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ASSIGNMENT ‘ For veluable consideratlon, Grantor assrgns, grants a contlnumg securlty interest in, and
conveys-to’ Lender all of Grantors :right, .title, and.interest.in. and to the: Rents from the foliowing described
unty, State of Oregon- .

; f L n’ file !n the ofﬁce of the County Clerk of Klamath County, Oregon, Excepting
:therefrem that portion. conveyed to: the State of- Oregon by and through:. its State Highway Commission
by deed recorded JuIy 6 1942 In Deed Volume 148 at page 283 Deed Records of Klamath County;

: money of the Umted States of America

Asslgnrnent. =Thezword; “Asmgnrnent' means: this, Assignment .of Rents between Grantor .and. Lender, and rncludes wrthoul hmrtatron all
assignments and secunty interest prev.slons relating to the Rents.

Evant of Defadit” Th Words' 'Event of Default* mean and include without Ilmltatlon any of the Events of Default set torth below in the section trtled
#Events of Defauit.”; o

Grantor: The word *Grantor* méans Davld E'Scrogham and Teri L Scrogham.s ~ % ot s aalde ot - 1 .
Indébtedniéss’ ‘' The' Word “Indebtedriess" means allprincipal and interest payable under. the.Note and any amounts expended or advanced by
Lender :to discharge oohgatsons of Grantor OF-expanses, incurred by Lender to enforce oblrgatrons of Grantor under thrs Assrgnment. together with

eans all rents revenues nncome. rssues prohts end proceed.» from the Property, whether dus now or later, mcludmg
from all leases descnbed on any GXthlt attached o this Assugnment

THIS ASSIGNMENT Ié GIVEN 70 SECURE (1) PAYMENT. OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTQRR:UNDER:THE NOTE. THIS ASS\GNMENT, AND THE RELATED DOCUMENTS THIS ASSIGNMENT Is ‘GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS : PR -

PAYMENT' ‘AND PERFORMANCE.’ Except as otharwise provlded in this’ Assxgnment or any Related Document Grantor shall pay to Lender all amounts

secured by this/Assignment:as they become.due, and shall strictly perform all.of. Grantor's. obligations under this Assignment. Unless and untii Lender

exerclses itd’ nght to'coliect:the Rents as:provided below and so long as there is no default under this: Ass'gn'nent Grantor may.remain in possession
th

consmut

IR

At .
. No Prler Asslgnmen Grantor has ot previously asslgned or conveyed the Rents to any other person by any instrument now, in force .

“:No Further Transfer.” Grantor will not sell, essign encumber or otherwuse dlspose of any of Grantor's nghts in the Rents except as provided in
thls AgreemenL O e N ; .

7 y ume,’
Aasignment 1o collect and ¢ recewe the Rents “For this purpose, Lender is hereby given and grented the followmg rights, powars and authority: -

"Notice to Tenants. Lender may send notlces to any and all tenents of the Property advislng them of this Ass:gnment and directing all Rents fo be
paid dlrectly to Lendsr or Lender's agent.” "

“'Enter the Property Lender may enter upon and take possessnon of the Property, demand, collect and receive from the tenants or trom any other
. persons: liable therefor, all of the Rents; institute and cany.on all lagal proceedings:necessary for the protection of the Property, including such
proceedings as may be necessary to recover possession of the Property; collect the Rents and remove any ténant or tenants or other persons




Intal ‘tn Property. Lnder ,
alf servicas ot all- employees* inclu dlng thelr equlpment and of ‘all continuing costs and expensesof ma.ntamrng the Property in proper repair and
- condition;+ andvalso to pay all taxes assessments and water utrhtles and the premlums on fire and other msurance ellected by Lender on the

Compliance with.Laws.~ Lender, may-do any.and.all: thlngs ;to_execute and .comply with the- laws of. the State ot Oregon and also all other laws
rules orders’ordlnances,and requnrements ot all other govemmantal agencres allectn the P

Lender may engage such agent or agents as Lender may deem approprtate erther in Lender‘s name ar in Grantor's name 6"
_the Property,'lncludlng tha collectlon and appl'catlon ol Rents

RS
No Ftequlrement to Aot Lender shall not be requxred to do any ot the toregomg acts or thmgs. and the lact that Lender shall have performed one
or more ol the toregomg acts'or thlngs shall not requnre Lander to do any.other specxf ic act or thing. -

APPUCATION OF ‘HENTS: “All costs"and expenses incurred by Lender in connection withi the’ Property shall be for Grantor’s account and Lender may
pay:such’ costsiand: expenses from the Rents. . Lender, in its sole discretion, shall determine the application-of any and ali Rents received by it;
however, any.such Rents feceived.by Lender,which,are not-applied to such.costs.and  expenses shall be applied to the Indebtedness. .All expenditures
made by:Lender;under this: Asslgnment and. o lmburseo from the, Rents shalt become a part of. the Indebtedness secured by this Assrgnment and

FULL‘PFRFORMAt;tCE. I Grantor pays all o the lndebtedness when due and otherwrse partonns all the obligations imposed upon Grantor under this -
Assignment, the, Note .and the Related Documents, Lender shall _execute and delwer to Grantor a sultable satisfaction of this Assugnment and sultable

iIs to comply wrth any provnsron ol thls Asslgnment or lf any actlon or proceedmg is commenced that would
materially affect ‘Lénder's intérests in the Property. Lender ‘on‘Grantor's’ behalf may, but:shall not be’ required to, teke any action that Lender deems
appropnate -’Any ‘amount that- Lender- expends in'so:doing will bear interest at the; rate provided for-i .in_the Note.from the date incurred or paid by

apportionied. ) i
policy’¢ of e,remalnmg tei the Note, : c)’be‘treated as a balloon payment which will be”due and payable at the Note's maturity. * This -:
Assignmant aso ‘Will” 'secure_payment of ‘these “amounts. Thé" nghts provided -for' in:this paragraph shali;be in  addition' to any other:rights or any :
remedies to which; Lender:may be:entitled on account of.the default. . Any such action by, Lender shall not be construed as curing the default so as to

( that it d

)under this Asslgnment:v

) t:cnmpllancrfI:lefault.R Fallure of Grantor to comply wnth any other term,’ oblrgatlon, covenant or condition contained in this Assrgnment the Note or
in_any of: the Ftelated Documents

Py

Default’ ln Favor of Third Parties.- Should ‘Borrower or-any: Grantor detault undsr-any loan, extension of credit, secunty agreement, purchase or
sales:, egreement or:any, ¢ olher agreement in; favor of any other credltor or person that may materlally aftect any of Borrower's propeity or

Note or, the Related Documents is fal.,e or. mlsleadlng in any ma.en& respec ither | now or at the tlme made or fumished.’

Detecttve COIIateraltzatlon Thls Assignment or,any, ofthe Related, ,Documents. ceases. to, be |n full force and etfect (rncludrng lallure of any
collateral documents 10 créate’ a vald and pertected secunty lnterest or lien) ‘at any fime and for any reason ra N

and Lender*f ,f:j LEOT

Deathi'or: heolvency. The' death of Grantor or the dlssolutson or. termmatxon ot Grantor's -existence, as a gorng busmess the msolvency ot Grantor
tha appointment of a,receiver. for.any, part.of;, Grantor’s property, any asmgnment for. the berefit ot credrtors any type of. credrtor workout. or the
t oceedlng nder ar ban /el l -

X ocgeding krupt n
Foreclosure. Fortelture. ‘etc. Commencement of foreclosure or lortelture proc ed \gs, whether by drotal proceedlng. salf- help, repossessson or’
any. other "19!“0" by any cred:tor of Grantor or by any govemmental agency against any of the Property Howaever, this subsection shall not apply
in'thé’event of ‘a’gdod faith’ dispite! by Giantor as* to the validity-or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provlded that Grantor glves Lender. n notice of, such; .claim and fumishes reserves of a surety bond lor the claim °attsfactory to
Lender.,_w CRoL .

R EE ot

gn shall not be, equlred 10, 9
to Lender. and d} _l c 6 the Event'of Del

Py v {RG GRELGYS

Adverse Change. ,A matenal adverse ohange accurs ln Cran
ot the’ lndebtedness isimpairad? R R L KA

lnsecurity Lender in good talth deems itself insecure.

Right to Cure; If such a faillure ls curable and if Granter hias not been’ gtven “a'notice of a breach of the same provxsncn of this Assignment within

- ~—-the-preceding-twelve- {(12)-months,-it- may- -b@-cured. (and-no- Event-of .Default will. have . occurred) if.Grantor, .after Lender.sends_written notice
demanding ‘cure of such tarlure (ay cures‘the failure within. Mteen (15) days; or- (b) if the cure requires more, than fifteen (15) days, rmmedlately
initiates steps sufficient “fo*cure’tha failure and; thereatter continues and completes all Teasonablé’ and* necessary steps’ sufficient to produce’*
compliance as'soon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender may exercise any one or
more of tho following rights and remedles, in addition to any other rights or rémedies provided by law:

Accelerate Indebtednessa, Lender shall have the right at its option without notice to Grantor to declare the entire indsbtednass immediately due
and yable,’ rncludlng any ‘prepayment penalty which Grantor would be required to pay.

Collect Rents.l: Lendar shall have the right, without notice to Grantor, to take possesslon of the Property and coliect the Rents, including amounts
past due ¢ and unpald and apply the net proceeds, over and above Lender's costs, against the Indebtedness. - In furtherance of this right, Lender

shali'hiave al'tha ‘rights’ pfovided for in the Lender's Right to Collect Sectron. above.  If the Rents are cotlectsd by Lender, then Grantor imevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of Grantor and to negotiate the

same and collect the proceeds. Payments by tenants or other users;to Lender in response to Lender’s demand shall satisfy the obligations for
-which'the. payments are ymade, whether-or:not any proper grounds for the demand existed. . Lender may- exercise its rights under this
subparagraph either Iin person, by agent, or through a receiver.

) 'ender shall have the right to have a receiver appornted to take possession of all or any part of the Property, with the power to
4 5. protect and; preserve rhe Property} to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over. and above the cast of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the ‘appointment of a:receiver shall-exist whether’ or not the apparent value of the Property exceeds tha Indebtedness by a
\ ntial amount Employment by Lender shall not disqualify a person from serving as a receiver. -

Rem ee. Lender shall have all other rights and remedies provided in this Assrgn ntor e Note Dy [aW e rrrans
g Al

+ Election of ‘Remiedies. A waiver by any pariy of a breach of a provision of this Assrgnment shal' not conslitute a waiver of or prejudice
- the party s tights otherwise: to demand strict compliance with that provision or any other provision. . Election by Lender to pursue any remedy shall
ot ‘exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this
Assignment atter failure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its remedies under this Assignment.
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Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal.. Whether or not any court action is involved,
all reasonable expenses incurred by Lender that in Lender’s opinion are necessary at any time for the protection of its interest or the enforcement
of its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the
rate provided for in the Note. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's attomeys' fees and Lender's legal expenses whether or not there is. a lawsuit, including attomeys’ fees for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, to the extent
permitted by applicable law.  Grantor also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS,PROVISIQNS. The following miscellansous provisions are a part of this Assignment:

Amendments. _This Assigrimerit, together w'ﬁh any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Assignment. -No alteration of or amendment to this Assignment shall be effective unless given in writing and signed by
the party or parties sought to be charged or bound by the alteration or amendment. R

Applicable Law. ‘This Assignment has been delivered to Lender and accepted by Lender in the State of Oregon. This Assignment shail

be governed by and construedr in accordance with the laws of the State of Oregon.

Multiple Parties. All obligéﬂons of Grantor under this Assignment shall be joint and several, and all references to Grantor shall mean each and
every Grantor. - This means that each of the persons signing below is responsible for all obligations in this Assignment.

No Modification. Grantor shall not enter into’any agreement‘ with the holder of any morlgage, deed of trust, or other security agreement which
has priority over this Assignment by which that agreement Is modified, amended, extended, or renewed without the prior written consent of

Lender. - Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of
Lender. . ' . - . ’

Severability. " If a court of competent jurisdiction finds any provision of this Assignment to.be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity, however, if the offending provision cannot be

_so modified, it shall be stricken and all other provisions of this Assignment In all other respects shali remain valid and enforceable.

Successors and Assigns. - Subject to the limitations stated in this Assignment on transfer of Grantor's inerest, this Assignment shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other than
Grantor, Lender, without nolice to Grantor, may deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time Is of "the‘E.ss'ence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. - Grantor hereby releases and waives all rights and benefits of the homestead exempticn laws of the State of
Oregon as 1o all Indebtedness secured by this Assignment. ' : .

Waivers and Consents. - Lender shall not be deemed to have waived any rights under this Assignment {or under the Related Documents) unless
stch waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exdrcising any right shall operate as a waiver of
such right 'or any other right. “A waiver by any party of a provision of this Assignitient shall not constitute a waiver of or prejudice the party’s right
otherwise to demand strict compliance with that provision or any other provision. No prior:waiver. by Lender, nor any course of dealing between
_ Lander and:Grantor; shall constitite a walver of any of Lender's rights or any.of-Grantor's obligations as to any future transactions. Whenever
- consent by-Lender is Tequired in this Assignment, the granting of such consent by Lender in any.instance shall not constitute continuing consent to
»: subsequant instances where such consent is fequired. -~ - . ' i L s :

. EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES :

. Terr L Scrogham - - *.

~ INDIVIDUAL ACKNOWLEDGMENT - v

—. . QFFIGIAL 8!
© g JEAN PHILLIPS
-~ NOTARY PUBLIC - OREGON
L5 COMMISSION NO. 050128 -
MMISSION EXPIRES MARGH 02, 2000
SN, LN 5

R NS

On this day before ‘me, the 'unaélré.ignédﬂNc;tary‘P.dblfc, personally appeared David E Scroghaﬁl'énd Terri L Scrogham, to.me known to be the -

-~ individuals described in and.who aexecuted the Assignment of Rents, and acknowiedged that they sighed the Assignment as their free and voluntary act
and deed, for the uses and purposes therein mentionef.f e ’ S L R 97\ i
Glvan updermy hand and-etfiela) seal this . &W\ day of %@4%@9/\ .19 Lo
¥ A =X D _Reslding at 7/ 5/@4’7’1@@( %—Qb @(-%@\

for th "'S!ét‘é of - R »Q&Q’\\ My'éo;ﬁ!ﬁlrés}on'ekplféjs‘" 3 -2
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tate of Oregon, Gounty of Klamath
Recorded 11//9/39, at_ 2'37pm. "




