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DEED OF TRUST

THIS DEED OF TRUST ("Security Iustrizaent”) is made on DECEMBER C‘W-l, i999 . The grantor is
KIM C. SHAGERT,

("Borrower”). The tiustee is AMERITITLE

222 S 6TH. STREET, KLAMATH FALLS, OR 97601
("Trustee"). The beneficiary is SOUTH VALLEY BANK & TRUST

which is organized and existing under the laws of AN OREGON BANKING CORPORATION , and whosé
addressis PO Box 5210, KLAMATH FALLS, OR 97601

("Lender”). Borrower owes Lender the principal sum of

Eleven Thousand and no/100
Dollars (U.S. $ 11,000.C0 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on January 1, 2030 .
This Security Instnunent secures to Lender: (a) ‘he repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note: (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purase. Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following clescribed property located in Klamath County, Oregon:
Unit 10467 (M:Guire Avenue), Tract 1336 - FALCON HEIGHTS CONDOMINIUMS STAGE 1,
according to the official plat thereof on file in the office of the County Clerk of
Klamath County, Oregon.

which has the address of 10467 MCGUIRE AVENUE, KLAMATH FALLS {Street, City],

Oregon . 97603 {Zip Code]  ("Property Address™);
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TOGETHER WITH all the improvements o¢ # or hereafter erected on the property, and all exsements, appurienances, and
fixtures now or hereafier a part of the property. All replacements and additions shall also he covered by this Sccurity
Instrument. All of the foregoing is referred to in this Security Instrument as the “Propesty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is un¢ acumbered, except for encumbrances of record. Borrowsr warrants and will
defend geperaily the title to the Property against a:l claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a eniform security instrument covering real property.

UNTEORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shali promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subjet to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day moathly payments are due und:r the Note, until the Note is paid ia full, a sum ("Funds") for: (a) yearly taxes
and assessments whicki may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property imsurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower 10 Lender, in accordance with
the provisicns of paragraph 3, in lieu of the paynient of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in ar amount not io exceed the roaximum arnount a lender for a federally
related mortgage loan may require for Borrower’s escrow account uader the federal Real Estate Settlement Procedures Act of
1974 as ameaded frois time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Fonds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in &n amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due om the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an institutica) or in any Federal Home Loan Bark. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, anpually aralyzing the escrow account, of
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrowsr to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides ctherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lenczr shall not be required to pay Borrower any interest or earnings on the Funds.
Borrowier and Lender may agree in writing, however, that inerest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an :nnual accounting of the Funds, showing credits and debits o thie Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all suras secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitt:d to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds teld by Lender at any
time is not sufficient to pay the Escrow Items wien due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender tie amount necessary to 1t 1ke up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discietion.

Upon payment. in full of all sums secure:d by chis Security Instrument, Lender shall promptly refund to Burrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property. shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrunent.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayrs:nt charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; :nd last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay .11 taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over tiis Security Instrument, and leasehold payments oF grourd rents, if any. Borrower shall pay
these ubligations i the manner provided in paragraph 2. or if not paid in that manner. Borrower ghall pay them on sime directly
to the person owed payment. Borrower shall promptly furnisk to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly. Bc rower shall promptly furnish w Lender receipis evidencing the paymients.

Borrower shall promptly discharge any licn which has priority over this Security Instrament unless Borrower: (&) agrees in
writng to the payment of the obligation securcd by the lien in a manger acceptable to Lender: (b) contests in good faith the lien
by, or defends against enforcement of the licn in, legal proceedings which in the Lender's opinion operawe (o prevent the
enforcemant of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinadng the lien to
this Security Instrument. if Leader determing: that any part of the Property is sabject to a lien which may attain priority over
this Security Instrument, Lender may give Boitower a notice identifying the lien. Borrower shali satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice. R I ;
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5. Hazard or Property Insurance. Borrower shall keep the improvements DOw existing or hereafter erected on the
Property insured against loss by fire, hazards itcluded within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carzier prov ‘ding the insurance shall be chosen by Borrower subject to Lender’s approval
which shall rot be unreasonably withheld. If Burrower fails to maintain coverage described above. Lender may, at Lender's
option, obtain coveraye to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall te acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make preof of loss if not made proir:ptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the testoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s szcurity would be iessened, the insurance proceeds shatl be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. 1f Borrower abandons the
Property, or does not answer within 30 days a riotice from Lender that the insurance carrier has offered to settde a claim, then
Lender may collect the insurance proceeds. Leader may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or uiot then due. The 30-day period will begin when. the notice is given.

Unless Lender and Borrower otherwise z3ree in writing, any application of proceeds to principal shail not extend or
postpone the due dace of the monthly payment: referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s tight to any insarance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s lLoan Application; Leaseholds.
Borrower shall accupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrumient and shall continue to cocupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's conirol. Borrower chall not destroy, damage or irapair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal. is begen that in Lender’s good fuith judgment could result in forfeinure of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure sach a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender viith any mzterial information) in connection with the loan evidenced by the Note. including. but not limited
to, representations concerning Borrower's occu pancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all ths provisions of the lease. If Borrewer acquires fee title to the Froperty, the
leasehold and the fee title shall not merge unles:s Lender agrees to the merger in wridng.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instruxent, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proce:ding in bapkruptcy, probate, for condernation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Iastrument, appearing in court, paying
reasonable attorneys” fees and entering on the: Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Ay amounts disbursed by Lender under this paragraph 7 shall become zdditional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and stall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Morigage Insurance. If Lender tequited MoOrTEage iNSUFANCT A8 A condition of making: the loan secured by this Security
Instrumient, Borrower shall pay the premiuns required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases (0 be in effect, Borrower shall pay the premiums required to
obtain coverage substantiaily equivalent to tly: mortgage insurance previously in effect. at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in cffect, from an alternice mornigags insurer approved by Lender. if
substantially equivalent mortgage insurance wverdge is not available, Borrower shall pay to Lender each month a sum equal to
one-tweitdh of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as & loss reservein lieu of morigage imsurance. Loss reserve
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payments may [0 longer be required, at the option of Lender, if mortgage insurance coverage (in the amous1 and for thz period
that Lender raquires) provided by an insurer appraved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required (O maintain mortgage insurz.nce i effect, or to provide a loss reserve, until the requirement for morigage
insnrance ends in accordance with any written agnzement hetweer: Barrower and Lender or applicable faw.

9. Inspection. Lzader or its agent may makh.2 reasomible entries upon and inspections of the Property. Lengler shall give
Borrower potice at the time of or prior to an inspection specifying reasopable cause for e inspection.

10. Conigemnation. The procesds of any wward or claim for damags, direct of comsequettizl, in vonmntion wiih any
condemmition or other taking of any part of the Froperty. o7 for comvevance in licu of coademnation, are hereby asstyrped and
shall be paid 10 Lender.

In the =vem of a total aking of the Propery, the aroceads vhall be appliizd to the Summs secural by this Security Insgrument.
whether or not then due, with any excess paid 1o Borrowsr. in the event of a panial 2king of the Property in which te fair
nrkes value of the Property immediately before ke takimy is cqual wh or greater han the amount of the sums securad by this
Security Instrument immiediarely before the taking. onless Borroaxr and Lender otherwise agres in writing, the sums secured by
this Security Instrument siall be redused by the amouam of die proveeds muioplied by the following fracdon: (a) the total
amoune of the sums secured immediately before the taking. diided by () the far narket value of the Property inunediately
teone the taking. Any balance shall be paid to Borrower. In the event of a partial waking of the Property in which the fair
pzrket value of the Propenty immediately before “he taking is loss than the amount of die sums secured immediately before the
taking. unless Borrower and Lender otherwise af ree in writing or uni:ss applicable law otherwisz provides, the proceeds shall
he applizd to the sums secured by this Security Instrumen whetiier or not the sums are then dus.

If the Property is abandoned by Borrower, ¢f if. after notice by Lender o Borrower that the condemner offers to make an
awnard or sexle a claim for damages, Borrower fils to respond to Lender within 30 days after the date the notice is given,
1uder is authorized to collect and apply the proczeds, at its option. either t© restoration or repair of the Property or to the sums
secured by this Security Instrumext, whether of tot then due.

Unless Lender and Borrower otherwise apree in writing, any application of proceeds to principal shail not extend or
postpore the due date of the monthly payments wferred to in paragraphs 1 and 2 or change the amount of such payments.

11.. Borrower Mot Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification

of amogtization of th:: sums secured by this Security lnstrument granted by Lender (o0 any successor in interest of Borrower shall
not operate to release the liability of the original Borrower of Borrower’s Successors in interest. Lender shall not be reguired to
commence proceedings against any Successor ins interest or refuse to extend time for payment ot otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower of Borrower’s
successors in interest. Any forbearance by Lemler in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint ; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit es f Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreuments shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execuie the Note: (a) is co-signing this Security Instrument only to niortgage, grant and convey that
Borrower’s interest in the Property under the rerms of this Security Instrument; (b) is ot personally obligated to pay the sums

secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear of

make any accommodations with regard to the te:ms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Chaxges. If the foan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges cotlected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reducs the charge
1o the permitted limit; and (b) any sums alreacy collected from Borrower which exceeded pennitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment o Borrowsr. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

i4. Motices. /Any notice to Borrower provided for in this Security Instrumernt shall be given by delivering it or by mailing
it by first class mail unless applicable law reqp.ires use of apother method. The notice shall be directed to the Property Address
or any other addruss Borrower designates by motice to Leader. Any potice to lender shall be given by first class mail to
Lender's address siated nherein or any other a.ldsess Lender designates by notice o Borrower. Any notice provided for in this
Secuiity fastrument shall be decmed to have bien given to Borrower or Lender when given as provided in this paragraph.

15. Governiug Law; Severability. Tb's Security Instrument shali be geverned by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument of the Note
conflicts with applicable law, such conflict shi:ll not affect other provisions of this Security Instrument or the Note which can be
given effect withoat the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower's Copy. Borrower shall b given one conformed copy of the Note and of this Securtity instrument.

17. Transfer of the Property or Ben:ficial Interest in Borrower. If all or any part of the Property of iy interest in it
is soid or transferred Cor if a beneficial intensst in Bomrower is sold or tensferred and Borrower is ot & natural person) without
Lender's prior written consent, Lender may, at its option, require immedian: payment in fall of all sums sacured by this
Security Ipstrument. However, this option sh:il not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Inscrument.

If Lender exercises thi \ «hall give Borrowet eotice of accelaration. The rotice shall provide a period of not
less than 20 days from the date the notice s delivered or mailed within which Borrower 1aust pay all sums secured by this
Security instrument. If Borrower fails to pay these sumns prior to the expiraion of this period, Lender may invoke any remedies
permitted by this Security Instrument without farther notice or darrand on Borrower.
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18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discorrinued at any time prior to the earlier of: (@) 5 days (or such other period as
applicable law may specify for reinstatement) sefore sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment unforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender al! sums which then would be due under this Security Insirument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial incersst in the Nete (together with this Security
Instrument) may be sold ons or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Inscrumeent. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance wilh paragraph 14 above and applicable law. The notice will smte the name and
address of the new Loan Servicer and the addr:ss to which paymenes should be made. The notice will also conmin any cther
information. required by applicable law.

2. Bazardou: Substances. Borrower shall not cause or permit the presence, use. disposal. storage. or release of any
Hazardous Substances on or in the Property. Borrower shall not do. nor allow anyone else 1o do. anything atfecting the
Properiy that is in violation of any Environmertal Law. The preceding two sentences shall no: apply o the presance, use, of
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate 1 normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender wrizlen notice of any investigation, claim, demand, lawsuit or other aciion by any
governmenzal or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns. or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedi:d actions in accordance wit\ Environmental Law.

As used in thiv paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the following substarces: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, mat:rials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrowsr and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shzll give notice to Borrower prior to acceleration following Borrower’s breach

of any covenant or agreement in this Security Instrumeat (but not prior to acceleration under garagraph 17 unless

applicable law provides otherwise). The notive shall specifv: (a) the default; (b) the action required to cure the default;
(5 a date, not less than 30 days from the dale the notice is given lo Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a couri action to assert the non-existence of a default or any other
defense of Borrower to acceleration and salc. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediaie payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by apglicable faw. Lender shail be
eatitled to collect all expenses incurreg in pursuing the rentedies provided in this paragraph 21, including, but not limited
to, reasonable attormeys’ fees and costs of titl: evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to executea written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
De recorded in eacli county in which any pai: of the Property is located. Lender or Trustee shall give notice of sale in the
manner %rscribedl by applicable law to Bortower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Propexty at public auction to the highest
bidder at the time and place and under the t:rms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sile of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. LLander or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or impliixl. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the folloviing order: {n} to all expenses of the sale, including, but
not limited to, reasonable *rustee’s and attc meys’ fees; (b) to all sums secured by this Security Instrument: and (¢} any
excess to thie person or persons legally entitled to it.

22. Reconveyance. Upon payment of zll sums secured by this Security Iastrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey lhe Property without warranty to the persen or persons legally entitled to it. Such
person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but oaly if the fee is paid to a third party (such as the Trustee) for services rendercd and the charging of the fee is
permitted pnder applicable law. . . .

13, Substitut: Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustes to any Trusiee
appointed hereunderr.: Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred wpon Trustee herein and by applicabic law. .

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fies” shall include any attorneys’
fees awarded by an appellate court. Form 303? 9/90
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25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covepants and agreemerts of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Irstrument as if the rider{(s) were a part of this Security Instrument.

{Check applicable box(es)]
] Adjustable Rate Rider Dm(] Condominium Rider [ 1-4 Family Rider
L_| Graduated Payment Rider E;] Planned Unit Development Rider (] Biweekly Pavment Rider
] Batioon Rider E] Rate Improvement Rider Second Home Rider
L_Jva Rider - B ] Gther(s) Ispecify] ADDENDUM

BY SIGNING BELOQW, Borrower accepts and agrees to the terms and covenans contained in this Security Instrument and
in amy rider(s) executed by Borrower and record:d with it.

Witnesses: . - .
R //4/’/“ (. 5?‘ (ot (Seal)
KM C. SWAGERT 0 “Borrower

(Seal)

-Borrower

(Seal)

-Borrower

STATE OF OREGON, s o0, County ss:

. Onthis XM dayof W2 CQ A N v \ \f , persemally appeared the above named
KIM C. SWAGERT \ 9’\
and acknowledged

the foregoing instrurnent to be his ,@_ﬂ?) voluntary act and deed.

My Commission Expires: Before me:

(Official 3¢ e 1P
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WW 1 ‘“‘“‘@é‘s‘&“ﬁ“‘a"l Notary Public for (‘X‘}Q’?Sv
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— CONDOMINIUM RIDER
AP# SWAGERT O LN# 830152063

THIS CONDOMINIUM RIDER. is made this day of DECEMBER .
1999 , and is incorporated into and shall be deemed to amend and supplement the Mortgage. Deed
of Trust or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") to secure Borrower’s Note to SOUTH YALLEY BANK & TRUST

(the
*Lender") of the same date and coveing the Property described in the Security Instament and located at:

10467 MCGUTRE AVENUE,KLAMATH FALLS,OR 97603

{Property Address]

The Property includes a unit in, fogether with an undivided interest in the common elements of, a
condominium project known as:

{Nzme of Condominium Project]
FALCON HEIGHTS CONDOMINIUM ASSOCIATION, INC.
(the "Condominium Project”). If the owners association or other entity which acts for the Condominium
Project (the "Owners Association”) holds title to property for the benefit or use of its members or
shareholders, the Property also includes Borrower’s inisrest in the Owners Assceiation and the uses,
proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the covepants and agreements made in the
Security Instrument, Borrower and |.ender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform ail of Borrower's obligations under the
Condomipium Project’s Constituen: Decuments. ‘The *Constituent Documents”™ are the: (i) Declaration or
any other document which creates the Condominium Project; (i) by-laws; (iii) code of regulations; and
(iv) othur eguivalent documents. Borrower shail promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

MULTISTATE CONDOMINIUM AIDER-$ingle Family-Fannie Maan/Freddie Mac UNIFORM INSTRUMENT
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B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket” policy on the Condominium Project which is satisfactory o
Lender and which provides insurance coverage in the amounts, for the periods, and against the hazards
Lender requires, including fire and tazards included within the term "extended coverage," then:

(® Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of
the yearly premium installments for azard insurance on the Property; and

(ii) Borrower’s obligation under Uniform Covenant 5 to mainzain hazard insurance coverage on
the Property is deemed satisfied 10 the extent that the required coverage is provided by the Owners
Association policy.

Borower shall give Lender prompt notice of any lapse in required hazard insurance coverage.

In the event of a distribution of hazard insurance proceeds in lien of restoration or repair following a
loss to the Property, whether 1o th: unit or to common elements, any proceeds payable to Borrower are
hereby assigned and shall be paid o I_ender for application to the sumis secured by the Security Instrument,
with any sxcess paid to Borrowsr.

C. Public Liability Insurance. Borrower shall take such actions as may be rezsonable to insure that
the Owneurs Associaiion maintains # public liability insarance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The procezds of any award or claim for damages, dir:ct or consequential,
payable 1o Borrower in conrection with any condemnation or cther taking of all or any part of the
Property, whether of the unit or of t.e common elements, or for any conveyance in lieu of condemnation,
are hereby assigned and shall be paid 1o Lender. Such proceeds shall be applied by Lender to the sums
secured by the Security Instrument as provided in Uniform Covenant 10.

E. ll.ender’s Prior Consent. Ilorrower shall rot, except after notice to Lendsr and with Lender’s
prior written consent, either partizion or subdivide the Property or consent to:

(i) the abandonment or w:rmination of the Condominium Project, except for abandonment or
wrminaticn required by law in the case of substantial destruction by fin: or other casualty or in the case of
a taking by condemnation or eminent domain;

(i) any amendment to anv provision of the Constituent Documents if the provision is for die
express benefit of Lender;

(iii) termination of professional management and assumption of self-management of the Owners
Association; or

(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Associatio: unacceptable to Lender.

F. Femedies. If Borrower does not pay condominium dues and assassmients when due, then Lender
may pay themn. Any amounts disbursed by Lender under this paragraph ¥ shall become additional debt of
Borrower secured by the Sccurity Inswument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursenient at the Note rate and shall be

payable, with interest, upon notice from Lender to Borrow:r requesting payment. .
Initials:
4 orm 3140 9/S0
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Condominium Rider.

(Seal) %M (J FVV)"(/W I (Sea)

“Borrower KﬁM C. SWAGERT J “Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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@ ADDENDUM TO DEED OF TR@@r

Residential Loan Program
Oregon Housing and Community Services Department
State of Oregon

The Lender intends to assign its rights under the attached Deed of Trust to the Oregon Housiag and Community Services
Department, Stats of Oregon (the "Deparment”). In the event the Department accepts such assignment, the rights and
oblifgations of the parties to the attached Deed of Trust are expreéssly made subject to this Addendum. In the event of any
conflict between the provisions of this Addendum 2nd the provisions of the Deec of Trust or Note, the provisions of this
Addsendum shall control.

1. Asloag as this mortgage is held by the Dzpartment, o its successors or assigns, the Lender rnay declare all sums secured
by this mortgage to be immediately due and payable if:

a. all or part of the property is sold or otherwise trarsferred by Borrower 70 a purchaser or other transferee:

(i) who cammot reasonably be expe:ted to occupy the property as a principal residence vrithin a reasoneble time after
the sale or transfer, all as provided in Section 143(c) and (D)(2} of the Internal Revenue Code; or

(ii) who has had a present ownership interest in a principai residence during any part of the three-year period ending
o the date of the sale or transfer, all as provided i Section 143(d) and (I)(2) of the Intemnal Revenye Code
(except that the language "100 percent” shall be substituted for "95 percent or more” where the latter appears
in Section 143(d)(1); or

(iii) at an acquisition cost which is greater than 90 percent of the average area purchase price (grester thar 110
percent for targeted area residisiwes), all as provided in Section 143(¢) and (D(2) of the Internal Revenue Code;,
or

(iv) viho has a gross family incor-e in excess of the applicable percertage of applicable median family income as
provided in Section 143¢) and (D(2) of the Internal Revenue Code; or

. Borrower fails to: océu’py the property described in the mortgage without prior written consent of the Linder or
its suceessors or assigns describe:l at the beginning of this Addendum; or

. Bomunver omits or misrepresants « fact that is material with respect to the provisions of Section 143 of the Internal
Revepue Code in an application for this mortgage.

References are to the Internal Reveiue Code as amended and in effect on the date of issuance of bonds, the proceeds
of which will be used to financ: the purchase of the mortgage, and are deemed to include the implementing
regulations.

_ The Borrower understands that the ¢ sreements and statements of fact contzined in the Addendum to Residential Loan
Applica‘ion are necessary conditiors for granting this loan.

. The Barrower agrees that no futur: advances will be made under this Deed of Trust without the consent of the
Department.

WARNING

Unless you (the Borrower) provide us (the Department) with evidence of the insurance covrage as required by this Desd
of Trust, we (the Department) may purchz.se insurance at your expense 10 protect our interest.  This insurance may. but need
nct, also protect your interest. If the collateral (the Trust Property) becomes damaged, the coverage we purchass may not
pey &ny claim you make cr any claim mad.: against you. You may later cancel this coverage by providing evidence that you
have obtairied property coverage elsew! ere.

You arc responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to vour loan
balance. If the cost is acided to your loan balance, the interest rate on the underiying loan will apply to this addec amount.
The effective date of coverage may be the date your prior coverage lapsed or the date you failed to provide proof of coverage.

The conerage we punchase may be considerably more expensive than insurance you can obtain on vour own and may not
setisfy any need for property damage coverage of any mardatory liability insurance requirements imposed by applicable law.

{Revised 02/97) Page 1 of 2
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The Borrower understands and agrees that the above provisions and the interest. rate set forth in the Note shall be in effect
only if this loan is purchased by the Deparment or its assigns. If for any reason it is not so purchased, or if such purchase
is rescinded, then the above provisions shall cesse to be effective and the interest rate may be increased to 8.00 %
per annum, and the monthly instaliment o principal and interest may be increased to $_30.71 .

NOTICE TO BORROWER: THIS DOUMENT SUBSTANTIALLY MODIFIES THE TERAMS OF THIS LOAN.
DO NOT SIGN IT UNLESS YOU HA'VE READ AND UNDERSTOOD ITT.

I hereby consent to the modifications of the terms of the Deed of Trust and Note which are contained in this Addendum.

b _1D-0=Q A c);;/n/m C Prorptrs—
B v

wer

Borrower

STATE OF ODREGON

Couniy of \\/\,&\Q»‘(V\O}\tufﬁ‘gss

On.\}P_Q_ ¢ o . 19QQ before me, the undersigned, a Notary Public in and for said County and State, personally
appeared the: within named K - Suoea RX= , known t¢ me to be the identical individual
dewribed in tmd who exectted the within instruzent and acknowledged to me that NS executed
the: same frecly and voluntarily.

IN TESTIMONY WHEREOF, | have inremto Wmﬂd and pffeed By afficie is day and year last above written.

N M’/"\ m\(&f"'\*_ 1058

ffigs! e ({E#Nﬁ ~~~;_?}) Notary Public in ed:for said County and State

4 SER pARMEIBASTUART : ]
] ) wuiﬁﬁfg.so OREGON My Commission expires: | 7// 7/0? 0%
L‘ S ’goﬁgf[ﬁ%ﬂﬁl&ﬂé.é&?é?ﬁ_ﬁ % v L4

(Sea)

After recorling, mail to: .
’ SOUTH VALLEY BANK & TRUST

ATTN: DEANNA

P.0. BOX 5210

- 'KLAMATH FALLS, OR 97601

State of Oregoin, County of Klamath
Recorded 12/09/99, at 336 £ m.
in Vol. NI99 Page 4520

Linda Smith, 00
County Clerk Fee$_60
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