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FHA Case No.

State of Oregon ])EED ()F TRUST | 431 3252941-703

THIS DEED OF TRUST ("Security Instrument™) is raade on AUGUST 17, 1998
The Grantoris LINDA S. SHELDON

**Trust Deed being re-recorded to correct spelling of grantcr name

(‘Borower). The tusiee S prppy, 1oy NATIONAL TITLE INSURANCE (O., AN
ARIZONA CORPORATTON

("Trusice™). The beneficiary is yonancE FPUNDING CORP., A CALIFORITA CORPORATION

v

which is organized and existing under the laws of CALIFORNTA ,and
whose address 5 5500 E. SANTA ANA CANYON ) -
RD $253, ANAHEIM CA 92807 ("Lender’ ): Bormrower owes Lender the principat sum of

FORTY ONE THOUSAND SEVEN HUNDRED NINETY EICHT ml;.%xs(us s 41,798.00 )
e Ly - .

This debt is evidenced by Borrower’s note dated the same date as this Securty Insorument ("Note™), which
providzs for monthly payments, with the full debt, if not paid earlier, due and payable on SEPTEMBER 1,

2028 . This Security [nstrument secures to [ender: (2) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Ncote; (b) the payment of all other sums, with
interest, advanced under paragraph 7 1o protect the security of this Secuity Instrument; and (c) the performance

i

FHA Oregon Deed of Trust - 4/95
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of Bomower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
. irrevocably granis and conveys o the “Trusice, in trust, wich power of sale, the following described property located in
KLAMATH County, Oregon:

LOT D IN BLOCK 2 OF SUPPLEMENTARY PLAT OF MICHOLS ADDITION TO
THE CITY OF KLAMATH FALLS, ACCORDING TO THE OFFICIAL PLAT
THEREOF ONFILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON, TOGETHER WITH THE ADJACENT PORTION OF VACATED
ALLEYWAY WHICH INURED THIRETO.

which has the address of 727 NORTHE 9TH STREET, KLAMATH FALLS
Oiegon 97601 [Zip Code] ("Property Address™;

TOGETHER WITH all the improvoments now or hereafter erectzd on the property, and all casements,
appurtenances and fixtures now or herezfier a part of the property. All replacements and additions shali also be covered
by this Security [nstrument. All of the foreguing is referred to in this Security Instrument as the "Property.”

{Street, City],

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyed and has the right 1o
grant znd convey the Property and that the: Property is unencumbered, except for encumnbrances of record. Borrower
warrants and will defend generally the title 13 the Property against all claims and demands, subject 10 any encumbrances
of recerd.

THIS SECURITY INSTRUMENT conbines uriform covenants for naticnal use and non-uniform covenants with
limited variations by jurisdiction to constitui.2 a uniform security tnstrument covering real propersy.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of. and interest
on, the debt evidenced by the Note and late harges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) 2xes and special
assessments levied or to be levied against the Property, (b) leasel:old paymenis of ground rents on the Property, and ©)
premiums for insurance required under pasagraph 4. In any year in which the Lender must pay a morngage insurance
premizm to the Secretary of Housing and Urban Development ("Secretary™), or in any year in which such premium
would have been required if Lender still held the Security Instrument, each monthly payment shall also include either: (i)
a sum for the annual mortgage insurance preamium to be paid by Lender to the Secretary, or (i) a monthly charge instead
of a morigage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amourt 10 be
deterrnined by (he Secretary. Except for the monthly charge by the Secretary, these items ar2 called "Escrow lierns" and
the sums paid o Lender are called "Escrow Funds."

Lender may, at any time, collect andl hold amounts for Escrow Items in an aggregale ameunt not 0 exceed the
maxirnum amo:zst thai may be required for Borrower’s escrow account under the Real Estate Setilement Procedures Act
of 1974, 12 U.S.C. Section 2601 e: seq. 1nd implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except thal the cushion or reserve permitted by RESPA for cnanticipated disbursements
or disbursements before the Borrower’s p:.yments are available in the account may not be based on amounts due for the
rnortgage insurance premiurn.
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If the amounts held by Lender for Escrow lterns exceed the amounts permitted to be held by RESPA, Lender shall
account o Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow frems when due, Lender may notify the Borrower and reguire Borrower to make up
the shortage as permitted by RESPA.

The Escrcw Funds are pledged as additional security for all sums securer| by this Security Instrument. If Borrower
weaders 10 Lender the full payment of all st :h sums, Borrower's account shall be: credited with the balance remaining for
all wstaliment items (a), (b), and (c) and any mortgage insvrance premium instaliment that Lender has not become
obligated to pay to the Secretary, and Lender shall prompdy refund any excess funds 1o Bonower. Immediately prior to
a foreclasure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all instaliments for items (a), (b), and (c).

3. Application of Payments. All payiaents under paragraphs 1 and 2 sha!l be applied by Lender as follows:

[First, w0 the mongage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

second, t any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

“[hird, to intercst due under the Note;

Fourth, to amortization of the principz_ of the Note; and

Eifth, to late charges due under the Note.

4. Fire, Flcod and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erccted, against any hzzards, casualtics, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintzined in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods 1 the extent required by the Fecretary. All insurance shall be caried with companies approved by Lender.
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insuranct company concerned is hereby authorized and directed to make payment for
such loss direcily to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may
te applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instruraent, first 1o any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) to the restorution or repair of the damaged Property. Any application of the proceeds 1o the principal shall not extend
or posipene the due date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any cxcess insurance proceeds over an amount required 10 pay all outstanding indebicdness under the Note
and this Security Instrument shall be paid tw the entity legaily entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebledness, all right, title and interest of Burrower in and to insurance policies in force shall pass 1o the purchaser,

5. Occupancy, Preservation, Mainteaance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower™s principal tesidence within sixty days
after the execution of this Security Instrumeat (or within sixty days of a later sale or transfer of the Property) and shall
continue to occupy the Property as Borrowier’s principal residence for at least one year afier the date of occupancy,
unless Lender determines that requirernent v.ili cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower’s conrol. Borrower shall notify Lender of any exienuating? circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Properiy w0 dewriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandened or the loan is
in default. Lender may take reasonable action 1o protect and preserve sach vacant or abandoned Prapany.
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Borrower shall also be in default if Borrower, during the loan application process, gave malerially false or inaccuraie
information or statements to Lender (or failzd to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limied to, represeniations concerning Bonower’s occupancy of the
Preperty as a principal residence. If this Security Instrument is on a teasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leaszhold and fec title shail not be merged
unless Lender agrees to the merger in writing .

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection. with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and sha'll be paid to Lender to the extent of te full amount of the indcbtedness that remains unpaid under the
Note ard this Security Instrument. Lender stall apply such proceeds 1o the reduction of the indebtedness under the Note
and this Security Instument, first to any de inquent amounts applied in the order provided in paragraph 3, and then o
prepayinent of principal. Any application of the procezds 0 the principal shall not extend cr postpone the due date of the
monthly payments, which are seferred to in naragraph 2, or change the amount of such payments. Any excess proceeds
over an amount required o pay all outsiznding indebtedness undex the Note and this Security Instrument shail be paid 1o
the entity legally entitled thereto.

7. Charges to Borrower and Prolection of Lender’s Rights in the Properiy. Borrower shall pay all
governmental or municipai charges, fires and impositions that are not included in paragraph .. Borrower shall pay these
obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s
interest in the Property, upoen Lender’s request Borrower shall promptly furnish o Lender receipts evidencing these
payments.

1f Borrower fails to make these paymients of the payments required by paragraph 2, or fails to perform any other
covenants and agrecments contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or o enforce laws or
regulations), then Lender may do and pay v-hatever is necassary 10 protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and other items mentoned in paragraph 2.

Any amoumnts disbursed by Lender under this paragraph shall become an additiona! debt of Borrower and be
secured by this Security Instrument. These amousts shall bear interest from the date of disbursement, at the Nole rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shail promptly discharge any lien which has priority -over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the ob igation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s upinion
operale to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory ©
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject 0
a lien which may attain priority over this Secuxity Instrument, Lender may give Borrower i notice identifying he lien.
Borrower shall satisfy the lizn or take one cr more of the actions sei forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and «harges authorized by the Secretary.

0. Grounds for Acceleration of Debi.

(a) Default. Lender may, excepl. as limited by regulations issued by the Secretury, in the case of payment
defaults, require imrnediate payment in full of ali sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of 11e next monthly payraent, of
(ii) Borrower defaults by fail.ag, for a period of thirty days, to perform any other obligations coniained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permited by applicable law (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1582, 12 US.C. 1701-3(c)) &nd with the prior approval of
the Secretary, require immediate jayment in full of all sums secured by this Security Instrument it

3
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(i) Ali or pant of the Property, or a beneficial interast in a trust owning all or part of the Praperty, is sold or
otherwise transferred (other than by devise or desczat), and
(ii) The Propearty is not occapied by the purchaser or grantec as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
{©) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respact to subsequent events.
(d) Regulations of HUD Seeretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediats ipayment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permizted by regulations of the
Secrelary.
{e) Mortgage Mot Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligible for insurance under (he National Housing Act within 60 days from the date hereof, Lender may, at
its option, require immediate pzyment in full of all sums secured! by this Security Inswrument A written
statement of any authorized agent of the Secretzry dated subsequent 1o 60 days from the date hereof, daclining
to insure this Security Insoument and the Note, shall be desmed conclusive proof of such ineligibility.
Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender’s failure to remit a morigage insurance premium to the Secretary.

10. Reinstatement. Borrower has a 17 ght (o be reinsiated if Lender has required immediate payment in full because
of Borrower’s failure 10 pay an amount due under the Mote or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower's account current including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure cosis and reasonable and Customary attorneys’ fees and expenses properly
associated with the foreclosure proceediug. Upon reinstatement by Borrower, this Security Instrument and the
obiigations that it secures shall remain in sffect as if Lender had not requircd immediate payment in full. However,
Lender is not regirired to permit reinstaternent if: () Lender has accepted reinstatement 2fter the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
procecding, (ii) reinstatement will preclud: foreclosure on different grounds in the fumwre, or (iii) reinstatement wili
adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbeurance By Lender Not a Waiver. Extension of the time of payment or
modificaticn of amortization of the surms s2cured by this Security Instrument granted by Lender 10 any successer in
interest of Borrower shall not operate 10 relcase the liability of the original Borrower or Borrawer's successor in interest.
Lender shall not be required 1o commence procezdings against any successor in interest or refuse to extend time for
payment or othcrwise modify amortization: of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by Lerder in exercising any right
or remedy shall not be a waiver of or preciuce the exercise of any right or remely.

12. Successors and Assigns Bound; Joint and Several Liability; Ce-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Bomower who
co-signs this Security Insovment but does not execute the Note: (@) is co-sigaing this Security Instrument only to
mortgage, grant and convey that Borrower s interest in the Property under the terms of this Security Instrument; (b) is
not. personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other
Borrower may agee to extend, modify, forbear or make any accommodations ‘with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent.
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13. Notices. Any notice 1o Borrower provided for in this Security Instruinent shail be given by delivering it or by

*  mailing it by first class mail uniess appliciible law requires use of another method. The notice shall be directed 1o the

Property Address or any other address Bor-ower designates by notice to Lender. Any notice to Lender shall be given by

first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice

provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
pravided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Fecleral law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clanse of this Security Instrument or the
Note conflicts viith applicable law, such conflict shall not affect other provisions of this Security Instumnent or the Note
which can be given effect without the cory’licting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conforined copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrowr shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone ¢lse to do, anything affecting
the Property that is in viclation of any Environmental Law. The preceding two sentences shzil not apply to the presence,
use, ar storage on the Property of smal quantities of Hazardous Subslances that are zenerally recognized to be
appropriate to normal residential uses and 1 maintenance of the Property.

Borrower shall promptly give Lender wrilten notice of any investigation, claim, demand, lawsuit or other action by
any governmertal or regulatory agency cr private pary involving the Property and any Hazardous Substance or
Environmental [Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Propenty is
necessary, Borrower shall promptly take all necessary remedial actions in accordznce with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmenizl Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials conlaining asbesios or formaldehyds, and
radiozctive marerials. As used in this puragraph 16, "Environmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to heaith, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrowe - and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agenis to collect the reats and revenues and hereby directs each
tenant of the Property to pay the rents 10 Lznder or Lender’s agents. However, prior to Lender’s notice to Borrower of
Borrower's bre:ach of any covenant or agre:2ment in the Security Inswrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assigninent and not an assignment for additional security only.

If Lender gives notice of breach to orrower: (a) all renis received by Borrower shall be held by Borrower as
wustee for benofit of Lender only, to be z)plied to the sums secured by the Security Insmument; (b) Lender shall be
entitled to collect and receive all of the rens of the Property; and (c) each tenant of the Property shail pay all rents due
and unpaid to Lender or Lender’s agent on Lender’s writtcn demznd to the wenant.

Gorrower has not executed any prior assignment of the rerts and has not and will not perform any act that would
prevent Lender from exercising its rights ur:der this paragraph 17.

Lender shal not be required to enter -ipon, take conwol of or mainiain the Property before or after giving notice of
breach to Borrower. However, Lender or : judicialty appoinied receiver may do so at any te there is 2 breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assigriment of reats of the Property shall te:miraie when tae debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires imm ediate payment in fali under paragraph 9, Lender may
invoke the power of sale and any other reinedies permitited by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedizs provided in this paragraph. 18, including, but not limited to,
reasonzble attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, l.ender shail execute or cause Trustee to evecute a written notice of
the occurrence of an event of defauit and of Lender’s election to causc the Property to be sold and shall cause
such notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manner prescribd by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice uf sale in one or more parcels and ia any order Trustee determines. Trustee may postpone sale of ali or
any parcel of the Property by public announcement at the time and place of any previously schieduled sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or imptlied. The recituls in the Trustee’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to ail expenses of
the sale, including, but not imited to, rcasonable Trustee’s and attorneys’ fees; (b) to 2ll sums secured by this
Security Instrument; and (c) any excess {0 the person ot persons legally entitled to it.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invole the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1934 {"Act™) (12 US.C. 3751 et seq.) by requestiug a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property 2s
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustse to
reconvey the Property and shall surrender this Security Instrument and all notes avidencing clebt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person Of persons
logally entitled to it. Such person Or persons shzll pay any recordation cOSts.

20. Substitute Trustee. Lender ma, from time to time, remove Trustse and appoirt @ successor frusiee 1o any
“Trusice appointzd hereunds=r. Without coiveyance of the Property. the successor trustee shall succeed to ali the title,
power and duties conferred upon Trustee herein and by applicable law.

21. Attorneys’ Fees. As used in s Security Instrument and in the Note, "amomeys’ fees” shall include any
attorneys’ fees awarded by an appeliate court

232. Riders to this Security Instruraent. 1f one cr more riders are exccuted by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agrecmer.s of this Security Instrument as if the rider(s) were a part of this Security
Instzument. [Check applicable box{es)]-

L] Condominium Ricer 1 Growing Equity Rider BBZ] Other [specifyl

[~] Planned Unit Development Rider __1 Graduated Payment Rider gfzcggw PAYMENTS
ID
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BY SIGINING BELOW, Bomower Aucepts and agrees to the terms contziried in this Security Instrument and in any

rider(s) executsd by Borrower and recorde:d with ir.
Wi esses:

LYNDA S. SHELDON ~Bocrower
(Seal)

-Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (3eal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

STATE OF OREGO o w 5 Countyss: KIAMATH
> ¢ 4] .
On this »953 day of r‘é{ ALLTT %) g~ » personally appeared the above named
ot K k:'?.—b ) 5’ n.yém-/ ap|

v

and acknowledged

the foregoing instrument o be 3 voluntary act and deed.
My Commission Expires: W‘a 2ol Before me:

(Official Seal)
>/ / % /@u‘dfx .

SeSSeEEses Nom&l{blic for Oregon
OFFICIAL SEAL
ottt el
o7 | G0
&7 COMMISSION NO. A3C15(15 [

JUN. § 11801
SSE S
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.t ‘ CASE No.

. APF SHELDON.LINDA LN# 0007483209
FHA JiSCROW PAYMENTS RIDER

THIS ESCROW PAYMENTS RIDER is made this] 7th day ofugust., 1998 is
incorporated into and shall be deerned 1o amend and supplemecnt the Mortgage, Deed of Trust or Security
Deed ("Security Instrument™) of the same date given by the undersigned (*Borrower”) to secure Borrower’s
Note ("Note")to MONARCH FUNDING CORP.. A CALIFORNIA CORPORATION

("Lender”) of the same date and coveriri;; the property described in the Security Instrument and located at:

727 NORTH 9TH STREET.KLAMATH FALLS.QR 97601
[Property Address]

ADDITIIONAL COVENANTS. In addition 0 the covenants and agreements made in the Security
Instrument, Borrower ard Lender further covenznt and agree to amend Paragraph ! of the Security
Instrument, entitled *Monthly Payments of Taxes, Insurance znd Other Charges.” by substituting the text of
the entire paragraph with the following:

2. Monthly Payments of Taves, Insurance, and Other Charges. Borrower shall inchude
in each monthly payment, together with the principal and interest as set forth in the Note and any
late charges, a sum for (a) taxes and specia! assessments levied or to be levied against the
Property, (b) leasehold payments or ground rents on the Propenty, and (c) premiums for
insurance required under Paragrap 4. In any year in which the Lender must pay a mongage
insurance premium to the Secretary of Housing aad Urban Development (“Secretary”), or in any
year in which such premium wouldl have been required if Lender still held the Security Instrurnent,
each monthly payment shall also i:aclude either: (i) 2 sum for the annual morigage insurance
premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a mortgage
insurance premium if this Security lastrument is beld by the Secretary, in a reasonable amount to
be deterinined by the Secretary. Except for the monthly charge by the Secretary, these items are
called "Fiscrow Items” and the sums paid to Leader are czlled "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount
not to exceed the maximum amoun: that may be required for Borrower's escrow account under
the Real Estate Settlement Proceduses Act of 1974, i2 U.S.C.§ 2601 ¢ seq. and implementing
regulations, 24 CFR Part 3500, as they may be amended from time 1o tirne ("RESPA"), except that
the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursements
before the Borrower's payments are available in the account may not be based on amounts due
for the miortgage insurance premium.

If the amounts held by Lender r'or Escrow Items exceed the amounts permitted to be held by
RESPA, Lender shall deal with the excess fuuds as required by RESFA.. If the amounts of funds
held by Lender at any time are not sufficient to pay the Escrow Iteras when due, Lender may
notify the Borrower and require Borrower to make up the shortage or deficiency as permitted by
RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security
Instrume:at. If Borrower tenders to l.ender the full payment of all such sums, Borrower's account
shall be credited with the balance remaining for all installment items (a), (b), and (c) and any
morigage: insurance premium instaliment that Lender has not become obligated to pay to the
Secretary, and Lender shall promptlv refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balunce remaning for 211 instaliments for items (a), (b), and (c).

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and provisions in this Escrow
Paynents Rider,

7 - M - - . Ve
- 7 — N / / |
State of Oregon, County of Klamath \V Vs {,gf\ ‘\_g .‘_3 /,M,q;.\‘
Recorded 12/06/99. at 27f m. LYNDA S. SHELDON

Borrower
In Vol. Mi8S Page_L/ fo
Linda Smith, o0
County Clerk pp. Fees = Borrower
M/S PR

8C/-FESCROWFMTRID®*//0595/(0595)-L, Horrower
STATE OF OREGON: COUNTY OF KLAMATH : s, '

Filed for record at request of Fixst fimerican Title the __ 31st day
of August. AD..19__98 at__11:19 _oclock____A M., and dulyrecordedinVol. _MO8 |
of Mortpages on Page _ 33838 .

, Bemnetha GoLetsch. County Clerk
FEE $50.00 ol g By ﬁqz:i Alir. }4 tazs
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