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DEED OF TRUST

THIS DEED OF TFIUST IS DATED DECEMBER 1, 1989, among Douglas H Staif and Renee C Godon-Staff,
Husband and Wife, as Tenants by the Entirety, whose address is 11030 Hwy 39, Klamath Fails, OR 97603
(referred to below as "Grantor"); South Vuliey Bank & Trust, whose address is P () Box 5210, Kiamath Falis, OR
§7501 (referred to below sometimes as " Lender" and sometimes as "Beneficiary™); and William P. Brandsness,
whose address is 411 Pine Street, Klamath Falls, OR 97601 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee for the benefit of l.ender as Beneficiary all of Grantor’s
right, tile, and interest in and to the followinig describzd real property, together with sl existing or subsequently erected or afiixed buidings,
improvemants and fixtures; all easements, rights of ‘vay, end appurtenances; all water, water rights and ditch rights; (including stock in utiities with ditch
or irrigation rights); and all other rights, royalties, and ¢lits relating to the real pr?eny. including without limitation all minerals, oil, gas, gsothermal
and simiiar mattars, localed in Klamath County, State of Oregon (the "Real Property"):

A parcel of land situated in Section 1, Township 40 South, Rangs 9 East of the Willamette Mesidian,
more particularly described as follows:

Parcel 2 and 3 of Land Partition 27-99, being Parcels 1, 2 and 3 of Land Pariition 51-57, situated in the
N1/2 N1/2 NE1/4 of Section 1, Township 40 S. R. 9 E.W.M. Kiamath County, Oregon

The Real Property or its address is commonly known as 11030 Hwy 39, Kiamath Falls, OFt 97603.

Grantor presenty assigns to Lendear (also known as Benuficiary in this Doed of Trust) all of Graritor's right, title, and interest in and to &li present and
future leases of the Propurty and all Rents from the Property. In addition, Grantor grants Lendsr a Uniform Cornmercial Code security interest in the
Rents and the Personel Froperty defined below.

DEFINITIONS. ‘The following words shall have the folio#’'ng meanings wien used in this Deed of Trust. Terms not ctherwise defined in this Dead of
Trust shell have the meanings atiributed to such terms in the Uniform Commercial Code. All references to doilar amounts shall mean amounts in lafut
menay of the United States of America.

Benecficlary. The ward "Beneficiary” means Scuth ‘Valley Bank & Trust, its successers and assigns. South Valley Bank & Trust also is referred to
es "Lendor” in this Doed of Trust.

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all

assignment and security interest provisions relating to the Personal Froperty and Rents.

Grantor. The word *Grantor® means any and all persons and entities executing this Deed of Trust, inciuding without lirnitation Douglas H Staff and
Renee C Godon-Staff.

Guarantor. The werd "Guarantor means and i~cludes without limitaticn any and all guarantors, sureties, and accommodaton parties in
connection with the Indebtedness.

Improvements. Tle word *Improvements” means and includes without Timitation all existing and future improvernents, buildings, structures,
mobile homes affixed on the Rea! Property, facilities, additions, replacements and other construction on tne Fieal Property.

indebtedness. The word “Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or experises incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided i1 this Deed of Trust.

tender. The word *Lendsr* means South Valley Bz. 1k & Trust, its successors and assigns.

Note. The word "Hote" means the Note dated [lecember 1, 18€9, in the principal amount of $400,000.00 from Grantor tc Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is December 1,
2009. Ths rate of interest on the Note is subject to ‘ndexing, adjustment, renewal, or renagoliation.

Personal Property. The words "Personal Property* mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and novr or hereafter attached or affixed to the Real Property; togsther with all accessions, parts, and additons 1o, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (inciuding withcut fimitatioxn ak nsurance procgeds and refunds of
premiums) from any sale or other disposition of the Property.
Property. The word "Property” means collectively the Real Property and the Personal Prcpety.
Real Property. Ths words “Real Property” mean tha property, interests and rights describad abeve in the *Conveyance and Grant” section.
Related Documents. . The words "Related Documents” mean and include without limitason all promissory notes, credit agreemerts, loan
agreements, envirchmental agreements, guaranties, security agreements, mortgages, deecis of trust, and all other instruments, agreements and
documeriis, whether now or hereafter existing, executed in connection with the Indebtedness.
Rents. The word "Rents* means all presert and future rents, revenues, income, issuas, royalties, profits, and other benefits derived from the
Property.
Trustes. The word “Trustee" means William P. Brandsnass and any substitute or successor trustees.
THIS DEED OF TRUST, INCLUDING THE ASSIGHMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEETEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THIZ NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:
PAYMENT AND PERFOFMANCE. Except as otherwis: provided in this Deed ol Trust, Grantor shall pay to Lender all amounts secureti by this Deed of
T.ﬂ.:st ;,s they become dus, and shall strictly and in a tmely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documenits.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thal Grantor's possession and use of the Property shall ba governed by the
fclioving provisions:
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Possession and Us2.  Until the occurrence of an Zvent of Default, or until Lender exercises its right to collect Rents as proviced for in the
Assignment of Rents form executed by Grantor in ccnnection with the Property, Grantor may [a} remain in possession and control of the Preperty,

(e} use, operate or munage the Property, and (c) colluct any Rents from the Property. The following provisiors relate to the use of the Property or

to other lirnitations or: the Property. THIS INSTRUMENT WILL NOT ALLOVWY USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
VIOLATION OF APFUCABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTY SHCULD CHECK WITH THE APPRCPRIATEE CITY OR COUNTY PLANNING DEPARTMENT TO
VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN
ORS 30.930.

Duty to Maintain. Grantor shali maintain the Propery in tenantable condition and promptly perform all repars, replacements. and maintenance
necessary to preserve its value.

Hazardous Substances. The terms "hazardous weste," “hazardous substance,” “disposal,” “release,” and “threatened release,” as used in this
Daed of Trust, shall have the same meanings as set forth in the Comprehensive Environmartal Responsa, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. (' CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 98-458
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 UL.S.C.
Section 6901, et seq., or other applicable state or FFederal laws, rules, or regulaticns adopted pursuant to any of the feregoing. The s
"hazardous waste” ard “hazardous substance” shall :ulso include, without limitation, petroleum and petroleum by-products or any fracticr: Tersaf
and asbestos. Grantor represents and warrants to Lsnder that: (a) During the period of Grantor's ownership of the Preperty, there Fas been rno
use, genaration, manufaciure, storage, treatment, disposal, relsase or threatened release of any hazardous wiste or substance by any person on,
under, abcut or from the Property; {b) Grantor has no kncwledge of, or reascn to beliave that there has been, except &s previousiy disclosed to
and ackrovdedged by Lender in writing, (i) any use, generation, manufaclure, storage, treatirent, disposal, refease, or ihreatened reizase of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupanis of the Property or (i) any actual or
threatened iitigation cr claims of any kind by any person relating to such matters; and (c) Excep: as previously disclosed to and acknowledged by
tender in writing, (i) nsither Grantor ner any tenant, contractor, agent or other authorized user of the Propery shall usa, generate. manufacture,
store. treat, dispose of, or release any hazardous waste or substance on, under, about or from the Progerty and (i) any such activity shall be
conducted in compliance with all applicable federal, state, and iocal laws, reguletions and orcinances, inchuding without limitation those laws,
regulations, and ordinances described above. Granicy authorizes Lender and its agenis to enter upon the Property to make such inspactions ard
tests, at Grantor's expense, as Lender may deemn apj:ropriate to determine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lander shall be for Len:ler's purposes only and shali not be construed to create: any responsibility or liabilty on the
part of Lender to Grantor or te any other person. Tha representations and warranties coritained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and [~azardous substances. Grantor hereby (a) releasss and waives any future claims against
Lender for indemnity or contribution in the event Gr:ntor becomes liable for clsanup or other costs under any such laws, and (b) agrees to
indemnify and hold hammless Lender against any and all ciaims, losses, liabilities, cdamages, penallies, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of tre Deed cf Trust or as a consequence of any use. generation, manufacture,
storage, disposal, relsase cr threatened release of a “azardous waste or substance on the progerties. The provisions of this section of the Deed
of Trust, including the obligation to indemnify, shall su~ive the payment of the Indebtedness and the satisfacton and reconveyance of the lien of
this Deed of Trust ancl shall not be affected by Lender's acquisition of any intarest in the Property, whether by foreclosurs or otherwise.

Nulsanece, Wastc. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Pronerty or any porticn of the Property. Without liming the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerais (including oil anJ gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior writter: consent of
Lender. As a conditicn to the removal of any Improvements, Lender may require Grantor to malte arrangements satisfactory to Lender to replace
such Impravements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents arid representatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and to inspect the Property for pumpuses of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinancss, and regulations, now or hereafter in
effect, of all governmental authorities applicable tc the use or occupancy of the Properly, including without limitation, the Americans With
Disabilities Act Grantor may contsst in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,

including appropriate appeals, so long as Grantor his notified Lendar in writing prior to doing so and so long as, in Lender’s sole apinion,

Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grentor agrees neither to abandon nor leave unattended the Property. Grantor shall do all othar acts, in addiZor t© tese 2=
set forth above in this saction, which from the character and use of the Property are reasonably necessary to p-otect and preservs e Progery

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediatsly due and payable ali sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's pricr written consent, of all or any part of the Real Property, or any interest in the Raal Property. A “sale
or transfer' means the coriveyance of Real Property or a~y right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sa'e contract, land contract, contract for deed, lsasehold intarest with a term greater than three
{3) years, lease-option contract, or by sals, assignment, or transfer of any beneficial interest in or to any land trust holding titla to the Real Property, or
by any other mathod of ccnveyance of Real Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests cr limited liability company interests,
25 the casa may be, of Gramor. However, this option shall not be exercised by Lender if such exarcise is prohibited by federal law or by Oregon law.

TAXES ANMD LIENS. The following provisions relating to tro taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior tc delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), finas and impositions levied against or on account of the Property, and shall pay whan due all clairs for work done on or for services
rendered or material furnished to the Property. Grartor shali maintain the Property free of all liens having priority over or equal to the interest of
Lender uncer this Dead of Trust, except for the lien of laxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property is no: jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if 2 lien is filed, within fiflzen (15) days after Grantor has rotize of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety tond or other security satisfactery to Lender in 2n amount sufficient
to discharge the lien [lus any costs and attorneys' g s or other charges that could accrue as @ resuft of a fereclosure or sale under the lien. In
any contest, Grantor shall defend itsalf and Lender an:f shall satisfy any adverss judgment before enforcement against the Property. Grantor shall
name Lender as an aciditional obliges under any suret: bord fumished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand ‘umish to Lender satisfectory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to dafiver to Lender at any time a written stetement ¢f the taxes and assessments against the

Property.

Natics of Gonstruction. Grantor shall notify Lender at least fifteen (5) days before any work is commenced, any services are fumished, or any
materials ars supplied to the Property, if any mechani:’s lian, materialmen's lien, or other lien could be asserted on account of the work, services,

or matarials and the cost exceeds $1,000.00. Granior will upon requast of Lendsr furnish to Lender advance assurances satisfactory to Lender
that Grantor can and wil pay the cost of such improvesents.

PROPERTY DAMAGE INSURANCE. The following provis ons relating to insuring the Property are a part of this Dexd of Trust.

Maintenance of Insurance. Granter shall procure and maintain policies of fite insurance with standard extended coverage endorsements on a
replacemernt. basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
consurancs clause, and with a standard mortgagee ¢ ause in favor o' Lender. Grantor shall also procure ard maintain cemprehensive general
liahility insurance in such coverage amounts as Lencler may request viith trustee and Lender being named as additional insureds in such liabiiity
insurance policies. Acicitionally, Grantor shall maintain such other instrance, including but not lirnited to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be written in forrn, amounts, coverages and basis reascnzably acceptebls to Lender
and issued by a comgany or companies reasonably ncceptabie to Lender: Grantor, upon request of Lender, will deliver to Lender Tnom time o
time the policies or cetificates of insurance in form satisfactory to Lender, including stipulations tnat coverages will not be cancelled or diminished
without at lzast ten (10) days’ prior written notice to L.:nder. Each insurance policy also shall include an endcrsement providing that coverage in
favor of Lender will net be impaired in any way by an, act, omission or default of Grantor or any cther person. Shoud the Real Property at any
time become focated in an area designated by the Dire:stor of the Federal Emargency Management Agency as a special fiood hazard area, Grantor
agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal balance of the lean, up to tre maximum policy limits set under
the National Fiood Insurance Program, or as otharwise required by Lender, and to maintain suciy insurance for the term of the ioan.

. Application of Procteds. Grantor shall promptly notify Lender of any loss or damage 0 the Property if the esimated cost of repair or
., repiacemer! exceeds $300.00. Lender may make prof of loss it Grantor fails to do so within ‘iiteen (15) days of the casuaity. Whetter or not
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Lenders security is impaired, Lender may, at its elaction, receive and retain the procesds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien a”ecting the Proparty, or the restoration and repair of the Property. If Lender elects to apply
the proceeds 1o restoiation and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or raimourse Grantor from the proceads for the reasonable cost of repair or
restoration if Grantor ‘s not in default under this Deex of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has not committed to the repair or 1estoration of the Property shali be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender
holds any proceeds after payment in full of the Indebtedness, such preceeds shall be paid to Grantor as Grantor's interests may appesr.

Unexpired Insuranci: at Sale. Any unexpired insurance shall inure o the benefit of, and pass to, the purchaser of the Property covered by this
Daed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreciosure sale of such Property.

Grantor's Report on [nsurance. Upon requsst of Lender, however not more than once & year, Grantor shell furnish to tender a report on each
axisting policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the propery insured, the
then current replacement value of such property, an: the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender datermine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comp'y with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materiaily atfect Lender's interests in the Property. Lender on Grantor's behaif may, but shall not be required to, tzke any action that Lender
deems appropriate. Any emount that Lender expends in 0 doing will bear interest at the rate provided for in the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be peyable on demand, (b) be added to tha balance of
the Note and be apportionad among and be payabls with any installment payments to become due during either (i) the term of any applicable
insurance policy or (i} the remaining term of the Note, 0 {c) be treated as a balloon payment which will be due and payable at the Nate's maturity.
This Desd of Trust also will secura payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies 1o which Lender may be entitled on account of 1@ default. Any such action by Lerder shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have I~ad.

WARFANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warranis that: {a) Grantor holds goc-d and marketabie title cf record to the Property in fee simple, free and clear of ali fiens and
encumbrances other than those set forth in the Re:l Property description or in any title insurarce policy, tille report, of final titte opinion issued in
favor of, and acceplud by, Lender in connection with this Deed of Trust, anc (b} Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Defense of Titie. Subjoct to the exception in the pragraph above, Grantor warrants and will forever dafend the title to the Property against the
lawdul claims of all parsons. In the event any action or procaeding is commenced that questions Grantor’s title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such prcceeding, but Lender
shall be entitled to participate in the proceading and to be represented in the proceeding by sounsel of Lender's own choice, and Grantor will
defiver, or cause to ke defiversd, to Lender such inst:uments as Lender may request from tima to time to permit such participaticn.

Comptiance With Laws. Grantor wanants that -1e Property and Grantor's use of the Property cemplies with ail existing applicable laws,
cordinances, and reg.lations of govemmental authortiss.

CONDERINATION. The lollowing provisions relating to condemnation procesdings are a part of this Deed of Trust.

Application of Net I>roceeds. If all or any part of tre Properly is condemned by eminent domain proceedings or by any proseeding or purchase
in lieu of sondemnation, Lender may at its election r:quire that ali or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restcration of the Property. The net proceeds of the award shall mean the awerd after payment of all reasonable costs, expenses,
and attomays’ fees incurred by Trustee or Lender in -onnection with the condemnation.

Proceedings. Iif any proceeding in condemnation 3 filed, Grantor shall promptly notify Lendar in writing, iand Grantor shall promptly take such
steps as may be necessary to defend the action ar« obtain the award. Grantor may ve the nominal party in such proceeding, but Lender shall be
entitled to participata in the proceeding and to be reresented in the procesding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be 1equested by it from time to {ime to pemvt such participaion.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL. AUTHORITIES. The following provisions relating to govemmantal taxes, fees
and charges ere a part of this Deed of Trust:

Current Taxes, Fens and Charges. Upon request by Lender, Grantor shall execute such documents in zddition to this Deed of Trust and take
whatever other actinn is requested by Lender to pefect and continue Lender's lien on the Real Property. Grantor shall reimourse Lender for all
1axas, as described belew, together with ail expens:s incurred in recording, perfacting or continuing this Deed of Trust, including without limitation

all taxes, fees, documentary stamps, and other chau'jes for recording or registering this Deec! of Trust.

Taxes. The following shall constitute taxes o which this section applies: (a) a specific tax upon this type of Deed of Trust or upor: al: or any part
of the Indebtedness secured by this Deed of Trust; {b) & specific tax on Grantor which Grantor is authorized or required 1o Geduct from payments
on the Indebtednass secured by this type of Deed of Trust; (¢) a tex on this type of Deed of Trust chargezbie against the Lender or the holder of
the Ncte; and {d) & spacific tax on all or any porticn of the Indebtedness or on payments of prncipal and intarest made by Grantor.

Subsequent Taxes. If any tax to which this sectior applies is enacted subsequent to the date of this Deed of Trust, this avent shall have the same
effoct as an Event of Dafault (as defined below), a~d Lender may exercise any or all of its available remediies for an Event of Default as provided
below urless Graror either (a) pays the tax before it becomss celinquert, or (b) contests the tax as provided above in the Taxes and Liens
section and deposils with Lender cash or a sufficient corparate surety bond <r other security satistactory to lLender.

SECURITY AGREEMENT; FINANCING ST, ATEMENTY. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instrument shall constitute a security a;greement to the extent ny of the Property constitutes fixtures cr cther personal
preparty, and Lender shall have all of the rights of £: secured party under the Uniform Cominercial Code as amended trom time to time.

Sesurity Interest. Upon requesi by Lender, Grantor shall execute financing statements and lake whatever other acticn is requested by Lender to
perfect and continue Lender's security interest in e Rents and Personai Property. In addition to recording this Deed of Trust in the real property
records, Lender muy, at any time and without further authorization from Grentar, fiie executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall rsimburse Lender for all expenses incurred in perfecting o- continuing this security interest. Upon
detautt, Grantor stali assemble “he Personal Proverty in a manner and o} a place reasonably convenient to Grantor and Lender and make it
avaiabla to Lender within thres (3) days after receiit of written demand from Lender.
Acidreszes. The mailing addresses of Granior ‘debtor) and Lender {secured party), from which inforrnation concermning the security interest
granted by this Deod of Trust may be obtained (ea:h as required by the Uniform Commerciai Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tt following provisions relating to further assurances and attorney-in-fact are a part of this Deed

of Trusl.
Further Assurances. At any time, and from tini: to time, upon request <f Lender, Grantor will make, exacute and deliver, or wil cause © be
made, sxecuted cr delivered, to Lender or to Lander's designee, and when requestec! by Lender, cause to be fied, recorted, refied, of
reracorded, as the case may be, at such times end in such offices and places as Lender may desm appropriata, any and ail such mortgages,
deeds of trust, seturity deeds, security agreemer's, financing statements, continuation statemerns, instruments of further assurancs, certificates,
and other documents as may, in the sole opinix: of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
praserve (@) the obligations of Grantor under tha Nots, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
created by this Deed of Trust as first and prior lien:s on the Property, whathar now owned or hereafter acquired by Grantor. Unless prohibited by
law or agreed to the contrary by Lender in wirititg, Grantor shall reimburse Lender tor all costs and expenses incurred in connection with the
matters referred to in this paragraph.
Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purpsses, Grantor hareby irrevocably appoirts Lender as Grantor's attomey-n-fact for the purpose
of making, execuiing, delivering, filing, racording, and doing ali other things as may be necessary or desirable, in Lencer's scle opinion, to
accomplish the mutters referred to in the precediry; paragraph.

FULL PERFORMANCIZ. If Grantor pays all the Indeltedness when due, and otherwise parforms all the obligations imposed upon Grartor under this
Deed of Trust, Lendsr shall execute and deliver to Tnestee a request for full reconvayance and shall execute a1d deliver to Grantor suitable statements
of termination of any financing statement on file avidancing Lender's security interest in the Rents and the Personal Property. Any raconveyance fe
required by law shall ba paid by Gran‘or, if permitted by applicable law.

DEFAULT. Each of the following, at the option of Lendar, shall constitute an event of default (“Event of Default’) under this Deed of Trust:
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Delault on Indebtednnss. Failure of Grantor to make any payment when dus on the Indebtedness.

Delault on Other Payments. Failure of Grantor within the time required by this Deed of Trust 1o make any payment for taxes or insurance, or any
other paymant necess:ry to prevent filing of or to effec: discharge of any lien.

Detauit in Favor of Third Parties. Should Borrowe: or any Grantor dsfault under any loan, exension of crecit, security agreement, purchase of
salss agreement, or zny other agreement, in favor of any other creditor or person ihat may materiaily afect any ¢f Berrower's preperty oF
Borrovier's or any Grantor's ability to repay the Lozns or perform thair respective obligations under this Deed of Trust or any of the Related
Documents.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contaned in this Deed of Trust, the Note
or ‘'n any of the Related Documents.

False Statements. Any waranty, representaticn or staterment made or furmishad to Lender by or on behalf of Grantor under this Deed of Trust,
the Nete or the Relatal Documents is false or misleading in any material respect, either now or at the time made or fumnished.

Defective Coilateratination. This Dieed of Trust or any of the Related Documents ceases fo be in full force: and effect (including feilure of any
collateral dosuments to create a valid and perfected security interest cr lien) at any time and for any reason.

Death or Insolvency. The death of Grantor or the dissolution or termination of Grantor's existence as a going ousiness, the insolvency of Grantor,
the appointment of a receiver for any part of Grantor': property, any assignment for the beneft of creditors, eny type of creditor workout, or the
commencement of any prozeeding under any bankrup'cy of insolvency laws by or against Grantor.

Foreclosure, Forfeiture, ete. Commencement of fore slosure or forfeiture proceedings, whether by judicial proseeding, self-help, repossession or
any other method, by any creditor of Grantor or by any governmerital agency against any of the Froperty. However, this subsection shall not apply
in the avent of a good faith dispute by Grantor as to te validity or reasonablenass of the claim which is the basis of the foreclosure or forefeiture
procesding, provided that Grantor gives Lender writta’1 notice of such claim and furnishes resarves or a surey bond for the claim saiisfactory 1o
Lender.

Breach of Other Agreement. Any breach by Grantcr under the terms of any other agreemertt detween Grar tor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreament conceming any indebtedness or other obligation of Grantor 1o
Lender, whether existing now or later.

Events Atfocting Gunrantor. Any of the preceding svents occurs withh respect to any Guarantor of any cf the Indebtednass or any Guaranter dies
or bacomes incompetont, or revokes or disputes the v:llidity of, or liability under, any Guaranty of the Indebtedness. Lender, at ils option, may, but

shall not ba required L, permit the Guarantor's estate l0 assume uncorditionally the obligations arising under the guaranty in a manner satisfactory

to Lender, end. in doirg so, cure the Event of Dafault.

Adverse Change. A material adverse change occurs in Granto’'s financial condition, or Lendar belisves she prospect of payment of peroamance
of the Indettednress is impaired.

insecurity. Lender in geod faith deems itself insecure.

Right to Cure. 1f such a failure is curable and if Grar.or has not been givan a notice of a breach of the same jsrovision of this Deed of Trust within
the prececling twelve (12} months, it may be cured and no Event of Defauit will have occured) if Grantor, after Lender sends written notice
doemendirg) cure of such failure: (a) cures the fafura within fifteen (15) days; or (b) it the cure requires mora than fiftean (15} days, immediately
initiates steps sufficiont to cure the fallure and theraafter continues and completes all reasonable and necessary steps sufficient to produce
comglianc as Soon 25 reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occuirence of any Evant of Dsfault and at any time thereafter, Trustee cr Lender, at its option, may
axercisa any ona or more of the foifowing rights and remecies, in addition to any other rights or remadies provided by law:

Accelerate Indebtecness. Lender shall have the rigat at its option without notice to Grantor to deciare the entire Indebtecress mmesciately due
aid payatie, including any prepayment penalty whicn Grantor would b required to pay.

Foroclosure. With rospect to all or any part of the Aual Property, the Trustee shall have the rigitt to foreclose by notice and sale, and Lender shall
have the right to foreslosa by judicial foreciosure, in cither case in accordance with and to the full extant provided by applicebls law. 1t this Deed
of Tiust is foreclosad by judicial foreclosure, Lendo® will be entified to a judgment which will provide that i the foreciosure sale proceeds are
irsufhcient o satisty the judgment, execution may iss.e for the amount of the unpaid batarce of the judgment.

UCC Remadlies. With respect to ali or any part of t'e Personal Property, Lerder shall have all the rights and remedies of a secured party undat
tha Unifonm Commersial Cods.

Colloct Rents. Lernder shall have the right, withou! notice to Granor, to tzke possession of and marage the Property and coliect tie Rents,
including amounts past due and unpaid, and appy tha net proceeds, over and above Lenders costs, against the Indebtedness. In furtherance of
this right, Lender mzy require any tenant or other usar of the Propeny to make payments of rent or use fees directly to Lender. [f the Rents are
¢ollected by Lender, then Grantor irrevocably design:tes Lender as Grantor's attomey-in-fact to endorse instruments received in payrnent thereof
in the nama of Grantor and to negotiate the same arx! collect the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the pe/ments are mada, whether o not any proper grounds for the demand existed. Lender may
exercisa i's rights under this subparagraph either in porson, by agent, or through a receiver.

Appoint fieceiver. Lender shall have the right to have a receiver appointed to take possession of all or 2ny part of the Property, with the power to
protect ard preserve the Propsrty, 10 operate the Property preceding foreclosure or sale, and to collect the Rents from the Property &nd apply the
procseds, over and above the cost of the receivership, against the Indebtedness. The receiver may senve without bornk if permitted by law.
Lender's right to tha appointment of a receiver shzll exist whether or not the apparent value of the Proparty exceeds the Indebtadness by a
substantizi amount. Employment by Lender shall not disquaiify a person from serving as a receiver.

Tenancy at Sufferance. It Grantor remains in po:session of the Property after the Diopery is sold as provided above or Lender otherwise
tecomes entitisd to possession of the Proparty upcn defauit of Grantor, Grantor shall become a tenant at sufierance of Lender or the purchaser of
the Property and shall, at Lender's option, sither (a) pay a reasonable rerta! for ths use of the Preperty, or (b) vacata the Property immediately
upon the demand of Lender.

Other Remedies. Trustae or Lender shall have any other right or remedy provided in this Decd of Trust or th Note or by law.

MNotice of Sale. Lerder shall give Grantor reasoratie notice of the time and place of any public sale of the Personal Property or of the time after
which any private szla or other intended disposition af the Personai Properly is 1o be made. Reasonable notice shall mean notice given at least
ten {10) days before the tims of the sale or dispesiion. Any sale of Perscnal Property may he mads in conjunction with any sale of the Real

Property.

Gale of the Properly. To the extent permitted by applivable law, Grantor hereby waives any and all rights to have the Property marshalled. In
axercising its rights and remedies, the Trustee or Laider shall be free to seil all or any part of the Properly together or separately, in one sale or by
separate sales. Lender shall be entitled to bid at any putdic sale on ail or any portion of the Property.

Walver; Eiection of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Dead of Trust, the Note, in any Flelated Document, or provided by law shali not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to fe rorm an obligation of Grantor under this Deed of Trust atter failure of Grantor io perform shall
not affect Lender’s right to declare a default and to avercise any of its remedias.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the termns of this Deed of Trust, Lendar shal be entitled to
recover such sum as the court may adjudge reason:ble as attorneys' fees at trial and on any appeal. Whether or not any court action is invoived,
all reaschable expunses incurred by Lender whicn in Lender's opinion are necessary at any time for the protsction of its interest or the
anforcement of its rights shall become a part of the indebtedress payable on demand and shall bear interest at the Note rate frem the date of
expenditure until repaid.  Expensss covered by th.3 paragraph inciude, without limitation, ncwever subject to any limits under applicable law,
Lenders attomeys' fees whather or not there is a lawsuit, including attomeys' fees for bansruptcy proceedings (inzluciing efforts to mocidy of
vacate any automatic stay or injunction), appesls a-d any anticipated post-judgment collection services, the: cost of searching recorss. obi2ining
titte reports (including foreclosure reports), surveyors’ repors, appraisal {ees, title insurance, and {ees for the Trustee, 1o the sxtent pemmited by
applicable law. Grantor aiso will pay any court cosls, in 2ddition to all other sums provided Oy law.

Rights of Trustee. Vrustes shall have all of the rigf-ts and duties of Lender as set forth in ths section.
POWERS AND OBLIGATIONS OF TRUSTEE. The follzwing provisions relating to the powers and obligaticns of Trustee are part of this Deed of Trust.

Powers of Trustee. [n addition to all powers of Ta.stee arising as a matter of law, Trustee shall have the ower to take the following actions with
respect to the Property upon the written request «f Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedicztion of streets or other fights to the public: (b) join in granting any easement or creating any restiicton on the Real Property;
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and (c) join in any st bordination or other agreement affecting this Dead of Trust or the interest of Lender under this Deed of Trust.

Obiigations to Notify. Trustee shall not be obligated to notify any other party of a pending sele under any other trust deed or lien, or of any action
o proceechng in which Grantor, Lender, or Trustee shail be a party, unless the action or proceecing is brought by Trustee.

Trusiee. Trustee shall mes! all qualifications requir:d for Trustee under applicable law. In addition to the rights and remedies set forth above,

with raspect to all or any part of the Property, the Trustes shall have the right to foreclose by notice and sa'e, and Lender shall have the right to
forec'ose by judicial fureclosure, in either case in acc:rdance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, meay from time to time appoint a successor Trustse to any Trustee appointad hereunder by an
instrument executed and acknowledged by Lender and racorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contzin, in addition tc all other matters required by state law, the narnes of the original Lendar, Trustee, ancl Grantor, the book and page where
this Deed of Trust is recorded, and the name and acJress of the successor trustee, and the instrument shall be executed and acknowledged by
Lendsr or its successors in interest. The successcr trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Tiustee in this Deed of Trust and by applicable law. This procedure for sutstitution of trustee shali gover: to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Anv notice under this Deed of Trust shal’ be in writng, may be sent by talefacsimnie {unless
otharwse required by law), and shall ba effective when actuslly delivered, or when deposiied with a nationally recognized cvernight courier, ¢r &
rrailed, sha!l ba deemed offective when deposited in the United States mail first class, certified or registered mail, postage prepaid, diracted o the
adoresses shown near tha begirning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formai
writtan notice to the other parties, specifying that tha purgoss of the notice is to change the party's address. All copies of notices of foreclosure from
tre holder of arry lien which has priority over this Deed of Trust shall be sant to Lender's address, as shown near the beginning of this Deed of Trust.
For notice purpases, Granior agrees to keep Lender and T-ustee informed at all times of Grantor’s Surrent address.

MISCELLANEQUS PROVISIONS. The following miscella ieous piovisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together wik ary Related Docurr ents, constitutes the sntire understandir,g and agreement of the parties as to
the matters set forth i1 this Deed of Trust. No aiteraton of or amendment to th.s Deed of Trust shall be effective unless given in writing end signed
by the party or parties: sought to be charged or bound by the alteration or arendment.

Annual Reports. If the Propenty is used for purposas cther than Grantor's residence, Grarter shall fumish to Lender, upon requast, a certified
statement of net cperating income received from the Property during Grantor's previous fiscal year in such form and detall as Lender shail require.
“Net operating incoma* shall mean all cash receipts from the Property less ail cash expencitires made in connection with the operation of the
Proparty.

Appiicable Law. This Deed of Trust has been de lvered to Lender and accepted by Lender in the State of Oregon. This Dieed of Trust
shall be governed by and construed In accordant: with the laws of the State of Cregon.

Caption Headings. Caption headings in this Deed «f Trust are for convenience purposes oaly and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shal! be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Proparty =t amy
tirne held by or for the benefit of Lender in any capaci:y, without the written consent of Lender.

Muitiple Parties. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor snhail mean ach anc
every Grantor. This means that each of the persons signing below is responsitle for ali obligations i this Deed of Trust.

Saeverability. 1f a ccurt of competent jurisciction finids any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unanforceable as to any othar persons or circumsiances. If feasibie, any such
offending provision shall be deemed to be modified to 28 within the limits of enorceability or valiclity; however, if the offending provision cannot be
so madified, it shall bo stricken and ail other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benafit of the parties, trair successors and assigns. |f ownershio af the Preperty becomes vested in a person other
than Grantar, Lender, without notice to Grantor, may deal with Granto:’s successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance o! extension without releasing Grantor from the obigations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in th3 performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deerrad to have waived any rights under this Deed of Trust (or under the Reiated Dccumenis)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A wiaiver by any par:y of a provision of this Deed of Trust shal’ not constitute a waiver of or prejudice the party’s
right othersise to damand strict compliance with the provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a wai.er of any of Lender's rights or any of Grantor's cofigations as to any future transactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with l.ender that this Deed of Trust is a commercial deed of trust and that Granior will not change
the use of the Property without Lender’s prior written conse-1t.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. s

GRANTOR;,

enee C Godon-8

INDIVIDUAL ACKNOWLEDGMIENT

FESSSESSHSS!
OFFICIAL SEAL
BFIENDA P. IODRIGUEZ
NOTARY PUBLIC-OREGON

e
STATE OF 'x‘/ Veaon .o )

COUNTY OF ’3!(5' I'g@{f'f\ )

On this dzy belore me, the urdersigned Notary Public, parscnally appeared Douglas H Staff ai! Renee C Godon-Staff, to ma known to be the
individuals described in and whe executed the Deed of T:u:3t, and acknowledged that they signed the Deed of Trust as their free and voluntary act and
deed, for the uses and purposes therein mentioned. %

{ ol

g
Giv?almder my hand gt oﬁl this g day of A/ Qo mJ/Cl’&} , 19 T° / J
s
. OOC (a1 2

By j)(l"/ ADA. Resicing at VA, rad) atn //ILA”% {heen
Nofary 75{0-@\and for the S_tat%f ) d o My commission expires 0;]/{ P !
N\ : /
/ < 0( i /{j Mjlﬂvfll’,f\_/




108 1 IR O LT | MG S| 6 % Ean bR ROSCORIGE 0 0 J, || RORE Pt el Tt ene i
12-01-1399 DEED OF TRUST 48362  pges
Loan No 80166676 (Continuad)

REQUEST FOR FULL RECONVEYANCE
{To be us2t only when obligations have been paid in full)

To: , Trustee

The undersigned is the legal owner and iholder of all Indehiedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully peid and satisfied. Yo are hereby directed, upon payment to you of any sums owing to you under ths terms of this Deed of Trust or pursuant to
any applicable statute, to cancel the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms ¢ this Deed of Trust, tie estate row held by you under this Deed of Trust. Plgase mail the
reconvayance end Related Docurnents to:

Date: Beneficiary:

B
Its:

LASER PRO, Reg. U.S. Pat. & T.M. i1, Ver. 3.25 (¢) 1999 CFi ProServicss, Inc. Al rights reserved. [OR-GOT DSTAFF.LN G1.0VL}

1

i _ , o : State of Oregon, County of Klamath

Recorded 12/08/99, at_A /4 £,m.
In \ol. MS9 Page ¥§357 '
Linda Smith,

County Clerk Fee$_35°%
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