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. THIS TRUST DEED, made this 20th day of November, 1993 between Timothy Mecl.ain & Jewel McLain,
Tenants by Entirety , as Grantor, AmeriTitle, as Trustee, and Running Y Resort, Inc., an Oregon Corporation, as

Beneficiary,

WITNESSETH:
Grantor irrevocably grants, bargains, sells and conviys to Trustee in trust, with power of sale, the property in Klamath County. Oregon, described
as: Lot 578 of Running Y Resort, Phase Phase 5 Plat, recorc 2d in Klamath County, Oregon.
Togethar with all and singular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in anywise now or hereafter
appertaining, and the rents, issues and profits thereof and &l fixtures now or hereafier attached to or used in conneciion with said real estate.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum of $69,210.00,
Sixty Nine Thousand Two Hundred Ten And No/100's Doliars, with interest thereor according to the ierms of a pramissory note of even date herewith,
payable to beneficiary or order and made by grantor, the fina: payment of principal and interest hereof, if not sooner paid, to be due and payable 15 years
frem recordation clate.
The date of rmaturity of the Jebt secured by this instrumentis the date, stated above, on which the final instal'mentof said note becomes due znd payable.
12 the event the within descriced property, or any part therecf, or any interest therein is sold, agreed to be sold, conveyed, assigned or alienated by the
grantor without first having obtained the written consent or zpproval of the beneficiary, then, at the beneficiary's option, all obligations secured by this
irstrument, irespective of the maturity dates expressed thersin, or herein, shall become immediately due and payable.
The above described real piroperty is not currently used for agricultural, timber or grazing purpases.
To protect the security of this trust deed, grantor ajrees:

1. To protect, preserve and maintain said property in g¢ ad condition anc repair; riot to remove or demolish zny tuilding or improvement thereon; not
to commit of permit any was'e of said proparty.

2. To complete or restore promptly and in good and workmanlike manner any building or imgrcvement wiich may be constructed, darnaged or
destroyed thereon, and pay when due all costs incurred therefore.

3. To comply with all laws, ordinances, regulatioris, cov2nants, conditions and restrictions affeciing said property; if the beneficiary so requests , to
join in executing such financing statements pursuant to the Uniform Commercial Code as the beneficiary may require and to pay for filing same in the proper
public office or offices, as well as the cost of all lien searches made by filing officers or searching agencies as may be deemed desirable by the beneficiary.

4. To provid2 and continuously maintain insurance on the buildings now or herezfter erected on the said premises against loss or damage by fire and
cuch other hazards as the beneficiary may from time to time require, inan amountnot less than $_-0- _, wiritten in companies acceptable to the: beneficiary,
vith loss payable to the latter; all policies of insurance shal be delivered to the beneficiary as soon as insured; if the grantor shall fail for any reason to
procure any such insurance: and to deliver said policies to *.1e beneficiary at least fifteen days prior to the expiration of any policy cf insurance now or
hareafterpls.ced on said buildings, the beneficiarymay procur2 the same at grantor's expense. The amount collected under any fire or other insurance policy
rmay be applied by beneficiary upon any incebiedness securr:d hereby and in such order as beneficiary may determine:, or at option of beneficiary the entire
amnunt so collectad, or any part thereof, may be released t> grantor. Such application or release shai not cure or waive any default or notice of default
hareundar or invaiidate any act done pursuant to such notico.

5. To keep said premises free from canstruction liens 2nd to pay all taxes, assessments and olher charges that may be lavied or assessed upon or
against said property before any part of such taxes, assessrients and other charges become past due or delinquent and promptiy deliver receipts therefor
to beneficiary; should the grantor fail to make payment of any taxes, assessiments, insurance premiums, liens or oth2r charges payable by granter, either
by direct paymer.t or by providing beneficiary with funds with which to make such payment, beneficizry may, atits option, make payment thereof, and the
amount so paid, with interesi at the rate set forth in the note & 2cured hereby, togetherwith the obligations described in paragraphs 6 and 7 of this trust deed,
shall be added tc and becoma a part of the debt secured by this trust deed, vithout waiver of any rights arising from treach of any of the covenants hereof
and for such payments, with interest as aforesaid, the prope 1y hereinbefore described, as well as the grantor, shall te bound to the same extent that they
are bound for tha payment of the obligation herein descrized, and alt such payments shall be immediately due and payable without notice, and the
~enpayrnert thereof shall, al the option of the beneficiary, render ail sums se cured by this trust deed ‘mmediately due: and payabie and constitute a breach
+fthis trust deed.

6. To pay ali costs, fec:s and expanses of this trust including the cost cftitle search as well as the cther costs and expenses of the trustee incurred
in connection wilh or in enfursing this obligation and trustee: s and attorney's fees actually incurred.

7. To appeat in and defend any action or proceeding ¢arporting to affect the security rights or poviers of banefitiary or trustee; and in any suit, action
or proceeding in which the beneficiary or trustee may appe:r, including any suit for the foreclosure of this deed, to pay all costs and expenses, including
evidance of title and the beneficiary's or trustee's attomey’s ‘ees; the amount of attorney’s fees mentioned in this paragraph 7 in ali cases shall be fixed by
the trial court and in the event of an appeat from any judgmeant or decrea of th trial ceurt, grantor further agrees to pay such sum as the appeliate courtshalil
ad;udge reasonable as the beneficiary's or trustee's atiorne:y's fees on such appeal.

It is mutvaily agreed that:
B. Inthe eventthat any portion or ail of said property sk 1l be taken under the right of eminentdomain or condemnation, beneficiary shall have the right,

it it so elects, to require that all or any portion of the monies: payable as compensaticn for such taking, which are in excess of the amount required to pay
all reasanable costs, expensas and attorney's fees necessaily paid or incurred by grantor in such proceedings, shall be paid to beneficiary and applied by
it first upon any reasonabie costs and expenses and attome /s fees, both in the trial and appellate courts, necessarily paid or incurred by beneficiaryin such
proceedings, and the balance applied upon the indebtednt ss secured hereby; and grantor agrees, at its own expenise, to take such action: and execute
such instruments as shall i»e necessary in obtaining such compensation, gremptly upon beneficiary's request.

9. Atany time and frorn time to time upon written reque-stof beneficiary, payment of its fees and prasentation of this deed and the note for endorsement
(in case of full raconveyance, for cancellaiion), without affe ting the liability of any person for the paymert of the ind2btedness, trustee may (a) consent to
the making of any map or plat of said property; (b) join in g-anting any easement or creating any restrictions thereor; (c) join in ary subcrdination or other
agreement affecting this de:ed or the lien or charge thereof. ;d) reconvey, without warranty, all or any pert of the property. The grantee in any reconveyance
may be described as the "person or persons legally entit 2d thereto,” anc the recitals therein of any matters or facts shall be conclusive proof of the
suthfulness thereof. Trust2e's fees for any of the services mentioned in this paragraph shall be notless than S5.

10. Upon any default by grantor hereunder, beneficiary may at any tim2 without notice, either ia person, by agent or by a receiver to be appointed by
a court. and without regard to the adequacy of any secuniy for the indebtecness hereby secured, enter upon and teke possession of said groperty or any
part therecf, in i's own name sue or othenwise collect the rents, issues and profits, including those past due and unpzid. and apply the same, less costs and
expenses of operation and collaction, including reasonab’e attorney’s fees upon any indebtedness secured hereby, and in such order as beneficiary may
detsmmine.

11, The entering upon and taking possassionof said p-operty, the collestion of such rents, issues and profits, or the proceeds of fire and other insurance
policies or compensation ¢r awards for any taking or dlark:ge of the property, and the application or release thereof as aforesaid, shall not cure or waive
any dsfauit or notics of de'ault hereunder or invaiidate ary' act done pursuant to such notica. B
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12. Upon default by grantor in payment of any inde dtedness secured hereby or in his performance of any agreement hereunder, the: heneficiary
may declare all sums secured hefeby immediately due and payabls. Insuchan event the beneficiary at his election may proceed to foreclose this trust
dzed in equity as 3 mortgage or direct the trustee to foraclosu this trust deed by advertisement and saie. In the latter event the beneficiary or the trustee
shall execute and cause to be recorded his written notice of default and his election to sell the said described real property to satisfy the obligation secured
hzreby whersupon the trustee shall fix the time and place of sale,, give notice thereof as then required by law and proceed to foreclose this trust deed in
tha manner provided in ORSi85.735 to 86.795.

13. Afier the trustee has commenced foreclosure by adverlisement and sale, and at any time prior to 5 days before the date the trustee conducts
the sale, the granor or any cther person so privileged by OFti86.753, may cure the default or defaults. [f the default consists of a failure to pay, when due,
sums secured by the trust deed, the default may be cured by paying the entire amount due at the time of the cure other than such portion as would not then
te due had no defauit occurred. Any other default that is capable of being cured may be cured by tendering the performance required under the obligation
or trust deed. In any case, in addition to curing the default or defaults, the person effecting the cure shall pay to the beneficiary all costs and expenses
actually incurred in enforcing the obligation of the trust deet together with trustee’s and attorney’s fees not exceeding the amounts provided by law.

14. Otherwise, the: sale shall be held on the date = nd at the time and place designated in the notice of sale or the time to which said sale may
bz pestponed as provided biy lavr. The trustee may sell proerty either in one parcel or in separate p2 reels and shall sell the parcel or parcels at auction
to the highest bidder for cash, payable at the time of sale. T ustee shall deliverto the purchaser its deed in form as required by iaw conveying the property
59 s0ld, but withcut any covanant of warranty, express or implied. The recitals in the ceed of any mattars of fact shall be conclusive proof of the truthfu'ness
thereof. Any person, exclucling the trustee, but including th:: granter and beneficiary, may purchase at the sale.

15. When trustee sells pursuant to the powers previded herein, trustee shall apply the praceeds of sale to payment of (f) the expenses of sale,
including the compensation of the trustee and a reasonabla charge by trustee's attorney, (2) to the obligation secured by the trust deed, (3) to 2!l persons
aaving recorded jiens subsequentto the interest of the truste 2 in the trust deed as their interests may appearin the ortler of their priority and (4) the surplus,
f any, to the grantor or to his succassor in interest entitled 3 such surplus.

16. Beneficiary nay from time to time appoint @ $UCCESSOr OF SUCCESSOTs to any trustee named herel
hereunder. Upan such appointment, and without conveyan e to the successor trustes, the latter shell be vested with all title, pawers and duties conferred
upon any trustee herein named or appointed hereunder. 1Zach such appcintment and substitution shalt be made by written instrument executed by
baneficiary, which, when recorded in the mortgage records of the county or counties in which the property is situated, shall be conclusive proof of proper
appointment of the successcr trustee.

17. Trustee accepts this trust vihen this deed, duly executed and acknowledged is made a public racond as provided by law. Trustee is not
obligated ta noti’y any party hereto of pending sale under any other deed of trust or of any action ¢r proceeding in which grantor, beneficiary or trustee shall
be a party unless such action of proceeding is brought by Lrustes.

The grantor covenants and agrees to and with ihe beneficiary ard benefciary’s Successdr in interest that the grantee is lawfully seized in fee
simple of said described real property and has a valid, un2ncumbered title thereto subject to covenants, conditions  restrictions and easements of record

and that he will warrant and lorever defend the same against all persons whomsoever.

The grantor warrants that the proceeds of the lo:n represented by the atove described note and this trust deed are:

(a) *primarily for grantor's personal, family or hu.isehold purposes,

/o) for an organi:zation, or (even if grantor is a riatural person) are for business or commercial purposes.

This deed applies to, inures to the benefi: of ar 4 binds all parties hereto, their heirs, legatees, devisees, administrators, executors, personal
repraseniaﬁves.successorsand assigns. Theterm benefic aryshallmeanthe holder and owner, incuding pledgee, of the contract secured hareby, whether
or rot named as a beneficiary herein. in construing this trust deed, it is understood that the grantor, trustee andlor beneficiary may each be more than one
parson; that if the context sio requires, the singular shall bo -aken to mean and include the plural, and tnat generally ail grammatical changes shall be made,
assumed and implied to ivake the provisions hereof apply equally to corporations and to individuals.

You have the ¢ption to cangel your contract or agreementof sale by notice to the Seller until midnight of the seventh day following the
signing of the contract or agreement. If you did not rucelve a Proparty Repert prepared pursuant to the niies and regulations of the Office of
Intarstate Land Sales Roglstration, U.5. Department ¢f Housing and Urban Developmant, in advance of your signing the contract or agreesment,

the contract or agreament of sale may be cancelad at your option for two ysars {rom the date of signing.

in 0" to any successor trustse appointed

IN WiTNESS VWHEREOF, said grantor has her:unto set his hand the day and year first above written.

»IMPORTANT HOTICE: Delets by lining out, whichavirwarranty (a) w ¥

or (b) Is notapplicable; If warranty (a) is applicabla and bensficlary i o \‘@c/
is a creditor a3 such word is dofined in the Truth-in-Lo dingAct and Timothy McLainL)
Reguiation Z, the benaeliclary MUST comply with “he Act and
Regulation by making 1equired disclosures; for this purpose use
Stevans-Neas Form No. 1318, or equivalent. If compilinco with the
Act is nat required, disregard this notlce.

INDIVIDUAL ACKNOWLIZDGEMENT

STATE QOF OREGON, )ss.

County of Klamath......ovcomannaones )

Tris insbrument was ackiowladged before me on

November 20th, 1938, by Timothy Mcl.ain & Jewel Mclain

Wotary Pubiig for Oregon

CORPORATEE ACKNOVLEDGEMENT
This instrumont was acknowledged before ma or November 2(ith, 199 by
of

as

‘Notary Pubtic for Oregon

REQUEST FOR FULL RECONVEYANCE
To be used only when obligations have beeon paid.

T0: , Trustee
Tha undersigned is the legal owner and holdor of all indebtecness secured by the foregoing trust deed. Al sums securad by said trust deed
have b2en fully paid and satisfied. You hereby are dinzuted, on payment to you of any sums owing to you under the terms of said trust deed or pursuant
to statite, to cancel at evidences of indebtedness sec.red by said trust deed (which are delivered to you herewith together with said trust deed) and 1©
reconvey, without wamanty, to the parties designated by the terms of said trust deed the estate now held by you under the same. Mail reconveyance

2ndi documeits to

19

— e

DATED: __

Beneficiary

Do not losi or destrey this Trust Diead OR THE NG TE which it setures. Both must be delivered to the trustee for canceltation before

roconveyarnce will b made.

Staie of Qregon, County of Klamath
Recorded 12/03/99, at {lizz4 M.
in Vol. M99 Page 47734

Linda Smith,

County Clerk Fee$_/S°%




