Below sometimes as 'Lender" end :
s is}} Sgs_Main Street, Klamath-Falls,

- For valuable conslderatlon, Grantor conveys to Trustee for’ the benefit-of Lender as Beneficlary all of Grantors
s right; title, ;and, Jinterest in"“and ‘to" the following . described real property, together with'all éxisting.or subsequently. erected or affixed buildings,

lmp: overnenls an fixtures; all -easements,. rights of way, and appurtenances; all water, water, Tights and ditch rights (including stock in utilities with ditch
Jirvigati i £ : ies,.and-: ?roms relating to the. real propeny including; wﬂhout Ilmrtatron all 'minerals, oll, gas, geothermal
Cou State of Oregon (the -

'Real Prop

S Beneﬁclary in ed of ;
Iﬁ( pm fr%m ihe ?ropeny In add on, ’Granto grants ender’a Uniform’ Commercral COde secumy mterest m tne
nned b‘e‘r“' ilies . ; Y

It siat :
C‘&j"r’(m& m{' f;am«t 1
The word 'Bener

: rantor means any al all persons and entmes xecuhng thl Deed of Trust, mc!udmg wrthout Ilmlrauon erlnam E Perry

;.“ Any 'Grantor who signs this'Deed of Trust, but'does not 'sign the Note; is signlng this'Deed of Trust only ta grant and convey that Grantor's interest

yinithe Real:Property, and to,grant.a sécurity:interest in Grantor's interest.in the Rents and Personal Properky to Lender and is not personally liable
under the | Noto exc tas otherwise rovided b contract or law.

p 0 d4imp is ns-“and mcludes wrthoul hmrtanon at exxsmg ‘and fuhme rmprovements buildings,: srmctures.
mobrle homes aff xed on the Real Properly, facrlmes, additions, replacements and other construction on the Real Prepedy

| 0 ans: all pnnclpal and-interest payable under the Note ‘and any amounts expended or advanced by
“Lérider {6 dlscharge obngat ns of Grant o x'penses incurred by Trustee of Lénder to ‘enforce cbligations ‘of Grantor under this Deed of Trust,
; together with-interest on such amounts as'provided in this Deed of Trust. In addition-to the Note, the word *Indebtedness" includes all obligations,
-debts and liablilites, plus:interest thereon, of Borrower’ to Lender, or any one of more.of tham, as well as all claims by Lender against Borrower, or
. any.one or more of them, whether now existing or hereafter arising, whether related or unrelated 1o the purpose of the Note, whether voluntary or
“* otharwigé; whether due or not due, absolute or contingent, liquidated ‘or tinliquidated and whether Borrower may be liable individually or jointly
¢ 'with others, whether obligated as guarantor or otherwise, and whather recovery upon such Indebtedness may be or hereafter may become barred .
by any statute of limitations, and whether such Indebtedness may be or hereafter may become otherwise unenforceable.




T Bér‘rﬁivé? (including withiout |iﬁinaﬁ6n the craditwofthiness ‘o Borrower).” ™

““Note" means the Note OVerT *19;"1899; It the “ori mouht;df'~$198,000.00 from Borrower: to
! togather with 8l “renewals, ns;’ friodificat financings; and substitutions f Note. The: rate of interest on the Note is
 subject to indexing, adjustment; rengwal.-‘qr-.‘renegrgllation. : : o s ;

persanal Property. ‘i‘hé"‘ward'é"PﬁfééhaI:Prpﬁén'y' nigan all equipment; fitures, and ‘other articles of parsonal ‘property now or hereafter owned
. by\Grantor;,end, now or. hereafter: attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
- and:all substitutions for,. any; of such property; and together.with all proceeds (including without limitation all insurance proceeds and refunds of

,rom'any,saie,o ther } f the Property. ‘
. s R erty. and the P

the *Conveyance and Grant" section.
Ut limitation ” all promissory notes, credit agreements, loan

gagés; deeds of trust, and all other instruments, agreements and

th the Indebtedness.™ =% : i
come, issugs,'rpya\tie_s. proiits. and _othe( benefil; derived (rom»the

] eans Aspen Title & Escrow, Inc. and any gubslitu.ge‘ovr ;sugces§§f t['zug_teeg._‘ L :
F.TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE ‘RENTS AND PERSONAL
EN TO SECURE (1) PAYMENT OF -THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
: THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST iS GIVEN AND ACCEPTED
.FBAI}ITIES._ Grantor viarrants that: (a) this Deed of Trust is executed at Borrower's request and not at
<7 ‘the!tequest ot Lende b)'Gran ‘tha full'powar, right, @ athority ‘to ‘enter into'this’Deed 6t Trust and to hypothecate the Propetty; - (c) the -
provisions 13:Ddéd of Trust'do not'conflict with, ‘or fesult i tundar anyagreemsnt’or other instrument binding upon Grantor and do not

resultina viotation:of any.law; regulation, court decree or order applicable to Grantor, "(d) Grantor has established adequate means of obtaining from

‘Borrower, on ;a;continuing basls informati about Borrower’s, \ﬁnanqial‘cpndltion; and : (e) Lende no representation to Grantor oot
o Ll td e ERREE S S : :

GRANTOR'S{WAIVERS,..C rantor waives all sights;or delenses; arising by, reason of any, "one actiont;or; "anti-deficiency’ law o ahy other law which
may prevent Lender. from bringing any action ‘against Grantor, incliding a claim for deficiency to the exterit Lender is otherwise entitied to a claim for
7 deficiency, | bé}grergg ,‘a&?r‘ El_endier:%cdmm‘el;\cemehtr?r c n of any forec ure action, either judicially or, by exercise of a power of sale.
58 PEWE RATREE L EIH IS Bt 1910k AL
- pAYMENT-AN F!_ERFORM,ANGE.E;EXJ 69, otherwise,provided in this Deed of- Tist, B dhiall, pay.to Lender all Indebtedness secured by this
* Deed of Trust as:it bec ; perform all their.respe cbligations under the Note, this Deed of Trust, and -
“the_ Related Documents.: . S e . UL oL

POSSESSION ND’MAINTENANCE OF THE PROPERTY." Grantor and BorfoWef agre that Grantor's possession and use of the Property shall be
ad by the following prq‘gslgnsgzy L e . B
ST Ko poioss e L Lisn s : R .
¥ l?!‘.“liﬂ‘?: ogeurrence of an Event of Default, Grantor may, (a) ‘rpma‘inA in, possession and control of the Property, (b) use,
'Property, and (c) colléct &ny’ Rents from the Propeérty. The folldwing provisions relate to the use of the Property-or to othier. .
B NSTRUMENT WILL NOT’ALLOW.USE OF THE_PROEERW'DESCNB_ED IN THIS INSTRUMENT IN VIOLATION ::

LATIQNS.»',BEFORE;SIGNI“NG,?OB 'ACCEPTING, THIS INSTRUMENT, “THE PERSON.ACQUIRING,

T FEE.TITLEITOTHE ROPERTY - SHOULD_ _CHECK )NITH‘,THE_‘“APPROPB_IATE,"CITY QR’COUNTY‘PLANNING‘DEPARTMENT'TO VERIFY -

- Ly APPROVED USES A TO‘-DE'I’ERMINEfANYfUMlTS’ZON'LAWSUITS_’{AGANST% FAAMING OR-FOREST PRACTICES AS'DEFINED IN'ORSY .
© 30,9805 T e v : o : o
- Duty to Maintain. Grantor shall maintain the Property i fenantable condition
. lr-n@cessary-to preserve TS VRIUG, = ori o s e o L ety s . S TP - ST DIRP,
Hazardous ‘Substances. The:terms “hazardous waste,” "hazardous substance,” "dispos,al,";,'release,“,:and “hreatened release,”:as used i this
Deed of Trust, shall fave the same meanings as-set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
.1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub, L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42US.C.
- “Section 6901, et seq., Of other applicable state or Federal laws, rules, of regulations adopted pursuant to any of the foregoing. The teins
““hazardous waste” and "hazardous substance” shall also include, withaut limitation, petroleum and petroleum by-products or any fraction thereof
* and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
-use, ganeration, manifacture, storage, wreatment, disposal, release or threa fdous waste or substance by any person on,
. u@dqf,_qb’,dg_tqu from the Propetty; (b) Grantor has no knowledge of, or reason 10 balieve that there has been, except as previously disclosed to
and acknowledged by Lender in ‘writing, () any use, generation, manufacture, storage, treatment, disposal, release, of threatened release of any
<+ -hazardous’ waste or: substance on, under, about or from the Property. by any prior owners or.occupants of the Property or (i) any actual or
{reatoned litigation of claims of any kind by any person refating to such matters; and (c) Except as previously disclosed to and acknowledged by
{i) neither Grantor nor any tenant, contractor, agent or other ‘authorized user of the Property shall use, generate, manufacture,
@ of, or release any hazardous waste or substance, on, under, about or from the Property and (ii) any such activity shall be
- co! pliance. with afl applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
- regulations, and ordinances, o. Grantor authorizes Lender and its agents to e ke such inspections and
: tésts;‘at’Grantéfs“expe‘ns‘e‘; riate to determine compliance of the P v { rust. | Any
pections or, tests:made-by; Lende nly and shall not be construed to create any res
Lender to Grantor or to ‘any other, pers ) ntations:and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby  (a) releases and waives any future claims against
Lender for _iqdemnjjy,; or contribution in the event Grantor becomes liable for cleanup or.other costs under any such laws, and {(b) agrees
indemnify and hold harmless, Lender against any and all claims, losses, iabilitles, damages, penalties, and expenses which Lender may directly or

indirectty sus,t.ai'nfornsujteg,[esulling from a breach of this section of the Deed of Trust or 85 g;gonsequence of gr)y,‘use._,gene‘rggion, manutacture,

storage, disposal, release of threatened release of a hazardous waste or substance on the properties.i The provisions of this section of the Deed
- of Tryst; including the. gbligation tp;ind_e;r_nnify. shall survive the payment of the Indebtedness and the satisfaction and regoglgeyapceﬂpt the lien of

{his Deed of Trust and shall not be atfected by Lender's acquisition of any interest in the Property, whether by foreclosure or othérwise.

L dépidrﬁptly perform all repairs, replacements, and maintenznce

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, of suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality.of the foregoing, Grantor will not remove, or grant to any other party the




in and gas) soi, grav ; ¢ a Hou . tfen ;°h$:e"ﬁ of Lender. T
“Remo . 7ts. " Grantor shall riot demnolish or remove ‘any Improvernents from tha Real Propeity without the pricr written consent of
-Lende &' condition’ t0'the femoval of any'Improvements,: Lender may require Grantor to'makie arrangements satisfactory to Lender.to replace
:§uch Improvemants with [pravements’ of at least equal value. it e il 1 T
“Lender's Right to. Eriter.” Lénder and its agents and representatives may enter. upon the Real: Property at all reasonable times to attend to
résts ‘anid to'inspect the: Propérty for puirposes of Grantor's compliance with the terms’and conditions ‘of this Deed of Trust, - - -
with Gove "y mal;‘R)‘ uirements. ‘Grantg’f shall promptly comply with all laws, ordinances, and regulations, now or hereatter in
go emmental” althorities” applicable’-to ‘the'use’ or- occupancyof the: Property, -iricluding without fimitation,- the Americans With
ACt™ Grantor ‘may ‘coritest Intgodd faith“any’such law, ordinance, or-regulation ‘and withhold ‘compliance :during’ any proceeding,
sincluding:appropriate appeals, so0:long-as, Grantor. has  notified. Lender. in wiiting prior.to doing so and- so long as, in Lender's sole opinion,
. Lender's. interests:in.the: Property are.not,jeopardized. .Lender, may require’ Grantor, to post adequate security or a surety bond, reasonably
~satisfactory to.Lender, to protect Lender's interest. . .- oo oo kb . B e
 GrantoF agirées réither (o' aaridonnor leave unattended the Property. -Grantor:shiall do all other acts, in addition to those acts
jon, which from the character and use of the’ Property ara reasonably necessary to protect and preserve the Property.

E ON S CONSENT BY LENDER. - Lender may, at ts option, declare immediately dué and payable all sums secured by this Deed of Trust
upon the sale’or transfer, without the Lender's ‘prior written consent; of all or any part of the Real Property, or any interest in the Real Property. A “sale
or tranisfer*'means: the coniéyance of Réal: Property or'any right,:title or interest therein; whether iegal, beneficial or equitable; whether voluntary or

- involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
. (3) years, lease-option conract, or.by.sale, assignment, or transfer of any beneficial interest in or.to any, land trust holding tille to the Real Property, or
of conveyarice of Real Property intarest. "if any Grantor is-a corporation, partnership or limited liability company, transfer also
3rship'c mah,tjhe‘r_'\tyffwe percent (25%) of the voting stock, parinership interests or limited liability company interests,
e case ) this option shall not be exercised by Lender it such exercise is prohibited by federal law or by Oregon law.
TAXES AND LIENS. . The following provisions refating to the taxes and liens on the Property are a part of this Deed of Trust. o
; Pajmien!.;G‘ravntor_shall, pay.when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
- sewer), fines and impositions levied against or.on account of the Property, and shall pay when dué all claims for work done on or for services
-rendered or.material furnished.to the; Property. . Grantor shali maintain the Property free of afl liens having priority over, or equal to the interest of
;Lender under this Deed of Trust, except for the lien of taxes and assessments not due and ‘except as otherwise provided in this Deed of Trust.

- Right To Contest.: Grantor may.withhold payment of any tax, assessment, or claim in.connection with a good faith dispute over the obligation to
; pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
. (15) days after the lien arises or.:if 4 lien is filed, within filteen (15).days after, Grantor has notice of the filing, secure the discharge of the lien, or if
< requested by, Lander,-deposit-with.Lender, cash or a sufficient corporate surety.bond or, other security satisfactory to Lender in an amount sufficient

"o discharge, the fien plus any costs, and attomeys’ fees or other charges that could accrue s a result of a foreclostire or sale under the lien. In
/ itor 'shall'defeind #Séif and Lerider and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
itionaT ebliged under any Sifety bond furmishied in tha contest proceedings: F- o f AR ; KRN

shall iipon'démand furnishto' Lender seitisfactory’évidenca'of payment of the taxes or assessments and shall

‘Lender at time’a’ written!statement ‘of-the taxes and assessments against the

6 any work is commenced, any services are furnished, or any
en, of cther lien could be asserted on account of the work, services,
fumish to Lénder advance assurances satisfactory to Lender that

A ' are a part of this Deed of Trust.

. ce of Insuran srantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
“Teplacement basis for the'full insurable Value covering all Improvements on the Real Property in an amount sufficient to aveid application of any
“colnsurance clatisé, and with'a’standard morigagee clause in favor of Lender. " Grantor shall also ‘procure and maintain comprehensive general
-fiability insurance in:such coverage amounis as, Lender may request with.trustee and Lender being named as additional insureds in such liability
~insurance policies.-~Additionally,;Grantor.shall maintain such other.insurance, inciuding but not limited to hazard, business interruption, and boiler
rinsurance;,as Lender.may reasonably. sequire, ; Policies shall be written In form, amounts, coverages and basis reasonably acceptable to Lender
-and issued. by a.company or; companies;reasonably, acceptable;to Lender.. Grantor,. upon.request of Lender, will deliver to Lender from time to
1 tima the policies or.certificates of Insurancein form satisfactory to Lender, including stipulations that caverages will not be cancelled or diminished
without at least ten (10) days’ prior written notice to Lender.. Each insurance policy also'shall include an endorsement providing that coverage in

endsr, will ot be_impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any

“time become located in ary ared desigriated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor

“agrees 1o oblain énd maintaln Federal Fdod instirance for the full unpaid principal bafance of thé loan and any prior liens on the property securing
*the loan, Up to thé maximum policy limits'set under the National Flood Insurarice’ Program, or as otherwise required by Lender, and to maintain
117 :5uCh InSUTENCe for the 16 OF the 108N, 1, 13 1w/ e 4 v, o b id L s e
. Application ;of :Proceeds. . . Grantor; shall prompliy.. notify Lender of any loss or damage to the Property if the estimated cost of repair or
---; . replacement exceeds $100.00.; Lender.may. make, proof of foss. if. Grantor. fails to do.so within fifteen (15) days of the casualty.. Whether or not

- Lender's:security is-impalired;:Lender: may, -at: its- election, . receive and;__retain;the‘prdce_eds};b(;a_ny,insurance‘and apply the proceeds to the
+ reduction ofthe Indebtedness,:payment of. any lian.affectifig the Property, or-the restoration and repair of the Property. If Lender elects to apply
the proceeds 1o restoration and repair, Granior.shall repalr or-replace, the damaged or destroyed Improvements in'a manner satisfactory to Lender.
ender: shall,. upon: satisfactory ‘proof;of such:expénditure, pay- or. reimburse. Grantor. from.the_proceeds for the reasonable cost of repair or
:restoration: if Grantor is:not.in:default under.this Deed.of Trust. -Any proceeds:which. have not baen disbursed within 180 days after their receipt
and, which Lender, has not committed to the repair or restoration, of the Property, shall be used first to.pay any, amount owing to Lender under this
-Deed of Trust; then;to.pay ‘accrued:interest, and the remainder, il any, shall.ba applied to the, principal balance of the Indebtedness. . If Lender
i y in full of the Ind h eeds shall be paid to Grantor as Grantor's interests may appear.

N aRt] > AESENIREE O i wihgiad o RER SIS e e B

| Insurance at | Any unexpired ) ire to the pass to, the purchaser of the Property covered by this

Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, o at any foreclosure sale of such Property. ~ - T
.. Grantor s Report on Insurance. Upon request of Lender, hpﬁ!éver' more than once a year, Grantor shall fumish to,Lender, a report on each
“‘existing policy of insurance showing: (a) the name of the instirer; (b) the risks insured; (c) the amount of the policy; :(d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor




. depende ctory to Lender determine the cash value replacement cost of the Property.
EXPENDITURES:BY LE| ... f.Grantor fails.to comply. with any provision of this Deed of, Trust, .or it any, action or proceeding is commenced that
“would ‘materially affect:Lender's interests. in the Propeity,: Lender. on Grantor's behalf may, but shall.not be required tc, take any action that Lender
deems:appropriate. - Any. amount; that;Lender. expends in so daing wil bear interest at the rate provided for in the.Note from the date incurred or paid ",
by Lender to the date,of repayment by Grantor, Al sich expenses,.at Lender's option; will () be payable on demand, . (b) be added to the balance of
;-* the Note’ and:be apportioned:among.and.be. payable with-any nstaliment. paymentsto become duse .during either . (i) the term’of. any ‘applicable
- insurance policy.or;,:(ii) the: remaining:term of the.Note, or:. (c) be treated as a:balloon payment which,  and payable at the Note's maturity.

** . This Deed of Trust also will secure payment of these, amounts.. The rights provided.for.in.this. paragraph shall be in addition to any other rights or any.

.7 remedies to which Lender.may;be entitled an account of thé défautt. -Any such action by Lender shall gt be'construed as'euring the default so as to .
bar Lender, from-any.remedy that it otherwise would have had. iy T v oy e cte e L L
i ' he following provisions refating to ownership of the Property are & part of this Deed of Trust. ‘
raiof holds 'gocd and marketablé title of record to the' Property™in‘fee simple; frée and clear of all liens and
ot for ‘the'Real’ Property description or.in any:title insurance’policy, title' report, or final title opinion issued in
as'the' full right, pgwer, and authority to execute and

TN

tion' with'this'Deed ofiTrusy, ‘and - (b) Grantor &

Defense of :Title. -Subject to.the. exception-in the paragraph above, Grantor warrants. and will forever defend the title to the Property against the ..
lawful ciaims of all persons. -In the event.any action or.proceeding is commenced that questions Grantor's title or the interest of Trustes or Lender.
under. this Deed of Trust, Grantor. shall defend: the action.at Grantor's expense.’; Grantor. may be the nominal party in such proceeding, but Lender ™
shall be.entitled:to participate in‘the-proceeding :énd-to be represented in the proceeding by counset of Lender's own choice, and Grantor wil
deliver; or.cause to be delivered, to Lender, such Instriments as Lender may request from time to time o permit such participation. | . L

r_warrants -Property: and Grantor's use”of ‘the Property’ complies with ‘all existing applicable’ laws,

of Trust,

art of the P , proceedings or by any proceeding or purchase
’elecgo_q‘ equire that ali or any porticn of the net proceeds of the award be applied to the Indebtedness

Y restoration of the Property. “Thé net proceeds of the award ‘shall imean ‘the award 4
Incurred by-Trustde or Lendar in connection with the condemnation: - - Rt

IGO0V T ORI B DT, Pl DT N it L L Co el
Proceedingy any proceeding in condemnalion is filed, Grantor shall promptly notify Lender: in writing, and Grantor shall promptly take such
steps ‘as may be necassary to defend the action and obtain the award. Grantor may bs the nominal party in such proceeding, but Lender shall be
entitled to participats In the proceeding and to be fepresénted‘in the proceeding by counisel of its own choics, ‘and Grantor will deliver or cause to

- bedelivered to Lénder’such instniments as'may be'raquested by it from time 1o time to permit such participation. -
IMPOSITION OF TAXES, FEES ‘AND CHARGES BY GOVERNMENTAL' AUTHORITIES. "The following provisions relating to governmental taxes, fees

and chiarges-are a part of this Deed of T

Current Taxes; Fees an harges. . Upon request by, Lender, Graritor shaf\_i,l;’éxe_éugevsuqt\' documents iriv'éddjitﬁéri> to tﬁis Deed of Trust'and lake
whatever. other. action Is requested; by Lender to- perfect and continua Lender's lien on the.Real Property.. Grantor shall reimburse Lender for all -
taxes, as described below,:together with all.expenses incurred in recording, perfecting or.continuing _thi_s.p'eked‘pf‘_Trust, including without limitation

all taxes; fees, documentary stamps, and other charges for recording or registering this Deed of Trust. ;..\ '3 -0 o
Taxes.: The following shgl[ qbnst_itute_tax_qs 1o which this section applies: -(a) a specific tax upon this type of Deed of Trust or upon all or any part
of:the Indebtedness :secured. by.this.Deed of: Trust; - (b) a specific tax on Borrower.which. Borrower .is. authorized or required to deduct from
payments.on, the Indebledness secured by, this type of Deed of Trust; (¢} a tax on this.type of Deed of Trust chargeable against the Lender or the
holder:of the Note; and .(d) a specific tax on alf or-any.portion of the !ndebteqne;s, or.on payments of principal and interest made by Borrower. | L
~Subsequent Taxes. . If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
. .effect-as an Event of fined below), and Lender may exercise any or all of its available rémedies for an Event of Default as provided
" below Unlg5s Graritor’ &ithet !(a)’pays thé tax before’ - becomes delinquant, o (b) contests the'tax ‘as provided above.in the Taxes ‘and Liens
e Vgeptiqrg:gngge'pbsi with uflicient corporate surety bond or-other security salisfactory to Lender. - : ey
ECURITY AGRI INANCING STATEMENTS. .The following provisions refatinig to this De

of Trust ds a security agresment are a part of
ﬁen:ti-'j'l"his;_ln umarit shall constitite'a security agreemant to the extent any of lhefP;dpedy conistitutes fixtures or other personal
nd Lender shall py;v all of the rights'of a secured party under the Uniform Commeicial Code as amended from time to time.* -~ .
request by Lender, Grantor shall execuie financing statements and take whataver other action is requested by Lender 1o
erfect and'continiie Lender’s security Intérest In thé' Rents'and Personal Property.- In addition to fecording this' Deed of Trust in the real property
records,” Lender may,‘at any time and Without fiirther ‘authorization from Grantor, file executed Gounterparts; copies or reproductions of this Deed ..
of Trust as;a financing statement; ' Grantor shall reimburse Lender for all expenses incurred in periecting or continuing this security interest. Upon
default,. Grantor: shall .assemble.the Parsonal. Property.in a manner and at a plac reasonably convenient.to Grantor and Lender and make it .
(3) days after receipt of written demand from Lender, . B NN TR
: of Graritor " (debtor) 'and" Lender (Secured party), -from’ which ‘information™concerning the' security. interest
blained'(8ach as‘required by the Uniform Commercial Code) re as stated on the first page of this Deed of

3,

i

isions reléting to furttjp;. assdrancé; ‘and attorney-in-fact are a part of this Deed

time 'to’time,"Upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made;” executéd o delivored,’ to° Lefider: orito' Lerider's™ designes; and when' requested by :Lender, cause o be filed, recorded, refiled, or-
rérecorded, s’ ths 'cass'ay be; at'Siich’ timiés and‘In‘siich offices and placesas*Lender. may-deem ‘appropriate; any-and all such morigages, -

deeds of trust;’ security deeds, secutity, agreements, financing statements, continuation. statements, instruments of further assurance, certificates,
. and other documents as' may, in the sole dpinion of Lender, be Recessary or. desirable i ‘order 1o ‘effectisate, complete; perfect, continua, ‘or
- preserve *(a) the cbligations of Grantor and BoiTower under the Note, this Deed ‘of-Trust, and tha'Related Documents, and  (b) the liens and
“* Secunty Interasis created by this Deed of Trust as first and pricr. liens o' the, Property, whether now owned or hereafter. acquired by Grantor.

Unless: prohibited by law or agreed to the contrary by Lender-in-writing, Grantor-shall reimburse Lender for all costs and expenses incurred in
connection with the matters referred to in this paragraph., ° T et

r'payment of afl reasonable costs, expenses;:". -




N { Yy ings referred 0 in ceding paragraph, Lender, may do.so for and in the name .of

. ,Grantonand;at ‘Grantor's pe -of. stich purposes, Grantor hereby lrrevocably appolnts Lender; as:Grantor's attomey- in-fact for the | purpose

of _making, executlng, delwerlng,;trllng. ‘recording, and doing all other thmgs as ma be ry‘or ‘desirable, in Lender's sole opinion, to
accomphsh the matters tetérred 1o In the precedung paragraph. - i R

“FULL PERFORMANCE. |t Borrower pays’ ‘all the' Indebtedness when due, and otherwise pertorms all the oblrgahons imposed upon Grantor under this
-Deed of Trust, Lender shall axecute and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements
. of termination of any. lmancrng statement on file. ev:dencmg Lender's security interest in the Rents and the, Personal Property Any reconveyance fee =
. requrred by.law, | iid by, Grantor, if tted by appllca e |aw

DEFAULT

Defauit In Favor of Thlrd Parties, Should Borrower of any Grantor defau un y lcal ision of credit, security agreement, purchase or -
" sales: agreement, ‘or.any. other:agreement, :in favor 'of ‘any other creditor or ‘person ‘that may materially- affect any of Borrower's property -or
Borrower's or any Grantor's ‘ability to repay the Loans or pertorm thelr respectrve obhgatrons under thls Deed of Trust or any of the Related

lelated Documents... ., ...

ts'. An ‘warranty,’ representatron or: statement made or tumrshed to: Lender by or on behalt ot Grantor or Borrowar under thrs
r the Flelated Documents is'false ¢ or mrsleadlng inany rnatenal respect. erther now or at the time made or fumished.

etectlve Collater lzatlon Thls beed of Trust or any ‘of the'Related Documents ceasas to be in full force and effect (mcludmg failure of any
6até a valid and perfected secunty interest or Ilen) atany time end tor any reason.

e i H .
lnsolvency ;The dissolution or. termlnatlon of Grantor or. Borrower's exisience as a gorng busmess the msolvency of Grantor or Borrower, the
".-appointment, of a recelver-for-any: part of Grantor or Borrower's property, any assignment for the benefit of creditors, any ‘type of credrtor workout
or the commencementot any proceedmg under any bankruptcy or lnsolvency laws by or agamst Grantor or Borrower. .

 whether. by judicial proceedxng, selt help. repossession or

y v creditor of Granitor-or by any govemmental’ agency against any of the Property.’ +However, this subsection shall not apply.
ln the event.of.a- good faith dispute by. .Grantor;as to the validity or reasonableness, ‘of the claim which is the basis of the foreclosure or forefeiture
I proceedrn provnded that Grentor gives Lender. wrrtten notlce of such’ clarm andf rnlshes ‘reserves or a_ surety bond tor the claim satisfactory to

+.Breach; of Other.; Agreement. Any breech by Grantor or Borrower under the terms ot any other agreement between Grantor o Borrower and

: 'Lender that rs not remedled within any grace perlod provlded therein, mcludlng wrthout lrrrutatron any agreement congeming any indebtedness of
whether.existing now or Iat

R vents. Affecting Guarantor.:Any of the preceding.events occurs with respect.
" {or:pecomes: lncompetent. evokes ‘or. disputes the valrd'ty ‘of, or liability under;.
! equlred for permtt the, Guarantor's eslate 10 assume unconditionatly the 0
i dolng 50, cure the Event of
. 2 ALY, A

ight to:Cure. . If such.a failure is; curable:and it Grantor or. Borrower has not been gi otice ot a breach of the same provnsron of. this Deed
cvof; Trust within the precedlng twelve 12); months lt may be cured (and no_Event of Default will have, occurred) if Grantor or Borrower, after Lender
"r-gends.written-notice demandlng cure, of such tallure +(a) cures the failure within fifteen (15) days, or. {b) if the, Ciire requires more than fiteen (15)
=days;: immedlately initiates steps: sutficient to curé the failure and thereafter contlnues and completes all reasonable and necessary steps sufﬁclent
;o produoe compltence as soon -as reasonabiy practrcal

RIGHTS N'DEFAULT Upo the occurrence of any Event of Detault and at any time thereatter Trustee or Lender at rts optron may ’
exerclse any ons’or more ol the “following rights 'and remedies;'in addition to any Gther rights or remedies provided by law: :

ender shall have trie“right at its option without- notice’to Grantor:or: Borrower to declare the entire Indebtedness
din payment penalty whlch Borrower would be requrred to pay

L s 5 o Rl
esipect to all or.any part of the Real Property the Trustee shail have th f ht to toreclose by notrce and sale, and Lender shall
;heve the rightto foreclose, by judicial foreclosure, In elther. case in accordance with and to the tull extent provided by epplrcable law.” If this Deed_
rot Trust Is toreclosed by judiclal foreclosure, Lender will be entitled to a |udgment which’ will provide' that if the foreclosure sale proceeds are -
r ]  the judgment, e paid baanc ‘of the ]udgment

ucc Romedleo ith respect to all or any part of the Personel Property, ve all th ) nghts end remedies ofa secured party under
' the Unitorm Commerclal Code. i

Collect Rents.-Lender shall have the nght without notice to Grantor or Borrower, 1o take possessron of and manage.the Property and collect the
"Rents;. lnclud'ng amounts ;past due:and unpard and- apply. the net \proceeds, over.and above Lender’s costs, against the Indebtedness.’ In
. furtherance of this right; Lender may:require any tenant or. other. user.of the: Property to make payments of ent or use fees directly to Lender. If
.tha.Rents are collected by Lender, then Grantor lrrevocably deslgnates Lender as Grantor's attomey-ln-tact to endorse instruments received in
payment thereof in 'the hame of Grantor and to’ negotiate the 'same and ‘collect the proceeds.”> Payments by tenants or other users to Lender.in
“response to Lender’s demand shall satisfy the obiigations for which the payments are made,-whether or not any proper grounds for the demand

exlsted Lender may ‘exercise ns rights under.this subparagraph either in person, by agent or through a recerver

ppolnt'Recelve-. “Lender ‘shall have the rlght 16 have a feceiver-appointed to take possession of ail or any part of the Property. wrth the power to
protect anid preserve the Property; to operate the Property precedlng foreclosure or sale, and to collect the Rents from the Property and apply the
72y proceeds,-over and above the-cost of the receivership, against.the Indebtedness. The receiver may serve without bond if permitted by law.
. Lender's fight 1o the appolntment of a receiver shall exist. ‘whather ‘or not the ‘apparent value of the Property exceeds the Indebtedness by a
“‘substantial amount. Employment by Lender shall not dlsqualrty a person froin serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possessmn of the Property after the Property is sold as provuded above or Lender otherwise




- becomes eniitied fo possession of the' Pro| WA upon deIauIt of Grantor. Grantor shall become a tenant at suﬁerence of Lender or. the purchaser of :
the’ Property’ and shaII at Lender's; option,: eith

B fe, = Lender; shall- gIve Grantor reasonable notIce ot the time and, place of any pubIIc ale o the Personal Property or ot the time after
which-any-private sale or,other. Intended dxspoeItIon of thePersonal-Property, I$ to be made. { Reasonable notrce shall mean notice given at least
-ten:(10); days betore the time of. the sale:or dtsposrtlon Any sale ot Personal Property may be. made in conjunctton wrth any sale of the Real
Property.. -..-.-

: : othe extent perrmtted by eppIIcabIe law, Grantor and.Borrower hereby waive any. and all rights to have the Property
marshaIIed In exercIsIng its nghts and remedies, the Trustee or Lender shall be free to sell all of any part of the Property together or separately, in . -
| b to bid at any pubIIc seIe onall or any portron ot the Property

: . . ny party of a breach of a provrsron of this Deed of Trust shall not constrtute a waiver of or pI’EJudlce :
the,partys rights; otherwise .o, demand strIct ‘compliance with. that provision or. any other pro ron _Election by Lender.to pursue. any remedy’
provided | in -this Deed of L the Note. in any, Related Document or provided by law shall not exclude pursuit of any other remedy, and an

1k 6s or o take actlon 1o pérform an obligation of Grantor or Borrower under this Deed of Trust after Iallure of Grantor or

' o institiites any suit or ‘action'to’ enforce" any ‘of the terms:of this Deed of Trust, Lender shall be entitled to

’ '-‘recover'such sum as the court’ y' adjudge reasonable as attorneys’-feas at trial and on any appeal. i Whether or not any court action is involved,
all:reasonable : expenses ;jricurred; by : Lender, which 'in ' Lender’s - opinion - are necessary at any time for the protection of its interest or the
aenforcement of, its-rights-shall. become apart of, the Indebtedness .payable.on demand and shall bear interest at the Note rate from the date of
expendlture -until: repaid... Expenses covered by thIs paragraph Include, wrthout Irmttatron, howaver. subject to ‘any limits under-applicable taw,
Lender’s. “attorneys' feés, whether or ‘not- there is-a lawsuit, including attomeys fees for. bankruptcy proceedmgs (including efforts to’ modify or
vacate any-automatic-stay or: In]unctron). appeals. and any anticipated post- judgment coIIectton services, the cost of searching records, obtaining.
title .1eports (including torecIosure reports), surveyors reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by

: appl 8 rant so wIII p y court costs in addmon to all other sums provided by Iaw :

Powers of rustee In addrtion ) rustee  arising as a matter. of law, Trustee shall, have the pawer. to take the following actions thh,
respact: to;the ;Property. upon, the. wiitten: request of Lender and_Grantor: - (@) Join: in, prepanng and InImg a map or plat of the Real Property,
including the dedication of streets or other; rights.to the public; - (b) join in grantIng any easement or, creating any restriction on the Fteal Property '
and {c) joln'in any subordxnatron or other agreement atfecting thIs Deed ot Trust or the interest of Lender under this Deed of Trust. .

ObIIgatIons to NotII rTruetee shall not be obllgated to nottty any other party ct a pendrng sale under any other trust deed or lien, or of any action
or proceedmg in whtch Grantor; Lender, or; Trustea shall be a paity, unless the action.or proceedrng is brought by Trustee.. .. .

Trustee: Trustee shall meet all quaIrItcatlons requIred for Trustes under applicable law. " In addition to the rights and remedies set Iorth above, »
- with respect 1o, aII «or.any. part-of the’ Property, the . Trustee shall.have.the right-to.foreclose.. by notice and sale, and Lender shall have the nght to
erthercase In accordance with'and to the full extont provrded by. appltcable law. ’

nd opt ,"may ‘trom timie to-time appoInt a‘successor: Trustee to any Trustee appoInted hereunder by an
o : knowledged by’ Lender and recorded in the office’ of the' recorder of: Klamath County, Oragon. : The instrument shall
* contain,in addition to,all other matters required by, state law, the names of the original Lender, Trustee; and Grantor, the book and page where
this:Deedof Trust is. recorded,-and, the fnama. and address of the successor. tristes; and the,instrument shall be executed and acknowledged by
. Lendenor-Its successors in;interest.; The ‘Successor trustee, wrthout conveyance of the. Property, shall ‘sticceed to all the title, power, and duties
“confarred Ipon the Trustee I? this Deed of Trust and by appllcabte law. ThIs procedure .,ubstrtutron ot trustee shall govern'to the exclusion of
aII ol iwsl fo ub i utIo ‘

: : ‘emed ettectIve ‘When. deposnted in’ the United* States mall tIrst cIass, cemt‘ed or registered mail; postage prepaid, dxrected to'the ;-
* dddresses: show earthe; ;beginning;of thIs Deed of Trust.” Any party may change its address for_notices under this Deed of Trust by giving formal
o wiritten ¥ notIcerto other, parties,’ specrfylng that the urpcse of the. notice is. to change the’ party’s, address, .All copies of notices. of foreclosure from
“the. holder of any lien which has priority over this Deed of Trust shall be sént to Lender's address, ‘as shown near the beginning of this Déed of Trust.-
- For ni rposes, Grantor agrees to keep Lender and Trustee Inton'ned at all times of Grantor's current address :

Sta 55 (SBA) nationwids program which uses” A
Ih UnIted States Is seeklng tc enIorce thls d ument‘ thi under SBA reguIatrons -

witl Be consthied in accordance with fedaral

: b) Lender ¢ SBA may use local or state procedures for purposes such as filing papers, recording documents giving notice, foreclosing liens, and other
purposes.;: By: usIng Jhese procediires;:SBA, does. not waive any federal immunity from local or state control, penalty, tax or liability. -No Borrower or
Guarantor. may - cIeIm or: assert against SBA_ IocaI or.state Iaw to deny any. obIrgatIon of. Borrowe deteat any, cIalm of SBA with respect to this
Loan .

; nt requIrIng b ratlon Is not entorceabte when SBA Is the hoIder ot ’Ihe Note secured by thIs Instrument
) MISCELLANEOUS PROVIstON 1] following’ mIsceIIaneous provrsrons area part of th|s Deed of Trust:

This.Deed of  Trust ‘together ith.any. | ReIated Documents constltutes the entrre', understandmg and agreement of the parties as to”
the matters, se‘t‘torth in this Deed of Trust. No alteration of or amendment to this Deed/of Trust hall: be etfectrve unIess grven in wntlng and srgned

byt the party or parties s ght t v bound by the alteranon or amendmen y

Annual Reports If the Property is used for purposes other than Grantor's residence, Grantor shall fumrsh to Lender upon request, a certified

tement of iét operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
*Net operattng income" shall mean all cash receipts from the Property. less all cash:expenditures made in connecuon wrth the operation of the
Property.




DEED OF TRUS
- (Continued)

- “Applicable Law. This’ Deed of Trust has been delivered to Lender and accepted by Lender In the State of Oregon.- This Deed of Trust
~ shall be governed by and construed In accordance with the laws of the State of Oregon. : v
Caption Headings: “Caption headings in this De
. provisions of this Deed of Trust. ™ - . ‘

od of Trust are for convenience purposes only and are not 1o be used to interpret or define the
Merger. Théi'a shall be no i'nér'geri of the interésl or 'estatecreéted by this Deed of Trust with af\y other interest or estate in the Property at any
- time held by or for the benefit of Lender in any. capacity, without the written consent of Lender. :

Multiple Partles; Corporate Authority. " All obigations of Grantor and Borrower under this Deed of Trust shall be joint and several, and all
references to Borrower shall mean each and every Borrower, and all references to Grantor shall mean each and every Grantor. This means that
each of the persons signing below Is responsible for all obligations in this Deed of Trust. L

Severabllity. 1 2 court of compstent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person of
“circumstance, such finding shall not render that provision invalid or unenforceable as 10 any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be shodified to be within the limits of enforceability or validity; however, if the offending provision cannot be

so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respacts shall remain valid and enforceable.

. Successors and Asslgns. - Subject to the Jimitations stated in this Deed of Trust on transfer of Giantor's interest, this Deed of Trust shall be
 binding.upon ‘and inure to the'benetit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other

than Grantor,’ Lender, without notice to Grantor, may deal with Grantor's successors Vith reference to this Deed of Trust and the Indebtedness by
. way of forbearance ‘or extension without re}easing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.
Time Is of the Essence.: Time is of the essence in the performance of this Deed of Trust. ‘
 Walvers and Consents. - Lender shall riot be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
) aiver is i writing and signed by Lender. - No delay or omission on the part of Lender in exercising any right shall operate as a waiver
r any.other right.”A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the parly's:
o-demand _5t(lct‘,compllance:with that provision or any other provision. -No prior walver-by Lender, nor any course of dealing- -~
or Borrower, shall constitute a waiver of any of Lender's rights or any of Grantor or-Borrower's obligations as to any .
r is required in this Deed of Trust, the granting of such consent by Lender in any instance shall:
stances where such consent is required. R R R o Sl
Lender-that this Deed of. Trust is @ commerclal deed of trust and that Grantor. will niot change

E PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

CoMM: u&o%m%
: cmlmp@mé'ssa’.”-im

. parsonally appedred Wiliam E. Perry, 1o me known to be the individsal described in and who
[ sgslgned the Deed of Trust as his or hér fre 'eind voluntary act and desd, for the uses and




REQUEST-FOR FULL RECONVEYANCE

(To be used only when obligations have been paid infull) -/

- Trustee

and holder of all Indebtednéss secured by this Deed of Trust,"All sums secured by this Deed of Trust have been
irected, lipon payment to you of any sums owing to you ‘under the terms, of this Deed of Trust or pursuant to
this Deed-of Trust (which is delivered to you together with this Deed of Trust), and o reconvey,
f Deed of Trust, the estate now held by you"und this Deed of Trust. Please mail the -




