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DEED OF TRUST

Line of Credit Instrument

The maximum principal amount to be advanced pursuant tc the promissory
note (loan agreement) sucured by this Deed of Trust is $ 87,000.CO.

THIS DEED OF TRUST ("Security Inst'ument”) is made on Noventer 29, 1999 . The grantor is
Sﬂm‘mmﬁmmw_aﬁmmwmtirecv

("Borrower"). The trustee is__ASPEN TITLE AND ESCROW, a Oregon_coiporation
("Trustee"). The beneficiary is Washington Mutual Bank

. “which is organized and existing under the laws of Washington , and whose address is
1201 Thixd Avenue Seattle, WA 98101 ("Lender"). Borrower owes Lender the
principal sum of __pijighty-Seven Thoussaid & 00/3100

. Dollars (U.S. $87,000.00 )
Th's debt is evidenced by Borrower’s note ated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not raid earlier, due and payable on____ Septemker 1, 202% . This
Security Instrument secures 10 Lender: {a) the repayment of the debt evidenced by the Mote, with interest, and all
renewals, extensions end modifications of thu Note: (b} the payment of all other sums, with interest, advanced under
paragraph 7 to pratect the security of this Saecurity Instrument; and (c) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Tnistee, in trust, ‘aith power of sale, the foilovsing described property located in Klamath ,
County, Oegon:

tots 12 and 13, Block 1, Tract 1225, TANGLEWOOD, in the County of Klamath, State
of Oregon. EWACEPTING THEREFROM that prot:ion deed to Kiamath County, recorded
December S5, 1991 in Book M-91 at Page 25395. TRX ACCOUNT NOS. 774451 & 774480.

which has the adclress of TLS_1500 & 1600 THEICKET CT . KLAMATH FALLS
{Streetl [Cizy]

Cregon__ 97601 __ ("Property Address”™);
[Zip Ccdal

TOGETHER WITH ail the improvenients now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or herealter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant ard convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower

warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniferm covenants for naticnal use and non-uniform covenants with
Fmited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UN:FORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Pringipal and Interast; Prapayme at and Late Charges. Borrower shall promptly pay when due the principal of and
interast. on- tha cebt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxss and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender on
the day monthly paymenis are due under the Note, until the Note is paid in full, a sum ("Funds") for: {a) yearly taxes and assessments
which may attain priority over this Security Instrumern as a lien on the Proparty; (b) yearly leasehoid payrents or ground renis on the
Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flocd insurance premiums, if any; (e) yearly mortgage
insurance premiums, if ary; and (f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of
the payment of mortgage insurance premiums. These ::ems are called "Escrow ltems.” Lender may, at any time, collect and hold Funds
in an amount rot to exceed the maximums amount & lender for a federaliy related mortgage loan may raquire for Borrower’s sscrow
sccourt under the federal Real Estate Settiement Proc:dures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et
seq. ("RESPA”I, unless another law that applies to the Funds sets a lesser amount. If so, Lerder may, at any time, collect and hold Funds
in an amount riot to excead the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures. of future Escrow ltems or oth2rwise in accordance with applicable faw.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity {including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender
may not chargs Borrower for holding and applying the Funds, annually analyzing the escrow account, or veritying the Escrow ltems, unless
Lender pays Borrower interest on the Funds and appl:cable law permits Lender to make such a charge. However, Lender may require
Berrower to pay a one-tirne charge for an independent real estate tax reporting service used by Lender in connection with this loan, unless
applicable law provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on t'e Funds. Borrower and Lender may agree in writing), however, that interest shall
be paid on the Funds. Lender shall give to Borrower, ‘wvithout charge. an an~ual accounting of the Funds, showing credits and gebits 10
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for alf sums
secured by this Security Instrument.

I the Funds held by Lender excesd the amouns permitted to be held by applicable lav, Lender shall account to Barrower for the
axcass Funds in accordance with the requirements ¢* applicable lavs. I the amount ot the Funds held by Lender at any timz is not
sutficient to pey the Escrow ltems when due, Londe:r inay so notify Borrower in writing. and, in such case Borrower shall pay to Lender
the smount nacessary to meke up the deficiency. Bc rower shall muke up the deficiency in 70 more thari twelve monthly payments, at
Lender’s sole discretion,

Upon payment in full of all sums secured by th 3 Security Instrument, Lender shall prorptly refund to Borrower any Funds held by
Lenger. If, under paragriaph 21, Lender shall acquire o sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply
&ny Funds held by Lender at the time of acquisition or :ale as a credit against the sums secures by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1 and 2
shall e applied: first, to any prepaymant charges due: under the Nota; second, to amounts payable under paragraph 2; third, to interest
dus; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges: Liens. Borrower shall pay al! tasces, ussessmenis, charges, fines and impositions attributable to the Propariy ‘ahich
may atain priority over this Security ‘nstrument, and izasehold paymants or ground rents, if any. Borrower shall pay thess obligations in
the manner provided in paragraph 2, or if not paid in that manner. Borrower shall pay them on time diractly to the person owed payment.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. ¥ Borrower makes these paymenis
directly, Borrewer shall promptly furnish to Lender receipts evidencing the payments.

Borrowsar shall premptly discharge any lien which has priority over this Security Instrument unless Borrower: {a) agrees in writing to
the payment of the obligation secured by the lien in 3 manner acceptable 10 Lender: (b} contests in good faith thz lien by, or defends
ageinst enforcement of the %ien in, legal proceedings ~whick in the Lender's cpinion operate to prevent the enforcemeant of the lien; or (c}
secures from the holder of the lien an agreement s:tisfactory to Lander subordinating the lien to this Security Instrumant. |f Lender
determines that any part of the Property is subject 79 8 lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of
the giving of notice.

E. Hazard or Property Insurance. Borrowa® shail keep the improvements Now existing or herzafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards, including floods or flocding, for
which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
inaurance carrier provicing the insurance shali be chosen by Borrawer subject to Lender's approval which shall not be unreasonsbly
withheld, If Borrower fails to maintain coverage dessribed above, Lender may, at Lender’s option, obtain coverags to protect Lender’s
rights in the Property in accordance with paragraph 7.

A3l insurance policies and renewals shall be ac septable to Lerder and shall include a standard morigage clause. Lender shall have
the right to hold the policies and renewals. If Lender requires, Borrower shail promptly give io Lender all receipts of paid premiums and
renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if nat made promptly by Borrewer.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shal! be applied to restoration or repair of the Property
damaged, if the restoration or repair is econormnicaliy feasible and Lender’s security is not lessened. If the restoration or repair is not
economically feasible or Lender’s security would be le ssened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does nat answer within 30
days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurence proceeds. Lender
may use the proceeds 1o repair or restore the Property or t0 pay sums secured by this Security Instrument, whether or not then dua. The
30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or posipone the
due date of the monthly payments raferred to in par:graphs 1 and 2 or chenge the amount of the payments. If under paragraph 21 the
Proparty is acquired by Lender, Borrower’s right to any insurance poticies and proceeds resuling from damage to the Property prior to de
acquisition shall pass Lender to the extent of the s.ims secured by this Security Instrument immediately prior to the acqguisition.

6. Occupancy, Preservation, Maintenance an¢l Protection of the Property; Borrower’'s Loan Application; Leascholds. Berrower shall
occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of this Security Instrument
and shall continue to vccupy the Property as Borrower’s principal residence for at least ona year after the date of occupancy, unless
Lender otherwise agreus in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which
are beyond Borrower’s contral. Borrower shall not ¢estroy, damage or impair the Property, allow the Property to deteriorate, or commit
waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’'s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument o Lender’s security interest. Borrower rnay cure such a default and reinstate, as provided in paragraph 18, by causing the
action or proceeding tc be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest
in the Property or othor material impairment of the i:en created by this Security Instrument or Lender’s security interest. Borrower shall
also be in dafauit if Borrower, during the loan applic:tion process, gave materially false or inaccurate infcrmation or statements to Lender
{or failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on 2 leasehold,
Borrower shall comply with all the provisions of the lease. If Berrower acquires fee title to the Property, the leasehoid and the foe ntle
shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower faiis to perform the covenants and agreements containec in THS
Security Instrument, cr there is a lagal proceeding that may significantly affect Lender's rights in the Property (such as a proceeding in
bankruptcy, probate, for condemnation or forfeitur: or to enforce faws or regulations), then tender may do and pay for whatever is
necessary to protact the value of the Property and Londer’s rights in the Property. Lender's actions may include paying any sums secured
by a lien which has oriority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the
Property to make repairs. Although Lender may take action wnder this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under t-is paragraph 7 shall become additionz! debt of Berrower secured by this Security
instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, \vith interest, upon notice from Lender ta Borrower requesting payment.

8. Mortgage Insurance. 1f Lender requirg:! mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shail pay the premiums requ ved to maintain the mortgage insurance in sffect. If. for any reason, the mortgage
insurance coverage raquired by Lender lapses or cnases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insuranca previously in effect, at a cost substantiaily equivalent to the cost to Borrower of the
morigage insurance greviously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage
insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Borrower when the insuranc2 coverage lapsed or ceased te be in effect. Lender will accept, use and retain these
payments &s 8 loss raserve in lieu of mortgage insurance. Loss reserve payments may ro longer be required, at the option of Lender, if
maortgage insurance coverage tin the amount and for the period that Lender requires) provided by an insurer approved by Leznder again
becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in etfect, or to provide a
lass reserve, until the requirement for mortgage insurance ends in accordance with any written agreeme nt between Borrower and Lender
or applicable faw.
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9. Inspectica. lLender orits agent may rr 1ke reasonable entries upon and inspections of the Property. Lender shall give Borrower
notice at the time of ¢r prior to an inspection spec’ fying reasonabls cause for the inspection.

1¢.  Condsnnation. The proceeds of any award or claim for damages, direct or consequential, in conmection with any
condsmnation or other taking of any part of the Property, or for convevance in licu of concemnation, are hereby essigned and shsll be paid
to Lender,

In the avent of a total taking of the Progarty, the procesds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Horrower. In tha event of a partial taking of the Property in which the fair market value
of the Property immediately before the taking is =quel to or greater than the amcunt of the sums secured by this Security Instrument
immediately before tha taking, unlass Borrower an:d Lender othervise agree in writing, the sums secured by this Security Instrumnent shall
be reduced by the amount of the proceeds multi:lied by the following fraction: (a} the total amount of the sums secured immediately
befora the taking, divided by (b) the fair market value of the Property immediately tefore the taking. Any balance shall be paid to
Borrower. In the evant of a partizl taking of the F-operty in which the fzir market value of the Property immediately before the taking is
less than the amount of the sums secured immedieely before the taking, unless Borrower and Lender otherwise agree in writing or unless
applicable law otherviise provides, the proceeds st all be applied te the sums secured by this Security Instrument whether or not the sums
are then dus.

If thae Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award or
settle a cleim for damages, Borrower fails to respc 2d to Lender within 30 days after the cate the notice is given, Lender is authorized to
collect and apply th: proceeds, at its option, eid'er 10 restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due.

Unlass Lender and Borrower otherwise agrez in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrowar Not Released; Forbearance By Lender Not a Waiver. Extension of the time: for payment or modification of
smartization of the sLms secured by this Security I"strument granted by Lender to any suczessor in interest of Borrower shall not operate
to release the liability of the original Berrower or Borower’s successors in interest. Lender shall not be r2quired to commence proceedings
against any successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand mac by the original Borrower or Berrower’s successors in interest. Any forbearance by
Lender in exercising eny right or rernedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Join: and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower’s covenants and agreemants shall be jont end several, Any Borrower who co-signs this Security Instrument but does not
executes the Note: (a) is co-signing this Security instrument only to mortgage, grant and convey that Borrower’s interest in the Property
under the terms of ths Security instrument; (b) is rot personally cbligated to pay the sums secured by this Security Instrument: and (c)
agrees that Lender and any other Borrower may agice to extend, modify, forbear or make any accommodations with regard to the terms of
this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject tc a law which sete maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the joan exceed the
permitted lirnits, then: (a) any such loan charge shal be reduced by the amount necessary to reduce the charge te the permitted limit: and
{b) any sums aiready collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose 10 make
this refund by reducing the principat owed under the Note or by making a direct payment to Borrowar. I a refund reduces principal, the
reduction will ba treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provic'zd for in this Security Instrument shall be given by delivering it or by mailing it by first
class mail unless applicabls law requires use of another method. The notice shall be directed 70 the Property Address or any othar address
Borrower designates b notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated hevein or any
other address Lender designates by notice to Borrow ar. Any notice provided for in this Security Instrument shali be deemed to have bean
given to Borrower or Londer when given as provided in this paragraph.

15. Governing Law; Severshility. This Security Instrumer:t shall be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
law, such conflict shali not affect other provisions of this Security Instrument or the Note which can bs given effect without the conflicting
provision. To this end the provisions of this Security Instrumant and the Note are dectared to be severable.

16. Borrowers Copy. Borrower shall be given one conformad copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial literest in Borrower. If all or any part of the Property or any interest in it is sold or
transferred {or if a benoficial interest in Borrower is suld or transferred and Borrower is not a natural person) without Lender’s prior written
consent, Lender may, at its option, require immedinte payment in full of all sums secured by this Security Instrument. Howaver, this
option shall not be exercised by Lender if exercise is :rohibited by federal law as of the date of this Security Instrument.

It Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall provide a period cf not iess than
30 days from the date the notice is delivered or meilud within which Borrovser must pay al sums secured by this Security Instrument.
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement of
this Security Instrumen: discontinued at any time pric: to the earlier of: {a} 5 days {or such cther period as applicabie law may speaify for
reinstatement) before sale of the Property pursuant t any power of sale contained in this Security Instrurnent; or (b) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: {a) pays Lender all sums which then would be due under this
Security instrument and the Note as if no acceleration had occurred; (b} cures any default of any other covenants or agreements; {c) pays
all expenses incurred ir. enforcing this Security Instrument, including, but not limited to, reasonable attorneys” fees; and (d) tzkes such
action as Lender may re asonably require to assure that the lien of this Security Instrument, Lender’s rights in the Preperty and Boarrower’s
obligation to pay the sums secured by this Security Instrument shall continua unchanged. Upon reinstaternent by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully eifective as if no acceleration had occurred. Howevar, this right to
reinstate shail not apply in the case of acceleration un:ler paragraph 17.

19. Stle of Not; Change of Loan Servicer. The Note or a pertial intarest in the Note {together with this Security Instrument) may
be sold one or moare timies without prior notice to Bo-rower. A sale may resuit in a chango in the entity 'known as the "Loan Servicer")
that collects monthly paymaents due under the Note and this Security Instrument. There alsd> may be on2 or more changes of the Loan
Servicer unrelated to a usle of the Note. If there is a change of the l.oan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above ang applicable 1aw. The notice will state the name znd address of the new Loan Servicer and the
address to which paymants should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not co, nor allow aryone else to do, anything affecting the Property that is in violation of
any Environmental Law. Tha preceding two sentance: shall not apply to the presence, use, or storage on the Property of small quantities
of Hazarcous Substances that are generally recognizec to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall sromptly give Lender writts": notice of any investigation, claim, demand, lawsuit or ather action by any
governmental or regulatury agency or private party in.olving the Property and any Hazardous Substance or Environmenta! Law of which
Borrower has zctual knowledge. if Borrower learns, or is notified by any governmenta! or regulatory authority, that any removal or other
remediation of eny Haza dous Substance aifecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in sccordance with Environmental Law.

As usad in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmontal Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, velatile solvents, materials centaining asb:stos or formaldehyde, and radioactive materials. As used in this paragraph 20,
"Environmental Law" mosns federal laws and laws «f the jurisdiction where the Property is located that relate to heaith, safety or
environmentsl protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21.  MAcceleration; Remedies. Lender shall pive notice to Eorrower prior to acceleration following Borrower’s breach of any
covenant or agreernent in this Security Instrument /hut not prior to acceleration under peragraph 17 unless applicable law provides
otherwise). Tha netice shall specify: (a) the defautt; (b: the action required to cure the default: (c) a date, rot {ess than 30 days trom the
date the notice is given o Borrower, by which the dsiault must be cured: and {d) that failure to cure the default on or bsfore the date
specifiad in the notice may rssult in acceleration of tha sums secured by this Security instiument and sals of the Property. The notice
shail furthsr inform Borrower of the right to reinstate efter acceleration, and the right to bring a court action to assert the nonr-existence of
a dafault or eny other defonse of Borrower to acceier:tion and sale. If the default is not cured on or hefore the date specified in the
notice, Lender 2t its option may require immadiato payrient in full of a’) sums sacured by this Sscurity Instiirnent without further dermand
and may invoka tha powsr of sale ancl any other remudies parmitted by applicabls law. Lencler shall be antitled to collect all axpenses
in(:z:;red in pursuing the romedies provided in this parag aph 21, including, but not limited o, raascnable attarmeys’ fees and costs of title
ovidence.
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If Lander invokes the power of sale, Lendar shall execute or cause Trustee to execute a written notice of the occumence of an
evant of default and of Lender’s eiaction to cause the Property to be sold and shall cause such notice to be recorded in each county in
which any part of tho Property is located. Lendsr or Trustse shall giva notice of sale in the manner prescribed by applicable law to
Borrowier and to other persons prescribed by applcable law. After the time required by appiicable faw, Trustee, without demand on
Borrower, shall sell the Property at public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in cne or more parcels and in any order Trustee determines. Trustee may postporie sale of all or any parcel of the Property by
putlic announcement at the time and place of any oreviously scheduled sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall daliver to the purchaser Trusiee’s deed conveying the Property without any covenant or warranty, expressed or
impliec. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements rnade therain. Trustee shall apply
the proceuds of the sals in the following order: {a} to all expenses of the sale, including, but not fimited to, reascnable Trustee’s and
attomeys” fees; (b} to all sums secured by this Security Instrument; and (c) any excess to the person or parsons legally entitled to it.

22. Raconveyance. Upon payment of all sums secured by this Security instrumant, Lender shall request Trustee to reconvey the
Property and shall surrender this Security Instrurnent and zli notes evidencing debt secured by this Security Instrument to Trustee.
Trustee shall reconvey the Property without warranty and Lender shall charge Borrower a release fee in an amount allowed by applicable
law. Such person or persons shall pay any recordation costs.

23. Substitute Trustes. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustze appointed
hereunder. Without conveyance of the Property, th3 successor trustee shall succeed to ali the title. power and duties conferred upon
Trustea herain and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and ir the Note, "atiorneys’ fees” shall include any attorneys’ fees
awarded by an appellate court.

25. Riders to this Security Instrument. if one or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants and agreements of each such rider shall be incorporated into and shall ameni and supplement the covenants
and agraemants of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Chezk applicable box{es}}

] Adjustable Rate Rider {"] Condominium Rider [] 1-4 Family Rider

[T7] Graduzted Payment Rider {_] Planned Unit Development Ricler [] Biweekly Payment Fiider

[7] Balloon Rider {7 Rate Improvement Rider {1 Second Home Rider
.[X] Otherls) [specifyl  construct.on Term Rider

8Y SIGNING BELOW, Borrower accepts and agress to the terms and covenants conzainad in this Security Instrument
and in any rider{s) executed by Borrower and recorded with it.

g XW[}LJ@ 927%%./

. 82H MORROW

3 1 ',"‘
STRYRN MORROW

STATE OF OREGON,
) County ss:

QOr this day of , personally appeared the above named

STREVEN MORRQW and LEAH MORROW

and acknowledged the foregoing instrument to ve __his/her/their voluntary act and deed.
WITNESS my hand and official seal alfixed the day &nd year in this certificate above written.

Before me:
tOtical Saft

My Commission expires:;

Notiry Public {cr Oregon
REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigried is the holder of the notu or notes secured by this Deed of Trust. Said note or notes, together
with all other indebtadness secured by this Dead of Trust, have besn paid in full. You are hereby directed to cance!
said note or notes and this Deed of Trust, which are defivered hereby, and to reconvey, without warranty, all the estate
now held by you undler this Deed of Trust to the person or persons legally entitled thereto.

DATED:

Maii reconveyance to’

4270 (3368} Page 4 of 4 BE RECORDED
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1 st
Onthis /= dayof Jec. I 999 , before me, the undersigne,
aNOTARY PUBLIC in and for Sdld COUNTY and STATE, personally

appeared
(§f£0an /’7)/) ORR O LS

known to me: to be the person (s) described in and who exccuted the
foregoing instrument, who acknowledjzed to me that A 2.

execuied the same freely and voluntarily and for the uses znd
purposes therein mentioned.

NOTARY FU*)LIC in and 1or saxd EOUNT‘{ und S ?ATE

2 lean 2. TNa /7L

NOTARY PUBLIC B
STATE OF NEVADA

ﬂmoiwmm&umww 10, 2000

, C & Bym 155 70A ,éﬁﬁﬁ'_”’?"‘? 5/ / ‘@‘? 0 .
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_ 2. e CONSTRUCTION TERN RIDER
;E Washington Mutual TO SECURITY INSTRUMENT
v » {Combination Construction

" and Permanent Loan)

Loan No.: 01-0720-002932712-9

THIS CONSTRUCTION TERM RIDER TO SECURITY INSTRUMENT ("Rider") is made this
__2%th day of November, 1%:9 , and is incorporated into and shall be deemed 10
amrend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt and Security
Agreement of the same date, a: modified by any other addendums or riders thereto (the
"Sseurity Instrument™), which has been given by the undersigned (the "Borrower”) to secure
Borrower's; Note of the same date to ________~ Washington Mutual Bank .~
{the "Lencler"), as modified by any addendums or riders thereto, which Security Instrument
covers the property described thervin and located at the address shown below {the "Property”):

TLS_1500.& 1600 THICKET CT, KLAMATE FALLS, OR 9760
{Property)

Defined terms in the Note or the Security Instrument shall have the same meaning when used
harein. To the extent that this Fider conflicts with the terms and conditions set forth in the
Security Iristrument, the terms and conditions set forth in this Rider shall control.

THE TERMS OF THE BORHROWER’'S LOAN PROVIDE FOR BOTH CONSTRUCTION
AND PERMANENT FINANCING. THIS RIDER SETS FORTIH THE PAYMENT TERMS
AND' CERTAIN OTHER PRC'/ISIONS OF THE BORROWER'S LOAN APPLICABLE TO
THE CONSTRUCTION LOAN PERIOD. THE SECURITY INSTRUMENT SECURES
FUTIJRE ADVANCES.

ADDITIONAL COVENANTS. The Lender, the Borrower, and the Borrower’s construction
contractor have entared into a construction loan agreement (the "Construction Loan
Agreement") which provides for the censtruction of a one to four family residence (which may
be a manufactured or modular hone) and certain other improvements (the "Improvements”) on
the Property. Accordingly, and in addition to the covenants and agreements made in the Note,
Borrower and Lender further cover.ant and agree as follows:

A; - CONSTRUCTION LOAN AGRIZEMIENT SECURED BY SECURITY INSTRUIMENT.
The Security Instrument also secures performance of my obligations under the Construction )
Loan Agreement. If I am in default under the Construction l.oan Agreement, | will also be in ~—

TO BE RECORDXD
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Loan No.: 01-6720-002932712-2

default under the Note and Security Instrument, and the Lender shall be entitled to exercise all
remedies for default permitted by the Note and/or the Security Instrument. While | am making
interast only payments as provided in the first paragraph of Section B below, the Security
instrument shall be considered, for all intents and purposes, 10 be a "Construction Deed of
Trust” (or as applicable, a Construction Mortgage or Daed to Secure Debt).

B. PAYMENT DURING CONSTRUICTION LOAN PERIOD.

Notwithstending anything to the contrary in the Note or any other document related to my
Loan, 1 will rmake payments of all acc-ued interest on the amount of funds actually disbursed by
the Lender under the Construction Loan Agreement teginning on the _ ipt day of

Jepuary,. 2000 , aad on that day of each of the following __ 8 calendar
months. | will begin making payments of principal and interest as provided in the Note on the

+ _ dayof __octobex, 2000 .

Notwithistanding the above, if construction of the Improvements has been completed in
accordance with the provisions ot the Construction Loan Agreemernt and ‘the loan is fully
disbursed prior to the due date of any interest only payment to be made under the immediately
preceding prragraph, | will instead bagin making payments of principal and interest as provided
in the Note an the next Monthly Payment Date if requested to do so by the Lender.

C. SECURITY AGREEMENT.

The Sccurity Instrument shall also constitute a Security Agreement with respect to all
fixtures and personal property now of hereafter located at the Property and owned by Berrower,
and with respect to all plans, penmits, contracts, and payment and performance ponds in
connection therewith, relating to gonstruction of the improvements on the Property. The
Security Agreement shali constitute a fixture filling with respect to any of the foregoing items
which are dsemed to be fixtures uriler applicable law. In the event of default, Lender shall have
all rights and remedies with respect =0 such fixtures and personal property as ére available under
applicable law including, without limitation, the rights and remedies available to a secured party
under the Uniform Commercial Code of the State where the Property is located.

D. SALE QR TRANSIFER OF PROPERTY DURING CONSTRUCTION LOAN PERIOD.

Any provisions in the Note and Security Instrument which permit me to sell or otherwise
transfer the property without paying my loan off in full are inapplicable until construction of the
improvements has been completed, the loan has been fully disbursed, and | have commenced
making priricipal and interest payme Ats as provided above. :

Page 2 of 2 TO BE RECORDED
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Loan No.: 01-6720-002932712-9

£. (QCCUPANCY AS PRINCIPAL RESIDENCE.
Borrower’s cbligation pursuant to Section € of the Security Instrument to use the Property
as Borrower's principal residence shall commence 60 days after construction of the

Improvements have been completed.

er has executed this Construction Term Rider as of the day

IN WITNESS WHEREOF, Borrow
and year first written above.

ERFl MORFOW

State of Oregon, County of iKiamath
Recorded 12108/99,,:@ g!%g_m.
In \ol. MO9 Page 7 72
Linda Smith, ”
County Clerk ~ FeeS.. g%
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