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DEED OF TRUST

THIS DEED OF TRUST IS DATED DECENIBER 2, 1882, among Richard Roland Figlds and Mary Margaret Fields,
not as tenants in common, but with righ! of survivorship, vhose address is 1835 Johnson Street, Klamath Falls,
OR 97601 (referred to below as "Grantor”); Washington Mutual Bank doing business as Western Bank, whose
address is 421 South 7th Street, P.0. Box 669, Kilamath Falls, OR 97601-0322 (referred to below sometimes as
"Lender” and sometimes as "Beneficlary”); and Aspen Title and Escrow, inc., whose address is 525 Main Street,
Klamath Falls, Oregon 97601 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, title, and interes! in and to the following describad real property, together with all existing or subsequently erected or afficed buildings,
improvements and fixtures; all easements, rights of way  and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or imigation rights); and ail other rights, royaities, and urofits relating to the rez) property, including without limitation all minerals, oil, gas, geothermat
and similar matters, located in Klamath Ceunty, State of Oregon (RFIO "Real Property”):

Lot 2, Block 35, Hillside Addition 15 the City of Klamath Falls, in the County of Klamath, State of Oregon

The Real Property or its address is corrmonly known as 1835 Johnson Street, Klamath Fails, OR 97601. The
Real Praperty tax identif cation number is R216135.

Grantor presantly assigns o Lender (also known &s Beneficiary in this Deed of Trust) all of Graritor's right, tide, and interest in and to all present and
futurs leases of the Proerty and all Rents from the Froperty. In addition, Grantor granis Lender a Uniform Commercizl Code security interest in the
Rents and tha Personal Property definad below.

DEFINITIONS. The fol:owing words shall have the foiluwing meanings when used in this Deed of Trust. Terras not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms 1 the Uniform Commaercial Code. All relerences to doiler amounts shall Tean amounts in lawful
monay of the United States of America.

Beneflclary. The word "Beneficiary” means Wast ington Mutual Bank doing business zs Wastern Bank, i's successors and assigns. Washington
Mutual Bank doing business as Western Bank alsc is referred to as "Lender” in this Deed of Trust.

Borrower. The werd "Borrower” means each ard avery person or entity signing the Note, including without limitation Richard Roland Fields.

Dead of Trust. The words "Desd of Trust” mezn this Deed of Trust among Grantor, Lender, and Trustee, and includas without limitation a%
assignment and security interest provisions relating to the Personal Property and Rents.

Grantor. Tha word "Grantor” maans any and all persons and entities exscuting this Deed of Trust, including without limitation Richard Roland
Fields and Mary Murgaret Fields. Any Grantor who signs this Deed of Trust, but does not sign the Note, is signing this Deed of Trust only to grant
an¢t convey that Grantor's interest in the Real Projerty and to grant a security interest in (Grantor's interest in the Rents and Personal Property tc
Lender and is not :ersonally liable under the Note: uxcept as othervise provided by contract or law.

Guarantor. The word “Guarantor” means and nc'ides without limitation any and al guarantors, sireties, and accommodation parties in
corinection with the Indabtedness.

Improvements. The word "Improvements” mea“s and includes without limitation all exicting and iuture improvements, buiiclings, structures,
mo®ila homes affixad on the Real Property, facilitia:;, additons, replacements and other corsiruction on the: Real Property.

Indebtedness. The word "Indebtedness™ means all principal and interest payable under the Note and &ny amounts expended or advanced by
Lerder to discharga obligations cf Grantor or axpenses incurred by Trustee or Lender 1o enlorce obligaticons of Grantor under this Deed of Trust,
logether with intere:st on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Washington M- tual Bank doing business as Western Bark, its successors and assigns.

Note. The word "liote” means the Note dated lecember 2, 1949, in the principal amount of :$20,514.54 from Bonower to Lender,
‘ogether with all renewals, extensions, modificatior:s, refinancings, and substitutions for the Note. The medurity date of the Note is December 15,
2009. The rate of irterast on the Note is subject to :ndexing, adjustment, renawai, or renegotiation.

[Personal Property. The words "Personal Properd” mean all equipment, fixtures, and othor articles of personal property now or hereafter owned
by Granter, and now or hereafter attached or affixed to the Real Property; together with all accessions, par:s, and additions to, all replacements of,
and ail substiutions for, any of such property; and together with zil proceeds (including vithout fimitation all insurance proceeds and refunds of
premiurms) from any sale or other disposition of tha Property.

Property. The word "Property” means collectively 1iie Real Property and tho Personal Proparty.
Reat Property. Tho words "Real Property” menn th:e property, interasts and! rights described above in the "Conveyance and Grant’ sectior.

Helatad Documents. The words "Related Documents” mean und include without fimitation ali pronsssory notes, credit agresments, ioan
agresmernts, environmental agreements, guarantios, security agresments, mortgages, deeds of trust, and ait other instruments, agreements and
decuments, whether now or hereafter exisling, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issuss, royalties, profits, and other benefits derived from the
Property.

Trustee. The word "Trustee” means Aspen Titls ar 4 Escrow, Inc. and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNIAENT OF REMTS AND THE SECURIITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, i3S GIVEN TO SECURE (1) PAYMENT (.F THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TIZRMS:

GRAHTOR'S REPRESEINTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is exe:uted at Borrower's request and not at
the requast of Lender. (b) Grantor has the fuil power, right, and authority to enter into this Deed of Trust and to hypothecate the Propery; (c) the
provisions of this Deed cf Trust do not conflict with, or tesult in a default under any agreement or other instrurnent binding upon Grantor and do not
result in a violation of any law, regulation, court decree cr order applicable to Grantor: (d) Grantor has established adequate means of obtaining from
Borrower on a continuirg basis information about Borrower's financiai condition; and (e) Lender has made no representation to Grantor about
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Borrower (inciuding withcut kmitation the creditwarthir 2ss of Borrower,

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by rezson of any "one action” or "ami-daficiency” tmw. o7 any coher law whish
may provent Lender from bringing any action agains! Grantor, including a claim for deficiency 1t the extart §snder & cmeratse entited T 2 darm for
deficiency, bafore or aller Lender's commencement or complation of any foreclcsure action. efther dealty or by exercisa of a power of sale.

PAVMENT AND PERFORMANCE. Except as othenwise provided in this Deed of Trust, Bortower shall pay to Lender all Indebtedness
Ceed of Trust ay it becames due, and Bnrrower and Zirantor shall strictly perferm al! their respective obligations under the Note,
the Related Documants.

secured by this
this Ceed of Trust, and

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior and Borrower agree that Grantor's possession and use of the Property shall be
governzd by the following provisions:

Passesslon and Use. Until the occurrence of an Event ot Default, Grantor may (a) remain in possession and control of the Froperty. (b) use,
operata of managa the Property, and (c) collact any Rents from the Property. The foliowi ngl provisions relate to the use of the Property or to other
lmitations on the Property. THIS INSTRUMENT V'/ILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMEMT IN VIOLATION
OF APPLICABLE 1.AND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CH#CK WITH THE APPROPRIATE CITY CR COUNTY PLANNING DEPARTMENT TO VERIFY

APFROVED USES AND TO DETERMINE ANY LIMITS ON LAV/SUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Maintain. Grantor shall maintain the Property in tenantable condtion and promplly perform afl repairs, reptacements, and maintenance
necessary to preserve its value,

Hazardous Substinces. The terms "hazardous waste.” "hazardaus subsiance.” "disposal,” "release,” and "threatened ralease,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprenensive Envircnmental Response, Compensation, and Liabitity Act of
1920, as amanded, 42 U.S.C. Section 9601, at seq. ("CERCLAY), the Superfund Amendments and Reauthurization Act of 1986, Pub. L. No. 89-489
("SARA™, the Hazardous Materiels Transportation Act, 49 U.S.C. Section 1801, et seq., the Resourca Conservation and Recovery Act, 42 U.S.C.
Section 8201, et seq., or other applicable state 3r Federal laws. rules, or regulations adopted pursuant to any of the foregoing. The terms
“hazard:us waste" and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbiestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownetship of the Property, there has been no
use, genasation, manulfacture, storage, treatment, disposal, release: or threatened release of any hazardous waste or substance by any person on,
under, aout or frcm the Property; (b) Grantor has no knoviedge of, or rzason to belisve that there has been, except as previously disclosed to
and acknowledgec! by Lender in writing, (i) any use, generation. manufacture, storags, treztment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Properly or (i) any actuai or
threatened litgation or claims of any kind by any ¢erson relating to such matlers; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tene 1t, contractor, agent or ciher authorized user of the Property shall use, generzte, manufacture.
store, treat, dispos2 of, or release any hazarcous waste or substance cr. under, about or from the Property and (i) any such activity shall be
conductzd in compliance with al applicable federal, state, and local laws, regulations and ordinances, including without limvitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor’s expense, as Lender may deem izppropriate 1o determine compiiance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shali be for Lander's purposes only and shall not be construed o create any responsibility or liability on the
part of Lender to Cirantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigeting the Pioperty for hazardous waste ar 4 hazardous subsiances. Grantor hereby (a) releases and waives any future claims against
Lerder for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnily and holel hanmless Lender against any znd all claims, losses, liabiities, damages, penatties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, ralease or threatened releass of a hazardous weste or substance on the: properties. The provisions of this section of the Deed
of Trust, including ths obligation to indemnify, shail survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien ot
this Deed of Trust and shall not be affected by Len:ler's acquisition of any interest in the Prop erty, whether by foreclosure or otherviiss.

Nulsance, Waste. Grantor shall not cause, conchict or permit any nuisance nor commit, permit, or suffer any stripping of or weste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not vemove, cr grant to any other party the
right to remove, any timber, minerals (including oil 2nd gas), soil, gravel or reck products without the prior written consent of Lender,

Hemoval of Improvemarnts. Grantor shali not denwlish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Inmprovements, Lendar may require Grantor 10 make arrangements satisfactory to Lender to replace
such improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender's interests and to inspect the Property for ptirposes of Grantor's compliance with the torms and conditions of this Deed of Trust.

Corpllance with Giovernmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, novs or hereafter in
effect, of all goverrmental authorities applicable to the use or occupancy of the Propery. Grantor mzy contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropricta appeals, so long as Grantor has natified Lender in
wriing prier to doirg so and so fong as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require
Grantor to post adejuate security or a suraty bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abancion nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
setforth above in this section, which from the chase.cter and use of the Property are reasonab’y necessary t protect and preserve the Property.

DUE ON SALE - CONSIENT BY LENDER. Lender may, at its option, declare immadiately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by cutright sale, deed, installment sala contract, land contract, contraci for deed, leasehold interest with a term greater than three
(3) years, leasz-option confract, or by sale, assignment, or transfer of any bensficial interest in cr %o any land trust holding titie to the Real Property, or
by any otner method of conveyance of Rea! Property i-terest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in o'wnership of more than twenty-five percent (25%) of the voting stock, partnership interests or limitad iiability cornpany interests,
as the case may be, of Grantor. However, this option sh:ll not be exercised by Lender if such exarcise is prohibited by federal law or by QOregen law.

TAXES AND LIENS. The following provisions relating to :he taxes and liens on the Property are a part of this Ded of Trust.

Payment. Grantor shall pay when due (and in all events prior to definquency) all taxes, special taxes, assessments, charges (including water and
sewer), fises and inmpositions levied against or on account of the Property, and shall pay when due ali claims for work done on or for services
rendered or material furnished to the Property. Grantor shal! maintain the Property free of all liens having priority over or equal 10 the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Centest. Grantor may withhold payment of any iax, assessment, or claim in connestion with a good taith dispute over the obligation to
pay. so iong as Lender’s interest in the Property is rat jeopardized. |f a lien arises or is filed as z result of ronpayment, Grantor shail within fifteen
(15) days after the lian arises or, if a lien is filed, within fifteen {15) days after Grantor has notiza of the filing, secure the discharge of the lien, or if
requestec! by Lender, deposit with Lender cash or 2 sufficient corporate surety bond or other security satisfaictory to Lender in an amount sufficient
to dischargs the iien plus any costs and attornoys' Iees or othor charges that could accrue as s result of & foreclesure or sale under the lien. In
any contest, Grantor shall defond itself and Lender und shall satisty any advarse judgment belora enforcement against the Property. Grantor shall
nama Lender as an uciditional obligee under any sutaty bond fumishad in tha contest procead ngs.

Evidence of Paymunt. Grantor shall upon demar 4 furnish ‘o Lender satistactory evidance of paymant of the taxes or assessments and shall
authorize the appropriate governmental official to caliver to Lander at any time a written statement of the taxes and assessments against the
Property.

Notice ot Construction. Grantor shall nolify Lendzr at least fiftesn (15) days btefore any work is commenced, any services afe iurnished, or any
matarials are supplied to the Property, if any mechaic's lien, materialmen's ian, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances setisfactory to Lender that Grantor can and will pay the
cest of such improverents.

PROPERTY DAMAGE INSURANCE. The following provizions relating to insuring the Property are a part of this Deed of Trust.

Malntenancs of Insurance. Grantor shall procure and maintain policies of firg insuranca with standard estended coverage endorsements on a
replacement basis for the full insurable vaiue covering all Improvemants on the Real Property in an amount sufficient to avoid application of any
coinsuranca clause, and with a standard monigagee clause in favor of Lender, together with such other hazard and hiability insurance as Lender
may reasonably require. Policies shall be written ia form, amounts, coverages and basis 1eascnably acceptable to Lender angd issued by a
company or companies reasorably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or
certificates of insurance in form satisfactory to Lendar, including stipulations that coverages viill not be cancelled or diminished without at least ten
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(10) days’ prior written notice 1o Lender. Each irisurance policy elso shall include an endorsement providing that coverage in tavor of Lender will
not be impaired in any way by any act, omission 3 defaull of Gre:ntor or any other parson. Should the Rea! Property at any tms tecome located
in an area designatad by the Director of the Federal Emergency Management Agency as 2 special flood hazard area. Grantor araes © obtain andé
maintain Federal Flood Insurance for tha full unz Jid principal balance of the loan and ary prior liens on the property securinc the can, up to the
r;\aximum'pcr)‘lic?/ imits set under the National Ficad insurance Program, or as otherwise required by Lender, ard to maintain such insurance for
the terrn of the lozn,

Application of Proceeds. Grantor shall promptl notify Lender cf any ioss or damage: to the Property. i.ender may make proof of loss if Grantor
fals to do so within fitteen (15) days of the casuslty. Whether or not Lenders security is irnpaired, Lencer may, at its election, receive and retain
the proceeds of any insurance and apply tha praceeds 1o the reduction of the Indebtecinass, payment of any lien affeciing the Property, or the
restorazion and repair of the Property. If Lender ¢ ects to apply tha proceeds to 1estoration and tepair, Grantor shafl repair or replace the damaged
or destroyed Improvements in a mannar satisfactory to Lender. Lender shall, upon satisfactory proo! of such expenditure, pay or reimburse
Granior from the proceeds for the reasonable cos: of repair or restoration i Grantor is not in defauit under this Deed of Trust. Any proceeds which
have nat been disbursed within 180 days aftar 1+.3ir receipt and which Lender has not committed to the repair or restoration of the Property shali
be used first to pay any amount owing to Lender under this Deed of Trust. then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the indebtedness. If Lunder holds any proceeds after payment in full of the Indebtedness, such proceeds shall be~paid
1o Grantor as Graritsr's interests may appear.

Unexplred Insurance at Sale. Any unexpired insurance shall inure tc the benefit of, and pass to, the purchaser cf the Property covered by this
Deed of Trust at any trustee’s sale or other sale kold under the provisions of this Deed of Trust, or at any fureclosure sale of such Jreperty.

EXPENDITURES BY LIENDER. !f Grantor fails to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would matenially affect Lender’s interasts in the Propety, Lender on Grantor's behalf may, but shali not be required to, take any action that Lender
deems appropriate. Aryy amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lendar's option, witl (a) be payable on demand, (b) be added to the balance of
the Note and be apportioned among and be payatis with any instalment payments to becoire due during either (i) the term of any applicable
insurance pclicy or (ii) the remaining term of the Note. or (c) be treated as a bailoon payment which will be due and payable at the Note's maturity.
This Deed of Trust aisc will secure payment of these armounts. The rights provided for in this peragraph shall be in addition to any other rights or any
remedies to which Lender may be entitled on account 5f the default. Any such actioni by Lender shall not be construed as curing the default so as to
bar Lender frormn any re:nedy that it otherwise would have had.

WARRANTY; DEFENSIZ OF TITLE. The following pro'isions relating to ownership of the Proporty are a part of this Deed of Trust.

THie. Grantor wartants that: (a) Grantor holds ¢jocd and marke:abie title of record to itie Properiy in fee simple, free and clezr of all liens and
encumbrances other than those set forth in the Rual Property description or in any title insurance policy, title report, or final title opinion issued in
favor of, and accepled by, Lender in connection wvith this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Defensa of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property against the
lav/ul claims of all persons. in the event any action or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend th= action at Grantor's expense, Grantor may be the nominal party in such proceeding, but Lender
shall be entitled to pasticipate in the procesding und to be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compllance Whh Laws. Grantor warrants tha. the Property znd Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental auihorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Appilcation of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemniation, Lender may at its election require that all or any portion of the net proceeds of the award ba applied to the Indebtedness
or the repair or restoration of the Property. The nat proceeds of the award shall mean the award after pavment of all reasonable costs, expenses,
and atterneys’ fees incurred by Trustee or Lender -1 connection with the condemnation.

Proceedings. If any proceeding in condemnatio is filed, Grantor shall promptly notify Lenader in writing, and Grantor shall promptly take such
steps as may be nucassary to defend the action a-d obtain the award. Grantor may be ths nominal party in such proceeding, but Lender shall be
entited to participate in the proceeding and to be represented in the proceeding by counssl of its own choice, and Grantor will defiver or cause to
be dalivered 1o Lerider such instruments as may b requested by it from time to time to permit such particioation.

IMPOSITION OF TAXES, FEES AND CHARGES BY G:OVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender's lien on th2 Real Property. Grantor shail reimburse Lender for all
taxes, as describec! below, together with all expen:es incurred in recording, perfecting or continuing this Ceed of Trust, including without limitation
all taxes. fees, documentary stamps, and other che-ges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon alt or any part
of the Indebtedness secured by this Deed of Tiust; (b) a speciiic tax on Borrower which Borrower is authorized or required to deduct from
payments on the Indebtedness secured by this tyr 3 of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the
holcer of the Note; and (d) a specific tax on all or zny portion of tha Indebtadness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this sectio applies is enacted subsagquent to the date of this Deac’ of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Londer may axerciso any or all of its available remedies for an Event of Delauit as provided
below unless Grantor either (&) pays the tex belore it becomes delinquent, or (b) contosts the tax as provided above in the Taxes and Liens
seclion and deposiis with Lender cash or a sufficiant corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security egreemant are a part of
this Deed of Trust.

Security Agreement. This instrument shall constizute a security agreement to the extent any of the Property constitutes fixtures cr other personal
oroperty, and Lender shall have all of the rights of 2 secured party under the Uniform Comrnercial Code as amended from time to time.

Security Interest. Upon raquest by Lender, Gran:or shall execute financing statements and take whatever other action is requested by Lender to
perlect and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reirnburse Lender for afi expenses incurreci in perfecting or continuing this security interest. Upon
default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receij:t of written demand from Lender.

Addresses. The inaiing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
granted by this Deed of Trust may be obtained (ea:h as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASISURANCES; ATTORNEY-IN-FACT. The following provisions telating to turthar assurances and aflorney-in-fact are a pari of this Desd
of Trust.

Further Assurances. At any time, and from tims to tme, upon request of Lender, Granio: will make. execute and deliver, or will cause 1o be
made, executed o: delivered, to Lender or to Lunder's designee, and 'when requested by Lender, cause to ke filed, recorded, refiled, or
rerecordad, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deads, security agreemeri, financing statoments, continuation stetements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desiradle in order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor and Borrower under the Note, this Deed of Trust, and the Relaed Documents, and {b) the liens and
securily interests created by ihis Deed of Trust za first and prior liens on the Property, whether now owned or hareafter acquired by Grantor.
Unless prohibited Ly law or agread to the contraryv by Lender in writing, Grantor shall reimbursa Lender for ali costs and expenses incurred in
connection with the mattsrs referred o in this paragjraph.

Attomey-In-Fact. |f Grantor fails to do any of I-e things referred 1o in the preceding paragraph. Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purpases, Grantor he-eby irrevocabiy appainis Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recorcing, anc doing ali other things as may be necessary or desirable, in Lender’s sole opinion, to
accomplish the matters referred to in the precading paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebl:dness when due, and otherwise pertorins all the obligations imposed upon Grantor under this
Ceod of Trust, Londer shail execute and deliver to Trust: e a request for full reconveyance and shall execute and deliver to Grantor suitable stalements

IR B A L R D N e
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of termination cf any 'nancing statement on file avidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee
required by law shall be paid by Grantor, if parmitted Ly applicable law,

DEFAULT. Each of tho following, at the option of Len:ler, shail constitute an evant of default ('Event of Default”) under this Deed of Tiusc
Default on Indebiledness. Failure of Borrower to make any paynient when due on the Indebtedness.

efaull on Other Payments. Failure of Grantor ‘within the time required by this Deed of Trust to malke a1y payment for taxes or insurance, or any
other payment necessary to prevent filing of or to sffect discharge of any lien.

Compliance Default. Failure of Grantor or Borrewer to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documen's.

Fzise Statements. Any warranty, representation or statement made or furnished to Lencler by or on behalf of Grantor or Borrower under this
Deed of Trust, the Note or the Related Documents is false or misleading in any material respect, 2ither now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral documents to create 2 valid and perfectcd security interest or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor or Borrower, the insolvency of Grantor or Borrower, the zppointment of a receiver for any part of
Grantor or Borrowar's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under zny bankruptcy or insolvency laws by or aqgainst Grantor or Borrower. However, the death of any Grantor or Borrower will not be an Event
of Default if 25 a resuit of the death of Grantor or Eorrower the Indebtedness is fully covered by credit life insurance,

Foreclosure, Forfolture, ete. Commencement of foreclosure or forfeiture proceedings, whether by judicial broceeding, self-help, repossession or
any othar method, by any creditor of Grantor or by any governmerita! agency against any of the Property. However, this subsection shal not apply
in the event of a good faith dispute by Grantor as tc the validity or reasonzbleness of the claim which is the basis of the foreclosure or forefefure
proceeciing, proviced that Grantor gives Lender v.ritten notice of such claim and furnishes reserves or a surety bond for the claim satisfactory 1o
Lender.

Breach of Other J\greement. Any breach by Giantor or Borrowsr under the ferms of any other agreement between Grantor or Sorrower and
Lender that is not 1emedied within any grace period provided therain, including without linitation any agreement concerning any indebtedness or
other okligation of Grantor or Borrower to Lender, whether existing now or later.

Events Atfecting Guarantor. Any of the preceding events ozcurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes tha validity of, or liability under, any Guaranty of the Indektedness. Lender, at its option, may, but
shail not be required to, permit the Guarantor's est:te to assume unconditionally the obligations arising uncler the guaranty in a manner satisfactory
to Lender, and, in cloing so, cure the Event of Default,

Insecurity, Lender in good faith deems itself insecure.

Right to Cure. if such a failure is curable and i Grantor or Borrower has not been given a notice of a breach of the same: provision of this Deed
of Trust within the praceding tweive (12) months, it may be cured (and no Event of Default will have occuned) if Grantor or Borrowver, afier Lender
sends written notics demanding cure of such failure: (a) cures the failure within fitteen (1 5) days; or (b) if the cure raquires more than fifteen (15)
days, immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliznce as soon as reasonably pracical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its opticn, may
exercise any one or mora of the following rights and rerradies, in addition to any other rights or remedies provided by law:
Accelercte Indebtaxd Lencer shall have the rignt at its option without notice to Grantor or Borrower to declare the entirte Indebiedness
immediately due and payable, including any prepaj ment penalty which Borrower would be ‘e-quired {o pay.

Foraclosure. With respect to afl or any part of the leal Property, the Trustee shali have the rnight tc foreclo;se by notice and sale, and Lender shait
hava the right to forzclose by judicial foreclosure, i either case in accordance with and to :he full extent provided by applicable few. If this Deed
of Trust is foreclosed by judicial foreclosure, Lenzar will be entilled to a judgment which will provida that if the fereclosure salz proceeds are
insufficiant to satisty the Jjudgment, exscution may issua for the amount of the unpaid balance of the judgmeni.

UCC Rertedles. With raspect to ali or any part of the Personal Property, Lender shall hava all the rights and remedies of 2 secured party under
ihe Uniform Commercial Code.

Collect Rents. Lender shall have the right, withovt notice to Grantor or Borrower, {c take possession of ard manage the Property and coliect the
Fents, including amounts past due and unpaid, ¢1d apply the not proceeds, over and above Lender's: costs, against the Inclebtedness. In
furtherance of this right, Lender may require any tanant or other user of the Property to make payments of rent or use fees directly to Lender. If
the Rents are collecled by Lender, then Granior imovocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to nexotiate the same and collect the proceeds. Payments .0y tenants or other users 1o Lender in
rasponse to Lender's demand shal satisfy the obligations for which the payments are made, whether or not any proper grounds {or the demand
existed. Lender may exercise its righis under this sulsparagraph eithar in percon, by agent, cr through a receiver.

Appoint Fleceiver. |.ender shall have the right 1o huve a receiver appointed to take possession of all or any part of the Property, with the power to
prolect and praserve the Froperty, to operate the Froperty preceding foreclosure or sale, and to collect the Rents from the Property and apply the
praceads, over and above the cost of the receiver ship, against tha Indebtedness. The receiver may sarve without bond if permitted by law.
Lender's right to t"e appointment of a receiver sh:ji exist whether or not the apparent value of the Propenty exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person frorn serving as a recaiver.

Tenancy at Sutferance. If Grantor rernains in puassession of the Properiy after the Property is sold as provided above or Lender otherwise
becomes antitted to possassion of the Property upor: default of Gran‘or, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property ard shall, at Lender's option, either (2) pay a reasonaale rental for tha use of tre Property, or (b) vacate the Property immediately
upon the dsmand of Lander.

Cther Rernediss. Trustes or Lender shall have any other right or rermedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reascnalla noiice of the time and place of any putlic sale of the Personal Property or of the time after
which any orivata sals or other intended disposition of the Personal Propert; is to be mada. Reasonable riotice shali maan notice: given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property,

Sale of tha Property. To the extent permitied by :pplicable law, Grantor and Borower tereby waive ary and all rights to have the Property
marshalled. In exercising its rights and remadias, the Trustee or Lendler shall be free to se!l aj or any part cf the Property together o separately, in
ore sals or by separale sales. Lencler shall be entitie d to bid atany g ublic sale on all or any portion of the Property.

Walvar; Eloction of [temedles. A waiver by any pa-ty of a breach of a provision of this Dead of Trust shall not constitute a waiver of or prejudice
tha party's rights othorwiss to demand strict compliznce with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deec! of Trust, the Note, in any Roated Document, or provided by law shall not exclude pursuit of any other ramady, and an
election to make expenditures or 1o take action 1o petform an obligation of Grantor or Borrower under this Deed of Trust atter failure: of Grantor or
Barrower to perform shali not affect Lender's right to <leclare a defaull and to nxercise any of its remedies.

Attorneys® Fees; Expenses. If Lender Institutos any suit or acton 19 enforce any of the termrs of this Dead of Trust, Lender shalt be entited to
Tecovir such sum as the court may adjudge reasonavle as attorneys’ fees at yal snd on ary ap2eal. Whether or not eny court acton is involved,
ali reasonzble expenses incurred by Lender which: in Lender's opinien arz necessary at any time for the protection of its interest or the
an‘orcement of its righls shall become a part of the Indebtedrass payable on demand and shall bear interest at the Note rate irom she date of
axpenditura until repzid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's attorneys’ fess whether or not there is a lawsult, including attorneys’ fees for barkiuptcy proceedings {including efforts to modify or
vacate: any automatic stay or injunction), appetls and any anticipatec post-judgment collection services. the cost of searching recards, obtaining
tiie reponts (including foreclosure reports), surveyors' teports, appraisal fees, title insurance, and fees for tha Trustee, to the extent permitted by
applicabie lew. Grantor also will pay any court costs. in addition to all other sums provided by law.,

Rigihts of Trustee. Trustes shall have all of tho rights and duties of Lender as set forth in this saction.
[POWERS AND OBLIGATIONS OF TRUSTEE. The followiig provisions relating to the powars and obiigations of Trustee are pat of this Deed of TrusL

Powers of Trustee. |1 addition to all pov/ers of Truy 2e arising as a matter of law, Trustee sha!! have the powver to take the fellowing actions with
raspect to the Preperty upon the written request ot Lender and Grantor: (a) join in preparing and fiing a map or plat of the Real Property,
including th2 dedication of streets or other rights 2o tr.a public; (b) join in granting any easement or creating any restriction on the Rea Property;
and (c) join in any sukcrdination or other agreement alfecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obllgations to Notity. Trustee shall not be obligated ‘2 notify any other party of a pending sale under any other trust deed or lien, or of any action
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or preceeding in which Grantor, Lender, or Trus!se shall be a party, unless the action or proceeding is brought by Trustee.

YTrustee. Trustes shall meet ali qualifizations required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, 1-e Trustee shall have the right to foreclose by notice and sale, and Lender shali have the right o
foreclose by judiciai foreclosure, in either case ir accordance with and to the full extent provided by appicable law.

Succaussor Truslee. Lender, at Lender's optio, may from time to time appoint a successor Trustee 15 any Trustee appointed hereunder by an
instrument executad and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in additon to all other matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Daed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its succassors in interest. The succe:sor frustes, without conveyance of the Property, shall succeed to ali the titie, power, and duties
conferred upon the Trustee in this Deed of Truxt and by applicable law. This procedure for substitution of rustee shall govern to the exclusion ot
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice uncer this Deed of Trust shall be in wiiling, may be sent by telefacsimile (unless
otherwise required by law), and shall be effective when actually delivered, or when daposited with a nationally recognized overright courier, or, if
mailed, shall be deened effective when deposited in the United States mail first class, certified or registerad mai, postage prepaid, directed to the
addresses shown near the beginning of this Deed of Trust, Any parly may change its address for nofices undsr this Deed of Trust by giving formal
written notice to the other parties, specifying that the purpose of the notice is 10 change the party’s address. All copies of notices of foreciosure from
the ho'der ot any lien which has pricrity over this Dee:d of Trust shall be sent ta Lender's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agrees to keep Lender ¢1d Trustee informed at all times of Grarior's current address.

MISCELLANEOUS PFIOVISIONS. The following miscullaneous provisions are a part of this Deed of Trust:

Amendments. This Dead of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matiers set foith in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effeciive unless given in writing and signed
by the party or parties sought to be charged or bxund by the alteration or amendment.

Applicable Law. This Deed of Trust has beer: dellvered to Lender and acceptad by Lender In tho State of Oregon. This Deed of Trust
shall be governed by and construed in accorckince with the taws of the State of Oregjon.

Caption Headings. Caption headings in this Dzod of Trust are for convanience purposes only and are not to be used ‘o interpret or define the
provisions of this Deed of Trust.

Merger. Thare shall be no merger of the interes: or ostate crealed by this Dead of Trust with any other interest or estate in tha Property at any
time held by or for the banefit of Lender in any capacity, without the written consent of Lendar.

Multipie Parties. All obligations of Grantor and Earrewer under this Deed of Trust shall be joint and several, and all references to Boirower shall
mean each and every Borrower, and all referenc:s to Grantor shall mean each and every Grantor. This means that each of the pareons signing
below is responsitie for all obligations in this Dead of Trust.

Severabllity. If a court of competent jurisdiction: finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid ¢r unenforceable as 1o any other persons or circumstances. teasible, any such
offending provision shall be desmed to be modif.ed to be within the limits of enforceability or validity; howaver, if the offending provision cannot be
so mociified, it shall be stricken and all other grovi:ions of this Deed of Trust in all other respacts shall remain valid and enforceable.

Successors and Assigns. Subject to the limitztions stated in this Deed of Trust on trarsfer of Grantor's interest, this Deed of Trust shall be
binding upcn and inure to the benefit of the partie:s, their successors and assigns. if ownership of the Property becomes vested in a person other
than Grantor, Lencler, without notice to Graittor, may ceal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing 3rantor from the obiigations of this Deed of Trust or liability under the Indebtedness.

Tirne Is of the Essence. Time is of the esssnce i the performance of this Dead of Trust.

Walvers and Consents. Lender shall not be ceemed o have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waivel is in writing and signed by Leader. No delay o- omission on the part of Lender in axercising any right shali oparate as a waiver
of such right or any other right. A waiver by any iarty of a provis-an of this Deed of Trus: chall not constitute a waiver of or prejudice the party's
right otherwise to Jdemand strict compiianca with that provision ¢r any other provision. No prior waiver by Lender, nor any course of dealing
betwaen Lender aid Grantor or Borrower, shall constitute a waiver of any of Lender's rights or any of Grantor or Borrower's obligations as to any
future transactions. Whanever consent by Lender is required in this Dead of Trust, the granting of such consent by Lencer in any instance shall
not constitute continuing consent to subsaquent in:tances where s:ch consent is tequired.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.
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Richard Foland Fie! Mary/Margarot Fielils

INDIVIDUAL ACKNCOWLEDGMENT

LESSSssS

E OFFICIAL SEAL

AN C:OOK HATIPTOH

NOTARY FUSLIC-OREGON
COMMISSION NO. 319289

MY COMIASS ON EXPIRES JAN. 3, 2003

SHE S EESCsE SSSESSEESSSEes

stareor_(ARECoA)
courvor_KA A Fi T

On this cay bafore e, the undersigned Notary Public, f arsonally appeared Richard Roland Flekis and Mary Riargaret Fields, to me iknown to be the
individuals describad in und who exacuted the Deed of Trust, and acknowledged that they signed the Dsed of TTust as thair free and valuntary act and
deed, for the uses and purposes therein mentioned.

r . .
Glver under my hand and omlj\i 2 day of DEC. 19 C,}

By L_I\L\L,\,\‘ .@dr(;’ A0y, \,3~'.Gv-’\r"L Restaingat {0 0 AA T A4S /1= A LS, OA

Notary Public in and for the State of ( %Lé C:;_g{' \j - My commission explies
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REQUEST FOR FULL RECONVEYANCE

(To be usnd anly when obdgations have been paid in full)
To: . Trustee

The undersigned is the legal awner and holder of all In¢ abtednass secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and satisfied. ‘Ycu are hereby directed, Upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuarit to
any applicable statute, to cancel the Note secured by th's Deed of Trust (which is delivered to you togsther with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estate now hsld by you under this Dead of Trust. Please mail the
reconveyance 2nd Related Documenits 1o;
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