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LINIZ OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be
advanced pursuant to the Credit Agreement is $62,(00.00. (c) The term of the Credit Agreement commences on the cate of this Deed of Trust and
ends on November 29, 2019,

THIS DEED OF TRUST IS DATED NOVEEVBER 29, 1999, among Steven P. Hosp, Individually and as Trustee and
Sally J. Hosp, Individually and as Trustee, of the Hosp Loving Trust, dated July 27, 1893, whose address is €748
Eberlein Avenue, Kiamath Falls, OR 97503 (referred to below as "Grantor"); USAA Federal Siavings Bank,
whose address is 10750 McDermolt Freeway, Home Equity Loan Siervicing, San Antonio, TX 78238-0558
(referred to beiow semetimes as "Lender” and somelimes ag "Beneficiary"); and Michael J. Broker, whose
address is 10750 McDarmolt Freeway, San Antonio, Texas 78288 (referred {o below as "Trustee"”).

CONVEYAMCE AND GRANT. For aluable consiceration, Grantor conveys to Trusiee for the benefit of Lender as Beneficiary all of Granicr's
right, fitle, and interast in and to the following deszribed real properly, together with alf existing or subsequently erecled or afixed buid
improvemants and fixtures; ail easements, rights of wey, and appurtenances; all water, water rights and ditch righis (including stock ir: utilities

or imgation rights); and all other rights, royalties, and profits relating 1o the real roperty, including without limitation aji minerals, oil, gas, geothermai
and similar matters, 0 cated in lamaZh County, State of Cregon (tge "Real Property"):

SEE EXHIBIT "A", ATTACHED HERET C, AND BY THIS REFERENCE INCORPORATED HEREIN AND MADE
A PART HEREOF

The Real Property or its address is corr monly known as G748 Eberlein Avenue, iClamatih Fails, GR 97603. Tre
Real Property tax identiticstion numoer is K453388,

Grantor presently assigns to Lender (also known as Baneficiary in this Deed of Trust) all of Grantor's right, titie, and interest in and to all present and
fuiure leases of the Praperty and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rentis and the Personal Property defined below.
DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terrns not otherwise defined in this Deed of
Trust shall heve the meanings aftributed to such terms 1 thg Uriform Commercial Code. Afi references to dollzr amounts shall mean @mounts in lawful
manay of the United States of America.
Beneficiary. The word "Beneficiary” means USi'A Federal Savings Bank, its successors ang assigns. USAA Federal Savings Bank also is
refarred to as "Lencler” in this Deed of Trust.
Credit Agreement. The words "Credit Agraeme-at” mean the fevolving credit agreement dated: November 29, 1999, with a credit timit in
the armount of $62,000.00, betwesn Grantor and Lender, together with ail rarewals, extensions, madifications, refinancings, and
substitutions for tha Credit Agreement. The maturity date of the Credit Agreement is November 28, 2019. The rate of interest on the Credit
Agreement is subjant to indexing, adjustment, renaal, or renegotiation.
Deed of Trust. The words "Deed of Trusl” mean this Line of Credit Instrument among 3rantor, Lencer, and Trustee, and includes without
limilation alt assignment and securily interest provis ans refating {o the Personal Property and Rents.
Existing Indebtedrniess. The words "Existing Inds¥:tedness” mean the indebtedness describad below in the Existing Indebledress section of this
Deed of Trust.
Grantor. The worel "Grantor” means any angd all ¢ arsons and entities executing this Deec! of Trust, including without limitation Steven P. Hosp,
Individually and as Trustes and Sally J. Hosp, indivi Hually and as Trustee.
Guaranior. The word "Guarantor” means and ircludes without limitation any and all guarantors, sureties, and accommodation parties in
connection with the Indebladness.

Improvements. Tha word "Improvements” mears and includes without limitation alf existing and future improvements, buildings, structures,

.
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mobilz homes atfixed on the Real Proparty, facil ies, additions, replacements and other construction on the Real Property.

Indebledness. The word "indebtedness™ mearis all principal and interest payable under the Credit Agreament and any amounts expanded or
advarced by Lender to discharge obligations of Grantor or expenses incurred by Truslee or Lender ta enforce obligations of Granior under this
Deed of Trust, tugether with interest on such amounts as provided in this Deed of Trust. Specificatly, without limitation, this Deed of Trus?
secures a revolving line of credit, which cbli;ates Lender to make advarnces to Grantor so tong 25 Gramtor complias with all the terms of
the Credit Agreement. Such advances may' be made, repaid, and remade from time to tme, subject to ihe limitalion that the fotal
cutstanding balunce owing at any one time, not Inciuding firance charges on such balance a1 a fixed or variable rate or sum as provided
In the Credit Agreement, any temparary over:ges, other charges, and any amounts expended or advanced as provided in this paragraph,
shail not exceec! the Credit Limit as providec: in the Credit Agreemenl. It is the intention of Grantor and Lender that this Deed of Trust
secures the balunce outstanding under the (redit Agreement from time to time frorn zero up to the Credit Limit as provided above and
any inlermediat: balance.

Lender. The word "Lender" means USAA Federal Savings Bank, its successors and assignis.

Persoaal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grentor, and riow or hereatter attached or aifited 1o the Real Property; together with all accessions, farts, and additions to, all replacements of,
and all substitutions for, any of such property; ead together with all proceeds (including without limitation sl insurance proceeds and refunds of
premiums) from eny sale or other disposition of 11e Property.

Properly. The word "Property” means collectively the Real Property and the Personal Property.
Reai Froperty. The words "Real Property” mear. the properly, interests and rights descrised above in the "Conveyance and Grant” section.

Related Documerts. The words "Relatsd Documents” mear and include without limitation ail promissory notes, credit agreemants, ican
agrsements, envi-onmenial agreements, guaran'ies, secuiity agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, exacuted in connection with the Indebtedness.

Rents. The wori "Rents” means alt present an i fulure rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

Trustee. The word "Trustes” means Michael J. £ oker and any substitute or successor ir:stees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTERESST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH AGREEMENT AND
OCBLIGATICH OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED DOCURIENTS, AND THIS DEED OF TRUST. THiIS DEED GF
TRUST IS GIVEX AND ACCEPTED ON THE FOLLOY/ING TERMS:

PAYMENT AND PERF()RMANCE. Except as otharwis.3 provided in this Dead of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shalf strictly and in a timely manner perform all of Grantor’s ob ligations under the Credit Agreement, this Deed of Trust,
and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPENTY. Grantor agrees that Grantor's possession and use of the Preperty shall be governed by the
following prordsions:

Possession and (se. Until the occurrence of 2 Event of Default, Grantor may (a) remain in possession and contrel of the Froperly, (b) use,
operate or manage the Property, and (c) collect £.ay Rents from the Property. The following provisions refate 1o the use of the Property or to other
limitations on the Fropery. THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULNTICNS. BEFOSE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY CR COUNTY PLANNING DEFARTMENT TO VERIFY
AFPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Maintain. Grantor shall maintain the Preperty in tenantasle condition and promplly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substunces. The terms "hazardous waste,” "hazardous substance,” "disposal” "release,” and “threatened rsiease,” as usec i g
Deed of Trust, shall have the same meanings as set forth in the Comarehensive Envircnmental Response, Compersaticn, zrd Lability Act of
1880, as amended. 42 U.S.C. Section 9501, et sec. ("CERCLA"), the Superfund Amendmenis and Reauthorization Act of 1986, Pub. L. No. 58—499
("SARA"), the Hazzrdous Materials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6301, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste" and "hazardous substance” shail also include, without limitation, petrolaum and petrolzum by-products or any kaction thereof
and asbestos. Grentor represents and warrants lo Lender that: (a) During the period of Grantor's awnership of the Property, there has been no
use, generation, manufacture, sterage, treatment, <lisposal, release or threatened release of any hazardous waste or substance by any person on,
under, ebout or from the Property; (b} Grantor hes no knowledge of, or reason to beliave that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any se, generation, manutaciure, storage, tr2atment, disposal, release, or threatened release of any
hazardous waste cr substance on, under, about ar from the Property by any prior owners or occuparts of the Properly or (i) any astual or
threatenad litigatior: or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowiedged by
Lender in writing, (i) neither Grantcr nor any terant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, traat, dispose of, or release any hazardous waste or substance on, under, abaut or from the Property and (i) any such activity shall be
cor.ducted in compliance with all applicable fedaral, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Greator authorizes Lender and its agents to enter upon the Property o make such inspections and
lests, at Grantor’s expense, as Lender may deem appropriate to determine compliance of the Propertv with this section of the Dead of Trust. Any
inspecticns or tests made by Lender shall be for Lender's purposes only and shall not be construed io create any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations and warranties contained herain are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous suostances. Grantor herebv (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Srantor becomes fiable for cleanup or olher costs under any such laws, and (b) agrees to
indemnity and hold harmless Lender against any a-id all claims, losses, liabiiities, damages, penalties, and expenses which Lende- may directly or
indicectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generaticn, manutacture,
storage, disposal, rolease or threatened release of i hazardous waste or substance on the properties. The provisions of this sec’

of Trust, including the obligation to indemnify, shal survive the payment of the Indebtecness and the satisfaction and reconveyarce of tha Sen of
this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Preperty, whether by foreclosure or otheraise.

Huigance, Waslte. Grantor shall not cause, conduct or permit any nuisanca nor commit, permit, or suffe- any stripping of or waste on or to the

Property or any porticn of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (inciuding oi! g gas), soil, gravel or rock products without the prior written consant of Lendar.
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Removal of Improvements. Grantor shall no demolish or remove any Improvements f-om the Real Property without the prior written consent of
Lencer. As a condition to the removal of any inprovements, Lender may require Grantar to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at fe: st equal value.

Lender’s Righ! to Enter. Lender and its agants and representatives may enter upon the Real Property at all reasonable times 1o attend to
Lender’s interes’s and to inspect the Property for purposes of Grantor’s compliance with the terms and conditions of this Deed of Trust.

Complianice with Governmental Requiremer.!s. Grantor shali promptly comply with: eli laws, ordirinces, and regulations, now or hereafter in
=ffect, of all governmental authorities appilicst e to the use or occupancy of the Property. Granior may conlest in good faith any such law,
ordinance, or re:;ulation and withhold compliance during any proceeding, including appropriate agpeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require
Grantor to post udequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Properly. Grantor shall do all other acts, in acidition to those ac!s
set forth above in this section, which from the ci-aracier and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior ritten consent, of all or any part of the Real Property, ar any interest in the Regl Property. A "sale
or transfer” means the conveyance of Real Properts or any right, title or interest therein; whether legal, beneficial or equitable; whether voiuntary or
involuntary; whether by outright sale, deed, installme:nt sale contract, land contract, contract for deed, leasehold interest with a ferm greater than three
(3) years, lease-option contract, or by sale, assignniznt, or transfer of any beneficiat interest in or to any land trust holding title to the Real Property, or
by ary other method of conveyance of Real Fropery interest. If any Grantor is a corporation, partnershijz or limited liability company, transfer zlso
includes any change in ownership of more than twer y—five percent (25%) of the voling stock, partnership in'erests or limited liability coempany inlerests,
as the case may be, of Crantor. However, this optian shall not be exercised by Lender if such exercise is prehibited by federal law ar by Oregon jzw.

TAXES AND LIENS. The following provistans relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Cranlor shall pay when due (and in ult events prior io delinquency) all taxes, special taxes, issessments, charges (including water and
sewer), fines ani impositions levied against or 9n account! of the Propzrly, and shall pay when due all claims for work dane on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of 2li liens having priority over or equal to the interest of
Lender under this Deed of Trust, excep! for the lien of taxes and assessments not due, except for the existing indebtedness referred to below, and
except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold paymont of any tax, assessmant, or claim in coanection with a goad faith dispute over the obligation to
Fay, so long as Lender’s interest in the Property 's not jeopardized. If a lien arises or is lad as a result of nonpayment, Grantor shali within fiteen
(15) days aHer the lien arises or, if a fiens is filed, within fiteen (15) days after Grantor has nofice of the filing, secure the discharge of the fien, or i
requesied by Lerder, deposit with Lender cash cr a sufficient co-poratae surety bond or otter security salistactory to Lencer in an amount sufficient
to discharge the iien plus any costs and attorng 1S’ feas or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Graritor shall defend itself and Lencar and shall salisfy any adverse judgment betore enforcement against the Property. Grantor shall
name Lender as un additional cbligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantcr shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shali
authorize the appropriate governmental oficial to deliver to Lender at any time a vrriten statement of the taxes and assessments against the
Propety.

Notice of Construction. Grantor shail notify Lo -der at least fificen (15) days beiore any work is commenced, any services are furnishad, or any
maleria's are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lizn could be esserled on account of the waork, sensces,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can znd will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to insuring the Properly are a part of th s Deed of Trust.

Maintenance of Insurance. Grantor shall crocure and maintain policies of fire insurance with standard extended coverage endorsements cn a
replacement basis for the full insurable valye covering all Improvements on the Real Preperty in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgaee clause in favor of Lender, togsther with such other hazard and liability insurance as Lender
may reasonably raquirs. Pclicies shall be writlen in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company cr companies reasonably accepiable t2 Lendar. Granter, upcn raquest of Lencer, will deliver to Lender from time to time the poiicies ar
certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at 'east ten
(10) days’ prior wiitlen notice to Lender. Each insurance policy also shall include an encorsement providing that coverage in favor of Lender will
not be impaired in any way by any act, omission ar default of Grantor or any other person. Should the Fleal Property at any time become iocated
in an area designatad by the Director of the Fadaral Emergancy Management Agency as & special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance for the fuli urpaid principai balance of the loan and any prior liens on the property securing the loan, up to the
maximum policy Emits set under the National Fload insurance Program, or as otherwise required by Lender, and to maintain such insurance for
tha term of the loan.

Applicetion of Proceeds. Granior shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fai's to Jo so within fiteen (15) days of the casually. Whether or not Lender's securily is impaired, Lendzr may, at its election, raceive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien atlecting the Property, or the
restoration and repair of the Property. if Lender eucts to apply the proceeds o restoration and repair, Granter shall repair or replace the Gamaged
or destroyed Improvements in a manner satisfac'cry to Lender. Lender shall, upon sztisfactory proof of such expenditure, pay or reimburse
Grantor from the proceeds for the reasonable cosi of repair or restoration it Grantor is not in cefault under this Deed of Trust. Any proceeds which
have nct been dishursed within 180 days afler thoir receipt and which Lender has not committed fo the repair or restoration of the Property shall
be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. If Le ader holds any proceeds afler payment in full of the Inclebtedness, such proceeds shall be paid
to Granior as Granlor's interests may appear.

Unexpired Insurance at Sale. Any unexpired ins urance shall inure to the benefit of, ang pass to, the purchaser of the Property covered by this
Ded of Trust at any trustee’s sale or other sale ha'd under the provisions of this Dead of Trust, or at any foreclosure sale of such Property.

Compliznce with Exisling indebledness. During the period in which any Existing Indebtadness described below is in effect, cormpliance with tha
insurance provisions contained in the instrument ¢ videncing such Sxisting Indeblednass shell constitute compliance with the insurance provisions
under this Deed of Trust, to the extent complianca with the terms of this Deed of Trust would constitute a duplication of insurance requirement. if
any procaeds from the insurance become payabl: on loss, the provisions in this Deed cof Trust for division of proceeds shall appiy only to that
portion of the proceeds not payabie to the holder ¢ * the Existing Indebtedness.

EXPENDITURES BY LENDER. If Grantor faiis to coaply with any provision of this Deed of Trust, including any obligation to rnaintain Existing
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Indebledness in good standing as required below, or if any action or praceeding is commarced that would maleriaily atfect Lender's interests in the
Property, Lender on Grantor's behalf may, but shall not be required ta, take any action that Lender deems appropriate.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor wasrants that: (a) Grantor holds good and markelabls fitle of record to the Properly in fee simple, free and clear of alt liens and
encumbrances cther than those set forth in the Real Property description or in the Exist'ng Indebtedress section below or in any title insurance
poiicy, tile report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b’ Grantor has the
full right, power, and authority to execute ard dliver this Deed of Trust o Lender.

Defense of Tiile. Subject to the exception in the paragraph above, Grantcr warranis and will forever defend tha fitle to the Property against the
tawful claims of all persons. In the event any ac.ion or proceeding is commenced that questions Grantor’s title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shali defend e action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shail be entitled to participale in the proceeding and to be represented in the proceeding by counse! of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender suct instruments as Lender may request from time to time to permit such participation.

Compliance Wilh Laws. Grantor warrants {hat the Properly and Grantor's use of tre Property complies with ali existing applicable laws,
crdinances, and regulations of governmental euthorities.

EXISTING INDEBTELDNESS. The following pravisions concerning existing indebledness (ihe "Existing Indebledness™) are a part of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust securing the indebtedness may be secondary and inferior to the lien securing payment of an existing
obligation with an account number of 090~04-162569 to Klamath First Federal describad as: Mortgage Loan dated Octoner 22, 1996, and
racorded in Boolc M 96 at Page 33935. The existing obligation has a current principal balance of approximately $51,000.00 and is in the original
principal amount of $66,500.00. Grantor expressly covenants and agrees to pay, or se2 to the payment of, the Existing Indebtedness and to
prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any default under any security
documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any morgage, desd cf trust, or other security agreement which
has priority over this Deed of Trust by which {r.at agreement is modified, amended, extended, or renawed without the prior written consent of
Lender. Grantor shaif neither request ncr accant any future acvances under any such security agreement without the prior written consent of
Lendar.

CONDEMNATION. The following provisions refating 1o condemnation proceadings are a part of this Deed of Trust.

Applicetion of Nut Proceeds. If all or any part cf the Property is condemned by eminent domain preceedings or by any procesding or purchase
in lieu of condem 1ation, Lender may at its elaction require that all or any portion of the nst proceeds of the award be applied to tha Indebtedness
or the raparr or restoration of the Property. The ret proceeds of <he award shall mean the award afler payment of sl reasonable costs, expenses,
and aftorneys’ fees incurred by Trustee or Leader in connection with the condemnation.

Proceadings. If any proceedirg in condemnatisn is filed, Granior shall promptiy nofify Lander in writing, and Grantor shali proraptly take such
steps &s may be necessary to dsfend the aclion and obtain the award. Grantor may be the nomina! party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may l:e requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY 3OVERNMENTAL AUTHORITIES. The foilowing provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Curreni Taxes, Fi2as and Charges. Upon requst by Lender, Grantor shall execute suzt: documents in addition to this Deed of Trust and take
whatevzr other aclion is requested by Lender to »erfect and continue Lender's lien on the Real Property. Grantor shall reimdirse Lender for all
laxes, os described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxss, fees, documentary stamps, and other chirges ‘or record: ng or registering this Deed of Trust.

Texes. The following shall constitute taxes to whish this section epplies: (a) a specific tax upon this type: of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; () a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebledness secured by this type of Desc of Trust; (c) a fax on this type of Deed of Trust chargeable against the Lender ¢r the holder of
tha Crezit Agreement; and (d)a specific tax on all or any portion of the Indebtedness er on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the dzta of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), :nd Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Graritor either (a) pays the tax batore it becomes deiinquent, or (b) contests the tax as provided above in the Taxes and Liens
section znd depos ts with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENT 8. The following provisions relating to this Deed of TrLst as a securily agreement are a part of
this De«d of Trust.

Security Agreement. This instrument shall const ute a security agreement to the extent any of the Property constitutes fixtures or other personal
proparty, and Lender shall have all of the rights of a secured party under the Uniform Commarcial Code as amended from fime to time.

Security Interest. Upon request by Lender, Grar 'or shall exscute financing statements ancl take whatever other action is requested by Lender to
perfect and continue Lender’s securily interes! in ite Rents and Persorial Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without furt*ier authorization from Grantor, file executed counterpaits, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shell re mburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shal assemble the Persona! Progerty in a manner and at a place reasorably convenient to Grantor and Lender and make it
aveilable to Lender within three (3) days after receint of written demand from Lender.

Addresses. The mailing addresses of Grantor (deblor) and Lender (secured party), from which information concerning the security interest
granted by this Deed of Trust may be obtained (eath as required by the Uniforrm Commercial Code), ere as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCE:S; ATTORNEY-IN-FACT. The following provisions relaling to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Furlher Assurances. At any time, and from timz to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Londers designes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecordid, as the case may be, at such timss ar:d in stch offices and places as Lender may deem appropriate, any and alfl such mortgages,
deeds of trust, security deeds, security agreamerls, financing stataments, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole cpinior of Lender, be necessary or desirabie ir: order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Credit Agreement, this Desd of Trust, znd the Related Documents, and (b) the liens and security
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interests created by this Deed of Trust on the Froperly, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed
to the contrary by Lender in writing, Grantor stiall reimburse Lender for all costs and expanses incurred in connection with the matters referred to
in this paragraph.

Attomey-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph. Lender may do so for and in the name of
Grantar and at Giranlor’s expense. For such purposas, Grantor hereby irrevocably eppoints Lender as Grantor's aticmey—im—fact for the purpose
of mzking, executing, delivering, filing, recorcing, and doing all other things as may be necessary or desirahle, in Lende’s sole opinion, to
accomplish the raatters referred to in the preceZing paragraph.

FULL FERFORMANCE. !f Grantor pays all the indzbtedness when due, terminates the credit line account, and otherwise pedforms all the cbligations
imposed upon Granlor under this Deed of Trusl, Leader shali execute and deliver to Trustee a request for full reconveyance and shall execute and
deliver to Grantor sultable statements of termination of any financing statement on file evicencing Lander's security interest in the Rents and the
Personal Property. Any reconveyance fee required by law shall be paid by Grantor, if permitiacl by applicable law.

DEFAULT. Each of lhe following, at the option of Lender, shall constitute an event of defaull ("Event of Defuuit) under this Deed of Trust: (a) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can inciude, for example, a false
staternen! ebout Grartor's income, assets, liabilities, or any other aspecls of Grantor's finaricial condition. (b) Grantor does not meet the repayment
terms of the Credit Agreement. (c) Grantor's actica or inaction adversely affects the coliateral for the Credit Agreemant or Lender’s rights in the
ccliatera). This can include, for example, failure o mzintain required insurance, waste or desiructive use of the dwelling, failure to pay taxes, death of all
persons liable on the account, transfer of title cr sala of the dwelling, creation of a lien on the dwelling withotit our permission, foreclosure by the holder
of annther fien, the property becomes homestead pruperty, or the use of funds or the dwalling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the sccurrence of any Event of Default and at any time thereafler, Trustee or Lender, at its option, may
exercise any one or riore of the following righis and ramedies, in addition to any other rights or remadies provided by law:

Accelerate Indebtedness. Lender shall have ‘e right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreciosure. With respect to all or any part of the Real Preperly, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
hava the right to foreclose by judicial foreclosura, in either case in accordance with anci to the full axtent provided by applicable law. If this Deed
of Trus! is foreciosed by judicial foreclosure, Lender wili be entitied to a judgment waich wil provide that if the foreclosure sale proceeds are
insufficient {c salisfy the judgment, execution mity issue for the amount of the unpaid balance of the iudgment.

JCC Remedies. With respect to all or any part of the Personal Properly, Lender skall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
including amourts past due and unpaid, and acply the net proceeds, over and above Lender's costs, against the Indebledness. In furtherance of
this right, Lender may require any tenant or other user of the Froperty lo make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably dusignates Lender as Grantor’s attorney—n-fact to endorse instrumants received in payment thereof
in the name of Grantor and to negotiate tha same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender’s
demand shall sztisfy the obligations for which the payments are made, whether or not any proper grounds for the demand exdsted. Lender rmay
exercisa its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operste ihe Property precading foreclosure or sals, and to collec! the Rents from the Property and apply the
proceeds, over and above the cost of the recaivership, against the indebtedness. The receiver mey serve without bond if permitted by law.
Lendzr's right to the appointment of a receive- shail exist whather or net the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employmant by Lender shzll not cisqualify a person from serving as a receiver.

Tenancy at SuMterance. If Grantor remains in possession of the Property affer the Properly is sold as provided above ¢r Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Granter shall become a tenant at sufferance of Lender or the purchaser of
the Froperty and shail, at Lender’s option, either (a) pay a reasonable rental for the use of the Propery, or (b) vacate the Property immediately
upen the demarid of Lender.

Other Remedie:s. Trustee or Lender shall have any other right or remedy proviced in this Deed of Trust or the Credit Agreement or 2y Ea-

Notice of Sale. Lender shall give Grantor reasanabie notice of the fime and place of any public sale of the Personal Froperty or of the fime zfter
which any private sale or other intended dispotition of the Personal Preperty is to be made. Reasonable notice shall mean notice given at least
ten {10) days bafore the time of the sale or dsposition. Any sale of Personal Property may be mace in conjunction with any sale cf the Real
Propzrty.

Sale of the Properiy. To the extent permittec: by applicable law, Grantor hereby waives any and ali rights to have the Property marshalled. In
exercising its rights and remedies, the Trustee cr Lender shail be free to sell ali or any part of the Property together cr separately, in cne sale or by
separate sales. Lender shall be entitled to bid at any public sale on all ar any portion of the Property.

Walver; Election of Remedies. A waiver by any party of a breach of ¢ provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s righ!s otherwise to demand sirict compliance with that provision or any other provision. Election by Lender lo pursue any remedy
provided in this Deed of Trust, the Credit Agreement, in any Re'ated Document, or provided by law shall not exclude pursuit of any other remedy,
and en election lo make expenditures or o ie.<e action to perform an obligation of Grantor under this Deed of Trus? after failure of Grantor to
perform shall net affect Lender's right to declam: a default and tc exercise any of its ramaclies.

Attorneys’ Fees; Expenses. If Lender institu 2s any suil or astion 1o enforce any of the terms cf this Deed of Trust, Lender shall be entilied to
recovsar such sum as the court may adjudge re:usonable as attornays’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable 2xpenses incurred by Lender which in Lender's opinion are necessary at any time for the protection aof its interest or the
enforcemant of s rights shall become a part ¢! the indebledness payatle on demand and shali bear irterest at the Credit Agreement rate from the
date of expenditure until repaid. Expenses coverec by this paragraph include, without imitztion, however subjact to any limits under applicable
law, Lender's altornays’ fees whether or not th:re is a lawsuit, ‘nciuding attorneys’ fees. for bankruptcy proceedings (including efforts to modify or
vacsla any autematic stay or injunction), appssils and any anticipated post-judgment collaction serviczs, the cost of searching records, obtaining
titta repoits (inciuding foreclosure reports), sur.eyors’ reports, appraisz! fees, title insurance, and fees for the Trustee, to the exient pecmitted by
applicable law. Grantor also wili pay any courl costs, in addition to &ll other sums provided by law.

Rights of Truslee. Trustee shall have all ¢f the: rights and duties of Lander as set forth ins this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The ‘oliowing provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powars cf Trustee. In addition to all powsars f Trustee arising as a matter of law, Trustza shail have the power to take the following actions with
respact to the Property upon the written reqt st of Lender and Grantor: (&) join ir: preparing and filing a map or plat of the Real Property,
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including the dedication of streels or other rights to the public; (b} join in granting any easement or creaing any restriction on the Real Property;
and (c) join in any subordination or other agreeme 1t atfecting this Deed of Trust or the interest of Lender under this Deed of Trusi.

Otligations to Notify. Trustee shali not be obligaled to notify any other parly of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or preceeding is brosght by Trustee.

Trustee. Trustee shall meet all qualifications recuired for Trustee under applicable law. In addition to the rights and remadies set fortn above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shail have the right to
toreclose by judicia! foreclosure, in either case in azcordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other matters required v state law, the names of the original Lander, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and zcknowledged by
Lender or its successors in interest. The successor trustee, without convayance of the Freperty, shall stcceed to all the title, power, and duties
conferred upon the Trustee in this Deed of Trust end by applicabla law. This procedure for substitution of trustee shali govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTCR AND OTHER PARTIES. Any notice under this Dead of Trust stall be in writing, may be sent by telefacsimile (unless
otherwise required by law), and shall be effective wh:n actually defivered, or when deposited with a nationally recognized overnight courier, or, if
mailed, shall be deemed effective when deposited in the United States mail first class, certified! or regisiered mail, postage prepaid, directed io the
addiasses skown naar ‘he beginning of this Deed of “rust. Any party may change its adcress for notices under this Deed of Trust by giving formal
writtan notice to the othar parties, specifying that the purpese of the notice is to change the parly’s address. All copies of notices of foreciesure from
the holder of any lien which has pricrity over this Deec of Trust shall bs sent to Lender’s addrass, as shown near the beginning of this Deed of Trust.
For nctice purposes, Grantor agrees to keep Lender and Trustes informad at all times of Grantor's current address.

SECURITY INTEREST IN PERSONAL PROPERTY. Notwithstanding &nything herein to the conirary or in any other document executed in connection
with tha Indebtedness (collectively, tha "Loan Documeris™) to the contrary, Bensficiary (Lender) is not taking and does not intend {o take any security
interast in any personal property other than fixtures, as that term may be definad under the law of the state of the situs of the Real Property. All other
provisions in the Loan Documents, including and espauially those provisions periaining to the taking of a security interest in the Proparty, shall remain
effective as written, as allowed by applicable law.

MISCELLANEOUS PROVISIONS. The following misczllaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes tne entire understanding and agreement of tha parties as to
the matiers set fort in this Deed of Trust. No alte-ation of or amendment to this Deed of Trust shall b efiective unless given in writing and signed
by the party or parlies sought to be charged or bound by the alteration or amendment.

Applicable Law. This Deed of Trust has been delivered to Lender and acceptad by Lender in the State of Texas. Excep! as set forlh
hereinafter, this Deed of Trust shall be governed by, construed and enforced in éccordance with the laws of the Stale of Texas and
applicable Federal lavrs, except and oniy fo the exient of procedural matters related {0 the perfeclion and enforcement by Lender of ils
rights end remed ‘es against the Property, whith matlers shzil be governed by the laws of the Slate of Oregen and applicable Federal
lavis. However, in ihe event that the enforceahility or validity of any provision of this Deed of Trust is chailenged or questioned, such
provision shall be: governed by whichever app'‘cable state or federal |aw would uphold or would enforce such chalienged or quastioned
provision. The ican transaction which is evidenced by the Credii Agreement and this Deed of Trus! {which secures the Credit
Agreemiant) has heen applied for, considered, ¢ 2proved and made In the Staie of Texas.

Coptlon: Headings. Caption headings in this Decd of Trust are for convenience purposes only and are not to be used to intamiret or cefine tre
provisions of this Ceed of Trust.

Merger. There sha! be no merger of the intares! or estate created by this Deed of Trust with any other interest cr estate i M2 Froverty &t any
tima held by or for the benefit of Lender in any capacity, without the writtan consent of Lender.

Muttipie Pertizs. Al cbligations of Grantor uader this Deed of Trust shali be joint and several, and 28 rererances to Gramior shal mesn Sach anl
evary Grantor. This means that each of the perso s signing below is responsible for all obiigatons in thes Ceed of Trust.

Severatility. If & court of competent jurisdiction finds any provsion of this Deed of Tiust 12 be swvalid or unenioroeaNe as o any peson or
cirsumstance, such finding shall not render that p-ovision invaid cr unenforceable as to any' sthex persons o ercurnstances. if izashie, any such
offending provision shall be deemed to be modific:d to be within the hmds of enforoeabibty of valicty; howewver, & the offendg provision cannct be
so modified, it sha!l be sticken and all other prowisions of this Deed of Trust i at cther respects shail reman vard ard enforceabie.

Siccessors and Assigns. Subject to ihe kmilt jons stated in tws Deed of Trust on wanster of Granlor’s interest, this Deed of Trus: shall be
binding upon and inure lo the benefit of the fartes, their SUCESS XS ang essigrs. 1 camersap of the Property becomes vested in a person other
than Grentor, Lender, without notice to Grantor, - ay dezal wih Granter's suecessors wih relerence m the; Deed of Trust and the Indebtedness by
wiry of focbesranci of axtension without relesing Granter kom thi oblgations of tus Deed of Trust or hatxlity under the Indebledness.

Tine I of the Essence. Time i3 of the essence 111 tho petarmance of (hy Deez of Tnst.

Wiivers; and Corsents. Lenci shall not be diemad to have waived eny nghis undér tiis Deed of Trust (or under *he Reated Documents)
urless such waiver § in writing and signad by Lender. No cetay ¢r cmesscn on the parnt of Lancer in exarcis:ng any right shall operate as a waiver
of such fight or ary ofher nght. A waiver by any darty of a provision of this Deed of Trust shall not constitute a waiwver of or prejudice the party’s
nght otterwise to cemand shrict comphance witl: that provsion o any oher piovision. N2 prior waiwr by Lender, nor any course of dealing
between Lander and Grantor, shal constitids a. vaner of any of Lender’s righs or any of Granier's obligations as to any future transactions.
Whenever consent by Lender i3 raquired in the, De:d of Trust, the grinting of such consent by Lender in any instance shall not constitute
contauing consen jo subsaquent instances wher: such consent is requirgd.
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EACH GRANTOR ACKIOWLEDGES HAVING READ /!LL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERIMS.

GRAHTOR:

ven 0. Hosp, indiviiually arkl as Truslee

I\
Bally J. Hosp, hdi'fjduslly and as {pustee )

INDIVIDUAL ACKNOWLEDGRMENT

STATE OF er\ece on o OFFICIAL SEAL £
~s > IEARY B. LESUEUR E _

K ) cd”i’L WA NOTARY PUBLIC-OREGON £

COUNTY OF _IN ICIM . iA COVIISSION NO. 50118 ¢

i Y SOMISSION EXPIRES JAN. 15, 2000

TSN a3 ret

On this day before me, the undersigned Notary Pulslic, personally appeared Staven P. Hesp, Individually and as Trustee; znd Sally J. Hosp,
{ndlvidually and as Trustee, to me known to be their dividuals described in and who executea the Deed of Trust, and acknowledged tkat they signed
the Desd of Trust as their free and voluntary act and de2d, for the uses and purposes gin meionad.

Given under my hand and officialseal this a? < . day of (6174 411] Lu’)m )19, S c}
By ?%ZI/U ,,d- A WLOLLL Residing at K’(‘Jmcn”h ﬁ:’ //§
Notar{ Public {5 for the Siate of Or\egJ 4. My commission expires ___/ = /\S~ 2000

REQUIZST FOR FULL RECONVEYANCE

(Fo be used only when obligations have been paid in full)
To: , Trustee

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upor payment to you of any sums owing to yau under the terms of this Deed of Trust or pursuant o
any applicab's statute, to cancel the Crecit Agreement secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to
raconway, without warmanty, to the parties designated oy the lerms of this Dead of Trust, the estate now held by you under this Deedl of Trust. Please
mail the reconveyance and Relaled Documents ta:

Date: Beneficlary:
By:
its:

LASER PRQ, Reg. U.S. Pat. & .M. Off., Ver. 3.28 () 1959 CF1 PraSs-rices, Ine. Allrightsreserved. [TX-Gg1720822._ NL1 2.0V}




EXHIBIT A
That certain real prcperty, with the tensments,
hereditament appurtenances thereunto belonging cor in any
way appertaining sitvated in Klamath County, State of
Oregon, described as follows, to-wit:

parcel 1:

Lot 28 in Block 5 of Tract 1003 known as Third addition to
Moyina, ¥lamath County, Oregom.

parcel 2:
Lot 12, Block 5, Third Addition to Moyina.

Subject to regtrictions, covenants and easements, etc., of
record, if any.

BEING the same property conveyed to Steven p. Hosp and
sally Hosp, Trustees of The Hosp Loving Trust from Steven
paul Hosp and Sarah Jane Hosp by virtue of a Deed dated
July 27, 18893, recorded Rugust 17, 1993 in Deed Book M 93,
page 20406 in Klamath County, Oregon.

Trustors: Steven P. Hosp and Sally J. Hosp.




