("Lender") Borrower owes Lender the prrncrpal sum of :

? HOUSAND SEVEN HUNDRED ‘SEVENTY ONE AND 00/100**********
: ..Dollars (U . $ 83 771 <005 0) . This 'debt -is evidenced by Borrower’s note- dated ‘the same date . as this

hrch provrdes for monthly payments, wnh the: full ‘debt; ‘if not: paid earller due. and
- Thrs Securlty Instrument secures to Lender

P roperty, and all easements,
f‘hereaﬁer a part of the property All replacements and additions shall also be
All ‘of the foregomg is referred. to'in this. Secumy Instrument _as the "Propenty.”
BORROWER COVENANTS lhat Borrower |s lawfully sersed of the estate hereby conveyed and has the right-to . S
ey th . ' cumbrances  of record. -Borrower - -~ -
' e 2 nids, snbject 10 any encumbrances o
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Payment ‘of Principal, ‘Triterest ‘and Late Charge. Borrower shall’ pay when due the principal ‘of, and rnterest'
on, the’ debt eevidenced: by the: Note and late charges due under the Note. % -

2. Monthly Paymem of Taxes; Insurance, and Other Charges. ‘Borrower. shall mclude in each monthly payment,
together . with the- ‘principal | ‘and’ interest as set forth in the Note and any late charges, asum for (a) taxes and special
assessments ~levied or.to be: I gamst the Property, (b) Ieasehold payments ‘or. ground rents on the Property, and -
© premiums _for insurance ; required ‘under. paragraph 4. In anyyear'in which .the Lender must pay a mortgage

: insurance. premlum 10 the" Secretary of Housmg and ‘Urban Development ("Secretary ), or in any year in which such

premium - wouldhave :been- ‘required " if. Lender  still held the Security Instrument;” each monthly payment shall also

~ include erther () a sum for: the’ annual mortgage  insurance 'premium to be pard by:Lender to the Secretary, or (ii) a
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monthly - charge instead of a mortgage insurance premium . if this Security Instrument: is’held by the Secretary, in a

-reasonable*amount to. be—deterrmned by the Secretary. - Except. for-the monthly charge by the Secretary, these items

crovatems,when due; Lender may notlfy the- Borrower and reqmre Borrower to make
y:RESPA: :

edged as additional securrty for all sums secured by thrs Securrty Instrument If Borrower
\yment of all’such sums, Borrower’s account ‘shall be credited .with the balance remaining -
5 (), and (c) and any mortgage insurance premmm msta]lment that Lender has not become )

j @, ®), and ©).
I ayments under paragraphs land 2 shall be apphed by Lender as follows:

umy lnstrument shall ‘be- pard to the entrty legally entitled thereto.
cunty Instrument or other transfer of ‘t e to the Property that extmgurshes

all occupy, estabhsh and use the Property as Borrower’s’ pnncrpal residence within srxtydays
i f‘Instrumem (or wrthm srxty days of alater sale or transfer of the Property) and shall
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€ Property as 2'principal - resrdence Af this Secunty ‘Instrument is on aleasehold Borrower shall comply
f ‘Borrower vautres fee ntle to the Property, the leasehold and fee title shall not

~"and. then _to-pre aymen “of pri
! € onthly ayments. ‘which are referred to in paragraph 2,01 change the ‘amount of such payments.
an’ amiount” requrred to-pay all outstanding “indebtedness under the Note and this Security
the entity - ‘legally entitled  thereto.

er and: Protection ‘of Lender’s Rights in the’ Property Borrower ‘shail pay all governmental .
positions that are not included in paragraph 2. ‘Borrower  shall pay these ‘obligations
1'is owed the payment. If failure to pay would adversely affect Lender’s interest in
t Borrower shall promptly furnish to Lender- receipts’ evidencing these payments.
menis or the payments required by paragraph -2, or fails to perform any other
‘this Security Instrument, .ot there is a legal proceedrng that may significantly -
Prope y. (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
‘may do and pay ‘whatever is necessary to protect the vaIue of the Property and Lender’s rights

yment: of taxes, hazard irisurance and other: items mentroned in paragraph 2.
¢ er ‘inder . ‘this paragraph 'shatl become ‘an additional - debt of Borrower and be
These amounts shall bear intefest’ from the date of drsbursement at the Note rate,

“disc arge any lien which has pnonty over this Secunty Instrument unless. Borrower:. (a)
f the obhgatron secured by the hen ina manner acceptable to Lender; (b) comests

ior (c) secures from the holder of the hen an agreement satisfactory

If Lender deterrmnes that any part of the Property is =~

over this’ Secunty Instrument Lender” may gtve Borrower a notice identifying’
take. one or more of the actlons set. forth above. wrthm 10 days of the giving

pt as lmuted by regulatlons lssued by.the ecretary in the case of payment
ayment. in full of all sums’secured: by this: Secunty ‘Instrument” if:
aults by fatlmg to pay -in full any monthly payment requrred by this Secunty

- The: Pre perty 1s not occupred by the purchaser or grantee as hlS or her prtnctpal residence; or the
‘grantee does £ occupy the . Property, but hrs or her credrt has not been appr0ved in

occur that would perrmt Lender to requrre unmedrate payment in full but
qui yments Lender does not warve its rxghts with respect’ to subsequent. events.
gul s of HUD Secretary in many crrcumstances regulatrons issued . by the Secretary will limit -
ts,.in"the: case’ of payment defaults, to require immediate: payment ‘in full and foreciose “if not
it Instrur nt‘ does not authorize acceleratron or foreclosure lf not perrrutted by regulations '

i Tom: ‘the date hereof Lender may, at its optro requrre immediate payment  in full
7.thi Secunty Instrument “A written- statement of ar authorized agent of the Secretary
ereof declmmg to msure thrs
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10 Reinstatement. ~ Borrower has a right to be reinstated if Lender “has feéiiired ,immediate‘paymem' in. full

because beBorrowci",s failu:e,tp pay.an amount due under the Note or-this Security Instrument. This right applies

even after foreclosure proceedings are instituted. To reinstate the Security. Instrument,’ Borrower shall tender ina lump
sum all amounts .required  to bring Borrower’s account current including, to-the extent they are obligations of Borrower

“under this':ggcuﬂty Ins;ijl;mexi;,_ foreclosure costs and reasonable’ and customary- attorneys’. fees and expenses properly
" associated - with the f@récldsﬁr'e,proceed‘ing. Upon reinstatement by Borrower, this Security Instrument and the
—obligations that- it secures shall remain ‘in effect as if Lender had not required immediate payment in full. However,

Lender is not required to permit reinstatement if: (i) Lender has accepted - reinstatement after the commencement of
foreclosure . proceedings - within ‘two years immediately preceding - the commencement ~of a current - foreclosure
proceeding, {(3i) reinstatement ~ will preclude foreclosure on different grounds in the. future, or (iii) reinstatement will
adversely “affect the- priority of the lien created by this Security Instrument. . 7

11. . Botrower Not Released; ‘Forbearance by Lender Not a Waiver. . Extension of the time of payment or

modification ‘of amortization "of the sums secured by this Security Instrument granted by Lender tc any successor in

interest” of Borrower: shall not operate .to release the liability of the ‘original ‘Borrower or Borrower’s successors in

interest. Lender shall'not be required to commence proceedings against any successor in interest or refuse to extend

time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original ‘Borrower or Borrower's successors:in interest. . Any forbearance by Lender in exercising

~any right or remedy shall not be a waiver. of or preciude the exercise of any right or remedy.

~ -12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument - shall bind:and benefit the successors and assigns of Lender: and Borrower, subject to the provisions

of paragraph: 9(b). Borrower’s covenants ‘and agreements shall bg;joint and. several. Any Borrower who co-signs this

*Security Instrument ‘but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant

the Note

at Borrower’s interest in the Property under the terms of this Security ‘Instrument;- (b) is not personally
 pay.the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
nd, modify, forbear. or make any accommodations -with regard to the t(?rr_ns of this Security Instrument -or

jithout, that Borrower’s_consent. -

" "13.Natices. Any notice to Bo ower provided for in this’Security Instrument “shall be given by delivering ‘it or._
by first class mail ‘unless applicable law requires use of another- method.. The notice shall be directed to . -
eraddress Borrower designates :by notice to Lender. Any notice to Lender shall be -
’s address.stated herein or any address Lender  designates by notice to Borrower. Any
>d for ir ecurity Instrument shall be deemed  to have been given to Borrower. or Lender when given
this paragraph. o ' R o

Goveming Law; Severability. - This Security Instrument. shall be governed by federal law and the law of the

jurisdiction :in which the Property is located. In the event that any provision or clause of this Security Instrument “or

 the Note conflicts with applicable- law; such conflict shall not affect other .provisions of this Security Instrument- or the
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ote are declared to be severable. V T ST o
Sorrower’s Copy. I shall-be ‘given one conformed copy of the Note and of this Security Instrument.
Hazardous - Substances. - Borrower ‘shall not cause or.permit the presence; -use, disposal, storage, or release of
4 tan “or -in the 'Property. - Borrower shall not do, nor’ allow anyone else to do, anything - -
- h n'violation of any Environmental -Law.- The preceding -two sentences shall not apply to
the presence, use, or storage on the Property of small quantities . of Hazardous Substances that are generally recognized
to be appropriate to-normal residential -uses and to maintenance of the Property. : e ,
- Borrower shall promptly “give Lender written notice of any investigation, 'claim, demand,. lawsuit or other action
by any governmental " or, regulatory -agency or private party involving the Property ‘and’any Hazardous * Substance or
‘Environmental - Law of which Borrower has actual knowledge. ' If Borrower- learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation - of any. Hazardous - Substances -affecting the Property- is
' rrower ‘shall promptly take all necessary. remedial actions in accordance with Environmental Law.
s used in this paragraph 16, "Hazardous Substances™ are those substances  defined as toxic or hazardous- substances
tal . Law and the following substances: - gasoline, kerosene; other flammable or toxic petroleum products,
les, -volatile” solvents, materials ~containing asbestos or formaldehyde, and’ radioactive
s paragraph 16, "Environmental Law" means federal laws and 1aws of the jurisdiction where -
at’ relate to: health, safety or environmental protection. - e .

can be given efféct without the conflicting provision, To this end the provisions- of this Security Instrument

IFORM COVENANTS. - Borrower and Lender further covenant and agree as follows:
Assignment of Rents: | Borrower unconditionally assigns and transfers to Lender  all the rents and revenues
rty. “Borrower authorizes Lender or Lender’s agents to collect the. rents ‘and revenues and hereby directs
f the Property to pay the rents to Lender or Lender’s agents. “However, prior to Lender’s notice to
f Borrower’s breach of any covenant or agreement in the Security Instrument, - Borrower shall collect and
ents and revenues of the Property as trustee for the benefit of Lender and Borrower. - This assignment “of -
' ment. and not an assignment - for additional - security only. =
rrower -shall. be held by Borrower. as
-Instrument; (b) Lender shall be
: ‘Property “shall pay all rents

Inot perform any act that -would




arcel of the 'Property by public .
r ns desxgnee ,may purchase the
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AL SEAL::
smmnensv B e A - o ARSI
OTARY.PUBL| : N oo Olotary Public for Oregon

sthe»holder f the note or notes secured by this Deed of T aid note:or notes. togethcr with e
] d: of rust;, have been . paxd n full. You! are hereby. directed to cancel said
dehvered hereb' and 10 reconvey_ withou! warramy, all th : %tate now'
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