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- convey,the Eroperty and t.hat th Property

‘theprov oD ofjparagraphs i

‘or hereafter ¢ ected on the piop

ther.property All replacemerits ‘and ‘additions: shall” also be c’o'vered

Instru );ent L All of ,Itl}e;{qregorng lS‘Téferl‘ed ‘{0°ifithis Security Instrument as the "Property:" . R
Dist -z BORR dWER CO ,BNKNTS that Borrower is lawfully seised of,the estate rhereby, conveyed and has the’ rrght to grant and

. Pre y,is. unencuntbe\red except “for encumbrances of ‘record. ‘Borrower warrants .and wrll

. defend generally the trtle to' the Property against Fall clarms and demands subject to any encumbrances of record. :

THIS SECURITY. INSTRUMENT ¢ombines uniform covenants for national use and ‘non-uniform covenants with limited .}

vanatlons by Junsdlctron to’ constrtute a uniform secunty instrument covenng real property
UNIFORM COVBNANTS Bon'ower and Lender covenant and agree as follows: " -
T 1.: Payment of Prmcrpal and Interast, Prepayment and Late Charges. Borrower. shall promptly pay when due the,
o pnncrpal of and interest on ‘the debt evrdenced by the Note and any prepayment and late charges due under the Note,
L 2. Funds for Taxes and Insurance ‘Subject to applicable law or to a wntten waiver. by Lender, Borrower shall pay to
"Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes-

aniassessments whrch; may: attarn pnonty over this Security Instrument as a lien on the Property; (b) yearly leasehold payments -~ o

S or,groun rents;on the Property,);tf any; (c) yearly hazard or property msurarjlce ;premiums; (d) yearly flood i Insurance; premiums; - :
o rt’;,any,, 1y. mortgage msurance premlums,,rf any,(and (t) any sums; payable“by,Borrower {0, Lender ;in accordance."
: : ¥ ¥ '

. Lender(mayx,atlanx]trme
*_related-mortgage

197435 amended. fromtime to,fin :
sets,a (less Le 13y, atlany AAAAA e-‘scollect,,.and,_h,old. Eunds _\in;an;am exceed the lesser amount.

“-Lender. may estrmate the amount of Funds due on the basis of current data and reasonable, esumates bf expendrtures of future '
Escrow,ltemslps otherwrse maccor(lanee,wnhtapplrcable law., = R LTSS m m; f{m e

:The Funds shall be held in an-institution” whose’ deposrts aré’ msured,by a federal agency,‘ mstrumentahty,; or ennty
o (1ncludmg Lender,(lf Lende5 is such.an mstxtutton) or; m  any ¥ Federal Home Loan Barik. Lender shall apply the Funds to pay the'

Escrow.Items,; ,Lender may,not chagge Borfowen for, holdmg and applymg the,FLunds,bapnually analyzing the escrow account, or.
venfymg the Escrow Items, unless Lender pays Borrower inferest on 'the’ Funds and apphcable faw permits Lender to make such

- a_charget Hoyvever,, Lender,\may:requrre }?prroLw;r top pay a one—ume charge for an independent real estate tax repomng service

apphcable law requrresJ mtercst to 5 be p‘ald l.féndeszhall not be required to pay Borrower any interest or earmngs on the Funds.

L Borrower,and Le«nderx may,agreeim wrrtmg, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
e w1thout charge ‘an annual- accountmg of thie Funds, showmg credits and ‘debits to the Funds and the purpose for which each o
: debrt to the/Funds wagrnade. ’l'he Funds are pledged as additional security for all sums secured by this Security Instrument. .~
S l‘f}t‘hﬁ 3 nds held by ,Lcnder ex ] the amounts permrtted to be held by apphcable law s:lender shall account to. Borrower,
: ,for the exces _Funds rn accordance wi ‘the requlrements of appllcable Taw. If the amount, of the Funds held by Lender at any
.- time is not sufﬁcrent to pay the Escrow Items when due, Lender ; may so fotify. Borrower in wntmg, and, in such case Borrower
::shall payto Lender the amount necessary {0 make up the deﬁcrency Borrower shall make up the deﬁcrency in no more than
: twelve monthly payments at Lender s sole discretion, - et
: “Upen’ payment in‘full of: all sums’ secured by thrs ‘Security lnstrument Lender sha.ll promptly refund to Borrower anyv '
Funds held by'Lender, If, under. paragraph 21, Lender shall acqulre or sell the Property, Lender, prior to the acquisition or sale
‘of the Property,’ shall apply any Funds held by LenderLat the time of qursrtrg‘u? 1 sale as a credrt agamst ‘the sums secured by .
this 8ecmty Instrument e e '...’:.,::._ e D e s e £ [
Al 3 Apphcatron of. Payments. Unless applrcable law prov des otherwrsei all payments received by Lender under paragraphs»
T and 2 shall | be; apphed first, 'to any- prepayment charges due undér the. Note, second to amounts payable under paragraph 2;
" third, to mterest due, fourth to principal due; -and last, to any late charges due under the Note.
130 %€ harges, Liens. Borrower shall pay all taxes, assessments, charges, fines and nnposttrons attnbutable to the Property :
whlch]may/at}am \priority over tlus Secunty Instrument, and leasehold payments-or ground rents, if any. Borrower shall pay.
these obligations in the manner. provrded in paragraph 2, or if not paid in titat manner, Borrower shall pay them on time directly -

1th_‘ .

Lender lllv—COﬂﬂCCllOIl,thth ‘this- loan, unless’ apphcable Taw provrdes otherwxse Unless an agreement is made or o

to \the;person owed payment Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. Lol B

"U orrpwer; makes these. payments drrectly ‘SBorrower shall promptly. furnish to Lender receipts evidencing the payments.

Y RS

‘orrower:shall promp! tly chscharge any lien which has priority over this Secunty Instrument unless Borrower: (a) agrees in

SN

TV ug; xt‘l're payment ‘of the obhgatron secured by the lien in a manner acceptable to Lender, (b) contests in good faith the lien :
‘ b'y,g !orbdéfem E."tggtrr;s,t.g‘n’t' rcemeit’ of the lien in, legal proceedmgs ‘which_in the Lender’s -opinion operate to prevent the

rceme '(c)‘secures from the holder of the hen an agreement sansfac
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! longer be reqmred at 'e'opti n of Lender ‘rf'mortgage insurance coverage: ount and fpr the penodl
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. ; : : t to'

i : f this: Security Instrument’ discontiniied at any time prior to the carlier of:>(a)'5 days (or such othgi1 period as
‘applicable law: may specify. for. reinstatement)’ before ‘sale of the Property’ pursuant to’any power of sale contained in this
‘Security Instrument; or.(b) entry of a judgmént enforcing this Security: Instrument: Thiose conditions are that Borrower: (a) pays
Lender all sums which then:would be due:under this Security Instrument and'the Note'as if no acceleration had occurred; (b)
cures any default of any other covenants- or agreements; (c) pays all expenses incurred in'enforcing this Security Instrument,
including, ‘but not limited: to, reasonable attorneys’ fees; and (d). takes such action as Lender may reasonably require to assure

-that the lien Of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this - Security Instrument’ shall continue . unchanged.” Upon' reiristatement by “Borrower,  this Security ‘Instrument .and the -
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph'17. R S SR ; : o
.19, Sale of Note; Change of ‘Loan:Servicer. The Note or: a pattial interest in the Note (together with this Security = .
-; Instrument) may.be sold one:or more times  without prior notice to Borrower. A sale may result in a change in the entity (known -
) as the "Loan Servicer”) that collects monthly, payments due under the Note and this Security: Instriment. There also may be one
77, or more changes.of the Loan Servicer unrelated to a'sale of the Note. If there is a'change of the Loan Servicer, Borrower will be
- given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the pame and
- "address of the.new Loan: Seryicer and :the.dddress to which payments should-be made.-The notice will also contain any other
.+ information required by applicable law, -0 75 w00 DT T St e S e L SRR
« w020, Hazardous Substances. ‘Borrower: shall not cause or permit the presence; use, disposal, storage, or release of any
.- Hazardous, Substances .on’or - in - the, Property. -Borrower shall. not 'do; nor_alléiv.anyoné else:to do, anything. affecting, the
-~ Property that s in violation of any:Environmental Law. The preceding two sentences shall not apply to the presence, use, or
" - storage on tthmpeﬁr}ty/Q{ysga,vn_gu}mﬁytjgsyg%ggus Substances that are generally recognized to be appropriate to normal
 residential usegaiid (o mAlTERANCE O RIOPEY 030 - . . o L
- Borroweg)shaltrpre mpti)cglv.e_zluend!er:wnttgn notice of any investigation; claim; démand, lawsuit or other action by any
governmental Or.¥¢gula gryjé‘g‘ehi}’f(; :Qﬁf",tii?' b’?’a’i‘t’y iny'blving the Property-and any Hazardous Substance or Environmental Law

‘ of which Borrowe;ha kacmﬂ‘h{gyl;{gfgéﬁ- orrowet;learns, or is notified by any governmental or.régulatory authority, that -
- any removal oRjotheFrémediation:6f nf-HazZardous:Substarice affecting the Property is niecessary, Borrower shall promptly take

- all necessary remedial actions in accordance with Environmental Law, — . R s SRR FRC U
YIHIAS Yised in this paragraph.20,-"Hazardous Substances” are those substances defined ‘as toxic or hazardous substances by

EﬁvaﬁﬁEtitﬁl’,‘_lE‘v’f’hﬁd{thé‘ffqlldwip'g\ﬁbstances: gasoline, kéfosere!"other flammable or toxic petroleum products, toxic
pesticides and:herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in:

. this{ paragraphi20,n7Environmental Law{ imeans federal laws and: laws:of the-jurisdiction - where the Property is located that

. relate to health, safety or environmental protection. A e e e e T

i - ey NON-UNIFORM: COVENANTS. Borrower and Lender further covenant and agree as follows:

7" 21, Accelération; Remedies. Lénder shall give notice to Borrower prior to acceleration following Borrower’s breach
of ‘arly”covenant’.or. agreement’in: this Security Instrument (but not prior. fo accelergxtid:i‘hhde:';garagraph 17 unless
applicable; lawsrrovldm‘other‘wi_se)LThe notice shall specify:  (a) the default; (b):the:action required to cure the default;
(5 a date, not less than 30 days;from the date'the notice is'given to Borrower, by which the default must be cured; and

. (d) that failure to cure the defavilt on or before the date specified in the notice may result in acceleration of the sums
secured by.this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring 'a'court action to assert the non-existence of-a default or any other
defense of Borrower to acceleration and sale. If the: default is not ‘cured on or before the date specified in"the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to_collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence. il L CETER D oS . :

If Lender invokes the power of sale,” Lender shall execute” orl ‘cause Trustee “to  execute a written notice of:the
occurrence of an event of default and of Lendet’s election to cause the Property:to be sold and shail cause such notice to
be recorded in each.county. in which.any.part.of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower andp to other persons prescribed by applicable law. After the time
;gﬂuired applicable law, Trustee, without demand on Borrower, shiall sell the Property at public auction to the highest

1
T

der at the time and place and under the terms designated in"the notice of salein one or-more parcels and in any order
'rustee, determines, Trustee may postpone sale of all or any parcel'of the Property. by public announcement at the time
and place of any previously scheduled sale, Lender or ifs designee may purchase the Property at any sale.
. M eTistee’ Shall deliver sto’ the purchasec Trustee’s deed conveying the Property. without any covenant or warranty,
expressed:ox!implied:; The recitals in'the Trustee’s deed shall'be/prima facie evidence'of: the:trith of the statements made
- therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all ex;s):xclss of the sale, including, but - -
not: limited to,‘ureasona[? e Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it. - : : BT ) B
.22, Reconveyance.’ Upon payment’ of all sums secured by this Security Instrument; Lender shall request Trustee to
reconvey. the -Property. and shall surrender- this  Security Instrument and-all notes evidencing debt secured by this Security
- Insttument fosTHistee, Trustee shall reconvey the Property withiolit warranty to the person or persons legally entitled to it. Such
: on” ot pérsonsishall ‘pay:any. recordation’ meLender’ may“charge such person’or; personisiaifes foi ‘reconveying the. .
only ‘ifithe:fee;is;paid ‘to a: thi ys(such;as;theTrustee): forsservices :tendered-and the:charging of the fee is -
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" EXHIBIT"A’
- LEGAL DESCRIPTION

Beginning at an iron pin on the East right of way line of the Klamath Falls-Merrill Highwa:
‘which lies South along the Section line a distance of 912.6 feet, and East a distance of 30.
feet from the iron axle which marks the West quarter corner of Section 7, Townshltg39 South,
Range 10 East of the Willamette Meridian, Klamath County, Oregen and running thence;
-continuing East a distance of 240.0 feet to an iron pin; . thence North, parallel to the
Section line a distance of 10.2 feet to an iron pin; thence South 69 degrees 43 East a
distance of 289.56 feet to-a post; ‘thence South 42 degrees 18' West a distance of 151.1 feet
~to an.iron pin; thence South 89 degrees 51’ West a distance of 4100 feet to an iron pin on
-the East right of way line of the Klamath Falls-Merrill Hbgjhwa?';i; thence North along the.
f~_Ea§ter1y.;'nghtfxofzwax,;Me,Jpf_ith_'e;nghway,_a distance of 203.0 feet, more or less, to the
""}}omtbfibegihni,gg" :being:in the Northivest ‘guarter of the Southwest quarter.of Séction 7, =
ownship 39:South;:Range 10 East of the Willamette Meridian, Klamath County, Oregon. -




