SPRING CREEK PROPERTIES, INC., AN OREGON CORFORATION
35641 SOUTH CHILOQUIN ROAD
CHILOQUIN, OR 97624

Grantor
1031 REAL ESTATE SERVICES, INC., A I ALIFORNIA CORPORATION
379 AVOCADD CREST
LA HABRA HEIGHTS, CA 90631

Beneficiary

After recording return to: HS5CROW NO. MT49729-KR
AMERITITLE
222 S. 4TH STREET
KLAMATH FALLS, OR 97501
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TRUST DEED

THIS TRUST DEED, made on DECEMBER 2, 1999, between
SPRING CREEK PEROPERTIES, INC., AN OREGON CORPORATION , as Grantor,
AMERITITLE, an Oregon Corporation , as Trustee, and
103%L REAL ESTATE SERVICES, INC., } CALIFORNTA CORPORATION, as Beneficiary,

WITNESSETH:
Grantor irrevocably grants, bargains, sells and conveys to trustee in trust,
power of sale, the property in  KUAMATH County, Oregon, described as:
SEE EXHIBIT A WHICH IS MADE A PART HEREOF BY THIS REFERENCE

together with all and singluar the tenements, hereditarnents_and appurtenances and al! other rights thereunto belonging or in anywise
now or hereafter appertaining, and the rents, issues and profits thereof and all fixtures now or hereafier attached to or used in connection

with the_rqggpcrle,'.
FOR THE PURPOSE OF SECURING PERFORMNANCE of each agreement of gran:or herein contained and payment of the sum of
**THREE HUNDRED THOUSAND** Dollars, with interest thereon

according to the terms ofa Jnromissory note of even date herewith, pz(?'able to beneficiary or order and %ade payable by grantor, the

final pzéymem of principal and interest hereof, if not sooner paid, 1o be due and payable December 06 2009

The date of maturity of the debt secured by _this instrument is the date, stated above, on which the final installment of said note
becomes due and payable. In the eveat the within described property, or any part thereof, or any interest therein is sold, agreed to be
sold, conveyed, assigned, or alienated bly the grantor without first having obtained the written consent or approval of the beneficiary,
then, at_the beneficiary's option, all ob igations secured by this instrument, irrespective of the maturity dates expressed therein or
herzin, shall become immediately due and payable.

To protect the security of this trust d > grantor agrees:

1. To protect, preserve and maintain said property in good condition and repair; not to remove or demolish any buiiding or im-
provement thereon; not to commit or Fermit any waste of said property.

2. To complete or restcre promptly and in good workmanlike manner any building or improvement which may be constructed,
dama’%ed or destroyed thereon, and pay when due ail costs incurred therefor.

3. To comply with all laws, ordinances, regulations. covenants, conditions and restrictions affecting the property;_if the beneficiary
S0 requests, to join in exscuting such financing statements gursuant to the Uniform Commercial Cod: as the beneficiary may requiré
and to_pay for iling same in the roper public offize or offices, as well as the cost of all lien searches made by filing officers or
searching agencies as may Lie deemed desirable by the beneficiary,

4. To provide and confimuously maintain insurance on the buildings now or hereafter erected on said premises against loss or damage
by fire ‘and such other hazards as the beneficiary may from time to time rc?uire, inn an amount not luss than the full insurable value,
wrillen_in companies acceptable to the beneficiary, with loss payable to the latter; all policies of insurance shall be delivered to the
beneficiary as soon as insured; if grantor shall fail for any reason 1o procure any such insurance anc. to deliver said policies to the
beneficiary at least fifteen days prior to the expirat’on of any policy of insurance now or hereafter placed on said buildings, the
beneficiary may procure same at grantor's expense. The amount collected under any fire or other insurance policy may be applied by
bencficiary upon any indebtedness secured hereby and in such order as beceficiary may determine, or at option of benefﬁ:xary the
entire amount so collected, or any part thereof, may be released to grantor. Such application or release shall not cure or waive any
default or notice of default hereunder or invalidate any act done pursuant to such notice.

. To keep said premises free from construction | iens and io pay all taxes, assessments and other charges that may be levied or
assessed upon or against said property before any part of such taxes, " assessments and other charges become past due or delinquent and
promptly deliver receipts :herefor fo beneficiary; should the grantor fail to make payment of any taxes, _assessments, insurance
premiums, liens or other charges payable by grantor, zither by direct payment or by providing beneficiary with funds with which to
make such payment, beneficiary may, at its option, make payment thereof, and thé amount so paid, with interest at the rate set forth
in the note secured hereby, togéther with obligations d:scribed in paragraphs 6 and 7 of this trust deed, shall be added to and become
a part of the debt secured by this trust deed, withoul ‘waiver of an rights arising from breach of any of the covenants hereof and for
such p?xlmems. with interest as aforesaid, the property hereinbefore described, as well as the grantor, shall be bound to the same
exteat that they are boun:l for the payment of the abligation herein described, and all such payments shail be immediately due and
payable without nctice, and the nonpavment thereof shall, at the option of the beneficiary, render all sums secured by this trust deed
immediately due and payable and constitute a breach of this trust deed.

6. To pay all costs, fees znd expenses of this trust d-ed including the cost of title search as well as the other costs and expenses of
the trusice incurred in connection with or in enforcing tis obligation and trustee's and attorney's fees actually incurred.

7. To appear in and defenc| any action or proceeding purporting to affect the security rights or powers of béneficiary or trustee; and
inarny suit. action or proceeding in which the beneficiary or trustec may appear, including any suit for the foreclosure of this deed,
to pay all costs and expenses, including evidence of litle "and the beneficiary’s or trustee's attotney's fees: the amount of attorney's
fees mentioned in this paragraph 7 in afl cases shali b fixed by the trial court and in the event of an appeal from an judgement “or
dlecrees of the trial court, grantor further agrees to pay such surn as the appellate court shal! adjudge reasonable as the beneficiary's

or trustee's attorney's fees on such appeal.

It is mutually agreed that: . . . . ]
8. In the event that any po:tion or all of said property shall be taken under the right of erainent domain or condermmation, beneficiary

shall have the right, if it 50 elects, to require that all or any portion of the monies payable as compensation for such taking, which are

NOTE: The Trust Deed Act provides that the Trustee hereunder must be either an attorney, who is an active member of the Oregon
State Bar, a bank, trust cornpany, or savings and loan association authorized to do busiress under the laws of Oregon or the Unifed
States, a title insurance company authorized to insure v tle 1o real property of this state, its subsidiaries, affiliates, agents or branches,
the United States or any agency thereof, or an escrov/ agent licensed under ORS 696.503 to 696.385.
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in excess of the amount required to pay all reasonabl.: Costs, expenses and attorney's fees necessarily paid or incurred by grantor in such
groccpdmgs, .shall be paid to beneficiary and appiied by it first upon any such reasonable costs and ex&cnscs and attorney's fees,
both in the trial and appellate courts, necessarily paid or incurred by bencficiary in such proceedings, and the balance applied upon the
indebtedness sccured hereby; and grantor agrees, al its own expense, to take such actions and execute such instruments as shall be
necessary in o_btamm% such compensation, promptly upon beneficiary's request.

9. Atany time and from time to time upon writt:n request of beneficiary, payment of its fees and presentation of this deed and the
note_for endorsement (in case of full reconveyances. for cancellation}, without affecting the liability of any person for the payment of
the indebtedness, trustee may (a) comsent to the making of any map or plat of said property; (b) join in graating any easement or
creating any restriction theréon; (c) join in any subordination or other agreement affecting this déed or the lien or charge thereof:
(d) rcconve*r, without warranty, all or any part of the prtl)_perty. The grantee in any reconveyance may be described as the "person or

crsons legally entitled thereto,” and the recitals therein of any matters or facts shall be conclusive proof of the truthfulness thereof.

rustee's fees for an%/ of the services mentioned in th:s paragraph shall be not less than $5.

10. Upon_any default by grantor hereunder. bencficiary may at any time without notice, either in person, by agent or by a receiver
1o be appeinted by a couft, and witheut regard to :he adequacy of any security for the indebtedness hereby secured, enter upon and
take possession of said property or any part thereof, in its own name sue or otherwise collect the rents, issucs and profits,
including those past due and unpaid, and agply te same, 1:ss costs and expenses of operation anc! collection. including reasonable
attorney's fees upon any indebtedness secured ereby, and in such order as beneficiary may determine.

11. The entering upon znd taking possession of sal:l property, the collection of suc rents, issues and profits, or the proceeds of fire
and other insurance polices or compensatjon or awards for any taking or damage of the property, and the application or release thereof
as aforesaid, shall not cure or waive any default or notice of default hereunder or invalicate any act done pursuant to such notice.

12. Upon default by tﬁramor in payment of any incsbtedness secured hereby or in his performance of any agreement hereuader, time
being of the essence with respect to such ayment and/or performarce, the bereficiary may declare all sums secured hereby immediately
due and payable. In such an event the eneficiary at his election may proceed to fareclose this trus: deed in equity as a mortgage or
direct the trustee to foreclose this trust deed by advertisement and sale, or may direct the trustee to pursue any other right or remedy,
either at law or in equity, which the beneficiary m:y have. In the event the beneficiary elects to B)xreclose v advertiserment and sale,
the beneficiary or the trustee shail execute and cause to be recorded his written notice of default and his election to sell the said
described reaf property to satisfg the obligation secured hereby whereupon the trustee shall fix the time and place of sale, give notice
thereof as then n:quiretf, by law and proceed to foreclose this trust deed in the manner ém)vided in ORS 86.73510 86.795.

13. After the trusice has commenced foreciosure by advertisement and sale, and at any time prior t0 5 days before the date the
trustee conducts the sale, the grantor or any other person so privileged by ORS 86.753, may cure the default or defaults. If the default
consists of a failure to pal?]r, ‘hen due, sums secured by the trust deed, the default may be cured by paying the entire amount due at the
time of the cure other than such portion as would ot then be due had no default occurred. Any otheér default that is capable of being
cured may be cured by tendering the performance required under the obligation or trust deed. "In any case, in addition to curing the
default or defaults, thé person effecting the cure shal pay to the beneficiary all costs and expenses actually incurred in enforcing the
obligation of the trust deed together with trustee's and attorney's fees not exceeding the amounts provided by law,

14. Otkerwise, the sale shall be held on the date z1d at the time and place designated in the notice of sale or the time to which said
sale may be postponed as provided by law. The trustee may sell said property either in one parcel or in separate parcels and shall
seil the parcel or parcels at auction to'the highest bidder for cash, payable at the time of sale. Trustee shall deliver to the purchaser
its deed in form as required by law conve ing the property so sold, but without any covenant or warranty, express or implied.
The recitals in the deed of any matters of fact shall be zonclusive proof of the truthfulness thereof. Any person;, exc uding the trustee,
but including the grantor and heneficiary, may purchase at the sale.

15. When trustee sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale to ayment of (1) the
expenses of sale, including the compensation of the irustee and a reasonable charge b trustee's attorney, (2) to the obligation
secured by the trust deed, (3) to all persons having recorded licns subsequent to the the interest of the trustee in the trust deed as
their interests may appear in the order of their priority and (4) the surplus, if any, to the granor or to his successor in interest
entitled to such surplus. .

15. Beneficiary may from time to time appoint @ SUCCESSOT Of SUCCESSOTS to any trustee named herein or to any successor trustee
appointed hereunder.” Upon such appointment, and without conveyance 1o the siccessor trustee, the latter shall be vested with all
utle, powers and dutiss conferred upon any trustee herein named or appointed hereunder. Each such appointment and substitution shall
be made by written instrument executed by beneficiary, which, when recorded in the mortgage recdrds of the county or counties in
which the property is sitated, shall be conclusive proof of proper appointment of the successor trustee. . .

Trustee accepts this trust when this deed, duly esecuted and acknowledged is made a public record as provided by law. Trustee is
not obligated to notify a;?' garty hereto of pending sal: under any other deed of trust or of any action cr proceeding in which grantor,
beneficiary or trustee shall be a'party unless such action or proceeding is brought by trustee.

The grantor coverants and agrees fo and with the ber:ficiary and the beneficiary”s successor in interest that the grantor is lawfuily
seized 1n fee simple of the real property and has a valid, unéncumbered title thereto and that the grantor will warrant and forever
defend the same against all persons whomsoever.

TWARNING: ﬁnl&s grantor provides beneficiary with evidence of insurance coverage as required by the contract or loan
agrecement between them, beneficiary may purchas: insurance at erantor's exlpense io protect beneficiary's interest. This
insurance may, but need not, also protect grantor's interest. If the collateral becomes damaged, the coverage surchased by
bereficiary may not pay any claim made by or agaiust grantor. Grantor may later cancel the coverage by providing evidence
that grantor has obtained property coverage elsewhcre. Grantor is rfsgonsib'le for the cost of any insurance coverage purchased
by beneficiary, which cosi may be added to grantor’s contract or loan balance. If it is so added, the interest rate on the under-
lying contract or loan will apply to it. The effective date of coverage may be the date grantor's prior coverage lapsed or the date
grantor failed to provide proof of coverage. The coverage benecficiary purchases may be considerably more expensive than
insurance grantor might otherwise obtain alone and may not satisfy any need for propexty damage coverage or any mandatory
ligbility insurance requirements imposed by applicatle law.

Thz grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are:

; {a) primnarily for grantor's personal, family, or household purposes  INOTICE: Line cut the warranty that does not apply]
£ iZasd = if grantor is anatyral-person i SeST

tb)for.an organizaticn~ r—(-wen-lf-g m«&aﬂ—g : siness-or-comm . .

This deed applies to, inures to the benefit of and binds all partics hereto, their heirs, legatees, devisees, administrators, executors,
personal representatives, successors, znd assigns. The term eneficary shall mean the holder and owner, including pledgsee, of the
conzract secured hereby, whether or not named as a beneficiary herein. .

In construing this mortgage, it is understood that the mortgagor or mortgagee may be more than one person; that if the context so
requires, the singular shall be 1aken to mean and incluc'e the plural and thaf generally all grammatical changes shall be made, assumed
and implied to make the provisions hereof apply equally to corporations and to individuals.

IN WITNESS WHER%OF, said gragtor has herew:to set his hand the day and year first above wriiten.

. . TSSseas
SPRING CREEK ZROPIRTIE . : g OFFICIAL SEAC
ZEGON CORP TION : : KRISTI1, REDD
Br: / - NOTARY PUBL

G- OREGON
:‘ | COMMISSION NO. 327508
T Bm,ENi SREdIDETS NYC%HHSS!ONW!RESNOWG,2003

State of Oragon
County of KLAMATH

This instrument was acknowledged befcre me on / . ] "02, /99?by QUENTIN L.
BREEN, PRESIDENT CF TRAIN MOUNTAIN RiIILROAD MUSEUM, AN OREGON NONPROFIT CORPORATION.

/ /
Kt el A

7

(Not:ary blic for Oregoﬁ)

My commission expires //,//él/c;?(?(ﬁj




REQUEST FOR FULL RECONVEYANCE (To be used only when obligations have been paid)

, Trustee

The undersigned is the legal owner and holder of all indebtedness secured by the forepoing trust deed. All sums secured by the trust
deed kave been fully paid and satisfied. You hereby are directed, on payment to you o zm)g sums owing to you under the te¥ms ofmttfe
glzx’:g lggfc‘lv (1)!]1; p&;gsgtt té) e:a:izjn::& [to cancel all e\{%gem:es of mdebtedrtlﬁss securm(ii by the !guﬁt deed (whicl% are delivered to you herewith

0 reconvey, without warranty, to the parties designate: the termss of th
held by you under the same. Mail reconvey};mce and ‘:locumen)t,s to: P Braled by the ierms of the trust deed the estate now

DATED: , 19

Do not lose or destroy this Trust Deed OR THE NOTE which it secures.
Both must be: delivered to the trustee for cancellation “efore

reconveyance will be made. Beneficiary

EXHIBIT "A"
LEGAL DESCRIPTION

The following property lying in Section 4, Township 34 South, Range 7, East of the Willamette
Meridian, IKlamath County, Orepon:

That portion of the SE1/4 NE1/4 lying Southwesterly of Spring Creek; the West 297 feet of
Government Lot 3; Governmen! Lot 4 (NW1/4 NW1/4); the sW1/4 NW1/4; the SE1/4 NW1/4
and the SW1/4 NE1/4.

SAVING AND EXCEPTING THEREFROM That portion thereof sold to Warren O. Applegate
?)1_1Deed recorded in Book 56 at vage 532 Deed Records of Kiamath County, Oregon, described as
follows:

Beginning 20 chains South of the 1/4 Sectior:s corner on the North boundary of Section 4
Tewnship 34 South, Range 7 East of the Willamette Meridian, Klamath County, Oregon; thence
South 370 feet; thence East 617 {zet; thence North 3 degrees 94’ East 371 feet] thence West
642 feet to the place of beginning.

ALSO EXCEPTING THEREFROM the NE1/4 S\W1/4 NE1/4 of Section 4, Township 34 South,
Range 7 East of the Wiilamette M leridian, Klamath County, Oregon,

AND FURTHER EXCEPTING Sovernment lot 1 and the SE1/4 NE1/4 of Section 4, Township -
34 South, Range 7 East of the Willamette Meridian, Klamath County, Oregon, lying
Northeasterly of the thread of Spring Creek.

State of Oregon, Ceounty of Klamath
Recorded 12/07/99ft 242pm.
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Linda Smith, o
County Clerk Fee$ _Z0~




