(t:S{ec‘urlrty:In‘ rument"”) is made joh:; ’Ndvémbe,rj"lh61> "-'37999 R . The grantor is
.an. unmarried person< . . e L

', San Jose, .CA 95131 R A .-
e 5 ("Lender”), Bbrrower owes Lender the principal sum of
SAND EIGHT HUNDRED & 00/100 = - " Dollars (U.S. §_ 74,800.00 ).
* This debt idenced by Borrower’s note dated the same daic as this Security Instrument ("Note"), which provides for
"-monthly p;'xymems.vwith&the;fu!l debt, if not paid earlier, due and payable on - December 1, 2029 - .
This Security Instrument secures to Lender: (a) the repayment of-the debt evidenced by the Note, with interest, and all renewals,
- extensions ‘and modifications he: Note;: (b) the payment of all other sums, with-interest, advanced under paragraph 7 1o
2 protect the s -of this Instrument; and (c) the performance of Borrower’s covenants ‘and agreements under this
r. this p rpose; Borrower irrevocably grants and conveys to Trustee, in trust, with power of
- part hereo

OAD. KLAMATH FALLS - Lo e cin,

Zip Code] - - ("Property Address™ )

0

'OREGON: : N L
U@ MP MORTGAGE FORMS - 8001521.7291- - - ‘ IH "" lm
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TOGETHER WITH -all the rmprovemems now or hereaf(er erecled on the properly, and all casements, appurtenances, and
fixtures now or-hereafter.a part of the property. All replacements and- additions shall ;also be -covered by this Security
Instrument.-All of the foregoing is referred to in this Security Instrument as the "Property.”

'BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that’the Property is unencumbered, except for encumbrances.of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT. combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. “Borrower and Lender covenant and agree as follows:

1. Payment of Pnncrpal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law-or to a written waiver by Lender, Borrower shall pay to
.Lender on the day. momhly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and ‘assessments which may.attain priority over this Security Instrument as a licn on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage msurancc premiums, if any: and (f) any sums payable by Botrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums.: These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower's escrow -account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to.time, 12 U.S.C. Section 2601 er seq. ("RESPA"), unless another law that applies to the Funds
sets a-lesser-amount. If so, Lender may, at any time, colléct and hold:Funds in an amount not to exceed the lesser amount.
Lender-may estimate the amount of Funds due on the basis of current data and: reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law. :

_The Funds shall be held in an institution whose deposits are msured by a federal agency, instrumentality, or entity
(includmg Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
“Escrow-Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting scrvice
used by ‘Lender in connection. with this loan, unless applicable law. provides otherwise.- Unless an agrecment is made or
applicable law:requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and' Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting -of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay. the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to. Lendcr the amount necessary. to make up the deﬁcrency Borrower shall makc up the deficiency in no more than
twelve momhly payments at Lender’s sole discretion.

Upon payment in full of all sums secured by this Securrty Instrumem Lender shall promptly refund to Borrower any
Funds held by- Lender. If, under paragraph 21, Lender shall acquire or sell the "Property, Lender, prior to the acquisition or sale
of the Property, shall apply ‘any 'Funds held by Lender at the time of acqursmon or sal¢ as a credit against the sums secured by
this Security Instrument.

3. Applrcatlon of Paymcnts Unless applrcablc law provides olhcrwrse atl paymems received by Lender under paragraphs
1-and 2 shall be applied: first, to-any prepayment charges due under the Note; second, to amounts payable under paragraph 2;

“1hird, to interest due; fourth; to principal due; and last, to-any late charges due under thc Note.

4. Charges, Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which- may attain priority ‘over this' Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these oblrganons in the manner provrded in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment “Borrower shall promptly furnish to Lender all notices of amourits to be paid under this paragraph.
If Borrower. makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

~Borrower. shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a) agrees in
writing to the paymem ‘of the obligation secured by the lien in a mannér acccptable to. Lender; (b) contests in good faith the lien

by, or defends “against enforcemem of . the ‘lien .in, legal proceedmgs which inthe ‘Lender’s opinion operate (o prevent the
- 'enforcemem-‘of the lien; vor (c) secures from the holder of the lien an agreemem sausfactory to Lender subordmanng the lien to

1ons set fonh above wnhm 10 days of the grvmg of nouce
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5. Hazard or Property Insurance. Borrower ‘shall keep -the ‘improvements  now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender’ requires. The -insurance carrier providing the insurance shall.be chosen by Borrower subject to Lender’s approval
which shall not be uhreéson’ably withheld. If Borrower fails to maintain coverage ‘described above, Lender may, at Lender’s
option, obtain coverage [0 protect Lender’s rights in the Property in accordance with paragraph 7,

All insurance' policies and rencwals shall be acceptable to Lender. and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all reccipts of
paid premiums and renewal notices. In the évent of loss, Bor, all give prompt notice 1o the insurance carrier and Lender.
Lender may:make proof of loss if not made promptly by Borrower. - o

Unless Lender and Borr i /

Property damaged, if the

repair is ngt"economically feasible or Lender's security. woul

secured by this Sccurity‘lnstrumcnt, whether or not then due,.

Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender mayfcdllycct, the insurance proceeds. Lender may use’ the proceeds: to “repair or ‘restore the Property or to Pay sums
secured by this Security. Instrument; whether or not then due. The 30-day period wiil begin when the notice is given.

Unless Lender: and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly’ payments referred to in paragraphs 1 and 2 or change the amount of the paymens. [f
under paragraph 21 ‘the ‘Property'is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to.the acquisition shall pass to- Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition, - S ‘ sl R

6. Occupancy, Preservation, Maiﬁtcnancé and Protection of the Property; Borrowe_r’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Sec’urity,“lfnskrumem and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless

‘exlenuating Circ‘umstances,exi,st which are beyond Borrower's control. - Borrower shall ‘not “destroy, damage or impair: the
Property, ‘allow- the Property to deteriorate, or commit -waste on the Property. Borrower: shall be ‘in default if any forfeiture
action or proceeding, whether civil or criminal . i ith'j Nt could result in forfeitire of the
Property or otherwise materially impair the lien created by this Sec
cure such a‘default and reinstate, as provided in paragraph 18,.by ¢
that, in Lender’s' good faith determination, precludes forfeiture
. impairment of the’ lien created by this Security Instrument or L. orrower shall also be in default if
. -Borrower, durinig the loan application process, gave materially fa It or statements to Lender (or failed
10 provide Lender with-any. material informatiqn) in connection with the loan evidenced by. the Note, including, but not limited
to, representations concemiqg,Borrbwer’s_occupant:y, of the Property as a principai residence: If this Security Instrument is on a
leasehold, - Bér(b»\iér.shall_ -comply with all- the provisions of the lease. If Borrower acquires fee title 1o the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing. :
" 1. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in

this Security Instriument, ‘or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a

~.proceeding ‘in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and:
-pay_for wha'teyér',is' necessary to ‘protect the value of the Property and-Lender’s rights in the Property.. Lender’s actions may
i ng'an oCure a’] . priority over this. Security* Instrument, appeari
: I and'enpering on the Property to make repairs.. Although Lender may take
7, Lender does not have to‘do so, e T SRR
Any' amounts disbursed by i additional orrower secured by this
Security Instrument. ‘Unless Borrower and 'Lender agree to ayment, these amounts shall bear interest from the.
(date of disbursement ar the Note ‘rate and shall be payable, - with interest,: upon notice from Lender 1o Borrower requesting.
payment,” - - I el B R o SRR :
8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument,’ Borrower shall Dpay. the premiums requi naintain th i ce in, - If, for any reason; the
. morigage insurance tovéifage‘xjequire Lender in effect, Bori the premiums required 1o
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payments may, no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period

- that Lender. requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
 the premiums required to.maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
‘insurance endsin accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or-its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time ‘of or prior to an inspection specifying reasonable cause for the inspection. :

10. Condemnation:-The proceeds-of any award or claim for damages, direct or;consequential, in connection with any
condemnation.or: other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender, ... L ; - ci B

‘In the event 'of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,

- whether -or. not'then due, with any excess paid to Borrower. In’ the event of a partial taking: of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums sccurcd by this

“Security Instrument immediately_before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this ‘Security ‘Instrument :shall “be reduced by the amount of ‘the proceeds multiplied by the following fraction: (a) the_total
amount of the sums ‘secured immediately before the taking, divided-by (b) the fair market value of the Property immediately
before the taking: Any-balance shall:be paid to;Borrower. In-the event of apartial taking of the Property in which the fair

"“market vatue of the Property immediately. before the taking is less than the amount of the sums secured immediately before the
taking, unless:Borrower and Lender otherwise agree in writing or unless applicable law otherwisc provides, the procceds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then duc. :

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and-apply the proceeds, at its option, cither to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless ' Lender ‘and ‘Borrower otherwise’ agree in writing, ‘any application of ‘proceeds ‘to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not.a Waiver.' Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release-the liabitity of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
‘of -the -sums. secured by this Security Instrument by reason of any demand made by.the original Borrower or Borrower’s -
successors in ‘interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.: . SR o o

" 12. Successors'and Assigns Bound; Joint and Several Liability; Co-signers. The covenants ‘and agreements of this
Sccurity Instrument shall bind-and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph. 17. Borrower’s’ covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument-but does: not exccute the Note: (a) is co-signing this Security Instrument only to mortgage.~gzaut_and convey that
Borrower’s interest in-the Property under the terms of this Security Instrument; (b) is not pcrsonally;obligatcd‘\tc:pay-v the sums

- secured by this: Security Instriument; and (c) agrees that Lender and any other Borrower may agree 1’ extend, modify, forbear or
make ‘any accommodations with regard to the terms of this Security Instrument or the Note without'that Borrower’s conseni.

: 13. Loan. Charges. If the loan secured by this Security. Instrument is subject to a'law whicli sets maximum loan charges,
and that law'is finally interpreted so that the interest or other loan charges collected or to be ceilected in connection with the
loan éxceed the permitted limits, then: (2) any such loan charge shall be.reduced by the amoun: necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may -choose to ‘make 'this refund by reducing the principal’ owed underithe Note or by making a direct
‘payment.-to Borrower, If.a refund reduces: principal, the reduction will be treated as -a;:partial prepayment without any

prepayment charge under the Note. S
14: Notices. Any,notice to Borrower provided for in this Security Instrument shall be-saven by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice sh?llj}be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lende’ shall be given by first class mail to
“Lender’s address stated herein or any:other address Lender designates by notice to Bo:v‘r;)"wer. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing: Law; Severability.” This Security Instrument shall be govern:d. by federal law and the law of the
jurisdiction in which'the Property is:located. In the event that any provision orvclausg'kof this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.: B IR o IR

16: Borrower’s Copy. Borrower shail be given one conformed copy of the Note and of this Security Instrument.

17.‘Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
*is sold or transferred (or.if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
.. Lenider’s  prior: written: consent, - Lender inay, at”its option, require immediate payment in full of all sums secured by this
- Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
- of this Security. Instrurnen B P

nder shall give Borrower notice of acceleraiion. The notice shall provide a period of not
e date:the, notice:is delivered ‘or mailed within which Borrower. must pay all sums secured by this
Borrower fails to. pay. these sums prior to the expiration of this period, Lender may invoke any remedies
rument without further notice or demand on Borrower. 7=/ @ = S0 )
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“ ~/:18. Borrower’s Right to Reinstate. If ‘Borrower meets certain conditions, . Borrower shall’ have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law, may specify for reinstatement) before sale of the Property” pursuant. to any power of sale contained in this
Security- Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be:due under this Security Instrument arid the Note as-if no acceleration had occurred; (b)
cures any . default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including," butnot limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security: Instrument shall continue 'unchanged. Upon reinstatement by Borrower, - this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the‘case of acceleration under paragraph 17: RN
19. ‘Sale of :Note; Change of Loan Servicer. The Note or a.partial interest in the Note (together with this Security
* *Instrument) may be sold one or more times without prior notice to Borrower. A sale may:result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under.the Note and this Security Instrument. There also may be one
-or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change inaccordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
‘information required by applicable law.” .~ TN
20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any

Hazardous Substances on_or. in- the Property. Borrower shall not do, nor-allow anyone else to do, anything affecting the
Property ‘that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the. Property. of small-quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which' Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law, :

As used.in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances:  gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property ‘is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
- (d) that failure to cure the default on or before the date speeified in the notice may result in acceleration of the sums

secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-cxistence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums securcd by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall he
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s clection to cause the Property to be sold and shall cause such notice to
be recorded in cach county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee.shall deliver ‘to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
cexpressed or-implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustec’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it. : )

22. Reconveyance. Upon payment -of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the. Property and shall -surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to. Trustee, Trustee shal reconvey the Property without warranty to the person or persons legally entitled to it. Such
person or :pefsons ‘shall. pay :any recordation costs. Lender may charge such person or. persons a fee for reconveying the
. . Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is

- permitted under'applicab]e’law.‘-, ST o : .

©0.. 237 Substitute Trustee:. Lender ‘may; -from time to time, remove Trustee and appoint a successor-trustee to any Trustee
appointed: hereurider. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties. *
. conferred uporn: Trustee hereinand by applicable law. & ..~ 0. o S : S R

o - 24, Attorneys’: Fees. As‘used'in this: Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys’
‘fees-awarded by ‘an appellate court: BN St : L L " Form 3038 9/90
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: 25. Rid s to this Security Instrument If one or.more nders are executed by Borrower and recorded together with lhlS
' Security. Instrumem ‘the covenants and agreements of each such rider shall be mcorporated mlo and shall amend and supplement

" the covenants and-agreements “of this Sccumy Instrument as if the rider(s) were a pan of this Secumy Instrument.
{Check apphcable ‘box(es)}: ! . ‘ )
& Adjustable Rate: erer ' [:] Condomlmum Rider T [:‘ 1-4 Family Rider

D Planned Unit Development Rider L Blweekly Payment Rider
L ‘Rate: Improvement Rider.... "+ Seccmd Home Rider ’
@ Olher(s) [specrfy] Prepayment R:.der -

C_\ ‘.k C a v A(Sﬁ'ﬂ)

: cnnzsroezﬁzn "FRISKEY'

(Seal)

ey i (Seal)
fBo‘rrOWcr’ R i o '?'-BorroiYer

/ : ounty s
: m 9 A personally appeared the above named

SR andacknowledged
G

. Nowry Pt for O

 Form 3038

" - -Borrower -

-Borrower.- ..



 exursrr At

Loth;”Sé;;ioh?Bl{»waﬁéhiﬁ 37 scuth, Rangé 9;£é§tjof the
Nillamettg;neridian,win the County of Klamath, State of Oregon.
" more particplarlyfdesgribed as follows: R

Beginning at an iron pin which lies North 1 degree 03' East
along the West' 40 line of Lot 3, Section 31, Township 37 South,
Range 9 East of the Willamette Meridian, a distance of 483.3
feet from the iron pin which marks the Southwest corner af said
Lot 3 and :unning‘thence;North 26 degrees 39' East a distance
of 450.3 feet 'to an iron pin; thence North 63 degrees 21° HWest a
distance of-123.75 feet to:a point; thence 16 degrees 06' Wesat
a distance of 67 feet to a point-on the South right of way.line
of;the'Old‘Da11354Califprnia,Highway;'thgnce in a Westerly’
‘;diréttionlfdllqwingfthe-South right of way line of the old
: DdllestalifqrniafHighway»a,distance of 33 feet to-a point which
ies ‘e West 40 1line of said Lot 3; thence South 1 degree
t ‘40 line of said Lot 3 .a distance of 500
to the point of bgginning;~5¥" . SRR
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PREPAYMENT RIDER

- —;This:Prepa)"_mevn't‘ Rider is inade this 16thday of November ‘ + 1999, ‘and is incorporated into
and shall-be dé;med,to‘am:end and supplement the Morigage, Deed of Trust or the Security Deed. (the “Security
- Instruinent™) of the same date given by the undersigned ( the “Borrower™ ) to secure Borrower’s Note ( the “Note™ )
R R B Co .
FIRST FRANKLIN FINANCIAL - CORPORATION, ‘a Delaware Corporation
 (“the Lender”) of the same date and covering the property described in the Security Instrument and located at:
‘8799 SHADY -PINE 'ROAD, KLAMATH FALLS; Oregon 97601 .

‘ADDITIONAL ‘COVENANTS, In addition 1o the ‘covenants and agreements made in the Security
instrument, Borrower and Lender further covenant and agree as follows: . T
Except as provided below; Borrower may make a fult-prepayment or a partial prepayment of principal at
any time without paying any charge. However, if within the first -3 year(s) after the date Borrower executes the
Note, Borrower makes a full prepayment (including prepayments occurring as a result of (he acceleration of the
maturity of the Note), Borrower must, as a condition precedent to a full prepayment, pay a prepayment charge on
the prepayment of that amount of principal which exceeds 20% of the principal ah}oum stated in the Note (the
. “E,\'ccss’l"rinéipal"). ’Iflle Pprepayment charge will equal the interest that would accrue during a six-month period on

the Excess Principal calculated at the rate of interest in effect under the terms of the Note-at the time of the full
. prepayment : o " L e ’ !

NOTICE T0O BORROWER =~

7 1 gvjan'agrccnicht‘beforc you read it. "I,‘hkiks'l_oabn ﬂgréeﬁlépiil;rdVidcs for the
yment of a penalty if you wish to repay the loan prior to the date prdvidcd for.repayment

y sig hg_bc!ow,qutrbs‘VCr,ac@;epts and agrees to the"iémis and covenants contained in this Prepayment . :

(Seal)

[ Balioon ind Adjustabi Rete {iepaymen Rider - First Licn- AK, AL, AZ, AR, CA, €O, CT, DCDE. FL.GA,
| B L N, ACKS, KY, LA, MD. ML, MN, MO, MS, MT. N, 1y NH, NI; NM, NY; NC, ND,OH, OK_ OR,
- LPA.RL SC.SD. TN, TX, UT. VA VI WAWL Wy, we - e e N L
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THlS ADJUSTABLE RATE RIDER is made tlns 16 th day of November
1999 and is incorporated- into-and shall be deemed to .amen .
Deed of: Trust’ or Secunty Deed: (the "Secunty Instrument") of the same’
‘Borrower") to secure Borrower S Adjustable Rate Note (the "Note") to..

" FIRST RANKLIN FINANCIAL CORPORATION

Lender") of the same date and covermg the’ Property descnbed in. the Securlty Instrument and
8799 SHADY PINE ROAD, KLAMATH FALLS, Oregon 97601

[Propeny Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE. AND THE MONTHLY PAYMENT. THE:NOTE LIMITS THE
AMOUNT THE BORROWER’ S INTEREST RATE CAN CHANGE ‘AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS In addition. to the covenants and agreements made in the Security
Instrument Borrower and Lender’ further covenant and agree as follows: o
A IN'I'EREST RATE AND MONTHLY PAYMENT CHANGES - - - ,
’ “The Note provides for an initial interest rate of ‘9.875 - ...+ i %. The Note provides for
changes in‘the i interest rate“and the monthly payments, as follows : : : :
4. INTEREST RATE' AND MONTHLY PAYMENT CHANGES
A Change Dates S 2 ‘
.. :The interest rate l wnll pay may change on the first day of December B 2002
7 and on,that ‘day eve ry sxxth month thereafter Each date’ on whxch my mterest rate could change is called a
: Change Date; b I , :
-2 (B) The Index' = L e :
- Bcgmmng with the first: Change Date ‘my tnterest rate w1ll be based on an, lndex The "Index" is the
: _‘average ‘of 1nterbank offered rates for- six-month U.S. dollar-denominated deposits’ in the London market
K V(" IBOR ), as publxshed in The Wall Street Journal The most Tecent lndex ﬁgure avatlable as of the

. MULTISTATE ADJUSTABL RATE L1BOF NDEX Single Family
: : : Page Tof3
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- interest rate.

immediately preceding thcmomh in‘whichfthéjc‘hhhge Date occurs is called

, th ! Holder will_choose. a niew Index that is based upon

comparable information. The Note Holder will give me notice of this choice. -
2 (C) Calcilafion of Changes _ o N
" Before: each ‘Change Date, ‘the Note Holder Wil calculate my ‘new interest rate by adding
"Five and ‘One-Eighth ; . L percentage point(s)
O G " “5.125. " %) {0 the Current Index. The Note Holder will then round the result of this
" “addition to the nearest one-eighth of one percentage point (0,125 %). Subject to the limits stated in Section
4(D) below, this rounded amount will be Iy new interest rate until the next Change Date.
.-\ The Note Holder will then determine the amount of the ‘monthly paymenit that-would be sufficient to
- repay:the unpaid principal that I am expecied to owe at the Change Date in full on the Matrity Date at my
' mew: interest rate in ‘substantially equal payments. The result of this calculation will be the new amount of

. my monthly payment. -~ .

(D) Limits on Interest Rate Changes S RO IR o
he _interest’. rate: 1 ‘am’ required to pay “at_the first Change Date- will “not be" greater  than
1208750 g G ess than - ©.9.875 . %. Thereafter, my interest rate will
“ never be increased or decreased on any single Change Date by more than one percentage point (1.0%) from -
=" the rate ofinterest I have been paying for. the preceding six months; ‘subject to the following limits: My
’ e will-never be greater'than 15.875 - %, norlessthan- =~ 9.875
S : RO T T P
E) Effective Date of Changes " = - SO T T T
. 1y new. interest rate will become effective on each'Change Date. I will pay the amount of my new
; ~monthly payment beginning on. the. firsi monthly payment date after the Change: Date until the amount of
i Vmy}ponihly'_payrn_eﬁt'changeé'ﬁgain.' T TR s ' '
- (F) Notice of Changes . _ . S
/-2 “The Nate Holder will deliver or mail to me a notice of any changes in my intercst rate and the amount
*of ‘my monthly payment before the effective date of any ‘change. The notice will include information
-~ required by law to be given me and also the title and telephone number of a person who will answer any
question T may have regarding the notice. ’
B, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

: 'T;ansftgr of ghé Property or a Benefic_ial Interest in Borrower.

0t this option if: (a) Borrower causes to be submi
Lender to evaluate the intended transferee as if‘a new loan were being made to the
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£ ig@sfe:cc; Va_nd,'(b)';L'endér réiisohably determines tﬁat“Lcnder’s éecﬁrity will not be impaired by the loan
- assumption- and ‘that " the ‘risk of ‘a breach of any -covenant or agreement in this Security Instrument is

ceptable to Lender. .~ : : , S
"~ To'the extent:permitted by applicable law, Lender may charge a.reasonable fee as a condition to
Lender’s consent 'tothe loan" assumption. Lender may- also. require the- transferee to sign an assumption
- agreement that"is acceptable to Lender and that obligates the transferee to_keep all the promises and

~ agreements made in the Note and in this Security Instrument. Borrower will continue to be obligated under

*, the’Note and this Security Instrument unless Lender releases Borrower in writing.

. I ‘Lender'exérciSes”thévoption to require immediate payment in full, Lender shall give Borrower
notice of acceleration.. The notice shall provide a period of not less than 30 days from the date the notice is .
delivered: or mailed ithin-which - Borrower ‘must ‘pay .all: sums secured by this Security  Instrument. If
‘Borrower: fails to ‘pay 't se sums. prior to the expiration of this period, Lender may: invoke any remedies

rritted by this Security. Instriment without further notice or demand on Borfower. .~

 (seal

“:-Borrower,

_(Seal) -

-.-Borrower

(Seal)

-Borrower -

_(Seal)
"-Borr’ow}gr;
tate of Oregon, County.of Klamath
124199, at // 0¥’ m.




