ECHIH No, BT = TRUSY DEED (Assh pment Resirictsd).

999 OEC -9 4 10: 05
TRUST DEED

W_Mgg_ page_28465

taren L. Webb

w841 Garden Avenue
“Tiamath Falls, Uregon 97601 "

Grantors VEne and Addrass.
Gayle_ Payne Nicholson . ___ ) s"‘*:oﬁsem
1889 Austin Skreet .. AECORDER'S USE
Klamath Falls, Oregon 97603 .
v i Hiamo and Addre -
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Klamath Falls, Oregon B Linda Smith,
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, as Grantor,
., as Trustee, and

as Beneliciary,

WITNESSETH:
C_Sram'or izrevccably grants, bargains, slls and conveys to trustee in trust, with power of sale, the property in
e Blamatho e County, Oregon, described as:

l

i

! The Southerly 75 feet of Lot 372 in Block 122 of Mills Addition

to the city of Klamath Falls, according to the official plat thereofon file

{in the office of the County Clerk of Klamath County, Oregecn.

'

together with all and singular the fenements, heredit ments and appurtenances and all other rights thereunto belonging or in anywise now
or hersalter appertainirg, and the rents, issues and profits thereof and all fixtures now or horealter attached to or used in connaction with

the property.
11 FOR TTHE PURPOSE OF SECURING PERIFORMANCE ¢f each agresment of grantor herein contained and payment of the sum
i of. Two. _thousa ad. seven. hundred ninety two. & 19/100m==—=—=mzm=m

femmma - Puolars, with interest thereon according to the terms of a promissary

cte oé ! - ot X hT:K. o yableto benefxc:'a;'y.' or of&er‘&na mwade by drantor, tke lina!l paymeat of principal and intesest hereof, if
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The date of melurity of the debt secured by this instrument is the date, stated sbove, on which the finsl installment of the note
becomesn due and payeble. Should the grantor either agree to, attemipt to, or actually sell. convey, or assign all (or any part) of the prop-
erty or all (or any part) of grantor's interest in it without tirst obtaining the written consent or approval of the beneficiary, then, at the
baneliciary’s optiont, all obligations secured by this instrument, irrespective of the maturity dates expressed therein, or herein, shall be-
come immediately due and payable. The execation Dy grantor of an earnest money agreerent** does not constitute a sale, conveyance or
assignment.

To protect the sscurity of thia trust deed, grantor agrees:

1. To protect, preserve and maintain the prcooerty in good condition and repair; not fo remove or demolish any building or im-
provemmnt thereon; not to commit or permit any wi.ite of the proparty.

2. To complete or restore premptly and in geod and habitable condition any building or improvement which may be coastrucfed,
damsged or destroyed thereon, and pay when due ! costs incurred therefor.

3. To comply with all laws, ordinances, regul:tions, covenan’s, conditions and restrictions atfecting the property; il the beneficiary
sa requests, to join in executing such financing statuments pursuant to the Uniform Commercial Code as the beneficiary may require and
to pay lor filing same in the preper public otfice or offices, as well as the cost of all lizr: searches made by tiling otficers or searching
agercies as may be desmed desirabie by ths beneliciary.

4. To provide and continuously maintain irsurance on thz buildings now of horoalter erected on the property against loss or
damage by lire ard such other hazards as the bene ficiary may from time to time require, in an amocunt not less than 8. .o oo s
weitten in companies acceptable to the beneticiary, with loss payeble to the latter; al! policies of insurince shall be delivered to the bene-
ticiery as soon ag insured; if the grantor shall tail for any reason to procure any such insurance and to deliver the policies to the beneticiary
at least fiftoen days prior to the expiration of eny wolicy of insurance now or hereatter placed on the buildings, the beneficiary may pro-
cure the sarre at grantor’s expense. The amount coi.ected under ary fire or other insurance policy may be applied by beneficiary upon
any incdebtedness secured hereby and in such order £ beneficiary may determine, or at option of beneficiary the entire amount so collected,
or any part thereof, may be released to grantor. Such application or reiease shall not cure or waive any default or notice of default here-
under or invalidate ary act done pursuant to such netice.

5. To keep the property free from construction liens and o pay all taxes, assessments and otirer charges that may be levied or
assessed upon or againat the property before any rart of such taues, assessments and otker charges become past due or delinquent and
promptiy deliver receipts therelor to beneficiary; tould the grantor tail to make payment of any taxe:. assessmeats, insurance premiums,
liens o~ othe=r charges payable by grantor, either by direct payment or by providing beneficiary with fands with which to make such payv-
ment, beneliciary may, at its option, make paypent thereof, and the amount SO paid, with interest at the rate ser forth in the nois
secured hereby, together with the obligations described in paragrephs 6 and 7 of this trust deed, shall be added to and become a part cf
the debt secured by this trust deed, without waiver ot any rights arising from breach of any of the covenants hereof and for such payments,
with interest as aforesaid, the property hereinbefore described, as well as the grantor, shall be bound to the same extent that they are
bound for the payment of the obligation herein d:scribed, and a!l such payments shall ke immediately due and payakble without notice,
and the nonpayment thereof shall, at the cption of the beneficiary, render all sums secured by this trust deed jmumnediately due and pay-
able and constitute a breach of this trust deed.

6. To pay all costs, fees and expenses of thiy trust includin g the cost of title search as well as the other costs and expenses of the
trustee incurred in connection with or in enforcing this obligation and trustee's and attorney’s fees actually incurred.

7. To appear in and defen i rocosding purporting to aiffect the securitv rights cr powers of bensficiary or trustee;
and in any suit, action or proceeding in which the ici may appear, including any suit for the foreclosure of this deed
or any suit or acticni related to this il , I i d to its validity and/or enforceability, to pay all costs and ex-
penses, including evidence of title and the Baneliviary’s or trusfee’s attorney fees; the amount of atrorney fees mentioned in this para-
graph 7 in ali cases uhall be fixed by the trinl couit and in the event of en appeal from any judgment or decree of the triel court, grantor
Jursher agroes to pay such sum at the appellate cou -t shsll adjudge reasonabie as the bereficiary’s or trustee’s attorney fees on such appeal.

It is mutually agreed that:

8. In the evert that any portion or all of +he property shall be taken under the right of eminent domain or condemnation, bene-

ticiary shall have the right, if it so elects, to require that all er any portion of the monies payable as compensation for such taking,

NGTE: The Trus! Deed Jict provides that the trustee hereuntler must be either an atioingy, who is an aclive member of the Gregon State Bar, a banl, trust company
or saviags and oan assuciation authorizad to do business L 1der the laws of Oregon or the United States, a title insurancy company authorized to insure title io real
properly of this stats, ils wbsldiasias, affiliates, agents ¢r branches, the United States or aay agency therecd, o7 an escrew agent licensed under ORS 695.505 to 695.585.
“WARNING: 12 USC 1701j-3 regulates and may probibit txercise of this ertion.

*+The pubilsher sugges's that such an agresment zddress the Issue of oblzining bensfisiary’s consent in comnpletn detail.
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which are in excass of the smount requized to pay all rausonsble costs, expenses and attorn=y’s lees necessarily paid or incurred by grantor
in such proceedings, shall ba paid to beneficiary and applied by it tirst upon any reasonable costs and expenses and attorney’s fees, both
in the triel and appellate courts, necessarily paid or incurred by beneficinry in such proceedings, and the Lalarce applied upon the indebted-
ness sacured Eereby; and grantor agrees, at its cwn eipense, fo take such actions and execute such instruments as shal! be necessary
in obtaining such compensation, promptly upon bensficiary’s request.

9. At any time and from time fo time upon wrilten request of beneficiary, payment cf its fees and presentation of this deed and
tite note for endarsement (in case of full reconveyances, for cancellation), withcat atiecting tie liability of any person fcr the payment ot
tte indebtedness, trustee raay (&) consent to the making of any map or plat of the property; {b) join in granting anv easement ¢r creat-
ing any restriction tkereon; (c) join in any subordinaion or other agreement affecting this deed or the lien or ckharge thereof; (d)
raconvey, without warranty, all or any part of the property. The grantce in any reconveyance may be described as ths “"person or persons
legelly entitied thereio,” and the recitals therein of any matters or facts shall be conclusive proot of the truthiulness rkereof. Trustee's
12es for any of the services mentioned in this paragrapl: shall be not less than 35,

10. Upon any default by grantor hereunder, henei 'ciary may at any tim: without notice, either in person, by agent or by a receiver
to be appointed by a cour?, and withou? regard to the tdequacy of any security for the indebtedness hereby secured, enter upon and take
passession of the property or any part rhereof, in its ov.n name sue or otherwise collect the rents, issues and profits, including those past
chue and unpaid, and apply the same, less costs and expenses of operation and collection, including reasonable attorney’s fees upon any
indebrednass secured hereby, and in such order as henc ‘iciary may detsrmine.

11, The entering upur: and taking possession of thes property, the collection of such rents, issues and profits, or the proceeds of tire
und other insurance policivs or compensation or awards for any taking or damage of the properiy, and the application or relesase thercof as
nloresaid, shall not cure or waive any default or notice of default hereunder or invalidate any act done pursuant to such norice.

12, Upondefault by grantor in payment of any indel tedress secured hereby or in grantor’s performance of any agreement hereunder, time
being of ths essance with respect to such payment and{or performance, the beneficiary may declare all sums secured hereby immediately
duye and payable. In such an event the beneficiary may elect o proceed to foreclose this trust deed in equity as a mortdage or direct the
trustee to loreclose this trust deed by advertisement ard sale, or may direct she trustee to pursue any othier right or remedy. cither at
Isw or in equity, which the beneficiary may have. In the event the beneficiary elects to loreclose by advertisemen: and sale, the bene-
ficiary or the trustee shall execute and cause to be recoriied a written notice of default and election to seli the property to satisly the obliga~
tion sscured hereby whereupon the trustee shall fix the time and place of sale, give notice thereof as then required by law and proceed
o forecicse this trust desc! in the manner provided in ORS 85.735 fo 85.795.

13. After the frusten has commenced foreclosuro by advertisement and sale, and at any time prior to 5 days before the dare the
rrustee conducts the sale, the grantor or any other perion so privileged by ORS 86.753, may cure the defaulr or deiaults. I the default
cansists of a failure fo pay, when due, sums secured by the trust deed, the default may be cured by paying the entire amount due at the
eirme of the cure other than such portion as would not then be due hud no default occurred. Any other dufault that is capable of being
cured may be cured by tendering the performance requ.red under the obligation or trust deed. In any case, in addition to curing the de-
Zault or dofaulis, the person eifecting the cure shail pay to the beneficiary all costs and expenses actually incurred in enforcing
rhe obligation of the trusr desd together with trustee's and aftorney's fees not exceeding the amounts provided by law.

14. Othenvise, the sale shall be held on the date and at the *ims and place designated in the noticu of sale or the time ro which
she sale mny be poatpone:l as provided by law. Tha iru-tee may sell the property either in one parcel or in separate parcels and shall sell
ske parcel or parcels at auction to the highest bidder 1or cssh, payabie at the time of sals. Trustee shall deliver tu the purchaser its deed
in form as required by law conveying rhe property so sold, but without any covenant or warranty, express or implied. The recitals in the
deed of any matters of fnct shall be conclusive prool of the truthfuiness thereof. Any person, excluding the trustee, bu? including the
Jdrantar and bereficiary, may purchase at the sale.

15. When frustee sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale to pavment of (1) the ex-
rensas of sale, including the compensation of the trustee and a reasunable charge by trustve's attorney, (2) to the obligation secured by
the {rust dsed, (3) to all porsons having recorded liens :ubsequent to she interest of the ?rustee in the trust deed as their interests may
appear in the order of their priority and (4) the surplus, if any, to tha grantor or to any successor in inte-est entitled to such surplus.

16, Beneficiary rmay irom time to time appoint .: successor or successors to any rrusvee named hervin or fo any successor trustee
appointed hereunder. Upon such appointment, and wi:hout conveyanze to the successor trusiee, the latter shall be vested with all title,
rowers and duties conlerred upon any trustee herein numed or appointed hereunder. Each such appointment and substitution shall be
mede by written instrument executed by beneficiary, which, when recorded in: the mortgage records of the county or counties ir which the
property is situated, shall be conclusive proot of proper appointment of the successor trustee.

17. Trustee accepts this irust when this deed, dv'y executed and acknowledged, is made a public record as provided by law. Trustee
is not cdlijated to notify eny party hereto of pending iale under any other deed of trust or of any action or proceeding in which grantor,
beneliciary or trustee shall be a party unless such action or proceeding is brought by trustec.

The grantor covenznts and agrees to and with the beneficiary ard the berneficiary’s successor in interest that the grantor fe lawfully
ceized in foe sirrple of the real property and bas a valid, unencumbered title thereto, except «s may be set rorth in an addendumm or exhibit
attached heretc, and that the grantor will warrant and forever defend the same against all persons whomsoever.

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the con-
tract or loan agreement between them, beneficiary may purchase insurance at grantor's expense to protect bene-
ficiary's interest. This insurance may, but need not, also protect grantor’s interest. If the collateral becomes damaged,

the coverage purchascd by beneficiary may nor pay any claim made by or ageinst grantor. Grantor may later cancel
the coverage by providing evidence that gran:or has obtained properiy coverage elsewhere. Grantor is responsible
for the cost of any insurance coverage purchased by beneficiary, which cost may be added to grantor’s contract or
loan baiance. If it is so added, the interest rate on the underlying contract or foan will apply to it. The effective date
of coverage may be the date grantor's prior coverage lapsed or the date grantcr failed to provide proofr of coverage.
The coverage beneficiary purchases may be considerably more expensive than insurance grantor might orherwise
obtain alone and may not satisfy any need fcr property dzmage coverage or any mandatory liability insurance re-
quirements imposed by applicable law.

‘The grantor warraats that the proceeds of the lvan represented by the above describsd note and this trust deed are:

(a)* primariiy for grantor’s personal, family or Fouseaold purposes (see Important Notice below),

(b) for an organization, or (even if grantor is o natural persor.} are for business or commercial purposes.

This deed applies to, inures to the benefit of and binds all parries hersto, their heirs, legatees, devisees, administrators, executors,
personzl representatives, s11ccessors and assigns., The te:m beneficiary shall mean the holder and owner, including pledgee, of the contract
secured hereby, whether or not named as a beneticiary herein.

In construing this trust deed, it is understood thar the grantor, trustee and/or beneficiary may each be more than one persor; that
f the context so requires, the singular shall be taken to mean and inciude the plural, and that generally all grammatical changes shall be
made, assumed and implied to make the provisions ho-eof npply equally to corporations and o individuals.

IN WITNESS WHEREOF, the grantor has executed this instrument the day .=\zm ear first above written.

* |MPORTANT NOTICE: Dalate, by iining out, whichever warmnty {a) or (b} is -4 G —_j LU_J -
net applicable; it warranty (a) is opplicabla and the beneficiary is a crediter ™ el > -
as suth word is defined in the Truth-in-lending Act and itagulation Z, the
beneficiary MUST comply with the Act and Regulotion by making required
discissures; for this purpose use Stevens-Nass Form No, 1319, or oquivalent.
1f compliance with the Act is not required, disrogard this netice.

STATE OF OREGON, County of
This instrument was acknowledged before me on.
by FLALEL).... L. L2
This ipstcument was acknowledged before me or:.
FIOHAL-SEAL .
JWMQ@LUCK
VOTARY. PUBLIC OREGON

BOMM O WO 313044 5
SOMASS! 5 JUNE 30, 2002 S/
Ty

AY COMLSSION EXPIR S LEETE
I?;ota Publié for Oréldon My commission expires LR Ds
 REQUEST "OR FULL RECONVEYANCE {To be used only when obligations have besn paid}

TO: ... - e amennn venenees TrUISEEE

The undersigned 5s the legal owner and holder of all indebtedness securad by the foregaing trust deed. All sums secured by the trust
deed have been fully paid and satistied. You keraby ure directed, on payment to you of any sums owing fo you under the terms of the
trust deed or pursuant to statute, to cancel all evidences of indebtedness secured by the trust deed (which are delivered to you herewith
together with the trust deed) and to reconvey, withou ! werranty, to the parties designated by the terms of the trust deed the estate now

hald by you under the same. Mail reconveyance and doCUNenLSs £O ... ..ooovs i

Do not lose or clustroy this Trust Doed OR THE MOTE whid
Both must be dalivered to ta trustee for cancellation beforu ST SO SOOI P
reconveyansze will be mude. Beneficiary
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