all sums secured by this Security ‘Instrument. If. Borrower: fails to pay these
sums , prior.to}the: expiration™of :this. period; - Lender may. invoke any- remedtes penmtted by this Securtty
Instrument wnhout further notice or.demand on Borrower. - .. ‘

, . Bo r’s. . Right to | Remstate After Acceleratlon. lf Borrower meets certam condmons
B er shall have the 1 ight to have enforcement of thrs Secun Instrument dlsconunued at any time prior
to' the earhest of: (i) five' days 'before ‘sale 'of the Property pursuant to any power "of sale" contained in this
Sectirity- Instrisitent; ‘(iiy such-other petiod‘as Applicable Law might specify for the termination of Borrower’s’
right 'to reinstate; or;(iii) entry:of a judgment :enforcing: this Security :Instrument.. Those conditions - are’ that
Borrower: (3): .pays:Lender all sums;which then,would. be due- under; this Security-] Instrument and the Note.as
if no acceleratxon had occurred 3-(D).. cures .any, default of any, other covenants or aoreements (t.) pays all

3 r cmg this S unty Instrument mcludmg, ‘but not hmtted to reasonable attorneys’
fees propertv‘mspectton and valudtlon fees and other fees mcurred for the purpose of protecttng Lender’s
intérest ‘in the” Property ‘and' nghts ‘unider” this Security' Instrument; and (d) takes such action as Leénder may
reasonably réquire’ to ‘assure’ ‘that'Lender’s intérest in the Property‘and: rlghts under this Security Instrument,
and. Bonowerts obligationto pay:the sums: secured by this Security: Instrument;, shall - continue: unchanged.
Lender may require that, Borrower.pay such, reinstatement sums and expenses. in.one or Tnore of the following.

as. selected by Lender @). cash, (b) money order, (c) certtﬁed check, bank check, treasurer’s check or

1 ' titution whose deposrts are msured by a federal

agenc } tality or “entity “or ()’ Electronic Fund$' Transfer. Upon reinstatement by Borrower, this

Securitj Instrument and ‘obligations ‘secured’ hereby “shall ‘reinain fully effectivé”as if 'no acceleration’ had
occurred ‘However, this Tight to reinstate shall not apply-in the case of acceleration under Section 18.

20, Sale -of :Note; Change of Loan-Servicer; Notice of Grievance.. ‘The Note or a parttal interest in the
Note (together with, this Securltylhtstrument) can be sold one or.more times, without. prior notice 10 Borrower.
A sale n'ught result in _a change-in the entity (known as, the "Loan Servi 'f) that coIIects Permdrc Payments

' ty' Instrument and performs ‘other mortgage loan servxcmg obhgauons
*Seciity ‘Ifstnimeint, ‘and‘ Applicable ‘Law. There aiso might be one or more changes of
nrelated” to‘a'sale of the'Note. If there isia’ change’ of the:Léan Servicer, {Borrowar will'be -

 the::change ¢ twhrch wxll state; the; namevand; address:of: the: new. Loan Servrcer, the




' ess otherwrse provrded by the Note purchaser. : R
« Neither Borrower nor Lender may commence, join, or be joined to any Judrcral action (as either an
mdrvrdual htrgant or the member of & class) that arises from the other party’s actions pursuant to this Security
1 the e other party has, ‘breached any, provision.of, or any duty owed by reason of,
) Securrty Instrument until such Borrower or Lender has: notrﬁed the other party (with-such notice: given in
‘cornplranee wrth the requrrementsfof Sectron 15) of such alleged breach and afforded the other party hereto a

k ‘non allow anyone else to do, anythmg affectmg the Property (1) that is:in: vrolat.on of any Envrronmental
Law (2) whrch creates an Envrronmental Condruon or: (3) whrch due to the presence use or release of a

the Property (mcludrng, but not hrmted to, hazardous substances in consumer products) : :
'Borrower shall prornptly grve* Lender wrrtten notrce of (l) any mvestrgatron. clarm demand lawsurt or

,release:of anyp Hazardous Substance, and (3) any condmon caused by the presence, ‘use or release of a
o Hazardous Substanee whrch'adversely affects the value of theXProperty If Borrower learns, or is notrﬁed by
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NON-UN!FORM COVENANTS “Borrower and Lender further covenant and agrécf as follows:
22, Acce!g;ation; Remedies. Lender shall give notice to Borrower prior to acceleration foilowing

Borrowei’s_bréach of any covenant. or. agreemient in this Security Instrument .(but. not- prior “to
acceleration under Section 18 uniess Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date

fice is given to Borrower, by which the dofault must be cured; and (d) that  failure to cure the
the notice may result in acceleration of the sums secured by
ér. inform_ Borrower  of the
v ‘ ert the non-existence of a
. d sale. If the. default is not. cured on or
optioh .may require i ate. payment in full of
(rumient without further demand and, iy invoke the pover of
tted by Applicable Law. Lender shail be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence. )
If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and-shall cause such-notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and ‘to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Prustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any Qrdef Trustee determines. Truste¢ may postpone sale of all or any parcel of the Property by public
announcement’ at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at-any sale. - .-~ ... : e S .
“Trustee shall deliver ‘to the purchaser Trustee’s deed conveying the Property without ‘any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements ‘made therein. Trustee shall apply the proceeds of the sale in the
following: order: () to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
" attorneys’. fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitied to it. ‘ e ' S ) .
fe 23. Reconveyance,-Upon payment of all sums secured by this Security-Instrument, Lender shall request,
Trisstee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument. to Trustee. Trustee shall reconvey the Property without warranty to the
personor persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
‘charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.
e 24;;Substitu'te Trustee. Lender may from time to time ,tempvc;»T.n}sftee and appoint a successor. trustee
to any Trustee appointed hereunder. Without conveyance of :the. Property, the successor trustee shall-succeed,
* to all the title;-power-and duties conferred upon Trustee herein and by Applicable Law, "
' 25. Attorneys’ Fees. As used in this Security Instrument and in.the Note, "attorneys’ fees" shall include
" any attorneys’ fees awarded by an appellate court. | : T L :
- 26. Protective Advances, This Security Instrument ‘sccures any advances Lerder, at its discretion, may
~ make under Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under
" this Security Instrument;-  © - e PR N
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BY. SIGNING BELOW Borrower accepls and agrees to lhe temts and'¢
fostrument and in'any nder(s) executed by Borrower and recorded wnh it
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~and aclqi&iWiéQgedjthg‘forégomg mstrument 10 be his/h

Eir olumary ac[ and deed

Before me"

Q///m ﬁ) 7@&//&/

:Notary Publ kc for Onegon

LORN #:050-09-17672
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ADJ USTABLE RATE RIDER
e (l Year Treasury Index - Rate Cnps)

s L’t:‘

15TH o dayof‘ NOVEMBER 1999
‘) ; -into " and shall +10° amend " and’ supp!emem Jthe Mortgage
1Deed of ’rrust or Secumy Deed (the .

) of the same date gwen by the undersxgned (the
o "Borrower") lo secure Borrower S Adjustable Rate’ Note (lhe "Nole") o o

‘KLAMATH FIRST FEDERAL SAVINGS AND' LOAN ASSOCIATION

‘ MAINXST,CKLAMATH FALLS, OR 57604
{Property Address]

THE, NOTE CONTAINS PROVISIONS . ALLOWING
- INTEREST .RATE  AND, THE MONTHLY. P
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ONE TIME AND THE MAX
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MENT . THE.N

EANETHEGLGAT b
ADD[TIONAL COVENANTS

‘In addmon to the covenams
Instrument,;

T and Lender further covenant and agree as follow

and agreemenls made in the Security

: ; provides. for arx miuai inter 1 i 2
,changes m the mterest rate and the mommy paymems as follows
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(F) Notice'of Changes. © .7 "0 o noiiioe
" Thie'Note Holder will deliver or mail to mie a notice of any changes in my interest rate and the amount of
~ my monthly payment before the effective date of any change. The notice will include-information required by
" law,to bé given.me and also the title and telephone number of a person who will answer any question 1 may
have regarding the notice.. et e N B o

'TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
-~ Section 18 of the Security Instrument is amended to read as follows: ' :

Transfer of the Property or a Beneficial Interest in Borrower. As ﬁsgd in this Section 18,

- "Interest in the Property” means any legal or beneficial interest in the Property, including, but not
imited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sglé%?qtiiiﬁ”a"c; or, escrow agreement, the intent ‘of which is the transfer of title by, Borrower ata "

" future date to a purchaser. R T ‘

, - If-all'or any part of the Property or any Interest in the Property is sold or transferred (or if

-~ Borrower: is not a natural person and a beneficial interest_in Borrower ‘is sold or transferred)
“ without Lender’s prior written consent, Lender may tequire immediate payment in full of all sums
* secured by this Security Instrument. Howeyer, this option shall not be exercised by Lender if such, .
... exercise_is prohibited. by-federal law..Lender. also shall not exercise.this option . if:*(a) Borrower. ..
“"causes to_be: submitted to Lender - information required by Lender ‘to evaluate the intended '
.+ transferee .as " if 'a new’ loan were being made to the transferce; and (b) Lender reasonably
détermines that Lender’s security will not be impaired by the loan assumption and that the risk of a
. breach of any covenant or agreement in this Security Instrument is acceptable to Lender.
o ‘To‘the extent permitted by Applicable, Law, Lender may charge -a reasonable fee as a

. /- condition- to. Lender’s. consent-to the loan assumption. - Lender may.- also-require-the transferee to....

" - sign an assumption' agreement that is acceptable to Lender and that-obligates the transferee to keep
- ali the promises and agreements made in the Note and in this Security Instrument. Borrower will
‘continue to bé obligated  under the Note and this ‘Security Instrument -unless Lender releases
. Borrower in wiiting. . , L
B I "rLen‘def exercises -the option’ to, require immediate payment. in- full, Lender shall give .
Borrower. notice- of .acceleration. The 1o e shall provide a period.of ‘not less.than 30 days. from .

e date'the notice is given'in accordance with Section 15 within which Borrower must pay all T
ums b wer fails to pay” these sums prior to- the
’xPiiaﬁdn of this period, Lender-may invoke .any ‘remedies. permitted by this Security  Instrument
without further notice or ‘demand on Borrower. - PR ,

PR N

sums  secured :by -this Security Instrument. If Borr




®Thelidex :
Begmmng wnh t!xe ﬁrsl Chzmge Date my interest ralc mll be based on an Index The
\yeekly average ylelg gn Ungeq States' Treasury securities adjusted to a constant mmun
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; i The Note Holder wxll then determme the amoum of

~Tepay, the unpard prmcup‘l that

the monlhly pnyment that swould .be sufficient to
";', expected to owe.at. lhe Change Date in full on’ lhe maturny date at my

Y qual payments The result of lhxs calculatron will be the new amount of my
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