(il a chainge is' requested all tax statements shal be scnt Vol MQQ _ Page 4?817:'
to the following address. : -
SOUTH VALLEY BANK & TRUST

PO Box 5210, KLAMATH FALLS, OR -
97601 ; , - :

BB DEC -6 A 1 41

WHEN RECORDED MAIL TO

SOUTH- VALLEY. BAK & TRUST.
ATTN: : DEANNA .01 - . :
PO, -Box.-5210, KLAMATH FALLS, OR
97601 . :

ACCOUNT NUMBER

830160909

TAX ACCOUNT NUMBER

3808 00930 11500 NWC 4@4_( 5- M
T DEED OF TRUST

| T+1iS DEED OFF TRUST ("Security Instuent”) is made: o, NOVEMBER |5 1999
STEVE R. HAWORTH and MARY RUTH HAWORTH '

('Bt)mawer';). The tiusiee is AMERITITLE

222 5 6TH STRE’.ETJ, KLAMATH FALLS, OR 97601
("Trustee™). The beneficiary is SOUTH VALLEY BANK & TRUST

which is organized :nd existing under the laws of AN OREGON BANKING CORPORATION , and whose
addressis PO Box 5210, KLAMATH FALLS, OR 974501

("Lender"). Botrower owes Lender the principal sum of
Seventy Nine Thousand One Hundred and no/100

Dollars (U.S. $ 79,100.00 ).

This debt is evidenced by Borrower’s tote dated the same date as this Security Instrumeat ("Note"), which provides for
monghly paymeats, with the full debt, if not pa:d earlier, due and payable on December 1, 2001 .
This Security Instruraent secures 0 Lender: (s the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this
Security Instrumer: and the Note. For this purose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property locatedi in Klamath County, Oregon:
Lot 575-0f RUNNING Y. RESORT, PHAUSE 5, according to the official plat thereof on file
in the office of the County: Clerk of Klamath. County, Oregon.

whivh has the address of LOE 575 of RUNNING Y RESORT, KLAMATH FALLS (Steeet, Ciyl.

Oregon . 97601 . (Zip Code}  {("Property Address”);
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TOGETHER WITH all the improvemenis ncv/ or hereafter erected on the property, and all easements, appurteniinces, and
fixtures now or nerealter a part of the property. All replacements and additions shall also te covered by this Security
Instramert. Al of the foregoing is referred to in this Security Instrumenc as the "Property.”

BORRGWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyad and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against al. claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use 2nd nop-uniform covenants with limited
variations by jurisdicticn to constitute 2 uniform se;urity instrument covering real proparty.

UNIFORM COVENANTS. Borrower and Le ader covenant and agree as follows:

1. Paymzent of I’rincipal and Interest; Propayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by fiie Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender ¢n the day monthly payments are due undzr the Mote, until the Note is paid i full, a sum (*Funds™) for: (a) yearly taxes
and assessments which may attain priority over this Security Inscrument as a lien on the Property; {b) yearly leasehold payments
or ground reris on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly morigage insurance premiums, if any; and (£ any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the paymr.:nt of mortgage insurance premiuras. These items are called "Escrow ltems.”
Lender reay, at any time, collect and hold Fumds in an amouit not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower' escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from: time to time, 12 U.S.C. S:ction 2601 ¢t seq. ("RESPA™), unless another law that applies to the Funds
amount. If so, Lender may, at any me, collect and hold Funds in an amount not to exceed the lesser amount.

sets a lesser
data and reascnable estimates of expenditures of future

Lender may estimate the amount of Funds due on the basis of current

Escrow Jtems or otherwise in accordance with applicable law.

The Funds shall be held in an institation whose deposits are ipsured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender stall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower “or holding and applying the Furds, annually analyzing the escrow account, or
verifying the: Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable lavs permits Lender to make such
a charge. However, Lender may require Borrower to pay a ong-time charge for an independent r=al estate tax reportiag service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Bomower and Lender may agree in writing, hovever, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accourting of the Fuuds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pled.ged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the antounis peraitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the recp.irements of applicable law. If the amount of thz Funds held by Lender at any
time is not sufficient to pay the Escrow Items v.lien due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make wp the deficiency. Borrower shall make up the deficiency in po more than
twelve monthly paymients, at Lender’s sole discrution.

Upon payment in full of all sums securex. by this Security Instrument, Lender shall promptly refund to Bomrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lexnder, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as 2 credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applizable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges dus under the Nate; second, to amounts payable under paragraph 2;
third. o interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay & | taxes, assessments, charges, fines and impositions attributable to the Property
which may atain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shali pay
these obligations in the manner provided in paragraph 2, or if not paid in that manaer, Borrower shail pay them on time directly
to the person owed payment. Borrower shall promptly fumish to Lender ail notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the paymenis.

Borrower shall promptly discharge any liea which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the paymsnt of the obligation secure.! by the lien in a manaer acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lica in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lisn; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over

is Security ;Instmmgm,»Lcndq: may give Borrower a notice identifying the kien. Borrower shall satisfy the lien or take one of
more of the actions g2t forth above within 10 chys of the giving of notice.
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" 5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards incladed within the term nextended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender’s approval
<which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above. Lender may, at Lender’s
option, obtain coverage: to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a ssandard mortgage clause. Lender
shall have the right to hold the policies and renevr:ls. If Lender requires, Borrower shall promptly give e Lender all receipts of
paid premiuts and renewal notices. In the event of loss, Borrover shall give prompt notice to the insurance carrier anl Lender.
Lender may rnake proof of loss if pot made promg 1y by Borrower.

Unless Lender and Borrower otherwise agre: in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repai is ¢-onomically feasible and Lender’s security is not lessened. iIf the restoration or
repair is not economically feasible or Lender’s se-urity would be lessened, the ipsurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any €xcess paid to Borrower. 1f Borrower abandons the
Propesty, or does not answer within 30 days 2 notice from Lender that the insurance carxier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property 01 to pay sums
securad by this Securivy Instrament, whether or not then due. The 30-Cay period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principat shall not extend or
postpon: the duve dat: of the monthly payments referred to in paragrapbs 1 and 2, or change the amount of the payments. If
under paragraph 21 the Preperty is acquired by lender, Borrower's right to any insurance policies and proceeds resuiting from
damzge to ths Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security [nstrument
immediately prior to the acquisition.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrewer’s Loan Application; Leaseholds.
Borrower stall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to cccupy the Property as Borrower's principal resiclence for at least one year after
the date of occupancy, unless Lender otherwise agress in writing, which consent shall not be unreasonably withheld, or unless
extenuating Circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property (o deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeitare
action or praceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Properzy or otherwise materially impair {he lien created by this Security Instrument or Lender’s security interest. Borrower may
cure: stch a default and reinstate, as provided i1 paragraph 18, by causing the action or proceeding o be dismissed with a ruling
that, in Lender's geod faith determination, pricludes forfeiture of the Borrower’s interest in the Property or other material
impairment. of the lien created by this Security Instrament cr Lender’s security interest. Borrower shall also be in default if
Borroswer, during the loan application process, gave materially false or inaccurate information or statcments (0 Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's accupancy of tie Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the |ease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall ot merge unless Lender agrees to the merger in writing.

= Protection of Lender’s Rights in the Jroperty. If Borrower fails to perforn the covenants and agreements contained in
this Securicy Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
procesding in bankruptcy, probate, for conder-mation or forieiture o1 to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying amy sums secured by a lien which bas piiority over this Security Instrument, appearing in court, paying
reasonable attomeys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
1, Lender does not have 10 do so. .

Apy amounts disbursed by Lender unc:1 this paragraph 7 shall become sdditional d:bt of Borrower secured by this
Security Instrament. Unless Borrower and Leuder agree to other terms of payment, these amounts shaull bear interest from the
date of disbursement at the Note rate and shall be payable, with interest. vpen potice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender requi ted mortgage insurance as & conditicn of making the loan secured by this Security
Instrument, Borrower shall pay the premiuirs required 10 maintain the morgage iNsurance in effect. If, for any reason, the
mortgage insurancs coverage required by Lender lapses or ceases (o be in effect, Borrower shall pay the premiums required to
oltain corverage substantiaily equivalent to the morigage insurance previously in effect, at a cost cubstantially equivalent to the
cost to Berrower of the mortgage insurunce previously in effect, from an alternate morigage insurer approved by Lender. If
substantizlly equivalent mOrtgage insurance ¢overage is not available, Borrower shall pay to lLender each month a sum equal to
one-twelfth of the yearly mortgage insurance preminm being paid by Borrower when the insurance coverage lapsed or ceased to

be in effzct. Lender will accept, use and retain these payments as . a Joss reserve in . licu of raortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lerder, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may muke reasonable entries upon and inspections of the Property. Lender shall give
Borrowesr notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in convection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Propenty, the proceeds shall be applied to the sums securad by this Security Instrument,
whether or not then «ue, with any excess paid to Borrower. In the event of a partiel taking of the Property in which the fair
market valuz of the Froperty immediately before: the taking is equal to or greater than the amount of the sums secured by this
Security Instrument irnmediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately befor: the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any btalance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise aree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums zre then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is anthorized 1o collect and apply the procseds, at its opdon, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or ot then due.

Unless Lender and Borrower otherwise apree in writng, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymens referred to in paragraplis 1 and 2 or change the amount of such payments.

11. Borrower Mot Released; Forbearance By Lender Not a Waiver. Extension of the time for pavment or modification
of amortization of the sums secured by this Secur'ty Instrument granted by Lender to any successor in interest of Borrower shall
not operate (u release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be raquired to
cemmence proceedings against any successor in taterest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrumet by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joirt and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender ard Borrower, subject to the provisions of
parzgraph 17. Borrower's covenants and agrec:nents shall be joint and several. Any Borrower who co-signs this Security
Instrniment but does not execute the Note: (a) it co-signing this Security Instrumeat only to mortgage, grant and convey that
Borrower’s interest in. the Property under the terius of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrumert; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
mitke any accommodations with regard to the terns of this Security Insirument or the Note without that Borrower’s consent.

13. Loan Charyes. If the loan secured by :his Security Instrument is subject to a law which ssts maximum loan charges,
and that law is finally interpreted so that the int:rest or other loan charges collected or to be ccilected in connection with the
loun exceed the permitted limits, then: (a) any such loan chargz shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits wilk be refunded to
Borrower. Lender muy choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal. the reduction will be treated as a padial prepaymeat without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provic.zd for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requirs use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by nutice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other addruss Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when. given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jursdiction in which the Froperty is located. In 1he event that any provisien or clause of this Security Instrument or the Note
conflicts witla applicable law, such conflict shall not affect other provisions of this Security Instrwnent or the Note which can be
given effect without the conflicting provision. Tc this end the provisicns of this Security Instrument and the Note an: declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security InsTument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest ir. Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, al its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal iaw as of the date
of this Security Instrunent.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The noticz shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
pemmitted by this Secority Instrument without furtiier notice or demand on Borrower.

o . ; B Form 3
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18. Borrowcr’s Right to Reinstate. if Borrower 1meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discoatinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contiined in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due urier this Security Instrument and the Note as if no aceeleration had occurred: (b)
cures any default of any other covenants or agreements; (¢; pays all expenses incurred in enforcing this Security Instrument,
including, but not limited 1o, reasonable actorreys’ fees: and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lend:r's rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unclanged. Upor reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of accelerarion under patagraph 17.

19. Sale of Mote; Change of Loan Seivicer. The Note or a partial interest in the Note (together with (his Security
Instrument) may be sold one or more times wit out prior notice to Borrower. A szle may result in a change in the entity (known
as the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordanc: with paragraph 14 above and appticable law. The notice will state the nawe and
address of the new Loan Servicer and the addrsss o which payments should be made. The notice will also contain any other
informaticn required by applicable law.

20. Hazardous Substances. Borrower shall not cause or pemnit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anythiug affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use. or
storage on the Propurty of small quantities of Flazardous Substances that are generally recognized to be appropriats to normal
residertdal uses and (o maintenance of the Propzity.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual krowledge. If Borrower learns. or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazar¢ous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance wit-. Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the foliowing substasces: gasoline. kerostne, other flammable or toxic petroleum products, toxic
pesticides and herbic ides, volatile solveats, materials conaining asbesros or formaldehyde, and radioactive materials. As used in
this paragraph 20, “Enviropmental Law® means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender sha’l give notice to Borrower prier to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under Saragraph 17 unless
applicable law pravides otherwise). The notic: shall specify: (a) the default; (b) the action required to cure the default;
(5 a date, not Fms than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or befure the date specified in the notice may result in acceleration of the Surns
secured| by this Security Instrument and sale of the Property. Tke notice shail further inform Berrower of the right to
reinstate after acceleration and the right to lring a court action to assert the non-existerice of a default or any other
defense of Borrower to acceleration and sale. IF the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sals and any other remedies permitted by applicable law. Lender shalj be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written natice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shali cause such notice to
be recorded in each couniy in which any part «f the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed hy applicable law to Boirower and to other pezsons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall seﬁ the Property at public auction to the highest
hidder at the time and place and under the terins designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parce! of the Properiy by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shal} deliver to the purchaser Trustee’s deed conveying the Pro verty without any covenant or warranty,
expressed or implied. The recitals in the Trust:e’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
rot limited to, reasonable *rmtce’s and attorneys” fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled (0 i,

Reconveyarice. Upon paymient of all sums secured by this Security losirument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it. Such
person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if (ke fee is paid to a third party (such as the Trusiee) for services rendered and the charging of the fee is
permitted under applicable iaw. . . .

23. Substitute Trustee. Lerder may, from time to time, remove Trustee and appoint 2 successor trustee to any Trustee
appointed henéunder. Without conveyance of he 2roperty, the successor trustee shall succeed to all the tidde, power and duties
conferred wpon Traste: herein and by applicable Inw. o :

¢ 34, Attorneys’ Fees. As used in this Secur'ty. Instrument and in the Note, "attorneys' fees" shall include any attorneys’

fees awarded by an appeliate court. . | . Form 3
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25, Riders to this Security Instrument. If ope or more riders are executed by Borrower and recorded together with this
Security Instrument, rhe covenants and agreemer:is of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrurnent as if the rider(s) were a part of this Security Instrument.
[Check 'applicabl; box(es)]

l;] Adjustable Rate Rider L,] Condominiem Rider 14 Family Rider

[__] Graduated Payment Rider D‘] Planned Unit Development Rider ] Biwzekly Payment Rider

[__| Balloon Ridcr E] Rate Improvement Rider [_] Second Home Rider

[]va Rider L] other(s) [spzcify]

o

BY SIGNING BELOW, Borrower accepts and agrees to the termns ang-covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses: , / 2
' EVE R. HAWORTH

7 ' ,
Z’//aaa //i')‘%//@;/m%

MARY RUH HAWORTH

(Seal) 3 (Seat)

-Borrower ‘ ' -Borrower

STATE OF OREGOYN, o - Countyss: FA/RLAK | VA
© On'this | P/5A  dayof MOVEAAE A ., /987 personitiy appeared the above named
STEVE R.. HAWORTH and MARY RUTH HAVORTH ' :

‘ : oo and ackniowledged
the foregoing instrument to be their voluntary act and deed.

My Commission Expires: 7, / 003 Before me:

(Official Seal) ’

Notar¥ Peblic for 896 Commonvieal th of Virginia
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PLANNED UNIT DEVELOPMENT RIDER
AP# HAWORTH LN# 830160909
THIS PLANNED UNIT DEVELOPMENT EIDER is made this |5 " day of
NOVEMBER , 1999 , and’is incorporated into and shall be
deemed to amend and supplement (he Morgage. Deed of Trust or Security Deed (the "Security
Instrumsent™) of the same date, given by the undersigued (the "Borrower") to secure Borrower's Note to

SOUTH VALLEY BANK & TRUST

(the
"Lender”) of the same date and coveriag the Properiy described in the Security Instrument and locatad at:

Lot 575 of RUNNING Y RESORT,KLAMATH FALLS,O0R 97601
{Property Address]
The Propesty includes, but is not limitid to, a parce] of land improved with 2 dwelling, together with othex
stich parcels and certain common areas and facilities, as desiribed in

(tte  "Declaration®). The Propersy is a part of a planmed it development known as
Running Y Ranch Resort {wrniar’s Association

INamez of Planna! Unit Development]
(the "PUD ™. The Property also inchules Borrower's intertst in the homeowners assozation or equivalent
entity owning or managing the coammc 2 areas and fa:ilities of the PUD {the "Owners Association”) and the
nsss, benefits and proceeds of Borrownr's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Bomower’s obligations under the PUD’s
Constituen: Documents. The "Constituent Documents” are the: (i) Declaration; (i) articles of
incorporation, trust instrument or any :quivalent document which creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all duss and assessments imposed pursuant to the Constituent Documents.
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B. Hazard Insurance. So lony as the Ownsrs Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket™ policy insuring the Property which is satisfuctory to Lender and
whick provides insurance coverage in the amounts, for the periods, and against the hazards Lender
requires, including fire and hazards in:luded within the term "extended coverage,” then:

" (it Lender waives the provision in Uniform Covenant 2 for the monthly puyment to Lender of
the yeaily jpremium installments for hi:zard insurance on the Property; and

(ii) Borrower’s obligation ur der Uniform Covenant 5 to maintain hazard insurance coverage on
the Propesty is deemed satisfied to he extent that the required coverage is provided by the Owners
Association policy.

Borrower shall give Lender prompt noiice of any lapse in required hazard insurance coverage
provided by the master or blanket policy.

In the event of a distribution of | azard insurance proceeds in lien of restoration or repair following a
loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to “ender. Lender shall apply the prcceeds to the sums secured by the
Security Instrument, with any excess g.aid to Borrower.

C. Public Liability Insurance. Horrower shall take such actions as may be reasonable to insure that
the Owners Association maintains 2 public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proces's of any award or claim for damages, direct or consequential,
payable to Borrower in connsction withi any condemuation or other taking of all or any part of the Property
or the cominon areas and facilities of the PUD, or for any conveyance in lien of condemnation, are hereby
assigned ard shall be paid to Lender. Such proceeds shall be applied by Lender to she sums secured by the
Security Instrument as provided in Uri form Covenant 10.

E. Lender’s Prior Consent. B¢ rower shall not, except after notics to Lender and with Lender's
prior written consent, either partition or subdivide the Property or consen: to:

(i) the abandonmeat or termination of the PUD, except for abandonment or terminaton required
by law in the case of substantial di:truction by fire or other casualty or in the case of a taking by
condemnation or eminent domain;

(if) any amendment to any provision of the "Constiteent Docurnents™ if the provision is for the
express benefit of Lender;

(iii) termination of professio:-al management and assumption of self-management of the Owaers
Association; or

(iv) any action which would have the effect of rendering the pubhc hablllty insurance coverage
mamtamed by the men Assocmtmn 1mauepmble to Leeder. :
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F. Remedies. If Borrower dogs noi pay PUD dues and assessments when due, then Lerder may pay
them. Any amounts disbursed by Lender under this paragraph F shalf become additional debt of Borrower
secured by the Security Instrument. Unless Borrover and Lender agree lo other terins of payment, thess
emounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with
interest, u:pon notice from Lender to FHorrower requasting payment.

BY SIGNING BELOW, Borrower atcepts and agrees to the terms and provisions contained in this PUD

Rider.
77 ',
(Seal) Sl o M%M (Seal)

-Borower  STEVE R. HAWORTH

(Seal) _%71_/ MZ%M’M (Seal)

-Borrower  MARY RUTH' HAWORTH -Borrower

(Seal) (Seal)

-Borrower -Borrowe:

(Seal) {Seal)

-Borrower -Borrower
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State of Oregon, County of Klamath
Recorded 12/06/99, at_/. ¥/ «.m.
in Voi. M99 Page
Linda Smith,
County Clerk Fee$ éf)w’




