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OR -

’and

: : ("I.cnder ). Borrower owes Lender the principal sum of
eventy 0 e Tbousand Four Hundzed Eleven and 00/100-=~-
== m———as Doliars (US $71 411,00--~ccomn -=).
T's -note ‘dated the -same date as - this Security. Instrument ("Note”), which
e full debt ,if not paid earller, due and payable. on December 1, 2029
nen r: (a) the repayment of th ebtewdmcedbythc_ e
fthe N




ﬁgeet, Klamath Falls' : o ‘.:
R (2ip Code] (*Propecty Address™);
H- all: the ’impfqvements' now or hereafter erected . on the. property, and all easements,
€3 10w, or hereafter a part of the property. All replacements and additions shall also be
trument, Al of the foregoing is referred to in this Security Instrument as the

fully seized of the estate hereby éoﬁveyed 'andr has the right to
Acept for encumbrances of fecord; Borrower

[Street, City],

claims and demands, subject to any =

es:km»liform’ cbvena_i;"nstfqr‘nati nal use-and non-uniform covenants
1 {0 constitute a uniform security instrument g real property. |, -
agree as follows: EEREI . e

L lPaymentof ri) eipal;vlnte@:and Late Charge. ‘Bo'rrower:xshall pay when due the principal of, and
~ interest on, the debt evidenced by the Note and late charges due under the Note. i
L2 Monthly Payment of Taxes, Insurance and_Other Charges. Borrower shall include in each. monthly

payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special ‘assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
 Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a

mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary™), or in any year in
which such premium would have been required if Lender still held the Security Instrument, each monthly payment
shall also include either: (i) a sum for the annual Inortgage insurance premium to be paid by Lender to the Secretary,

‘a mortgage insurance premium if this Sec :




: re not sufficient to pay the Escrow Items

_ihake up'the shortage as permitted by RESPA.

- ‘The Escrow Funds' are pled

rrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment jtems (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior t0'a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for jtems @), ), and (). = : ;

S Ali payments under paragraphs 1 and 2 shall be applied by Lender as follows:

‘premium 1 0 the-Secretary or to the monthly charge by the

“. . Secre] st onthly mor insurance premium; - N T gk :
' ' ents, leasehold Payments or ground Tents, and fire, flood and other hazard:

charges due under the Note, - . PRSP e, .

Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether

e or sub: y erected; agai hazards, casualties, and contingencies, including fire, for which
( quires’ ins ; - insurance ‘shall be ‘maintained in the amdums,and for the periods that Lender
Tequires. Borrower shall also- insure all improvements on the Property, whether now. in existence or subsequently
erected, against loss by floods to the extent requited by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance, policies and any renewals shall be held by Lender and shall include loss payable
clauses-in favor of, and in a form acceptable to, Lender.. . 7 R I TR

In the event of loss,’ Borrower shall give Lender immediate noti

fthe Note; and ©

made prdihpﬂy by Borrower: Each insiirance company concerned is

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
‘Leaseholds. ‘Borrower shali occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later
and shall continue to occupy ‘the Pro, i
occupancy, unless Lender determines that

are ' bey

if the-Property is vacant

preserve such vacant-or -




-during’ the loan ' application process, gave
failed to: provide Lender with any material
including, -but- ot limited to; representations
residence. ' If this Security Instrument is on a
orrower acquires fee title to the Property, the

rights in the Property, includin,

;. Any amounts disbursed ;
secured by this Security In . The : i ) i .
rate, and at the option of Lender, shall be immediately due and p ‘ : ‘
- ‘Borrower,'sliall-pxqii;ptly discharge any lien which has priority over this Security Instrument unless Borrower:
' writing 'to the payiment of the obligation secured by the lien in A manner acceptable to Lender; (b)
1 good faith the lien by, or. defends against enforcement of the lien in

opinior

Lender may collect fees and charg
cceleration of Debt, : S . '
ender may, except as limited by regulations issued by the Secretary, in the case of payment
immediate payment in full of all sums secured by this Security Instrument if:
efaults by failing 10.pay in full any monthly payment required by this Security Instrument
date of the next monthly payment, or VLRI PRI o
'-failing, for 4 period of thirty days, to perform any other obligations contained g




+ () All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold .
. or otherwise transferred (other than by devise or descent), and - o , :
2 (ii) The ‘Property is not occupied by the purchaser or grantee as his ‘or her principal residence, or the
K pur_c:has:;, or: g'rant;ee, does ‘so occupy - the Property -but_his or: her ‘credit has not been approved in

accordance with the requirements of the Secretary.

+Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,
() Regulations’ of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
“Lender's rights, in the case of payment defaults, to require immediate payment in full ‘and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary. .. . ‘ SR . T
'~ (e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined

- :((l:v)N(')r Waiver 1If circumstances occur that would permit Lender to require immediate payment in full, but

1o be cligible for insurance under the National Housing Act within 60 days from the date hereof, Lender

~ may, at its option, require immediate payment in full of all' sums secured by this Security Instrument, A

written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,

- ~declining to-insure this Security Instrument and the Note, shall be deemed conclisive proof of such

. ineligibility. Notwithstanding ‘the foregoing, this option ‘may ot be exercised by Lender ‘when' the

 unavailability ‘of insurance is solely due to Lender's failure o remit a mortgage insurance premium to the
':Secretaf}i.' R TR o PO RN TR ' .

‘Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full

' 's failure to pay an amounit due undér the Note or this Sec'urity'rlnstmment, This right applies

even after. foreclosure proceedings. are instituted. To reinstate the Security Instrument, Borrower shall tender in a

lump sum all amounts required to bring Borrower's account current including, to the extent they are obligations of

Borrower under this Security Instrument, fore ' stom '

. However, - Lender - is 'not,(required to permit reinstatement if: (i). Lender has "accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately 'preceding,the commencement of a current
foreclosure ‘proceeding, (i) reinstatement will preclude foreclosure on different ‘grounds in the future, or (jii)
reinstatement will adversely affect the priority of the lien created by this ‘Security Instrument. ’

~11."Borrower Not Released; Forbearance By Lender Not a Wa
modification of amortization of the :

r preclude the exercise of any right or remedy.
12.-Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
of this Security. Instrument shall ‘bind and benefit the successors and assigns of Lender and Borrower, subject to the
. provisions ‘of . paragraph 9(b). Borrower's covenanis and agreemients shall be joint and several; Any Borrower who
co-signs this Security- Instrument but-does not execute the Note: (a) is co-signing this’ Security Instrument only to
- mortgage; grant and convey t t:Borfower's interest.in the Property under the terms of this Security Instrument; ®)
i not-personall ated o, pay. the sums secure is. and.(c) agrees that Lender and any.

ons. with regard to the terms of this




Any. o’ticeio Bo::dwer ‘provided for in this Secumylnstmmen gi;zen-by deliverixig itor.

by mailing it by first class mail unless applicable law requires use of another ‘method. The notice shall be directed to
" the Property Address-or any: other address Borrower designates by. niotice to Lender. Any notice to Lender shall be
. 8

jass mail to Lendér's address stated herein or any address Lender designates by notice to Borrower.
i in this Security Instrument shall b - deemed to have been: given to Borrower or Lender when

This Security Instrument shall be’ ng; ¢d by Federal law and the law of

s located. In the event that any provision or clause of this Security Instrument
_ such conflict shall not affect other provisions of this Security Instrument or
| can be' effec the conflicting provision. To this end the provisions_of this Security
the Note are declared to be severable. - ¢ o ; ’

Copy. Borrower shall be given one conformed copy. of the Note and of this Security

16, dous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous ‘Substances on or. in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law.- The preceding two sentences shall not apply to
the -presence, use,  of storage on the Property of small’ quantities of Hazardous: Substances that are generally
recognized to be appropriate to normal residential uses and {0 maintenance of the Property. ‘

Borrower shall promptly give Lender written notice of any investigation, claim, demand, Jawsuit or other action
by any vgb\_/'emmgmal'or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. - If Borrower leams; or is notified by-any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary; Borrower shail promptly take all necessary remedial actions in accordance with Environmental Law.

‘in_this paragraph’ 16, "Hazardolis Substances” are: those substances defined-as toxic or ‘hazardous
substances by ‘Environmental Law and the following substances: gasoline,” kerosene, “other flammable or toxic
peétroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radi jactive materials. As used in this paragraph 16, “Environmental Law"-means federal laws and laws of the
jurisdiction where the Property is located that telate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

" 17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay: the rents to Lender or Lender's agents. However; prior to Lender’s notice to
Borrower of Borrower’s breach of any covenant or agreement in the. Security Ingn_in‘xent, Borrower shall collect and
receive all rents and_igyenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only. ‘

If Lender gives notice of breach to Borrower: (a).all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive-all of the rents of the Property; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender's agent ozl Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
-nder from exercising its rights under this paragraph 17.. . . R

red to enter upon, take control of or maintain the Property before or after giving notice

: 'udicially'appqiﬁte‘d‘reqeivermay.do 5o at any time there is a breach.

 any default or invalidate any other right or remedy of Lender. This




47059

h_x’:iq;ure V‘P:qggdubx_-e. IrLender réduires immediate payment in ‘ful'l"uhvder‘ pa’i%graph 9, Lender may

edies permitted by applicable law '-Len’de'r shall be entitled to collect
edies provided in this paragraph 18, including, but not limited to,
reasonable atto r evidence. : ' F '

- If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice
of the occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause
such noiicg to.be recorded in'each county in which any part of the Property is located. Lénder or Trustee shall
give notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by

‘applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the

g the Property without any covenant or
warranty, expressed or Implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of
the statements made therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the ‘sale, _ln'éludlng, but not limited to, reasonable Trustee's aand attorneys' fees; (b) to all sums
secured by this Secutity Instrument; and (c) any excess o the PErson or persons legally entitled to it.

B the Lender's interest in this’Security Inst ] '
immediate - payment in_ fuli.under Paragraph 9,

ons shall pay any, fecg)i’daﬁon
ende mziy,::frdm ;ixﬁe to time’,‘:q_miivé, Trustee and app oin a SUccessor trustee. to any
ithout conveyance of the Property, the siiccessor trusee shall succeed to all the title,

rustee herein and by applicable law T ~

Sectrty Instrient and in

If one or more riders are ex
Is -of each such rider sh;

| ‘xjpwihg‘Equ,nty_}ix‘der,"’
— - Graduated Payment Rider




er accepts a'xiid,agre;s t

recorded with it.

Borrower -

-Borrower

s

- -Bormower .

: ' ©o0 0 CBomower T
‘o -Bomower / B s dintls

-Borrower

peared the £b6vq named
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