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T s ‘note . dated the same date as thxs Security . lnstru ent’ (“Note“), whlch provides’ for

' paid earlier, due and- payable on Dec ; 2029 . .
a) the iepaymen of the debt evidenced by.the Note, with interest, and all renewals, - .
of all’ other sums, With interest, advanced under paragraph 7,10 -
covenan,s and agreemems under th

in trust, with power of -
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orrower is lawfully seised of the estate hereby conveyed and has:the right to grant and
d that the Property is unencumbered; except for. encumbrances .of record. Borrower warrants and will
ally. to the Property against all claims and demands, subject to any encumbrances of record. :
: . THIS SECURITY INSTRUMENT. combines uniform covenants for national use and non-uniform covenants with limited
. variations by jurisdiction to constitute a uniform security instrument covering real property: s ,

~ UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:: .

- .1, Payment of Principal and: Interest; Prepayment and ‘Late Charges. Borrowershall. promptly pay when due the
. principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
~ . 2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver-by- Lender, Borrower shall pay to
+ Lender on the day-monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes

- and asseéssments which may: attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments

“or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums;-(d) yearly flood insurance premiums, :
if any;. (e) yearly mortgage insurance ‘premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with

ns of paragraph 8, in‘lieu of the payment of mortgage insurance premiums. These items are called "Escrow Ttems.”

"I.gnde;;ﬁ:lay» at any time, ‘collect.and hold Funds in an amount not to exceed the ‘maximum amount a lender fora federally = .

related mortgage loan may. require for-Borrower's escrow account under the federal Real Estate. Settlement Procedures Act of
11974 as amended frc 12 U.S.C. Section 2601 e seq. ("RESPA"), unless another law that applies to the Funds'
¢ sets-a lesser:amount. If nder may, at any time, collect'and hold Funds in an amount: not to exceed the lesser amount. -
- Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future

- Escrow Items or otherwise in-accordance with applicable law. . -

<The. Funds shall; be held ‘in ‘an' institution whose deposits are 'insu;ed by ‘a federal égenéy,‘iinstrumemality, “or entity’

* (including Lender; if Lender is such an institution) or in any Federal Home Loan Bank.: Lénder shall apply the Funds to pay the
Escrow Iterns: Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying th crow Items, unless Lender pays Borrower interest on the Funds ‘and applicable law permits Lender to make such -

.a charge,’ However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by’ Lender-in connection-with this loan,  unless applicable law- provides otherwise.-Unless an agreement is made or

D appAlAi‘g:'abile.1aw‘ﬂ‘f¢qu‘ire‘§ interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.

-Borrower and Lender.may-agree in:writing, however, that interest shall be paid on the; Funds.' Lender shall give to Borrower,

~ without charge, an annual® accounting of the Funds, showing credits and debits to the:Funds and.the purpose for which each
- debit'to the Funds was made. The Funds are pledged as additional security for all sums:secured by this Security Instrument.

~ -If the Funds held:by Lender exceed the amounts permitted to be held by applicable law,: Lender shall account to Borrower
- for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
 time'is not sufficient to e w Items when due, Lender may so notify Borrower in writing, and, in such case Borrower

th unt necessary to make up the deficiency. Borrower shali. make up the deficiency in no more than - -

-monthly payments, at Lender's sole discretion. . - - i SE L . :

nent in- full of all’sums:secured by this Security Instrument; ‘Lender  shall' promptly refund to Borrower any

..* i Funds held nder. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale

~ - of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
. this Security Instrument, .t oo SR A TR ~

- -:3.:Application of Pxiyméqts. Unléfssy applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first; to any prepayment charges due under the Note; second,to amounts payable under paragraph 2;
- third, to interest due; fourth, to principal due; and last, to any late charges due under the Note. ~
", 4. Charges; Liens. Borrower shall pay.all taxes, assessments, charges, fines and. impositions attributable to the Property
. which may attain priority over this, Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
- If Borrower makes these payments directly; Borrower shall promptly furnish to Lender receipts evidencing the payments.
~ . 'Borrower shall promptly ‘discharge any lien which has priority over this Security Instrament unless Borrower: (a) agrees in
" writing to-the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien..
© . by, or defer inst. enforcement .of . the lien in, ‘legal proceedings. which 'in: the Lender's ‘opinion operate to prevent the .
‘enforcement of the li séc ’ y to Lender subordinating the lien to
- this' er. de s that any part of th erty is subjec ien' which may attain priority over .
“thi 1 TTOWET 2 Notic /ing- the' lien; ‘Borrower s tisfy the lien or take one or




: i L e il bazatds, nd for
- requires insurance: This insurance shall'be maintained in.the amounts and for the periods

. that' Lender 5. The carrier providing the insurance shall be chosen by Borrower subject to Lender’s approvat

" which' shall not:be unreasonably withheld. If ‘Borrower fails to maintain coverage described above, Lender may, at Lender’s
‘to protect Lender's rights in the Property in-accordance with paragraph 7. , o
ce policies and renewals.shall be acceptable to Lender and ‘shall include a standard mortgage clause. Lender

hall ha “to hold the po ‘and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
“paid premi d renewal notices. In the event of loss, Borrower shall give prompt notice to.the insurance carrier and Lender.
! _,Le'ngle'r‘rina‘ make proof of loss if not made promptly by Borrower. - - A s :

der and Borrower. otherwise agree in writing, insurance prdiceeds‘ shali ‘be applied to restoration or repair of the

ed, if the restoration or repair is economically. feasible and Lender's security is not lessened. If the restoration or
not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
Security ‘Instrument, whether-or not then' due, ‘with' any excess: paid to: Borrower. If Borrower abandons the

‘answer- within 30 days a notice from Lender that the insirance carrier has offered to settle a claim, then
insurance proceeds. Lender may use_the proceeds to repair or restore the Property or to pay sums
iment, whether or not then due. The 30-day period will begin when the notice is given.

erwise: agree:in writing, any: pplication of proceeds to-principal shall not extend or .

'rhdntbly,pﬁyménts'refer;ed to in paragraphs 1:and 2 or change the-amount of the payments. If . -
operty ‘is acquired by Lender, Borrower's right to ‘any insurance policies and proceeds resultingfrom
)T 10 cquisition shall pass to Lender to the extent of the sums secured by this Security Instrument

Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
“upy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of

d shall continue to occupy the Property as Borrower's principal residence for at least one year afier :
ess:Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
t which' are ‘beyond Borrower's control. Borrower shall not destroy, damage or impair the
o deteriorate; or commit-waste on the Property. Borrower shall be in default if any forfeiture
civil ‘or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the

ally ir;jpairf the lien created by this Sécurity Instrument or Lender's security interest. Borrower may.

_Api'i)‘videc_i in'paragraph ‘18, by causing the é(_:tion ‘or proceeding to be dismissed with a ruling

= that, :in; Lender rmination, precludes forfeiture-of . the rBor':ower'S‘i’me:est' in the Property or other material
- impairment the lien’created by this Security Instrument or. Lender's ‘security interest. Borrower shall ‘also be in default if

2. Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed

any material information) in connection with the lbz'yxh}évideynced by the Note, including, but not limited
eming Borrower's occupancy of the Property as a principal residence. If this Security: Instrument is on a

ith all"the provisions of the lease. ‘If Borrower acquires fee title to the Property, the
¢ unless Lender agrees to the merger in writing. - ‘ :

Is to perform the covenants and agreements contained in

ights-in the Property. If Borrower fai
is a legal proceeding that'may significantly affect Lender's rights in the Property. (such as a
or condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
¢ value of the Property and Lender's rights in the Property. Lender’s actions may -
‘ : Security. Instrument, appearing in court, paying

ugh Lender may take action under this paragraph - - o

onal ‘debt_of Borrower secured by this
ese amounts shall bear interest from the
interest, .upon notice. from Lender to Borrower requesting

er required mortgage insurance as a condition of making the loan secured by this Security -
‘premiums required to maintain the mortgage insurance in' effect. If, for any reason, the*
quired by Lender lapses or ceases to be in effect; Borrower shall pay the premiums required to.
i mortgage insurance previously: in effect; at a cost substantially equivalent to the
, in effect,. from an alternate: mortgage insurer approved by Lender. If
wailable,” to Lender each month a sum equal to
ce coverage lapsed or ceased to




i X damagqs;.,dii"ect-br,conseqUential, in connection with 'any
art of the Property, or for conveyance in lieu of condemnation, are hereby assigned and-

Property, the proceeds shall be applied to the sums secured by this Security Instrument,

cess paid:to-Borrower. In the event of a partial taking of the Property in which the fair
‘or-greater than the amount. of the sums secured by this -

ise’ in writing, the sums secured by

. fraction: (a) the total

divided by (b) the fair market value of the Property immediately

- In the event of a partial takingof  the Property in which the fair

is less than' the amount ‘of the sums’ secured immediately before the

riti ‘applicable law: otherwise provides, the proceeds shall

the sums are then due.- RN :
notice by-Lender to Borrower that the condemaor offers to make an
spond- to-Lender within 30 days after the date the notice is given, .
an s option, either to restoration or repair of the Property or to the sums
y:Instrument, whether or not then due. . e TR S : :
d”Borrower :otherwise ‘agree -in writing, -any’ application. of proceeds to principal shall not extend or
1 ate of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

. -11.-Borrower Not‘Released; Forbearance By Lender Not a. aiver. Extension of the time for payment or modification

‘. .- of amortization of.th ured by this-Security Instrument granted by Lender to any successor in interest of Borrow

ty of the-original Borrower or Borrower's successors in interest. Lender shall not be req

" Borrower's i

- secured by

- make any a
: 7134 Lo

‘ 1 the ‘Property is located:
- -conflicts with applicable law: nfli this' Sec:
- given effect without the conflicting on.-To this end the provisions of this: Security Instrument and the Note are declared

given one conformed copy of the Note and of this Security Instrument.. :
rty or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
neficial interest in Borrower is sold or transferred: and:Borrower is not a natural person) without
der may, at'its option, require_immediate payment ‘in_full of all sums secured by this
. this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date




. that the lien of this Securil

“cures any default of ‘any other covenants, Or-agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
_including, but:not limited to, reasonable attorneys® fees; and (d) takes such action as Lcndermdy'reaSonably require to assure
Instru t;-Lender's rights in the Property and Borrower’s obligation to pay the sums secured by

_ this Security. Instrument “continue U ged.. Upon reinstatement by: Borrower, this Security ‘Instrument and the
.- obligations s ‘hereby ‘shall; remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
‘not apply in the case of ‘acceleration under paragraph 17.- - R ERpp - :
8 ‘Sale!of Not ange:of ‘Loan Servicer. The Note or:a partial interest in the‘Note (together with this Security

“miore times Without prior notice to Borrower. A sale may result in-a change in the entity (known
ects mo ents due under the Note and this Security. Instrument. There also may be one
-Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be’
ce o change in accordance with paragraph 14 above and applicable law. The notice will state the name and
“Loan' Servicer and the ‘address to which payments should ‘be ‘made: The notice will also contain any other

wer ‘shall ‘not cause of permit the presence, ‘use, disposal, storage, OF release of any -

u perty: Borrowei shall not. do, nor allow -anyone else to do, - anything affecting  the

: [ any. Environmental Law. The preceding,two‘s‘ehtencesjshall.not'apply to the presence, use, of

‘'on‘the Property of small’ quantities of Hazardous Substances that are -generally recognized to be appropriate to normal
residential uses and to maintenance of the Property. R R S N

"7 ... ‘Borrower hallvp:om'pﬂngivé ‘Lender written notice of any investigation, ¢laim,. demand; lawsuit or other action by any

‘governmental regulatory-agency, or private party involving the Property and any Haz'ardqus‘Substance or Environmental Law
- of which Bormwervhasiactual'-knowledge;‘;If -Borrower learns, or is notified by any governmental or regulatory authority, that

:“any removal or other remediation of any Hazatdous Substance affecting the Property is necessary; Borrower shall promptly take

all necessary remedial- uox_xs’;mﬁ'ccordance with Environmental Law. ..

oo Asusediin this’ paragraph 20, "Hazardous’ Substances” are those substances defined as toxic:or hazardous substances by
. Environmental Law, and:the following’iSubstaJcesi. -gasoline, kerosene, other- flammiable or. toxic petroleum products, toxic
- pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials.’ As used in
- this ‘paragraph 20, "Environmental: Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmertal protection. : - - SR L :
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foilows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior ic acceleration following Borrower's breach

of any covenant or ‘agreement in-this Security Instrument (but -not prior to acceleration under paragraph 17 unless

applicable law Ppre vides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;

(o) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that: failure to cure the default on.or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right:to bring a court action to assert the non-existence. of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at:its option, may require immediate payment: in full of all sums secured by this Security. Instrument without
further demand ond may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
‘entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys' fees and costs of title evidence. : :

If Lender invokes the power of sale, Lender shall . execute or cause Trustee to execute 8 written notice of the
occurrence of an‘event of default and of Lender's election to cause the Property to be sold and shall cause such notice to
be recorded in each county in -which any part of the Property is located. Lender or Trustee shall give notice of sale in the
mam_ler,]:)rescribed by applicable law to ‘Borrower and to other persons ﬁrscribed by applicable law. After the time
required by applicabie law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines.: Trustee may. postpone sale of all or any parcel of the Property by pubtic announcement at the time
and place of any previously scheduled sale.. Lender or its designee may purchase the Property at any sale.

" Trustee shall deliver-to the purchaser Trustee's deed conveying the Property without any covenant or warranty,

expressed or implied.- The recitals:in the Trustee's deed shall be prima facie evidence of the truth of the statements made

“therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but

‘not limitgd"to,rgasonab!‘e;’l"ru_stee's and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person’or persons legally entitled toit. Ce B PR ,

-2 22, /Reconveyance. “Upon. payment ‘of . all ‘sums secured by this Security Instrument, Lender shall request Trustee to

rop 4 shall: surrender this: Security - Instrument and all notes evidencing debt secured by this Security

hall reconvey. the Property without warranty and without charge to the person or persons legally

p shall pay any, recordation costs. - SR e L = :

25 ime, remove Trustee and ;appoint: a successor trustee to any Trustee -

the ‘successor trustee shall succeed to all the title, power and duties.




‘are ‘executéd: by Borrower an ecorded together

e covenan andiagreeme amend and supp!emem‘

eements’ of this: Secuntynlnstrument as if the nder(s) were a part o thi Secu ty ‘

1-4 Famlly Rlder .
L] ‘Bitweekly Payment Rider
Second Home Rider -

-and ﬁék{howle’dgéd

e
Y: PUBUG-OREGGN
NOTARls‘géo AINO, 301701

orm 3038 9/80




. EXHIBI
o DESCRIPTIQN'OF P

V% SW %4 of Section 5, and the SE ¥ SE % of Section 6,
East of the Willamette Meridian lamath County, Oregon, more

t a point on the Northerly right of way line of Arant Road, said point bears North

-0 est 30.09 feet from the Southeast comer of said Section 6; thence North 25°08'41"

_ East along the Westerly line of the existing 30 foot road easement (North 25°08'57" East by Deed
- Volume M81, page 8999, of the Klamath County Deed Records) 440.00 feet to the Southeast
‘comer:t Block 1 of Tract 1198 — Vale Dean Canyon, a duly recorded-plat; thence North

11'25" West 610.51 feet to the Southwest comner of said Lot 1; thence South 00°14'24" East
the E / line of Aurora Drive, 410.00 feet; thence along the arc of a curve to
ral angle = 90°) 31.42 feet to the Northerly right of way line

rth 89°45'38" East by said Deed Volume)
d on:said Tract 1198 — Vale Dean = -




