. The ‘gr‘ahtvorr is*

, and whose: .-

ower oWés Lender the principal sum of

e : , Dollars (U.S; $ 56,700.00 5
orTower’s - note . dated the same date as’ thrs Secumy ]nslrumem ("Note™), which provides for
/i debt, if not paxd earlier, due and payable 6n. December = ‘1, 2029
This' Secunty Instrument Seciires 0, Lende' '(a) the repayment of the débt eevidenced by the Nole with interest, and all renewals )
extens 0D s ‘N (b) the ‘payment of all other’ sums, with mterest advanced under. paragraph: 7 to

nstrument; and (OF the: performancc of Borrower s covenants .and agreements undeér this = -
purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of

locatedin” -~ © KLAMATH: , _(.oumy. Omgon.p

Iswes, Cig).




on the property, and all easements, appurtenances, and
and additions :shail also be covered by this Security
:  "Property." )

L. Payment of 'fPﬁncipalﬁahd'Iﬂterst; Prepayment and Late Charges. Borrower shal promptly pay when due the
principal of and »inte(r_es}t’ ‘on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or'to a writt i
Lender on the day monthly, paymients are due under the No ‘
and assessments which-
or ground rents on the
if any;  (e):yearl

s unless another law that applies to the Funds
: Id Funds in an-amount not to exceed the lesser amount,
Lender may unt of Fun s’ du e basi t data and reasonable estimates of expenditures of future
~ Escrow Items erwi lar th app AR T T
: The -Funds shall
" (including Lender, if
- Escrow Items. Lende

Lender may require Borrower 10 pay a one-
‘ ion with ‘this  loan, unless. applicab
requires interest-to be paid, Lénder shall not be /er.any intere
nder may agree in writing however, ‘that interest shall be paid-on the Funds: Lend
annual accounting of the Funds, showing. credits -and debits to’ the Funds and
was made. The Funds are pledged as additional security for all Sums secu; ‘

he deficiency in No more than
discretion. T B . TR
' sums secured: by this ‘Security Instrument, Léndgr:',shalll‘:promptly refund to Borrower any
aragraph 21; Lender shali acquire or sell the Propérty, Lender, Prior to the acquisition or sale
' h : ime’ i I as'a credit against the sums secured by

manner, Borrower shall pay them on time directly
0: furnish to Lender all notices Oframoum_s to be paid under this paragraph.

payments directly,  Borrower shall promptly furnish to Lender receipts evidencing the payments,
romptly disch ge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
yment of the ‘obligation secured by the lienin a manner acceptable to Lender; (b) contests in-good faith the lien

, 1€ payn
= 7by,_' or defends against”enfo nt e lien: in, legal proceedings - which ‘in the Lender’s opinion operate to prevent the
S the T (4 5 fror holder of the lien an agreement satisfactory 1o Lender subordinating the lien to o
o1 ny.part of tt erty is subject to a which may attain priority over " -
or satisfy the lien or take one orii.

‘Form 3038 ‘9/g
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e operty Insurance: Borrower shall kesp the impros v ‘existing or - hereafter erected on the

. Property - loss by fire, hazar s included within the term "extended coverage” and any other hazards, including

~floods or flooding, for.  Lender requires insurance. This i be maintained in the amounts and for the periods

at Lender tequires ’ i \ ) n by Borrower subject to Lender’s approval

cribed. above, Lender may, at Lender’s

‘ | sha clude a standard mortgage clause. Lender

 policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of

and renewal notices. In'the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
make proof of 1oss if not made promptly by Borrower, ~ ~:© B ‘

] rrower otherwise agree in writing, insurance proceed

- Unless: Lender and' Borrower. any application of proceeds to principal shall not extend or

postpone the ue date of the monthly: payments referred 1o in paragraphs 1-and 2 or change the amount of .the payments. If
‘under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
“damage to the  Property prior to the acquisition shall pass to Lender to the exient of the sums secured by this Security Instrument
- immediately prior to the acquisition. R TS GESETOEST. e A

~ 6. Occupancy; Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, "establish',‘and use the Property as Borrower’s principal residén(;@ within sixty days after the execution of

this Security. Instrument-and shall continue to occupy the Propérty as Borrower’s prificipal residence for at least one year after
the date of 6cci1pancy,’,'_unl‘e'ssL'ender’,c’qthgrvirise aprees in writing, which consent shall not be unreasonably withheld, or unless
extenuating. circumstances exist which are’ beyond Borrower’s control. Borrower. shall not_destroy, damage or impair the
Tty to deteriorate, or commi n the Property. Borrower shall be in default if any forfeiture
rcriminal, is begun that in Lender’s good faith judgment could result in forfeiture of the v
air the lien Greated by this Security Instrument or Lender’s sécurity interest. Borrower may
vided in paragraph 18, by. causing the action or proceeding to be dismissed with a'ruling

ity Instrument or Lender’s security interest, Borrower sh
55, gave materially false of inaccurate information or statements to Lender (or failed
rmation) il connection with the loan ‘evidenced by the Note, including, but not limited
er's occupancy of the Property asa principal reSideﬁpe'.~ If this Security Instrument is on a

omply ‘with all the provisions ©f the lease. If Borrower. acquites fee title. to the Property, the
hall not merge unless Lender-agrees to the merger in writing. .~ - : ' v

ts in the Property: If Borrower fails to perform the covenants and agreements contained in

a legal proceeding that may sigrificantly affect Lender’s.rights in the Property (such as a

for condemination or forfeiture or. to enforce laws or ‘regulations), then Lender may do and'

ssary. to. protect the value of the Property and Lender's rights in_the Property. Lender’s actions may

secured 'by-a 'lien which has ‘priority over this: Security Instrument,  appearing in court, paying

ntering on the: Property to make repairs. Although Lender may take action under this paragraph

ender agree to other terms of payment; these amounts shall bear interest from the
d shall be payable, with- interest, upon - notice from Lender 10" Borrower Tequesting

I€ Lender required mortgage insurance as a condition of making
miums required to maintain the

- L

substantiall alen

‘, g T : o ; " “Form 303 , ‘9‘/’£:)
@D HIOR) (seo3) BRI CU T eageers - . ,,_-,i,.ﬂ_l, g‘l"j
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, on,-The proceeds ¢ ! y v
condemnation’ or other taking of any part of the Property, or for conveyance in lieu of
shall be paid-to Lender:: . i C oo L :
*In the évent of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not’then due, with any-excess paid 10 Borrower. In the event of a partial taking of the Property in which the fair
‘market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Svecurityzln'strument"s'hall“be reduced by the amount of the proceeds multiplied by the following fraction: (a). the total
. amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance’shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
the Property immediatel. € taking i  the ‘of thi immediately before the

-If the Property 'is abandoned
award or settle a-claim for d
Lender is authorized to collect
secured by this-Security Inst
"~ Unless. Lender and ‘Bo!

» . -~ 11..Borrower Not Released;
of amortization of the sums secured
_Rot operate:to release the liability. o
commence p; '
s

exercise of any right or remedy. o , DU et e :
. 12, Successors and Assigns Bound; Joint. and Séveral Liability; Co-signers.” The: covenants and agreements of this
- Security. Instrument shall ‘bind"and benefit the-successors and "assigns: of Lender and Borrower,- subject to the provisions of
paragraph .17 Bo:row'er"s‘,covenzintsfand*agreemems shall be joint and several.: Any: Borrower who co-signs. this Security
*Instrument but does not .execute the Note: (a) is co-signing this' Security Instrument ‘only to mortgage, grant and convey that:
- Borrower’s interest inthe'Property under the terms of this Security- Instrument; (b) is not personally obligated to pay the sums
- secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
. make.any ac jodations’v he terms of this Security Instrument or the Note without that Borrower's consent,
R ! i i nt is subject to a law which sets maximum loan charges, -
connection with the
.o the permil
"Borrower;

- loan exceed the pe

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The 1iotice shall be directed to the Property Address
or any other - address ‘Borfower ‘designates by. notice to Lender. Any notice to Lender: shall be given by first class mail to
Lender’s address stated herein or any other address Lender desi i ower, i
Security Instrument shall be deemed to have been gi
" 15. Governing everability.. -
jurisdiction e Pro i ‘of |
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumen|
given effect without the conflicting provision. To this end the provisions of this Security. Instrument and the -Note are declared

“tobeseverable. . T T L )
~ 16. Borrower’s Copy. ‘Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
"~ is sold or transferred ‘(or ifa beneficial interest in Borrower is sold or transferred and Borrower i
Lender’s prior: written’ consent, Lender ‘may, ion, i ia i
- Security Instrument. However, - thi option shall not be exercised by Lender if exercise is prohi
- of this Security Instrument. " - e L

ited by federal law as of the date
shall give Borrower notice of acceleration. The notice shall provide a period of ot
is-delivered or’ mailed -within which’ Borrower must pay - all sums secured by this .
ese sums prior to the expiration of this period, Lender may invoke any remedies -
rther natice or demand on ' e e
T Form 3038 9/90
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applicable law ‘may speci

Security Instrument

Lender ali sums

cures any defaul

including; but n :

that the lien of this Security Instrument

this Security - Instrument -shall’ contin

obligations’secured hereby shall remain fully effective as if no

- mot apply in the case of acceleration under paragraph 17.

: 19. Sale of Note; Change of -Loan Servicer.
Instrument) may be sold one

"Loan Servicer

information'required by-applicable law. . L TR I :
: 20." Hazardous ‘Substances. Borrower shall not cause or permit the ‘presence, use, disposal, storage, or release of any
Hazardous -Substances ‘on-or in’ the Property. Borrower shall not do, nor. allow anyone else to do, anything' affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply 1o the presence, use, or
~_storage on the’ Property of small ‘quantities of Hazardous Substances that are generally fecognized to be appropriate to normal
. residential uses and to maintenance of the Property. . : :

Borrower shall promiptly give Lender. written notice of any investigation, claim, demand, lawsuit or other action by any

governmental or regulatery. agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has. actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or.other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
~ all necessary. remedial actions'in accordance with Environmental Law. ~ . : o : ,

, As used'in'this’ paragraph 20, ."Hazardous Substances" are hose substances defined as toxic or hazardous substances- by
" Environmental ‘Law and-the- following ' substances: gasoline, kerosene; other flammable or toxic petroleum products,’ toxic

pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in
this paragraph ' 20, “Environmental Law" means federal laws and laws of the jurisdiction: where the Property is located that
relate to health, safety ‘or environmeéntal protection. . ‘ -

NON—UNIFORM,COVENANTS.‘,Borrower and Lender further covenant and agree as follows:

~ 21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant. or agreement in this  Security Instrument (but not_prior to acceleration under paragraph 17 unless
applicable law rovides otherwise). The notice shall specify: . (a) the default; (b)the action required to cure the default;
(c) a'date, not Fess than-30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may. result in acceleration of the sums
secured by: this Sccurity Instrument and sale of - the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration -and the right o bring a court action to assert the non-existence of a default or any other
- defense of ‘Borrower to acceleration and sale, If the default is not ‘cured on’or before the date specified in the notice,
Lender, at its’option, may irei i i ‘ ur y. this Security Instrument without
further demand and ma ‘the power of sale and any other remedics permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys® fees and costs of title evidence, . :

If Lender invokes the power of sale,” Lender ‘shall execute or ‘cause’ Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s clection to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any p, i ‘ i i
manner prescribed by applicable law to. €r persons prescribed by applicable law. After the time
required by applicable layw, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest

i e'ti designated in the notice of sale in one or more parcels and in any order

Trustee shall apply the proceeds of the sale in the following order:
~ not limited to, reasonable Trustee’s and attorneys’ fees; (b).to all sums sec
“excess to the person or_persons legally entitled to'it. - ’ 4
22, -Reconveyance.: Upon ‘payment ‘of - all ‘sums - secured by this: Security

y and:shall surrender this Security Instrument, and "all

p .
ly if the fee i
applicable la N T T R N i

b itl?tp “Trust from'time to time, remove Trustee

€ i ! :

: Pagra.s‘ole ST o : ‘ lmials:? M J
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: orrower and recorded together wnth tlus :
ed into and shall amend and supplement’ o

this Secumy Instrument. :

Blweekly Payment Rider
Second Home Rxder
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Loan No. 8623555-3031517 i

FIXED/ADJ USTABLE RAT RIDER

(LIBOR Index Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made on this 24th day of . - November
~1999 - rporated into and shall be deemed. to amend and supplement the Mortgage, Deed of
Tmst or Security. Deed (the "Security Instrument") of the same date glven by the undersigned (the "Borrower™).to
secure Borrower s l‘txed/AdJustabIe Rate Note (the "Note" )to :
LONG BEACH MORTGAGE COMPANY
(the"Lender") of the same date and  covering the property described in the Secunty Instrument and located ar:

4225 'SUMMERS LANE _
KLAMATH FALLS, OR 97603

[Property Address]

o THE NOTE PROVIDES :FOR A CHANGE IN. THE BORROWERS FIXED INTEREST
TE D, JSTABLE INTEREST .RATE. - THE ‘NOTE LIMITS THE
: 'S ADJUSTABLE RATE CAN: CHANGE AT ANY ONE

MAXIMUM RATE THE: BORROWER MUST PAY.

INAL COVENANTS n addmon to the covenants and greer nts made.in _the SecurityIr‘tstrument,

d greeasfollow -

be based on an Index. The "Index" is the avenge
snonthdollar. deposxts in'the _ :market based: on quotations at
he "Money R sectron Wall: Street Journal, or if the -
publts ed or becomes unavailable t'or ny on, then as.set forth in'a
the Lender. The most recent Index
"Current Index " :




would be sufficient to repay the.

at- the new interest rate in

- 15250 % orless than
ill never be increased or dec'rea,sed‘on‘ any -

%) from the rate of i e preceding 6 months, The
greater than - 18,250 called the "Maximum Rate"
: '%,whichiscalledthe M : T AR e L

e. The é'moﬁntv"pf ‘each new
the Change Date until the -

THE ,i"erERTYoR'.ABEchi;{L INTEREST IN BORROWER

ni€rest rate. changes ‘to’an adjustable interest. tate under the terms stated ‘in
t17 of the Security Instrument provides as follows: W
" of .the Property or a Beneficial Interest in Borrower. ‘If all or any part of the Property or any
t'is'sold or transferred:(or if a'bensficial interest in‘Borrower.is sold'or transferred and Borrower is not
: ut'Lender’s prior written consent, Lender may, at its option, require immediate payment in
:by ‘this. Security - Instrument. "However,-this option'shall not -be exercised by Lender if -

1 of the date of this Security Instrument.. - : _ o
tion, Lender shall give Borrower notice of acgeleration. The notice shall provide a
 fi e date the notice is delivered or mailed within which Borrower must pay all
ty. Instrument, If Borrower- fails. t0 pay-thése sums prior to the expiration of this
any ‘remedies permitted by this *Syecu_ifivty:I:nstmmemf»__'w‘imbut-"funher notice or demand.
interest rate changes to an adjustable interest ate under the terms stated in
2. Uniform Covenant 17 of the Security Instrument contained-in Section B(1) above shall - then
and Uniform Covenant 17 of the Security Instrument shall be amended to read as follows:

ra Be ficial Interest in’ g‘jr:l_-ovygi:.:_lfyél'lt:qr,\aﬂy. part of the Property or any -

fal interest in Borrower iss ferred and Borroweris pot




 exercise. is prohrblted) y federalylaw as of the date of this Secunty Ins rument,

. - option f: (a) Borrow caus 0 be submmed to Lender information’ requnred
e 1f amew 6‘ ‘were bemg made to. the transferee' and (b) Lender reasonably determmes that Lender s

: extent permit ed y. applicable law, Lender may charge a reasonable fee as’a condmon to Lender’s

'consent o the loan assumpnon. Lender also may require the transferee to sign an assumption agreement that is

i.‘acceptable to’ Lender and. that blxgates the transferee to-keep all the promises and agreements made in the Note

: 1 Secunty Instrument Borrower will contmue to be oblrgated under the Note and . Security Instrument’

:"unless Lender releases Borrower in writing. - »

“If;Lende exercises the ‘option’ to equire unmedrate payment m full Le der shall glve Borrowér notice of
The notice hall ‘provide a penod f not less than' 30 days | from ¢ date the notice is delivered or

st pay. all . | 'by. B ‘Instrument. If Borrower fails to pay - .
ion 'of this penod Lender ma; mvoke any emedies permmed by thxs Secunty T




”»\:‘z‘zj

,w:p

Lot 2 ‘of Sunrlse Park accordmg 1o the oﬁfcnal plat therebf on ﬁle
County‘Clerk of Klam th_gpunty Qlfegon; &

‘;:§tate of. Oregon, COunty of. Klaniath‘
Reco




