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LINE OF CREDIT INSTRUMENT: :(a) This'Deed of Trust Is & LINE OF CREDIT INSTRUMENT. -
pursuant to'thé Note is $25,000.00:(c)’ The term of the Note commences on the date of this Deed 0
THIS'DEED 'OF TRUST IS DATED NOVEMBER 5, 1999, among Robert Lee Anderson Jr and Marci Ann Anderson,
as tenar -th ddress is 4243 Old Midland Rd, Klamath Falls, OR 97603 (referred to below
as:"Grantor");.South. .Bank. & Trust, whose address is 'O Box 5210, Klamath Falls, OR 97601 (referred to
below’ som : and:sometimes:as. "Beneficiary');. and William P. Brandsness, whose address is
: Kla alls; OR' “(re ‘as"Trustee").: =~ © : o

(b}-: The maximum principal amount to be advanced
f. Trust and ends on October 30, 2000.

'CONVEYANCE AND,GRANT. For. able Gonsidgration, Grantor canveys to Trustee for-the benefit of Lender as Beneficiary all of Grantor's
right, ‘title;” and” interest” in"and‘to the-following described Freal’ property, - togathiér “with" all “existing "or’ subsequently erected or affixed : buildings,
improvements:and fixturas;:all-easements; rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities. with ditch
or inigaﬁonfrighs)randgall‘othe_‘r ri??ts;,royames,‘and profits relating tothe; real property, including without limitation all minerals, ofl, gas, gecthermal
and similar,f located. in Klamath County, State of Oregon (the "Real Property"): o '
2 EXCEPT :THEREﬁabM'.thé,LW'e‘stfééd'f'é"et,»:Al‘.’SOExCEPT THEREFROM that portion of
' S Ighft('tqf.&W"ay{'l_inejofﬂthe:main Enterprise irrigation Canal;

 State of Oregon = " ©

ced of Tru of Gran J5ht; tils, and interestin and 16 all present and- 4

3| ition, Grantor grants Lénder a Uniform Commercial Code security interest in the
Ren:s:s_g‘ L the Person: Pri £ - I SR e T

DEFINITIONS. Th ii have the folfowing meani Diad of Trust: Terms not otherwisa defined in this Deed of

Trust Shall he 18, 11 3 Lich terms in the Unifol i+ All references to dollar amounts shall mean amounts in fawful
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v

iy TA

outh Valiey Bank & Trust also is referred to

D1
"Deed of  Trus!

ean this “Triustee, and includes without fimitation all -
rovisions relating to the L SRR Sl
Trust, including without. limitation Robert Lee

uarantors, Sireties; snd ‘accommodation’ parties in

rd *Iiprovements® means ‘and includes ~withoutilimitatiqn ‘all ‘existing ‘and. future imprbvements, buildings, structures,
e Real Property, faqilities;f additions,’ rep!apemen;s a(\q ‘other c_onstruction on the Real Property. 4

Indebtedness... The-word Zindebtedness! means all principal and interest payable tinder the’ Nots and any amounts expended or advanced by

Lender to discharge obligations .of Grantor or expenses incurred by Trustes or Lender to enforce ‘obligations of Grantor under this Deed of Trust,

together:with .interest .on such amounts; as provided in this Deed of Trust. . Spegcifically, without ‘fimitation, this Deed of Trust secures a
revolving line of credit, which obligates Lender to make advances to Grantor so long as Granter complies with all the terms of the Note.

Lender. The | igahs SGulfi Valley Bank & Trust its successors and assigns. ™= = L

" Note:: *Note?: e Note dated November 5, 1898, in’the principal amount of $25,000.00 from Grantor to Lender,
together: with al!;ren_ewals.:extensions, modifications, refinancings, and substitutions for the Note. . The maturity date of the Note is October 30,
2000::The rate of interest on the Note is;subject to indexing, adjustment, renewal, of renegotiation. . . o : ; R

val Property"-mean all equipment, fixtuires; and other articles of personal property now or hel"éaftét owned
e ached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
y of qchlp[openy'-’aqd‘togethar with all proceedsi(including without limitation all insurance proceeds:and refunds of
q i thie Property.” : T D
‘ ly the Real Property and the Personal property.

| Pro ,ds’,l_ReaLl?ropq.rty‘;‘g mean the property, interests and rights described, above, in.the "Conveyance and Grant” section. .
-,‘ﬁe!a'tged‘Doct‘liﬁems.‘ The words-“Related Documents® mean and -include without limitation all' promissory notes, credit agreements, ioan
-agreements, gqvl(qnmggta},qgryeﬂe_me,n»ts_,,gua[antjes_. security -agresments, mortgages, deeds of trust, and all other instruments, agreements and
priss ¢ X tor ouisting, 6 > 4 ! i HUsh, A o

existing, executed in pgnnqpﬁpn;vyim the Indebtednass. .

, "'s_sua;sf @ydﬁes proﬁts and bdtvher benefhﬁ derived from 1he :

Truste. The word:TTristes’ means Wiliam P. Brandsnioss and any, substitis of Sus ustees. L o
THIS .DEED,OF-TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
'PRORERTY, 1S,GIVEN:TO SECURE..(1),PAYMENT. OF THE INDEBTEONESS AND (2) PERFORMANCE OF ANY. AND ALL OBLIGATIONS OF
" GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
;SJFN]'HEEOI_.I;OWINGTERMS: i R ' - ; D e b -
PR ATy RUIA LTI g
PAYMENT AND PERFORMANCE. Except as otherwise provided in this
Trust'as they become due, and shall strictly and in a timely manner. pe
Related Documents.

Al3S—

gy el
Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
tform all of Grantor's obligations under the Note, this ,Deed_of Trust, and the
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POSSESSION.AND, 2 ) the Property shall be govemed by the' '
following provisions:: ;11,22 - i Gr T b g T TE
Passe Iy e, ;Until the cccurrence, of-an.Event of Default,-Grantor. may .(8).remain. in possession and control of the Property, (b).use,
operate or manage thé Property, and (c) collect any Rents from the Property. -The following provisionis refate to the use of the Property or to other
fimitations on the Property. . THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF'APPLfCABLE’LAND’USE‘LAWS'AND'REGULATIONS.‘?‘ BEFORE SIGNING OR ‘ACCEPTING THIS: INSTRUMENT, THE PERSON ACQUIRING
FEE:TITLE -TO THE:PROPERTY-SHOULD .CHECK, WITH, THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED: USES; AND:TO:DETERMINE :ANY, LIMITS, ON LAWSUITS 'AGAINST. FARMING OR FOREST PRACTICES AS DEFINED.IN ORS
30880y pocny S R B e e e v' i . . .. o 0
Duty to.Malntaln.. : Grantor spall,maintainthefrcperty,in,t,enan!a'blp condition and promptly.perform all repairs, replacements, and maiptenance
necessary 10 preserve its valu e ' o - o
Hazardcus tances. - The terms "hazardous waste,” *hazardous substance,” *disposal,” “release,” and “threatened release,” as used in this
Deed: of Trust; shall have thei same meanings as'set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as’amended, 42 U.S.C, Section 9601, et seq.i ("CERCLA"); thie Superfund Amendmenis and Reauthorization Act of 1986, Pub. L..No. 99-499
("SARA"), the Hazardo erials Transpoitation Act, 49 U.S.C.:Section 1801, et seq., the Resource Censervation and Recovery Act, 42 U.S.C.
Section’ 6901; et seq.,-6r Gther applicabls state” of Fedéral laws,” rules, or-regulations adopted -pursuant to any of the foregoing. - The terms -
“hazardous waste" and."hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof

and asbestos. - Grantor represents and warrants to Lender that: . (a) During. the period of Grantor's ownership of the Property, there has been no
use,:generation, manufacture, storage, treatment, disposal, release,or threatened release of any hazardous ‘waste or substance by any person on,
under, about or, from the Property; (b) Grantor has no knowledge of; or reason 1o belisve: that there has’been, except as previously disclosed to

and acknowledgsd by’ Lénder in wiiting, * (i) any ‘use; generation, manufacture; storage, treatment, disposal, release, or threatened release of any
hazardous waste or:substance; on,; under, about or.from the Property by any . prior. owners or.occupants of the Property. or (i) any actual or

e

threatenied litigation or claims.of any kind by.any person rélating to such matters; and. (c).Except as_praviously disclosed to and acknowledged by
Lender in.writing,.: (i) neither ‘Grantor. nor_any, tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, -
- Store;:treat, dispose.of, or, release- any, hazardous waste.or substance on, under, about or from the Property and ~ (ji) any such activity shall be
conducted In, compliance with all applicable federal, state, and local laws, regulations and ordinances, inctuding without limitation those laws,
regulations, and ordinances described above. “ Grantor authdrizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense; as Lender may 'deem ‘appropriate to determine compliance of the Property with this section of the Deed of Trust. Any
inspections or,tests made;by; Lender shall be for Lender's purposes anly and shall not be construed to create any responsibility or fiability on the
part of Lender to Grantor or:to any,othr person. . The: representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for ha ! 63. Grantor hereby . (a) releases’and waives any future claims against
Lender for indemnity ‘or rib the event Grantor becomss liable for cleanup or other costs under any such laws, and (D) agrees to
indemnify and hold harmiess' Lender against any and al claims; losses, liabilities, damages, penalties; and expenses which Lender may directly or -
indirectly sustain.or suffer, resulting from a breach;of, this.section of the Deed of, Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or.-threatened release, of a hazardous waste or substance on the properties. The provisions of this section of the Deed

of Trust, including the obligation to indemnify, shall survive the payment of the Indebledness and the satisfaction and reconveyance of the lien of
p k

this:Daad of Trust’and sha
FAb IO QLA S0 LU Wi

3C der's acquisition of any interest in the Property, whether by foreclosure or otherwise.
of cause, conduct o permit any nuisance nor commit; permit. or suffer any stripping of of waste on or to'the
operty. Without Iimiti}rpgvthe‘gener/ality of the foregoing, Grantor will not remove, or grant to any other party the
(including cii arid gas), soil, gravel or rock products without the prior written consent of Lender. .- :
i TAS D v A A A R TS I N S T SRR L, A s e .
Srantor shall not demolish or remove any Improvemeénts from the Real Property without the prior written consent of
rémq‘ya! of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
rovemnents of at least equal value. -+ DT RS e e o
E Lender and its agents and représentatives may ‘enter upon'the 'Real Property at all reasonable timas o attend to

. encers Bght A iis agents ar
" Lender's"interests ‘and to inspect the Property-for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.
Compliance with Governmental, Requirements.. Grantor, shall. promptly comply, with all laws, ordinances, and regulations, now or hereafter &

effect,_of, all, goverfmental, authdrities “applicable S the’ s or occupancy -of 'the Property,”includingwithout ' limitation, the Americans Wit
Disabilties” Act.” Grantor may* contest in“good' faith ‘any ‘$tich! law, ordinance, ‘of régulation ‘and iwithhold :compliance during ‘any. proceeding; -
including fappropfiateZappeals, so-longtas Grantor; has; notified Lender-in swriting prior to, doing;,s0:and; so long:as,. in-Lender's sole opinion, ..
Lender's interests-in the Property are not jeopardized. Lender may require Grantor to post adequaté security or ‘a ‘surety bond, reasonably
satisfactory to Lender, o protect Lender's interest. . ;

. S L I N T 2330
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uty:to' Protect. Grantor agrees neither 16 abandon nor leave unattended the; Property.. Grantor shall do all other acts, in addition to those acts
- set forth above in this section;.which from the character and use of the Property are reasonably necessary to protect and praserve the Property. -
NSENT BY, LENDER. " Lender may, at its option, declare immediately’ due and payableall sums secured by this Deed of Trust
fer; Without the Lender's prior writtan consent, of all 6r any part of the Real Property, or any interest in.the Real Property. A "sale -
or transfer”. means,the_ conveyance of Real Property .or any right, title or interest therein; whether legal, beneficial or equitable; whether voiluntary or
involuntary; whethsr'by outright salé; ‘deed, instaliment sale contract, land’ contract; contract for deed, leasehold interest with a term greater than three
(3) yéars,:lease~option contract; or:by, sale, assignment,‘or. transfer. of any.beneficial interast in.or to any land.trust holding title to the Real Property, or.,
by:any .other me,thpd;qf;(_:onveyﬁagc‘glot-ﬁeal4R;op9ny;ir3tergst..,'lf,any. Grantor, is}a,co;poratiori,.p’a‘nnership('o[llimited liability company, transfer also’
includes any change,In ownership, of o twenty-five percent (25%) of the voling stock; partnership interests o flimited liability company interests;
as the'case may be, of Gra this' option'shall not be ‘exercised by, Lender'if such exercise.is' prohibited by federal law or by Oregon law.
TAXES'AND LIENS, THo fdllowing provisions refating 1o the taxes and fiens on'ihs Propérty are & part of this Déed of Trust. @ . S :
Y Payment. | Grantor shall pay.when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
“séwei), fings and impositions levied against:or-on account of the Property, and shall-pay when due all claims for work done on or for services
tendered or-matarial furnished to the Property. Grantor shall maintain the Proparty free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for tp&'lien of taxes :and a3§es_sme51§s,_ gt_)t_ dua and except as otherwise provided in this Deed of Trust,

. o o F e P B s SISV o £ s

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to

pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a resuit of nonpayment, Grantor shall within fifteen
~-(15) days-after the lien arises-or, if a lien is filed, .within fifteen (15) days after.Grantor. has notice of the filing, secure the. discharge of the lien, or if

. 'requasted by Lenider, deposit with Lender cash or a sufficient corporate surety bond or,other security satisfactory to Lender in an amount sufficient

* to discharge the lien plus any costs and attomeys’ fees or other charges that could accrie as a' result 'of a‘foréciosure’or sals under:the lien, “In’. -
“any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcemsnt against the Property. Grantor shall

name Lender as an additional obligee under any surety bond fumnished, in the contest proceedings.

Evidance of Payment. - Grantor shall upon demand fumish to Lender satisfactory evidence of payment of the taxes or assessments and shall

“authoiize the appropriate governmental official to deliver to Lender a;n any time a written statement of the taxes and assessments against the

Property. j:aiist i pu203 -« oy ! : S

v,g}?;t‘rg_‘éf'&u { pis{(ytf:ftx lon. - Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are fumished, or any

matefials ‘afe'supplied 't the' Propértyif any mechanic's Fien, materialmen’s lien, or other fien could be asserted on account of the work, services,
ar,materials; and the-cost exceeds $1,000.00. 'Grantor will upon request of Lender furnish to Lendsr advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvemants. ‘

PROPERTY DAMAGE INSURANCE.  The following provisions relating to insuring the Property are a part of this Deed of Trust,

aintenar .Grantor shall procure and maintain policies of fire insurance with stardard extended coverage endorsements on a
F:qpfgi;e_ sis_for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurarice’ claugs, and ‘with a'standard mortgagee clause in favor of Lender. . Grantor shall also procure and maintain comprehensive general

Ly Iiglgili}y;ﬁi@ggagce‘_[l such,coverage amounts as Lender may requast with trustee and Lender being named as additional insureds in such liability
insurance policies.” Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. ‘ Policies shall be written in formn, amounts, coverages and basis reasonably acceptable to Lender
and Issued by .a company or companies reasonably acceptable to Lender. Grantor, upon request.,gf‘Lepgjer,--will-pgjivgr-wLendex.lrom time to
time’ thé policies or cerfificates. of insurance in form satisfactory to Lender, Including stipulations thal tovaragss will not ba cancelled or diminished

out st ten (10) days" prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coterage in
f il not-beé’| default of Grantor or any other person. Should the Real Property at any
itate }img,gsggmg ocate In_area design: | Emergency Management Agency as a special flood hazard area, Grantor
agrees to oblain and maintain Federal Ficod Insurance for the full unpaid principal balance of the loan, up to the maximum policy limits set under
the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

A




in el' eq rred by thls
effect dlscharge of any hen )

‘or in'any’ of {hé'Retated Documentsr\ W
False S ements Any warranty, represenlehon or statement made or fumished to Lender by or on behalf of Grantor under this Deed of Trusl,
T

of ‘Granlor's exrstence es a going business, the insolvency of Grantor, -
;nt for lhe beneﬁl of credrtors any type of credrlor workout or the

Foreclcsure" Forfellure, etc.’*’Commencemenl ol foreclosure or forferture proceedlngs. whether by ;udrcral proceedrng, sell help, repossessron or;

any:other method, by any creditor. of Grantor,or, by any governmental agency against any of the Property. . However, this subsection shall not apply

in.the,event ofa; good fallh dlspule by‘Gr s 0 the validity or reasonableness of the claim’ whlch is’the basis of the foreciosure or forefeiture
eeding, provided lhat Granlor glves Lender wriiten notice of such claimand fumishes reserves or'a’surety bond for the claim satisfactory to

given a notice of a breach of lhe same provrsron ol thrs Deed of Trust wi rn

twelve® St may'be cured (and'no’ Event- of:Default will have occurred): if :Grantor;. after. Lender sends written notice -
demandlng cure of such fallure ‘((e) cures the failure within fiteen (15) days; or- (b) if the cure requires more than fifteen (15) days, rmmedralely
Nt &€ i thereafter contrnues and completes. all reasonable and necessary steps, sufﬁc»ent lo produce

debledness Lender shall have lhe nghl at lls oplron wrlhout notlce to Grantor to declare the enlrre lndebledness rmmedrately due
and payable including.any prepayment penally whrch Granlor would be required to ray.

ih respect to all or any partol the Real Propeny lhe Trustes shall ‘have the right to foreciose by notice and sale, and Lender shall
 {6reclosé by Judicial foreclosure; in either case in accordance:with and to the-full extent provided by applicable law. . If this Deed
fofeclosed by ‘judiclal: foreclosure,” Lender will-be' entitled to a judgment which will provide:that if.the foreclosure sale proceeds are
o insuffic cient to satlsfy the judgmenl execubon may | lssue for the amount of the unpard balance of lhe judgment

this, rlghl. L der. may equlr
,lh n Gran r,lrrevocebly desrgnales Lender:: as Granlors arlomey-rn-fact to endorse mstruments recerved in payment thereof

protect and preserve the Properly lo opel le 'the Properly precedrng foreclosure or sale, and lo collact the Rents from the Property and apply the

proceeds over and above the cost of the’ recelvershlp, against the Indebtedness.’ The receiver may ‘serve’ without bond if permitted by law.-
ik Lenders right o’ the‘appointment iof a receiver- shall exist:whether or.not. the*apparent value:of.the . Property ‘exceeds the Indebtedness by a
s ,subsl.antlal amount..; Employmenl by Lender. shell not drsqualrfy a person from serving as a receiver.

:Sufferance.” If' Grantor remalns in possession of the Property :after the.Property is-sold as.provided above or Lender otherwise
nlllled lo possesslon ‘of the:Property upon’ defaull of Grantor, Grantor shall become a isnant at sufferance of Lender or the purchaser of

ten. (10),glays before,the: trme of the sale or. drsposrllon. Any sale of Personal Propeny may be made in COnle"lCthﬂ wrth any sale of the Real

Sale of the Property. To the extént permitted by applrcable law, Granlor hereby waives any and all nghls lo have the Proper’y marshelled. In
akercising its fights and remedies, the Trustee or Lender shall be free to sell all or.any part of the Propeny togemer or separately, b one sale or by
separate : sales Lender shall be. entrtled to bid at any public sale on all or any pomon of Propeny

Walvér: Elecllon ‘of Remedles. ‘A waiver by any party of a breach of a provision of this Deed of Trust shall not constﬁute a waiver of or prejudice

the. pany’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy

provlded thls Deed, of Trusl the Nole, in"any Related Documenl ot provided by law shall not exclude pursuit of any other remedy, and an
t

Attomeys Fees. Expenses If Lender lnslltules any surl or acllon lo enlorce any of lhe terms ol thrs Deed of Trust, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attomeys' fess at trial and on any appeal. . Whether or not any court actioss is involved,
all :reasonable “expenses -incurred by :Lender which :in".Lender’s..opinion -are : necessary at.any: time- for the protection -of its interest or the
enforcement of its ‘rights shall become apart of the.Indebtedness- payable on demand and shall bear interest at the Note rate from the date of
expenditure” until‘repaid. - Expenses covered by this: paragraph- include,without limitation,- however subject to any limits under applicable law,
Lénder's ‘attornieys" fees” whather or:not: there is*a lawsuit, including attomeys': fees_for. bankruptey proceedings (including efforts to modify or
vacate any automatic-stay or injunction), appeals and any anticipated post-judgmenl collection services, the cost of searching records, obtaining
-....1ile reports (including foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by
o _ppllcable faw.” Grantor also will pay any court costs, in addmon to all other sums provided by law.

' nghls ‘of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.




Application-of: Proceeds.: Grantor:shalt’promptly.lnotity Lender- of -any.:loss . or . damage .to .the Property if the estimated cost of repair or
raplacement ‘exceeds $500.00, Lender. may: make proof of loss if Grantor fails_to do so within fifteen (15) days of the casualty. Whether or not
Lender's security: is. impdired, iLender may, at.its-election, receive-and retain .the proceeds .of .any insurance and apply the proceeds fo the
reduction of the’ Indebtedness;: payment of any lien affeciing the Property, or the restoration and repair.of the Property if Lender elects to apply
the proceeds {0 restoration and repalr, Grantor shall repair or raplace the damaged or. destroyed improvements in a manner satisfactory to Lender.
Lender-shall,” tipon’ satistactory» proof-of -such-expenditure, pay -or reimburse Grantor. from .the. proceeds. for the reasonable cost of repair or
restoration if Grantor.is not in default under this Deed of Trust. . Any proceeds which have not been disbursed within 180 days after their receipt
i t,commrtted to the’ repatr ‘or restoration of the Property shall be used first to pay any amount owing to Lender under this
Dsed of Trust, then to, pay accrued rnterest -and the [femaindér, if any, shall be applied 1o the | principal balance of the indebtedness. If Lender
3 jtull ot the lndebtedness, such proceeds shalt be pard to Grantor as Grantor S mterests may appear.

Grantor s Report on lnsurance. Upon request ot Lender however not rnore rhan once a year, Grantor shall fumish to.Lender a report on each
existing policy' of insurance showing:: (a) the name of the insurer; (b} the risks.insured; - (¢) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall upon request of Lender. have an independent apprarser satisfactory to Lender determine the cash value replacement cost of tha Property.

EXPENDITURES BY-LENDER. " If Grantor falls fo comply with any provision of this Deed of Trust or if any action or proceeding is commenced that
would‘'materially’ affect Lender's -interests:in the’ Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deems, appropriate, - Any, amount that Lender expends. in so doing will bear interest at the rate provided for in the Note from the date incurred or paid
by Lender to'the date of repayment by Grantor. 'All such expenses, at Lender’s option, will* (a) be payable on'demand,” (b) be added to the balance of
the Note ‘snd be porticned ‘among and be payable with any installment payments to bacome due during either (i) the term of any applicable
‘Insurancé: policy ‘or (i) the rémainingf termiof-the:Note; or:(c) be treated as a balloon payment which. will be due and payable at the Note’s maturity,
/ This Desd of Trust also’ will'sectire’ payment of these’amounts.:: The Tights provided for.in_this paragraph shall be in addition to any other rights or any
' .'.‘remedles "t6 Whidh-Lénder | may be‘entitied ont account of the default. Any: such actnon by. Lender shall not be construed as curing the default so as to
had.. .-

s elattng to ownershrp ot the Property are a part of this Deed of Trust. ..

). and marketable tifle of record to ihe Property i in fee simple, free and clear of all liens and
encumbrances other than’ those ‘set torth in-the. | Rear Property description or in‘any title insurance policy, title report, or final title opinion issued in
tevor ot and accepted by, Lender m tton wrth thts Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and

P agraph above, Grentor warrants and wrll forever defend the title to the Property against the
pe " r. proceeding is commenced that questions Grantor's title or the Interest of Trustes or Lender
under thts Deed of Trust, Grantor shall delend the e ion at Grantor's expense 'Grantor may be the nomtnel party in. such proceedrng, but Lender
shall be: entttled to_participate,In the, proc
delrver, or, cause to be delxvered. fo Le )

Compifance. With, Laws., Grantor warrents that the Property and Grentore use ot the Property comphes with ell exrstmg epphcable laws,
ordinances,; and regulations .of governmental authorities. .

CONDEMNATION -The following provisions relating to condemnatton proceedmgs are a pan ot thts Deed of Trust

Application ‘of Net Procesds. If all or any part of the Proparty is' condemned by eminent domain proceedrngs or by any proceeding or. purchase
in liad ot condemnation;,’ Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the'repair or" restoration ‘of the Property:-Tha net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attomeys fees incurred by Trustes or, Lender in connectron wrth the condemnatron

Procéedings. i ‘I dny proceedlng ‘In’condemnation is trled Grantor shall promptly nottfy Lender.in. wrmng. and Grantor shall promptly take such
steps as may .| be necessary, to defend the action and obtaln the award. . Grantor may be the nominal party in such proceeding, but Lender shall be
n,th eedlng and, to be represented in the procesding by counsel ‘of its own choice, and Grantor wrll deliver or cause to

suc nstruments es ‘may ba requested by it from time to time to’permiit such participation.

provtsrons relating to govemmental taxes fees

Whatever: other actton 1§ requested by Lender to perfect.and conttnue Lender’s lisn on’ the Real: Propeny Grantor shail.reimburse Lender for ali
taxes, as:described below, together, with all expenses incurred in recordlng perfectmg or contlnutng this Deed of Trust, |ncludrng without limitation

n
of the Indebtedness ‘secured by this Desd of Trust: Ke) a specrflc tax on Grantor which Grantor Is authorized or required to deduct from payments
on the Indebtedness secursd by'this type of Deed of Trust (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
th anid*’

Srrbsequen ‘axes, ny 3 on’ epphes is enacted subsequent 16'the date of this Deed of Trust this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its avaliable remediés for an Event of Default as provided
s'Grentor ither * (a) pays the tax betore it becomes delinquent, -or (b) contests the tax as provrded above in the Taxes and Liens

LI

. apdst :
SEcﬁRedmngGHEEMENT, FINANCING STATEMENT“. “The tollowmg provisions relatmg to this Deed of Trust as'a security agreement are a part of
this De Trust

Securlty Agreement. xs; Instrument shall consttute a secunty agreement 1o the extent any of the Property constitutes fixtures or other personal
property, and,Lender shail have all ot the rights of & secured party under the Uniform Commercial Code as amended from time to time.

Securlty’ thterest; Upon request by Lander, Grantor shall execute financing statements end take whatever other action is requested by Lender to
perfect and, continue, Lender's sacurity. interest in the Rents and Personal Property., In addition to recording this Deed of Trust in the real property
records,. Lender may, at any; trme and. wrthout turther authorization from’ Grantor, file executed counterperts copies or reproductions of this Deed
of Trust es a ﬁnancmg statement Grantor shall relmburse Lender for all expenses Incurred in ‘perfecting or continuing this security interest.” Upon
hall assemble the Personal Property in a manner and at'a’ place’ reesonably conventent to Grantor and Lender and make it

ender Within thred (3) days’ etter eceipt of writtan demand from Lender. - :

TR I :
The meillng{ addresees of Grantor (debtor) and Lender’ (secured party), from ‘which information concemxng ‘the’ secunty interest
ls Doed ¢

Ftrrther Assurancee. At any time, and from time to tlme. upon request of Lender. Grantor will make, execute and deliver, or will cause to be
mads, executed or-delivered, 'to’ Lender or'to Lender's designee, and when: requested-by Lender, cause to be filed, recorded, refiled, or
‘rerecorded; ns’ the casd may’ be; at ‘such times ‘and In such offices.and places as Lender:may:deem appropriate, any and all such mortgages,
‘doeds ‘of trust ‘8dCurity deads;! sécurity agresmants, financing statements,:continuation statements, instruments of further assurance, certificates,
and; other .documents .as, may, .In the, sole opinion. of Lender,.be necessary or desirable In order to effectuats, complete, perfect, continus, or
,preeerve,x(a) the obttgattons of Grentor under the Note, this Deed of Trust, and the Related Documents, and (b} the liens and securily interests

: creeted by this Deed of Trust as.first and prior liens on the Property. ‘whether now owned or hereafter acquired by Grantor. Unless prohibited by
law’or agréad 16" the' cofitrary: by Lender 'in’ wntlng, Grantor:shall reimburse Lender-for-all costs and expenses incurred in connection with the
.+ matters referred to In this paragraph. .. .

Attomey-ln-Fect. lt Grantor; fails to do eny of? e‘,thlngs reterred to ln the precedrng peragraph Lender may do 50 tor and in the name of
Grantor-and at Grento expense. ,For.such purposes, Grantor. hereby rrrevocebly appoints Lender as Grantor's attomey-m-tact for the purpose
of;making, .executing,, vering,,tlling, fecording,, and doing all other thrngs as may. be necessary or desrrebte, in Lender's sole’ oprmcn o
accomplish the matters. e{erred to in'the precedlng paragraph.

PARTIAL RELEASES. . Lender shall execute partial releases of the.lien of thls Deed of Trust upon the tollowrng conditions: Individua| Lots will be
released wrth 509% of the'sales price being applied to the prtncrpal balence on Loan #830165339 N

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, termtnates the line of credit, and otherwise pertorms al the obfigations
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POWERS AND OBUGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee, In addition to all powers of Trustes arising as a matter of law, Trustes shall have the power to take the following actions with

. raspect to the Property upon the written request of Lender and Grantor: (a} join In preparing andfiling a map or plat of the Real Property,
Including the dedication of streets or other rights to the public; (b join In granting any easement or creating any restriction on the Real Property;
and (c) Joln In any subordination or other agreement affecting this Deed of Trust or the Interest of Lender under this Deed of Trust.

Obllgatldns to Notify. J'Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall meat all qualifications required for Trustes under applicable law. In addition to the rights and remedies set forth above,
with respsct to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, In elther case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lander, at Lender's option, may from time to time appoint a successor Trustes to any Trustee appointed hereunder by an
instrument executed and.acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall .
contain, In addition to all other matters required by state law, the names of the original Lender; Trustee, and Grantor, the book and page where
this Deed of Trust s recorded, and the name and address of the successor trustes, and the instrument shall be executed and acknowledged by
Lender or Its successors in interest.” The successor trustes, without conveyance of the Property, shall succead to ali the title, power, and dutias
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all ather provisions for substitution; )

NOTICES TO GRANTOR AND  OTHER PARTIES. - Any notice under this Deed of Trust shall be_in writing, may be sent by telefacsimile (unless
- otherwise requirad by law), and shali be effactive-when actually delivered, or when deposited with a natienally recognized ovemight courier, or, if
malled, shall bs deemed effective when deposited.in the United States mall first class, cortified or registered mail, postage prepaid, directed to the
addresses shown near. the beginning of this Deed of Trust. " Any party may change its -address for notices under this Deed of Trust by giving formal
written notice to the other partles, specifying that the purpose of the notice Is to change the party's address. All copies of notices of foreclosure from
the holder of any lien which has priority. over this Deed of Trust shall be sent to Lender’s address; as shown near the baginning of this Deed of Trust.
For notlce purpeses, Grantor agrees to keep Lender and Trustee Informed at all times of Grantor's current address. .

MISCvE,LLANEOUSV PROVISIpblS.V The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. . This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust.. No alteration of or amendment to this Dead of Trust shall be effective unlass given in writing and signed
by the party or parties sought to be charged or bound by the aiteration or amendment,. - . .

Annual Reports. : If the Properiy is used for purposes other than Grantor's residence. Grantor shall furnish to Lender, upon request, a certified

.Statement of net operating incoma received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.

“*Net operating income". shall mean all cash receipts from the Property less all cash expenditures mads in connection with the operation of the

Property. .. : :

Applicable ‘Léw. ‘This Dégd of Trust has been delivered to Lender and accepted by Lender in the State of Oregon. ‘This Deed of Trust
“shall be governed by and construed In accordance with the laws of the State of Oregon.

Capticn 'He'adlngs. Cahtlon headings In this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. - Thera shall be no merger of the interest or estate creatsd by thls Deed of Trust with ahy other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender., )

Multiple Parties. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shail mean each and
every G;anto_r. This means that each of tha persons signing below is responsible for all obligations In this Dsed of Trust.

Severabliity. it a court of competent Jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be madified to be within the limits of enforcaability o validity; howaver, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this- Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, thelr successors and assigns. If ownership of the Property becomes vested in a person other
_.than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by

way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Iz of the Essence. Time s of the essence in the parformance of this Deed of Trust.
Walvers ‘and Consents. “Lender shall not bs deerned to have waived any rights under this Deed of Trust (or under the Related Documents)

e COMMERCIAE ﬁEED OF‘TRl:léT._‘,:,GEan‘tor aQraés with Lender that this Deed of Trust is'a commercial deed of trust and that Grantor will not change

. 'the use of the Eg@gqriy wit ut Lender's prior wr_lt’te_n;cpnsent. : . - SVRSE L T ‘
~EACH.GRA : EDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

STATE OF _  OFFICIAL SESI.
B , 7 oL VoH TenacH

st S . S UEE) NOTARY PUBLIC-OREGON -
- COUNTY OF \ i ) . 7. COMMISSION NO. 355372‘
MY COMMISSION EXPIRES JUL. 10, 2000

Jr and Marel Ann Anderson; to mé known to be
‘of Trust as their frse and voluntary act
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- Notary Public In and for thé State of -




) ‘_ L REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have'been pald m fu||) o

e Truslee - . :
and holder\of all, lndebtedness secured by thls Deed of Trust. Al. sums ‘secured by this Deed of Tmst have been
| . rectgd, upon payment to.you of any,sums. ‘owing to you ! undar the terms, of this Deed of Trust or pursuant to,
al ical t ) the | thls Deed of Trust’ (whicp is.deliv red, t 0 you vith this Deed of Trust); and to reconvey,
"vjittiout warranty,-o the. partles deslgnated by the terms of thls ‘Deed of Trust; the estale now held by yo under thls Deed of Trust.” Please mail the -

g reconveyance and Re|ated Documents tor i ) )
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