SPACE ABOVE THIS LINE FOR RECORDER'S USE——

~ (“Bomower”) "

and whose address is
(“Lender' )

hiqh:has'tﬁe'addregs of . : S e : : 1426 Cre_s__ceg_tﬂn&’
) ' TR Kl;(a(':ma_')th ‘ (Sm) Oregon 97601 (“Property Address"),
= (City (@ip Code)
TOGE'I'HER WTI'H all the improvements now or hereafter erected on the property, ‘and all ‘easements, -appurtenances, and
ﬁxtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Secunty Instrument. All
" - of the foregoing is referred to in this Secunty Instrument as the “Property.”
BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant and
- convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with lrmxted
variations by Junsdlcuon to constitute a uniform security instrument covermg real property.

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows:

1, Payment of Prmcipal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
-"of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) for: (a) yearly taxes and
assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or
ground rents on the Property, if-any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any;
(e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the provisions
of paragraph 8, in lien of the payment of mortgage insurance premiums., These items are calied “Escrow. Items.” Lender may, at any
ume, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may

_require for Borrower’s escrow account under the Federal Real Estate Settlement Procédures Act of 1974 as amended from time 10
time, 12.U.S.C. '§ 2601 ef seg: (‘RESPA”), unless anothier law that applies to the Funds sets a lesser amount. If so, Lender may, au

- any time, collect and hold Funds in an amount not to exceed the lesser amount.. Lender may estimate the amount of Funds doe om i
f reasonab estimates of expendltures of future Escmw Items or o!herwxse in accordance with applimﬁre fﬂW'
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- However, Lender may require I
" Lender in connection with this foan, u
- requires interest to be paid, Lender sh;
* Lender may agree in writing, however, that in

f _ 1t of the Funds held by Lender at any time is
‘Lender may so notify Borrower in writing, and, in such case Borrower shall pay -
 deficiency, ‘Borrower shall make up the deficiency in no more than twelve montkly

y this Security Instrument, Lender shall promptly refind to Borrower any Funds
A ; cqu ‘ e Lender, prior to the acquisition or sale of the |
operty, oy Lender at the time of acquisition or sale as a credit against the sums secured by this
. - Security Instrument. *~ -, v - : s L '

3. Application of Payments Unless applicable law provides otherwise, all payments received by Lender under paragraph 1
plied: first, § any pré,paymentycharges due under the Note; second, to amounts payable under paragraphs 2: third.
ourth, to principal due; and Last, to any late charges due under the Note, e S :
ns, - Borrower shall pay all taxes, assessments, charges; fines and impositions attributable fo the Property
ove I and leasehold payments or ground rents, if any. Borrower shall pay these
f not paid in that manner, Borrower shall pay them on time directly to the
4 es of aniounts to be paid under this paragraph. If
OITOW h to Lender receipis evidencing the payments. ' ’
; any lien which has priority over this Security Instrument unless Borrower: (@) agrees in
+ writing to the payment of the obligation seciréd by the lien in 2 manner acceplable to Lender; (b) contests in good faith the Fen by,
. or defends against enforcement of the lien in, legal proceedings which in operate to prevent thé enforcement
-of the lien; or es ' i i

actions set forth above Within 10 days of the giving of notice, o L SR
5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property .
' - insured against loss by fire, hazards inclu ithin' the ferm “extended coverage” and any other hazards, including floods or
. flooding, for which Lender requires ins hall be maintained in the amounts and for the periods that Lender
. requires. The insurance carrier pri iding the:jnsur: chosen by Borrower subject to Lender’s approval which shall not
- be unreasonably withheld; orrower fails to mai crage described above, Lender may, at Lender's option, obtain’
cason: ender's sighs the Property in ac ce with paragraph 7, Y A
d ténev;{als shall be acceptable to Lender and shall include 4 standard mortgage clause. Lender shall
and renewals,  If Lender promptly give
event of oss, Borrow
s if not made prompily by Borrower. - -
therwise agree in writing, insurance proceeds shall be
Tepair is ec feasible and Lender's seci

any application of proceeds to principal shall not extend or postpone
‘rec to In paragraphis 1 and 2 or change the amouat of the payments. If under paragraph
by Lender, Borrower's right to any insurance policies anid proceeds: resulting from damage to the
h hall p Lender to the extent of the sums secured by this Security Instrument immediately
“-7.4.. 6. Occupancy; Prese ation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
~ Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
:this Security Ing nt and ntinue (o occtip 1e Propert (  principal residence for at least one year after the
' “occap ss L erwise iting, which consent shall not be unreasonably withheld, or uniess
i s control. ‘Borrower shall not destroy, damage or impair the Property,
rate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or

or criminal, is begun that in Lender’s good faith judgment could result in' forfeit

limited to, representations: -
 leasehold, Borrower -
and the fee ttl shall
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Property. If Borrower fails to perform the covenants and agreements contained in o
’ y significantly affect Lender’s rights in the Property (such as a "
laws or regulations), then Lender may do and pay -

e Property. Lender's actions may include o
secured by a lien whic 3 in court, paying reasonable attorneys'
on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to

. Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
: ss Borrower and:Lender agree to other terms of Ppayment, these amounts shall bear interest from the date of

e Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

ge Insurance, /If Lender required mortgage insurance as a condition of making the loan secured by this Security

wer shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage

e required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required to obtain coverage
ent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Bamrower af

> insurance previously in'effect, from an alternate mortgage insurer approved by Lender. If substantially equivalione

o mortgage insurance coverage is not én;'ailable,Borrower shall pay to Lender each month a éumyequal o one-twelfth of the yearly
© mortgage ce premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will

* . ‘accept, use ‘and retain these payments as a loss réserve in lieu of mortgage insurance. Loss reserve payments may no longer be

- required, at the option of Lendet, i
by an insurer a) rovg‘d by Lender

tion. Lender or its agent may make reasonable entries upon and inspectio ns-of the Property. Lender shall give
‘at the or prior-to an inspection specifying reasonable cause for the inspection. :
The proceeds of any award or claim for damages, direct or consequential, in connection with any
f any part of the Propeity, or for conveyance in lieu of condemnation, are hereby assigned and shail
fa taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
n due, with any excess paid rrower. In the event of a partial taking of the Property in which the fair market
perty immediately before the taking is equal to or greater than the amount of the sums secured by this Security
ediately before the taking, unless Borrower and Lender otherwise agree in wiiting, the sums secured by this Security
' nt of the proceeds multiplied by the following fraction: ' (a) the total amount of the sums
divided by (b) the fair market valiie of the »Propeny,immediately before the taking. Any
2 fair market value of the Property.

ess than the amount of the sums secured immediately before the taking, unless Borrower and
ng or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by

ment whether or not the sums are then duc. - B N e '

- If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemner offers to make an
--award or settle a claim for dama ges, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
*+ authorized to col ect and apply the proceeds, at its option, either to Testoration or repair of the Property or to the sums secured by

this Security Instrument, whether or not then due, = - ‘ T .
" “Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
- the due date monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,
AR § & wer Not Released; Forbearance By Lender Not a Waiver. Extension of the timie for payment or modification of
“amortization  sums secured by this Security Instrument granted by Lender to any siiccessor in interest of Borrower shall not
 operate to release the Iiability of the ‘original Borrower or Borrower’s successors in interést. Lender shall not be required to-

© interest. An bearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
‘or remedy. - IR T TR . : L SRR
. +12; Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrament shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph
17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-sigus this Security Instrument but does
- not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and !
Property. under. the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower’s consent. )

harges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
ally interpreted so that the interest or other Ioan charges collected or to be collected in connection with the loan exceed
- the permitted limits, then: (a) anly such loan charge shall be reduced by the amount necessary to reduce the charges to the permitted
- . limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender
© - may choose to make this refund by reducing the principal owed under the Note of by making a direct payment to Borrower. If a
. refund reduces principal, the réduction will be treated as partial prepayment without any prepayment charge under the Note,
- 14, Notices: - Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
- by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
~-other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or.any other address Lender designates by notice to Borrower. . Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph, v ‘
.. -15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
 in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law,. onflict shall n affect other provisions of this Security Instrument or the Note which can be given effect

i To this end the provisions of this Security Instrument and the Note are declared to be severable.

. Borrower shall be onformed copy of th & is Security Instrument. -~ =
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ten’ consent, Lender may, at its option, require immedijate payment in full 'of all sums secured by this Security
ver, thrs pnon shall not be exercrsed by Lender if exercrse is prohrblted by federal law as of the date of this

o penmtted by this ecunty Instrument wrthout further notice or demand on Borrower.
e 18. Borrower’s Rrght to Reinstate. If Bomrower meets certain conditions, Borrower shall have the right to have enforcement
. strument discontinued at any time prior to the earlier of: (a) 5 days. (or such other period as applicable law may
: specrfy for rernstatement) ‘before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry
-ofaj f cmg thrs Securxty lnst:rument 'I’hose condmons are that Borrower: (a) pays Lender ail sums which then would be

s agreements, (c) pays all expenses incurred in enforcmg this Security lnstrument, rncludmg, but not Limited to, reasonable atrorneys”
- fees;and (d) takes such ctr_on as Lender may reasonably require to assure that the hen of this Secumv Instrument, Lender’s nghts in-
- - ’the Property
o emstatement by Borrower, tlns Secunty Instrument and the obhgauons secured hereby shall remain fully el‘fecuve as if no

more changes of the Loan Service; unrelated to a sale of the Note. ' If there is a change of the Loan Servrcer, Borrower will be given
) a ordance wuh pamglaph 14 above and apphmble law 'I‘he notme will state the name and address .

‘ "'govemmental :
- which Borrower has actual knowledge lf Borrower learns, or rs nouﬁed by any governmental or regulatory authority, that any

i paragraph 20, .Envuonmental Law” mean federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protectron o2
NON-UNIFORM COVENANTS:, Borrower and Lender further covenant and agree as follows
21 Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
-any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwrse) "The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
Iess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may resuit in acceleration of the sums secured by this Security
-~ Instrument and sale of the Property The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale.
If the default i isnot cured on or before the date specified in the notice, Lender at its option may require immediate payment
in full of all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies: permitted by. applicable law. - Lender shall be entitled to collect ‘all expenses incurred in pursuing the
remedies provided in this paragraph 21, including, but not limited fo, reasonable attorneys’ fees and costs of title evidence.
If Lender invokes the power of sale, Lender shail execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender's election to cause the Property to be Sold and shall cause such notice to be recorded in
" each county in which any part of the Property is located. Lender or Trustee shall give notice of the sale in the manner
‘prescribed by applleable law to Borrower and to the other persons prescnbed by applicable law. After the time required by
applicable Iaw, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and ‘under’ the terms designated in the notice of sale in one or more parcels and in any order Trustee
" determines.. Trustee may postpone ‘sale of all or any parcel of the Property by public announcement at the time and place of
- any previous y scheduled sale. Lender or its designee may purchase the Property at any sale.
hall: deliver to »the purchaser Trustee’s deed conveylng the Property wrthout any covenant or warranty,
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ppoini asuccessor trustee to any Trustee
succeedmaumeuue,powasanddunes

shall mcIude any attomeys t'e&» i
am xecuted by Borrower and recorded together wnh this

d shall amend and supplemenl the :
Instrument. ; -

this’ ecurity Tnstrument and in any

9 C}q before me, the undersxgned a Notary

Ty ;éﬂw

th bams of satmfactory ewdence to be the person( whose name(s) AL/LC
: K//?ﬂ/// . executed me'ééme. - '
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