‘i 0903700421 o e ; | )
e I TR , .
Wher recordeil return to: ’9'} H"E 6 M 8 ull Vol Mag Page 4:785.!.
-.‘_‘—— —
Klamath First Federal Savings &
Loan :Assocllation
540 Main St. :
Klamath Falls OR 97601

State of Oregon Space Above This Line Foit Recerding Data

LINE OF CREDIT TRUST DEED
(With Futere Advance Clause)

DATE AND PARTIES, The date of this Deed of Trust (Security Instrument) is ... November,..30...1999
and the parties, their addresses and tax icentification numbers, if required, are as follows:

GRANTOR: Kenneth H. Landrum and Jeanne C. Landrum, as tenants by the entirety

[1¥f checked, refer to the attached Addendum incorporated herein, for additional Grantors, their signatures and
acknowiedglnents

TRUSTEE:
William L. Sisemore

LENDER

Klanath First Federal Savings & Loan Association

CONVEYANCIE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged. and
to secure the Secured Debt (defined bel ow) and Grantor's performance under this Security Instrument, Grantor
irrevocably grants, conveys and sells to Trustee, in trust for the benefit of Lender, with power of sale, the following
described propurty:

Lot 12, Block 1, First Addition to Loma Linda Heights, according to the official
plat thereof on file in the office of the County Clerk of Klamath County, Oregon.

Klamath

The property is located in

(County)
2366 Linda Vista Dr. Klamath Falls
(Address) (City) (ZEP Code)

Together with =11 rights, easements, appuytenances, royalties, mineral rights, oil and gas rights, all water and riparian
rights, ditches. ind water stock and all existing and future improvements, structures, fixtures, and replacements that
may now, cr at any time in the future, be p:art of the real estate described above (all referred to as “Property™).

MAXIVUM OBLIGATION LIMET. The total principal amount secured by this Security Instrument at any one time
shall not exceed § .....72..000. 00 . This limitation of amount does not include interest and
other fees and charges validly made pur uant to this Security Instrument. Also, this limitation does not apply to
advances made under the terms of this §:curity Instrument to protect Lender’s security and to petform any of the
covenants contained in this Security Instiiment.

SECURED DEBT AND FUTURE ADYVANCES. The terim “Secured Debt™ is defined as follows:

A. Debtincurred under the terms of all | romissory note(s), contract(s). guarentyi's) or otaer evidence of debt described
below and all their extensions, reneswals, modifications or substitutions. (Vou must specificall: identify the debi(s)
secured end yvou should include the final maturity date of such debt(s).

Kenneth H. Landrum and Jeanne C. Landrum, as tenants by the entirety
$75,000.00
December 1, 2019, maturity date
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B. All future advances from Lender te Grantor or other future obligations of Grantor to Lender under any promissory
note, coatract, guaranty, or other <vidence of debt executed by Grantor in favor of Lendsr 3
Security Instrument whether or nc: this Security Instrument is specifically referenced If more
signs this Security Instrument, each Grantor agrees that this Security Instrument will secure all future ad:
future obligations that are given to or incurred by any one or more Grantor. or any one or more Grantor and
others. All future advances and othur future obligations are secured by this Security Instrumeant even though all or
part may not yet be advanced. All fiuture advances and other future obl’gations are secured as if mzde on the date
of this Security Instrument. Nothin;; in this Security Instrument shall corsitste a commilmeat 10 :ake additional
or future: loans or advances in any arnount. Any such commitment must be agreed 1o in a separate writing.

C. All other obligations Grantor owes to Lender. which may later arise, to the extent not prohibited by law.
including, but not limited to. liabilities for overdrafts relating to any deposit account agreement between
Grantor and Lender.

D. Al additional sums advanced and :: xpenses incusted by Lender for iasuring, preserving or otherwise protecting
the Property and its value and any other sums zdvanced and expenses incurred by Lerder under the terms of
this Security Instrument.

In the event that Lender fails to provide any necessary notice of the right of rescission winn res g
additional indebtedness secured under puragraph B of this Section, Lender waives any 5ub<eq1.*1:t SeCurily imterest
in the Grantor’s principal dwelling that is created bv this Security Instrument (but does not waive the security
interest for the debts referenced in paragraph A of this Section).

DEED OF TRUST COVENANTS. Grantor agrees that the covenants in this section are material obligations
under the Secured Debt and this Security Instrument. If Grantor breaches zny covenant in this section, Lender may
refuse to make additional extensions o! credit and reduce the credit limit. By not 2xercising either remedyv on
Grantor’s breach, Lender does not waive Lender’s right to later consider the event a breach if it happens again.

Paymeats. Grantor agrees that all paymenis under the Secured Debt will be paid when due and in accordance with the
terms of the Secured Debt and this Security Instrument.

Prior Security linterests. With regard {5 any other mortgage, deed of trust, security agreement or other lien
docunient thal created a prior security interest or encumbrance on the Property, Grantor agrees 1o make all
payments whern due and to perform or comply with all covenants. Grantor zlso agrees not to allow any madification
or extension of, nor to request any future advances under any note or agreement secured by the lien document
without Lender’s prior written approval.

Claims Against Titie. Graater will pay 21l taxes, assessments, liens, encumbrances. lease payments. grousd :
utilitics, and olher charges relating to th > Property when due. Lender may require Grantor to provide to L&
copies of all notices that such amounts &-e due and the receipts evidencing Grantor's payment. Grantor will def
title to the Property against any claims thiat would impair the lien of this Security Instrument. Grantor agrees io
to Lender, as requested by Lender, any v zhts, claims cor defenses Grantor may have agzinst parties w10 supply
or materials to maintain or improve the Fyoperty.

Property Condition, Alterations and Insipection. Grantor will keep the Property in good condition and make all
repairs that are reasenably necessary. Grantor shali nct commit or allow any waste. impairment. or dct '1 aration »1'
the Property. Granior agrees that the nature of the occupancy and use will not substantially changs =itk
prior written consent. Grantor will sot ¢ 2rmit any change in any license, restrictive covenant of €asemer 'mmou:
Lender's prior written consent. Grantor will notify Lender of all demands, proceedings. claims. and actions against
Grantor, and of any loss or damage to the Property.

Lender or Lender’s agents may, at Lencer’s option, enter the Property zt any reasonable tims for the purpose o
inspecting the Property. l.ender shall give Grantor notice at the time of or before aaz ins o specifvi
reasonable purpose for the inspection. /Any inspection of thz Property shall be entirely for ottt
Grantor will in no way rely on Lender’s insipection.

Authority to Perform,. If Grantor fails "o perform any duty or any of the covenanis contained in this Security
Instrument, Lender may, without notic., perform or cause them to be performed. Grantor appoints Lender as
attorney in fact to sign Grantor’s name o pav any amount necessary for performance. Lender’s nght 1o perform for
Grantor shall rot create an obligation to perform, and Lender’s failure to perform wil not preciuce Lender {rom
exercising any of Lender’s other nights urcer the law or this Security Instrurnent.

Leaseholds; Condominiums; Planned Unif Developments. Grantor agrees to comply with the provisions of aayv leasz if
this Security Instrument is on a leasehold. If the Property includes 2 unit in a condominium or a planned unii
development, Grantor will perform all of Grantor’s duties under the covenants. by-laws, or regulaticns of the
cendominium or planned unit developmerit.

Condemuation. Grantor will give Lende: prompt notice of any pending or threatened action 57
entities to purchase or take any or all of the Property through condemnatioz, eminzot do
Grantor authorizes Lender to intervene in Grantor’s name in any of the above described actiors or claims.
assigns to Lender the proceeds of any award or claim for damages connected vith a condemnation or other taking of all
or any part of the Property. Such proceeds shall be considered payments and wrill be applied as provided in this Security
Instrument. This assignment of proceeds is subject 1o the terms of any prior mortgage, deed of trust. security
agreernent or other lien document.

Insurance. Grantor shall keep Property inwured against loss by fire. flood, theft and other hazards and risks reasonably
associated with the Property due to its typ: and iocation. This insurance shall e maintained in the amounts and for the
periods that Lender requires. The insurz ace carrier providing the insurance shall be chosen by Grantor subject to
Lender’s approval, which shall not be urreasonably withheld. If Grantor fails to maintain the coverage described
above, Lender may, at Lender’s option, «btain coverage to protect Lender’s rights in the Property according to the
terms of this Security Instrument.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard ~ma
where applicable, “loss payce clause.” Grantor shall immediately notify Lender of cancellation or
insurance. Lencler shall have the right to hold the policics and renewals. If Lender requires. Granzor sha’ rxe
give to Lender all receipts of paid premiums and renewal notices. Upon loss, Grantor shall give immediate nolice 0
ihe insurance carrier and Lender. Lender may make proof of loss if not made immediately by Grantor.

Unless otherwise agreed in writing, all insurance proceeds shall be applied ¢ the restoration or repair of the Properiy
or to the Secured Debt, whether or not then due, at Lender’s option. Any application of proceeds to principal siaall mot
extend or postpene the due date of the scl:eduled payment nor change the zmount of any paymen:. Any ercess will be
paid to the Grintor. If the Property is a:quired by Lender, (rantor's right to any inswrance policies and proceeds
resulting from :damage to the Property before the acquisition shall pass to Lender to the extent of the Secured Debt
immecliately before the acquisition.

(page 2 of 4)
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Financial Repoits 2ad Additional Docunents, Grantor will provide to Lender upon request, any financial statement
or information Lender may deem reasonably necessary. Grantor agrees to sign, deliver, and file any additional
documents or certifications that Lender may considar necessary to perfect, continue. and pressrve Grantor's
obligations under this Security Instrument 1nd Lender’s lien status on ihe Property.

WARRANTY OF TITLE. Grantor warrunts that Grantor is or will be lawfully seized of the estate conveyed by this
Security Instruracnt and hes the right to irrevocably grant, convey and sell the Property to Trustee, in trust, with
power of sale. Grantor also warrants that the Property i+ unencumbered, except for encurabrances of record.

DUE ON SALE. Lender may, at its optivn, declare th entire balance of the Secured Debt to be immediately due
and payable upon the creation of, or cortract for the creation of, a transfer or sale of the Property. This right is
subject to the restrictions imposed by federal law (12 C.F.R. §91), as applicable.

DEFAULT. Grantor will be in default if : ny of the following occur:

Fraud. Any Consumer Borrower engages in fraud or material misrepresentation in connection with the Secured
Debt that is an'ypen end home equity plan.

Payments, Any Consumer Borrower on iny Secured Debt that is an open end home equity plan fails to make a
pavment when due.

Property. Any iction or inaction by the Eorrower or Grintor occurs that adversely affects the Property or Lender’s
rights in the Picperty. This includes, bu- is not limited to, the following: (a) Granior fails 10 maintain required
insurance on the Property; (b) Grantor transfers the Property: (¢} Grantor commits waste or otherwise
destructively uses or fails to maintain the Property such that the action or inaction adverszly affects Lender’s
securitv; (d) Grantor fails to pay taxes on the Property or otherwise fails to act and thereby causes a lien to be filed
against the Property that is senior to the lien of this Security Instrumeat; (e} a solz Grantor dies; (f) if more than
one Grantor, any Grantor dies and Leider’s security is adversely affecied; (g) the Property is taken through
eminent domain; (h) a judgment is filed against Grantor and subjects Grantor and the Property 1o action that
adversely affects Lender’s interest; or (i, a prior lienholder forecloses on the Property and as a resuli. Lender’s
- interest 1s qdyelsel:,r.affected. - : - : : L
Execulive Officers. Any Borrower is an executive officer of Lender or an affiliate and such Borrower becomes
indebted to Lender or anather lender in an aggregate amount greater than the amount perpiitted under Zederal
laws and regulations. -
REMEDIES ON DEFAWULT. In addizion to any other remedy available under the terms of this Security
Instrument, Lender may accelerate the Secured Debt and foreclose this Security Instrument in a manner provided
by law if Grantor is in default. In some irstances. federal and state law will require Lender to provide Grantor with
notice of the right to cure, or other notice s and may est ablish time schedules for foreciosure actions.
At the option of the Lender, all or aay part of the agreed fees and charges, accrued interest and principal shali
become immediately due and payable, atter giving notice if required by law, upon the occurrance of a default ar
anytime thereafter. Lender shall be entitled to. withow: limitation. the power to sell the Property.
If there is a default, Trustee shall, at the request of the Lender, advertise and sell the Property as a whole or in
separate parcels at public auction to the Iighest bidder for cash and convey absolute title free and clear of ail right.
title and interest of Grantor at such time nd place as Trustee designates. Trustee shall give notice of sale inc z
the time. terms and place of sale and a c.zscription of the Property to be sold as required by tae applicable law i
effect at the time of proposed sale.

Upon sale of the Property and to the extent not prohibited by law, Trustee shall make and deliver a dead to the Propz
sold which conveys absolute title to the pv :chaser, and after first paying all fees, charges and costs. shall pav 1o Le
all moneys advznced for repairs, taxes, insurance. liens, assessments and prior encumbrarices and interes: thereon
the principal and interest on the Secure:d Debt, paying the surplus, if ary, to Grentcr. Lender may purci
Properiy. The recitals in any deed of convevance shall be prima facie evidence of the facts set forth therein.

The acceptance: by Lender of any sum in payment or partial payment on the Secured Debt after the balance is due
or is accelerated or after foreclosure pro-eedings are filed shall not constitute a waiver of Lender’s right to require
complete cure of any existing default. By not exercising any remedy on Grantor's default. Lender does not waive
Lender's right to later consider the event a default if it happens again.

EXPENSES; ADVANCES ON COVEMANTS; ATTORNEYS’ FEES; COLLECTION COSTS. If Graalir Tramcie
any covenant in this Security Instrument, Grantor agrees to pay all expenses Lender incurs in peric o sucil
ccvenants or protecting its security interes : in the Property. Such expenses include, but are not lirited to, fees incurred
for inspecting, preserving, or otherwise protecting the Property and Lender’s security interest. These expenses are
pavable on dermand and will bear interest from the datz of payment until paid in full at the highest rate of interest in
effect as providad in the terms of the Secured Debt. Grantor agrees to pay all costs and expenses incurred by Lender in
collecting, enfercing or protecting Leunder's rights and remedies under this Security Instrument. This amount may
include, but is not Limited Lo, attorneys’ lees, court costs, and other legal expenses. To the extent permitted by the
United States Bankruptcy Code, Grantor agrees to pay the reasonable attorneys’ fees Lender incurs to collect the
Sccured Debt as awarded by any court exercising jurisdiction under the Bankruptcy Code. This Security Instrumsani
shall remain in effect until released. Grantor agrees to pay for any recordatiorn costs of such release.

ENVIRONMENTAL LAWS AND HAZ.ARDOUS SUBSTANCES. As used in this section. {1 Environzizai Law
means, without limitation, the Comprehe sive Environmental Response, Compensation and Liability Act

42 U.S.C. 9607 et seq.), and ali other federal, state and local laws, regulations, ordinances. court orders. attorney
general opinicas or interpretive letters concerning the public health, safzty, welfare, environment or z hazardous
substance; and {2) Hazardous Substance means any toxic, radioactive or hazardous material. wasic. poll T
contaminant which has characteristics which render the substance dangerous or poteniially dangsrous e the pubiic
health, safety, ‘welfare or environment. Tae term includes, without limitation, any substances defined as ~“hazardous
material,” “toxic substances,” “hazardous waste™ cr “hazardous substance” under any Environmental Law.

Grantor repres2ats, warrants and agrees that:

A. Except as previously disclosed anc acknowledged in writing to Lender, no Hazzrdous Substance is or will be
located, stored or released on or in the Property. This restriction does not apply to small quantities of
Hazardous Substances that are generally recogrized to be appropriate for the normal usc and maintenance of
the Property.

Except s previously disclosed and icknowledged in writing to Lender. Grantor and every tenant have been. ars.
and shall remain in full compliance with any applicable Environmental Law.

Grantor shall immediately notify [.2nder if a relcase or threatened release of a Hazardous Substanse sanzs 2o
under or about the Property or there is a violation of any Environmental Law concerning the Propery. In such
an event, Grantor shall take all necessary remedial action in accordance with any Environmental Law.

Grantor shall immediately notify Lender in writing as soon as Grantor has rzason to believe there is any
pending or threatened investigaticn, claim, or proceeding relating to the release or threatened release of any
Hazardous Substance or the violation of any Environmental Law.

(page 3 0f 4)
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