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ecurity Instrument’) Is made on - November 17, 1999 . Thegrantoris

L R R T Ak PRI - ("Borrower”).
‘Thetrusteels: Aspen Title & Escrow - o Lo Sle - (Trusteg”).. .

The benéficiary is Forest Products’ Federal Credit Union, : - " which is organized and
existlnoq under the laws of Or‘e%on : . , and whose address
is-P.0. Box 1179, Klamath Falls, OR 97601 , : " ("Lender").
Borrower owes Lender the principal sum of Twelve Thousand Dollars and ‘no/100

: S Dollars {U.S. $12,000.00 ). This debtis
‘evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides for monthly

payments, with the full debt, if not paid earlier, due and payable on December ‘1, 2('302 . This Security
Instrument sectires to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,

 extenslons and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7

* 1o protect the security of this Security Instrument; and (c) the performance of Borrowet's covenants and agreemants

“."_ under this Security Instrument and the Note.. For this purpose, Borrower lrrevocably grants and conveys to Trustee, in
' with p of sale; the following described property located in Klamath o

" For: L‘gggTA;‘,_Des‘cripti on .

which has the address 6f 10876 Huy: 66 - 7 Klamath Falls’
“Oregon ~. 97601 - (‘Property Address"); s NS
L ~ . [dp Code] o .
 TOGETHER WITH all the improvements naw or hereafter erected on the property, and all easements, ‘
.~ appurtenances, and fixtures now or hereafter a part of the property. - All replacements and additions shall also be
covered by this Secu;ky ]ngtrument. All Qf the foregoing is referred to in this Security Instrument as the “Propetty."
- BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
. --and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
-~ warrants and will defend generally the title to the Property against all claims and demands, subject to any
- ‘encumbrances of record. el ) L B e
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limited variations by jurisdiction to constitute a uniform security Instrument covering real property.
,UNIFQRM.COVENANTS,; W

~ _THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with

ender on the day monthly payments are due under the Note, until the Note is paid in fuil, a sum ("Funds"} for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Proparty, if any; (c) yearly hazard or praperty insurance premiums; [(o)]
yearly flood insurance premiums, if any; (e) vearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums, These items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender fora federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. (' "), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any

2. Funds for Taxes and Insurance. Subject to applicable law or to a wiitten waiver by Lender, Borrower shall pay

accordance with applicable law.

The Funds shall be held In an Institution whose deposits are insured by a federal agency, instrumentality, or enti
{including Lender, if Lender Is such an institution) or in any Federai Home Loan Bank, Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law

’ i 0 make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Len { i
Funds, showing credits and debi
Funds are pledged as additional

- Ifthe Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law.  If the amount of the Funds held
by Lender at any time Is not sufficlent to pay the Escrow Items when due, Lender may so notify Borrower in writing, and,
In such case Borrower shall pay to Lender the amount necessary to make up the deficlency. Borrower shall make up
the deficlency In no more than twelve monthly paymerits, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument.

3. Application of ‘Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first; to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which ‘may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph in that manner, Borrower

shall pay them on . r nish to Lender all notices of

amounts to be pai i h, i Borrower shalt promptly furnish
to Lender recelpts evidencing the payments. :

Borrower shall bromplly discharge any lien which has priority aver this Securlty Instrument unless Borrower: (@)
agrees In writing to the payment of the obligation secured by the lien In a manner acceplable to Lender; (b) contests in
goaod faith the Hien by, or defands against enforcement of tha lien in, legal praceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (€) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the len to this 5 ity Instrument. If Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Barrower a notice identifying the lien.
Borrower shall satisfy the lien or take one Or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Properly Insurance.

Property insured against loss by fire, hazar

inciuding floods or flooding; orw : |

and fortha periods that Lender requires. -The Insurance carrier providging the insurance shall be chosen by Borrower

subject to Lender’s approval which shall not be unreasonably withheld.” If Borrower falls'to maintain coverage described
, L ! r may, at Lender  option, cbtain coverage to protect Lender's rights in th Property in accordance with
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All insurance policies and renewals shali be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renswals. If Lender requires, Borrower shall promptly give to Lender

all receipts of paid premiums and renewal notices. In the event of loss, Borrower shali give prompt notice to the
Insurance carrler and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property darnaged, if the restoration or repair is economically feasible and Lender's security is not lessened. if
the restoration or repair Is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrler has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the

proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due.
The 30-day period wiii begin when the notice Is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shali not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shalf pass to Lender to the extent of the sums
secured by this Security Instrument imredlately prior to the acqulsition.

6. Qccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Agplication;
Leaseholds. - Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, uness Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s gocd faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, inLender’s aood faith
determination, precludes forfeiture of the Borrower's interest in the Property.or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or Inaccurate information or statements to Lender {or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument
is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shalt not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained In this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's -
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable altorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. I, for any
reason, the mortgage Insurance coverage required by Lender lapses or ceases to be in effect, Borroweér shail pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrawer of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage Is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect.” Lender will accept, use and retain
these payments as a loss reserve in lieu of mortgage insurance. Loss réserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amotint and for the period that Lender requires) provided
by an Insurer approved by Lender again becomes available and Is obtained. Borrower shall pay the premiums required
to maintain merigage insurance in effect, or to provide a loss reserve, until the requirement for mortgage Insurance ends
in accordance with any written agresment between Rorrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonablé entries upon and inspections of the Property. Lender
. shall give Borrqvver notice at the time of or prior to an Inspection spgcifyi_ng reasongbleAcause for the inspection.
- 10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in cohnection with.
- any condemnation or other taking of any part of the Property, or for conveyance in'fisu of condemnation, are hereby
assigned and shall bepaldtoLender. . . e DR R
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Unless Lender an otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 angd 2 or change the amount of such
payments. "

11. Borrower Not Releaséd; Forbearance By Lender Not a Waiver.

modification of amortization of the sums secured by this Security
interest of Borrower shall not 0

Ny successor in interest or refuse to extend
secured by this Security Instrument by reason of any
OITOWer's successors in interest. Any forbearance by Lender in exercising
be a waiver of or preclude the exercise of any right or remedy.

signs Bound; Joint and Several Liability; Co-signers. The Covenants and agreements
all bind and benefit the Successors and assigns of Lender and Borrower, subject to the
Borrower’s covenants angd agreements shall be joint and several, Any Borrower who
but does not execuyte the Note: (a) is co-signing this Security Instrument only to
orrower’s interest in the Property under the terms of thi i

13. Loan Charges. If the loan secured by this Secirity Instrument is subject to a law which sets maximum loan
charges, and that law Is finally interpreted so that the interest or other joan charges collected or to be collected in
connection with the loan imi : il be reduced by the amount

necessary to reduce t| ( d from Boerrower which
. i } s refund by reducing the
under the Note or by making a direct payment to Borrower. I a refund reduces principal, the reduction
as a partlal prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method." The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender's address stated hereln or any other address Lender designates by notice to Borrower.

- Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph. " o .
15. Governing Law; Severabllity. - This Security Instrument shall be governed by federal law and the law of the
on in which the Praperty is located, In the évent that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable, - S ’ §

or )y Borrower shall be give
(]

18. Borrower's Cop ¢
17. Transfer of the Pr.

thedae of this Security Instrument. - '

If Lender,ékerqlses_thls'o'ptlon.‘ Lender shall give Borrower notice of acceleration. -The notice shall provide a period
of not less than 30 days from the date the notice Is delivered or malled within which Borrowar must pay all sums secyred

by this Security Instrument; . If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke -
; y.e hi . e ‘

_-.any remedies permitted by this Security Instrument withoqgfqnherrngtlce_brdemand‘pp‘sprrdWer._v
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biigation to pay the sums secure
reinstatement by Borrower, this Security Instr
no acceleration had occurred. However, this
paragraph 17, - )

19. Sale of Note; Change of Loan Servicer. The Note cr a partial interest in the Note {together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. - A sale may result in a change in the enti
(known as the "Loan Servicer') that collects monthly payments dye under the Note and this Security instrument, There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. Ifthere is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable
law. The notice will state the name and address of the new Loan Servicer and the address to.which payments should be
made. The notice will also contain any other information required by applicable jaw,

hall promptly give Le any investig
any governmental or regulatory agency or private party involving the
Environmental Law of which Borrower h
regulatory authority, that an
necessary, Borrower s

nces defined as toxic or hazardous
- gasaline, kerosene, other flammable or toxic
ents, materials containing asbestos or formaldehyde,
tal Law" means federal laws and laws of the
re the Property Is located that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice o Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument {but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the defauls; (b) the action required to

3 date, not less than 30 days from the date the notice is given to Borrower, by which the
i and (d) that failure to cure the default on or before the date specified in the fiotice may
result in acceleration of the Sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a defauit or any other defense of Borrower to acceleration and sale. If the defauit is not
€ specified in the notice, Lender &t its option may tequire immediate payment in full of
all sums secured by this Security instrument without further demand and may invoke the power of sale and an
other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing

the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence, :

power of sale, Lender shall execute or cause Trustee to execute a written notice of the
f default and of Lender's election to cause the Property to be sold and shall cause such
ach county in which any part of the Property is iocated. Lender or Trustee shall give
bed by applicable law to Bomrower and to other persons prescribed by
applicable law, Trustes, without demand on Borrower, shall sell the
dder at the time and place and under the terms designated in the
. hotice of sale in one or more Parcels and in any order Trustee determines. Trustee may postpone sale of all or
. any parcel of the' Property by public announcement atthe time and place of any previously scheduled sale.
Lender or its designes may purchase the Properiy at any sale. . - e e
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Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shail be prima facle evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, Including, but not limitad to, reasonable Trustee’s and attorneys’ tees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person
or persons legally entitied to it. Such person or persons shall pay any recordation costs. )

23, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appolnted hereunder. Without conveyance of the Praperty, the successor trustee shall succeed to all the title,
power and dutles conferred upon Trustee herein and by applicable law. ‘

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees" shall include any
.attorneys’ fees awarded by 4n appellate court. o

25. -Riders to this Security Instrument.

If one or more riders are executed by Borrower and recorded together with this Security Instrument, the covenants and
agreements of each such rider shall be Incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as If the rider(s) were a part of this Security Instrument. [Check applicable

box R S i
° (ﬁ),b]\d]usta‘ble Rate Rider = - Ocondominium Rider 2 - 14 Family Rider
- LlGraduated PaynientRider -~ [Planned Unit Development Rider [ giweekly Payment Rider
- DBaliconRider. .~ - [Rate Improvement Rider- . [Isecond Home Rider
- Uother(s) [spectty) - - .~ ok S ERr ‘

e B.Y‘SIGNING’BELOW,*B@rrbwef accepts and agrees tothe terms and covénahts'cdntalned bln this Security
~ Instrument and in any rider(s) executed by Borrower and recorded withit. . o

seal)
;«E!onm_f i B

(seay .

~Botrower .

{Seal)

~Botrower

" [Space Below This Line For Acknovil dgme-;*}

. Klamath - . Countyss:
9 ~:,_'personallyappeared theabove named -

VA

ged qforggp!ﬁg iﬁ_strﬁﬁ:éhtfo be hi is/'her‘v , .volgntaiy‘avct énd deed 4

=, Notefy Public for Oregon

Beforame:

OFFICIAL'SEAL
PAM BARNETT.

OTARY PUBLIC-OREGON Tl - ; d/n"

OMMISSION NO, 304158 - § .- B
¥ CONMISSION EXPIRES AUG. 262001 -

. - FORM30389/80 -




 EXHIBIT *an

. A tract’o _1an§“situated‘in*the SE 1/4 of Section 28; Township
,:39f$6p£ﬁ;fnéhgé§& East of thefWillamette;Meridian;;ingthe'County

offKJamath,:stgte of Oregon, more particularly;described‘as,
follows: =~ -7 TS R . S R

of said Section 28 a

: ance r ; an iron Pin; thence North 22 ;
. ‘degrees 53' West 240.96 feet to a pipe; thencefNorth 87 degrees
12! WeSt'189,57feet‘to:a‘pipe marking the. true point of

beginﬁiﬁg‘of?this‘description; thence Westerly along the'
centerline‘ofgan-existingrirrigation ditch to ifs intersection
with;the;Westerly line:of that tract of lang described ‘in Volune
15¢ aE*Page‘lﬁ,‘Deed'Reccrds of Klamath County, Oregon; thence
North- 27: degrees 327 West along said Westerly line to the point
of intersectionQWith_theﬁsdutherly right of way “line of the
Ashland¥K1amath,Falls Highway; thence,Easte:ly along the said
Southerly right of way - line to;a'point,which'bears~North 22

<deg:ee$f53{;West{from the'true‘pOLnt,of beglnning:ithence,South
22 degrees 53' Bast to the trme int -of beginnj '




