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DEEL OF TRUST FOR CREGON

:THIS DEED OF TRUST {"Security Instrument”) is mace on  pECEMBER 9 . 1999 - (Dl
The grantor is KIM C. SWAGERI, an umarried woman

("Botrower"”).
Thertusteeis  SPATE DIRECTOR, RURAL DEVELOPMENT, US DEPARTMENT OF AGRICULTURE

of 101 SOUTHWEST MAIN S'IREET, SUITE 1410, PORTLAND Cregon. (*Trustee”)  37204.

The beneticiary is the United States of A:nerica acting through the Rural Housing Service or successor agency. United
States Departracnt of Agricuiture ("Lender’). whose address is Rural Housing Service, ¢/o Ceatralized Servicing Center.
United States Department of Agriculture, ' 2. Box 66889, St. Lovis. Missouri 63166.

Borrower is irdebted to Lender under the :ilowing promissory notes and/or assumption agrecments (herein collectively
called *Note™) which have been executed - assumed by Borrower and which provide for monthly payments. with the full
debt, it not paid earlicr, due and payable 01 the maturity dute:

Date of Instruinent Principal Amount Maturity Date
12-(09-1999 $55,601.80 12-09-2032

This Security Instrument secures to Lende:: (a) the repavment of the debt evicenced by the Note, with interest, and all
renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest. advanced under
paragraph 7 to protect the property cavered by this Security Instrument; (c) the performance of’ Borrower’s covenants and
agreements under this Security Instrument and the Note, and (d) the recapture of any payment assistance and subsidy
which may bt granted to the Borrower by the Lender pursuant to 42 U.S.C. §§ 1472(g) or 1490a. For this purpose,
Borrower irrevacably grants and conveys to Trustee, with power of sale. the following described property located in the
County of KI. AMATH , State of Oregon:

Unit 10467 (McGuire Avenue), Iract 1336 - FALCON HEIGHTS CONDOMINIUMS STAGE 1,
according to the official plat thereof on file in the office of the County Clerk
of 1damath County, Oregon.

Fubiic reportings burden for this colleciion of wnformation s estimated to average 15 munuze

instrnction, searching existing data sourcus, get'ering and maintaining tx dara n

information. Seid comments regarding this buarid 0 estimate or ans other aynect &F
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which has the address of 10467 McGuize Avenue, KLamat]th Fails . Qregen 9—603
City} {718

[Strect]

("Property Address"):

TOGETHER WITH all the improvements now or hercatter erected on the property, and all easements.
appurtenances, z2nd fixtures which now or \rercafter are a part ol the property. All replacements and additions shail
also be cavered by this Security Instrumeit. All of the foregaing is referrec. to in this Security Instrument as the
"Property.”

HORROWER COVENANTS that Bo.rower is lawfully seised of the estute hereby conveyed and has the right
to grent and convey the Property and thit the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to ‘he Property against ali claims and demands. subject to any
encumbrances of record.

~THIS SECURITY lN.ST.RUMENT cembines uniform covenants for national use and non-uniform covenants
with limited veriations by jurisdiction to constitute a uniform security instrument covering rzal property.

UNIFORM COVENANTS. Borrowcr and Lender covenant and agree as foilows:

1. Paymunt of Principal and Interest; Prepayment and Late Charges. Borrower shail promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under
the Mote.

7. Funds for Taxes and Insurance Subject to cpplicable law or to a written waiver by Lender. Borrower
shall pay to Lender on the day menthly payments are due under the Note, until the Note is paid in full. 3 sum
{"Funds") for: (a) yearly taxes and assessiaents which may attain priority over this Security Instrument s 2 lien on
the Property; (b) yearly leasehold paymerts or eround rents on the Propersty, if’ any; (¢) yearly harard or proper
insurance premiums; and (d) yearly flood insurance premiums, if any. ‘These items are called "Escrow liems.”
Lender may, at any time, collect and hel:l Funds in an amount not to exceed the maximum amount a lender for 2
federaliy relatzd mortgage loan may requ: ‘e for Borrower's escrow account under the federal Real Estate Settlernent
Procedures Act of 1974 as amended from time to time. 12 U.S.C. § 2601 cf scy. ("RESPA™), unless another law or
federal regulation that applies to the Fun.ls scts a lesser amount. If so. Lender may. at any time, collect and hold
Funds in an amnount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonabie estimates oi expenditures of future Escrow lemns or otherwise in accordance with
applicable law.

The Funds shall be held by a federal agency (including Lender) or i an institution whose deposits are insured
by a federal agency, instrumentatity, or ¢ tity. Lender shall apply the Funds to pay the Escrow ltems. Lender may
not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, ov verifying the
Escrow [temns, unless Lender pays Borrov. er interest on the Funds and applicuble law permits Lender to make stich a
charge. Howiever, Lender may require Barrower 1o pay a one-time chargs for an independent real estate tax
repozting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law req.iires interest to be paid, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender may agree in writing. however, that interest shall be paid
on the Funds. Lender shall give to Borrower, without charge. an annuai accounting of the Funds. showing credits
and debits to the Funds and the purpose for which cac I debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable taw, Lender shall account to
Borrower for the excess {unds in accordunce with the requirements of applicabie law. If the amount of the Funds
held by Lender at any time is not sufficient to pay the Escrow ltems when due. Lender may so notify Borrower in
writing, and, in such case Borrower shal' pav to Lender the amount necessary 10 make up the deficiency. Borrower
shall make up the deficiency in no mcre “han twelve monthly pavments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Ilnstrumient, Lender shall promptly refund to
Borrower anv Funds held by Lender. If _ender shall acquire or sell the Property after acceleration under parazraph
22, Lender, prior to the acquisition or +ale of the Property. shall apply any Funds held by Lender at the time of
acquisition o sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unluss applicable law or Lender's reguiations provide otherwise, all payments
recsived by l.ender under paragraphs { and 2 shall be applied in the following order of priority: (1) to advances for
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the preservation or protection of the Praperty or enforcement of this lien: (2) te eccrued interest due under the Note:
(i) to principal due under the Note: (4) 10 amounts required for the escrow items under paragraph 2. (5) to late
charges and other fees and charges.

1. Charges: Liens. Borrower shall pay all taxes, assessments, charges, tines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid ir that manner. Borrower
siall pay them on time directly to the person owed paymznt. Borrower shall promptly farnish to Lender all notices
of amounts to be paid under this paragraph. If Borrower makes these payments directly. Eiorrower shail promptly
fiurnish to iender receipts evidencing the p yments.

Barrower shall promptly discharge any lien which has priority over this Security lustrument unless Lender has
agreed in writing o such len or Borrower: (a) agrees inwriting to the paymeat of the obligation secured by the lien
in a manner acceptable to Lender: (b) cont ists in good fuith the lien by, or defends against enforcement of the lien
in, le2al procecdings which in the Lerder s opinion operate 1o prevent the enforcement of the lien: or (¢) secures
from the holder of the lien an agreement si.isfactory to Lender subordinating the lien to this Security Instrument. It
l.ander detennines that any part of the Property is subject to a lien which may attatn priority over this Security
[nstruiment. Leader may give Borrower a rotice identifying the lien. Borrower shali satisfi/ the lien or take one or
more of the actions set forth above within t2n (10) days o7 the giving of notice.

Borrower shall pay to Lender such fees and other charges as may now or hereafter be required by regulations of
Lender, and puy or reimburse the Lender or Trustee for all of Lender's or Trustec's fees. costs, and expenses in
connectian with any tull or partial release or subordination of this instrument or any other transaction affecting the
propurty.

. Hazard or Property Insurance. 3orrower shall keep the improvemsants now existing or hereafter erected
on the Property insured against loss by iire, hazards included within the term “extended coverage” and any other
hazards, including floods or flooding. for shich Lender requires insurance. Tais insurancs shall be maintained in
the amounts aad for the periods that Ler der requires. The insurer providing the insurence shall ba chosen by
Borrower subject to Lender's approval waich shali not be unreasonably withheid.  If Borrower fzils to main:ain
coverage described above, at Lender's opt on Lender may obtain coverage to protect Lender's rights in the Prepert
pursuant to paragraph 7.

Ail insurance policies and renewals shall be in a form acceptable to Lender and shall include a stanclard
mortgagee clause. Lender shall have the 1 ght to hold the policics and renewzls. 1f Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renew al notices. In the event of loss, Borrower shall give
prompt notice to the insurance carrier a:d Lender. Lender may make proof of loss if not made promptly by
Borrower.

Unless Lender and Borrower otherw se agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not
lessened. If the restoration or repair is not cconcmically feasible or Lender's security would be lessened, the
insurance proceeds shall bz applied to the sums secured by this Security Instrument, whether or not then due. “vith
any excess paid to Borrower. If Borrov-er abandons the Property, or does not answer within thirty (30) days a
notice from Lender that the insurance carrier has offer=d to scttle a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds 0 repair or restore the Property oi to pay sums secured by this Security
Instrument, whether or not then due. The thirty (30) day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in “writing. any application of proceeds lo principal shall not
exterd or posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
the payments. If after acceleration the Froperty is acquired by Lender, Borrower's right to any insurance policies
and procceds resulting from damage to tt 2 Property prior to the acquisition shall pass to Lender to the extent of the
sums secured by this Security Instrument ‘mmediately prior to the acquisition.

6. Preservation, Maintenance, and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall not destrov, damage or impair the Property. aillow the Property to deteriorate. of
commit waste on the Property. Borrower shall maintain the improvements in good repair and make repairs required
by Lender. Borrower shall comply with all laws, ordinances, and regulations affecting the Property. Borsower shall
be in default it any forfeiture action or proceeding, whether civil or eriminal, is begun that in Lender's coud faith
judgment could resuit in forfciture of th. Property or otherwise materially impair the lien created by this Security

Ins.ument or Lender's security interest. Borrower may cure such a defanlt by causing the action or proceeding to
be dismissed with a ruling that, in Lendcs good faith determination, precludes forfeiture ot the Borrower's interest
in the Propeity or other material impair nent of the lien created by this Security Instrument or i.ender's security
interest. Borrower shall also be in defauit if Borrower, during the loan application process, gave materially false or
inaccurate information or statements 1o Lender (or failed to provide Lender with any material information) in
cornection with the loan evidenced by the Note. 1f this Security Instruracnt is on a ieasehold. Borrower shall
comply with all the provisions of the lease. If Borrower acquires fee title to the Property. tha leasehold and the fee
title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Riglts in the Property. If Borrower fails to perform the covenants znd
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agreements contained in this Security Instrument, or there is a legal proczeding that may significantly affect
Lender’s rights in the Properiy (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to
enforce faws or regulations), then Lende - may do and pay for whatever is necessary to protect the velue of the
Property and lender’s rights in the Propeny. Lender's actions may include paying any sums sccured by a lien which
has priority over this Security Instrument. appearing in court. paying reasonable attorneys' fees and entering on the
Property to make repairs. Although Lendor may take action under this paragraph 7, Lender is not required to do so.

Any amounts disbursed by Lender urder this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms cf payment, these amounts shall bear
interest from the date of disbursement at 1 ae Note rate and sha!l be pavable, with interest. upon netice from Lender
to Borrower riquesting payment.

8. Refinuncing. If at any time it shall appear to Lender that Borrower may be able to obtain 3 loan from
responsible cooperative or private credi source. at reasonable rates and rerms for loans for similar purzeses.
Borrower will, upon the Lender's request apply for and accepr such loan in sufficient amount to pay the note and
any indebtedness secured hereby in full.

9. Inspection. Lender or its agent v rnake reasonable entries upon arid inspections of the Property. Lender
shall zive Borrower notice at the time of o prior to an inspection specifying reascnable cause for the inspection.

10. Condemnation. The proceeds ¢ fany award or claim for damages, direct or consequential. in coanection
with any cond::mnation or other takirg of amy part of th: Propenty. or for zonvevance in lieu of condemration, arc
liereby assigned and shall be paid te Lener. In the evant o7 a1 tosal taki g o' the Propenty, the proceeds shall be
applicd to the sums secured by this Securi y Instrument. whether or not then ¢y 2. with any uxeess paid ro Bomrower.

In the event ofa partial taking of the Property in which the thir miarke: valez of the Property immediately before the
teking is equal to or greater than the amount of the sums secured by this Security Iastrumen: immediately before the
tzkin2. unless Borrower and Lender other.vise agree in writing, the sums secured by this Security Iastzument shali
be recuced by the amount of the proceed: multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market value of “he Property immediately before the
tiking. Any balance shall be paid to Bor ower. "In the event of a partial wking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured herebv
immediately before the taking, unless Boirower and Lender otherwise agree in writing or unless applicable law
otherwise prov ides, the proceeds shall be applizd to the sums secured by this Security Instrument whether or not the
sums are then clue.

If the Property is abandoned by Borro-ver. or if, afte- notice by Lender to Borrower that the condemnor cfters
to make an award or settle a claim for danu:ges, Borrower fails to respond to Lender within thirty (30) days after the
date the notice is given, Lender is authorizad to collect and apply the proceeds, at its opzion, either to restoration or
repair of the Property or to the sums secured by this Secority Instrument, whether or not then due. Unless Lender
and Borrower utherwise agree in writing, uny application of preceeds 1o principal shall not extend cr postpone the
due date of the monthly payments referred :0'in paragraphs ! and 2 or change the amount of such payments.

Il. Borrower Not Released; Forbea-ance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums ¢ scured by this Security Instrument granted by Lender to Borrower and
any successor in interest of Borrower shali 1ot operate to release the liability of the original Borrower or Borrower's
successors in interest.  Lender shall not be required to commence proceedings against any successor in interest or
refuse to extend time for pavment or otherv. ise modify amortization of the sums secured by this Security Instrument
by reason of any demand made by the oriyinal Borrower or Borrower's successors in interest.  Any forbearance by
Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; .Joint and Several Liability; Co-signers. The covenants aad agreeme:ts
of'this Security Instrument shall bind and henefit the successors and assigrs of Lender and Borrower. subject 1o the
provisions of paragraph 16. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (1) is co-signing this Security Instrument oniv to
mortgage, grant and convey that Borrower's interest in the Preperty under the teris of this Security Instrament: (b)
is not personally obligated to pay the sums secured by this Sccurity Instrumoni; and (¢) agrees thar Lender and an
other Borrower may agree to extend, modifv, forbear or make any acconunedations with regard 1o the werms of this
Security Instrument or the Note without tha Borrower's consent.

i3. Nstices. Any notice to Borrower provided for in this Security Instrame it shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another racthod. The notice shall be directzd
ta the Property Address or any other address Borrower designates by notice to 1 endar. Any notice to Lender shall
be given by first class mail to Lender's address stated hevein or any other address Lender designates by notice 1o
Borrower. Any notice provided for in this security Instrument shall be deemed to have been fiven to Borrower or
Lender when given as provided in this parag.raph.

14, Governing Law; Severability. Tais Security Instrument shall be governed by feceral lav. In the event
that any provision or clause of this Security lnstrument or the Noze condicts with applicadle faw. such contlict shall
not atfect other provisions of this Security Instrument or the Note which ean be: given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be severable. This
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instrement shall be subject to the present regulations ot Lender, and to its future regulativas not irconsisteat 'with
the cxpress provisions hereof. All power: and agencies granted in this instrument are coupled with an interest and
are irrevocable: by death or otherwise: and the rights and remedies provided in this instrument are cumulative to
remedies provided by law.

15. Borrower's Copy. Borrower icknowledges receipt of one conformed copy of the Note and of this
Security Instrument.

16. Transfer of the Property or a Ileneficial Interest in Borrower. Ifall or any part of the Propenty or any
interest in it is leased for a term greater than three (3) years. leased with an option to purchase, sold, or transferred
or it a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, ai its option, require immediate payment in full of all sums secured by this
Security Instrument.

17. Nondiscrimination. If Borrow.r intends to scil or rent the Property or any pact of it and has obtained
Lencer's consent to do so (a) neither Boirower nor anyone authorized to act for Borrower, will refuse to negotiate
for the sale or renzal of the Property or w [ otherwise make unavailable or deny the Property to an»one because of
race. color, religion. sex, national origin, handicap, age. or familial status. and (b) Borrower recognizes as illegal
and hereby disclaims and will not comply with or attempt to entorce any resirictive covenants on dwelling refating
to race, color, religion, sex, national origir  handicap, age or tunilial status.

18. Sale of MNote; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or w.ore times without prior notice to Borrower. A sale may resuli in a change
in the entity (nown as the "Loan Service =) that collects monthly payments due under th: Note and this Security
Instrument. There also may be one or mo e changes of the Loan Servicer unra2lated to a sale of the Notz. 7 there s
i change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 13
above and applicable law. The notice will state the name and address of the new Loan Servicer and the address to
which payments should be made.

19. Uniform Federal Non-Judicial Foreclosure. !f a uniform federal non-judicial foreclosure law applicable
to foreclosure of this security instrument is enacted, Lender shall have the option to foreclose this instrument in
accordance wilh such federal procedure.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage. or release
of any hazardeus substances on or in the Hroperty. The preceding sentence shall not apply to the presence. use, or
«toraze on the Property of small quantitic: of hazardous substances that are generally recoznized to be appropriate
to nonmal resiclential uses and to maintenance of the Property. Borrower shall not do. nor allow anvone else to do,
anything affecling the Property that is in violation of any federal, state, or local environmental law or regulation.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agenc or private party involving the Property and any hazardous substance or
environmental law or regulation of which Borrower has actual knowledge. [f Borrower learns. or is notified by any
governmental or regulatory authority. thai any removal or other remedlauon of any hazardous substance atﬁczmn
the Property is necessary, Borrower shall | romptly take all necessary remedial actions in accordance with applicable
environmental law and regulations. .

As used in this paragraph "hazardous :ubstances” arc those substances defined as toxic or hazardous substances
by environmental law and the following substances: gasoline, kerosene, other flammuble or toxic petroleum
products, toxi pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde. and
radioactive materials. As used in this paragraph. “enviroamental law” means federal laws and regulations and laws
and regulations of the jurisdiction where the Property is located that relate to health, safety or environmental
protection.

21. Cross Collateralization. Default hereunder shall constitute defauit under any other real estate security
instrument held by Lender and executec or assumed by Borrower, and default under any other such security
instrument shall constitute default hercunder.

INON-UNIFORM COVENANTS. [lorrower and Lender rusther covenant and agree s follows:

22. SHOULD DEFAULT occur in the performance o discharge of any obligation in this instrument or
secured by this instrument, or should any one of the parties named as Borrower die or be declared an incompetent, a
bankrupt, or an insolvent, or make an assignment for the benefit of creditors. Lender, at its option. with or
withcut notice. may: (a) declare the entire amount unpaid under the Note and any indebtedness to Lender hereby
secured immediiately due and payable. (b} “or the account of Borrower incur and pay reasorable expenses for repair
or maintenancs of and take possession of, sperate or rent the property, (¢) upon application by it ‘nd p sduction of
this instrument without other evidence and without natice of hearing of said apphieation, hine a2 P
for the Property, with the usual powers of -ceceivers in like cases, (d) authortz: and request Tmst:‘g : J to'tm
instrument and sell the Property as providud by law, and () enforce any and all other rights and remedies provided
herein or by present or future law.

23. The proceeds of foreclosure sale shall be appliad in the following order to the payment of: (2) costs and
expenses incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a

Page 5 of 6

R Pt | T N N I MRy




comigeient court to be so paid, (c) the dubt evidenced by the Note and all indebtedness to Lender secured hereby.
{d) inferior lizns of record required by law or a compatent court to be so paid, (e) at Lender's cption. any uother
indcbtedness of Borrower owing to Len:ler. and (f) any balance to Borrower. At foreclosure or other sale of ai! or
any art of the property. Lender and its :gents may bid and purchase as a stranger and may pray lender's share of
the purchase price by crediting such amount on any debts of Borrower owing to Lender. in the order prescribad
abave.

24. Borrower agrees that Lender will not be boun i by anv present or future laws (a prohibiting maintenance
of ar: action for a deficiency judgement o~ limiting the wnount thereof or the time within which such action may be
brought. (b) prescribing any other statute of limitations, or {c¢) limiting the conditions which Lender may by
regulatien impose, including the interest rate it may charge. as 2 condition of approving a transfer of the Property to
a new Borrower. Borrower expressly waives the benefit of any such state law.

25. At the request of Lender, Truste > may foreclose this instrument by advertisement and sale of the property
as provided by law, for cash or secured cidit at the option of Lender; such sale may be adjourned from time 1o time
without other notice than oral proclamation at the time and place appointed for such sale and correction made on the
posted notices; and at such sale Lender and its agents may bid and purchase as a stranger; Trustee a: Trustee's
option may cenduct such sale without bei g personally present, through Trustes's delegate authorized by Trustee for
such purpose orally or in writing and Trustee’s execution of a conveyance of the Property of any part thereof to any
purchaser at a foreclosure sale shall be conclusive evidence that the sale was conducted by Trustee personally or
through Trustee's delegate duly authorized in accordance herewith.

26. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenar :s and agreements of ach ricer shall be incorporated into and shall amend
and supplement the covenants and agrecments of this Security Instrument as if the ridents) were a"part of this
Security Instrument. [Check applicable b x]

3 Condominium Rider [ Planned Unit Development Rider {3 Other(s) [specifv]

BY SIGNING BELOW, Borrower acuepts and agrees to the terms and covenants contained in pages | through
6 of this Security Instrument and in any ricer executed by Borrower and recorded with this Security Instrument

Verr. CPrrqnd—

It
%}1 e . SWAGERT " Borrowef . . Borrower

STATE OF OREGON
COUNTY OF __ KLAMATH

ACKNOWLEDGMENT

The foregning instrument was acknowledged before me this_Qrh  day of _ December

1999 by Kim C. Swagert

(Name of Persens Acinowledging)
T e 505
VHah ke s4-= (i
[Notary Seal] " Notary Public of and for the Sate of Oregon
g;ﬁs, “!mﬁ IEC!ALE ESEEALE = slss My Commission €Xpires / ? Y U 2.
o) BJRJORIE A STUART
J NOTARY PUBLIC- OREGON

!

g FE/  CONMISSICH NO, 16364

02
= o n, MY COMNISSION EXPIREBDEC 20,2002 )
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Fom RD 3350-10 - . Form Approved
(10-96) United States Department of Agriculture OMB ;\'o!? 0575-0166

Rural Housing Service

CCONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is ma¢z this __9th ____dayof __ December . 1999 |
and is incorporated into and shall be deenied 1> amend and supplement the Mortzuge. Deed of Trust or Security Deed (the
“Security Instrument”) of the same date given My the undersigned (the “Borrower™) 10 secure Borrower's Note to

RURAL DEVELOPMENT, US DEPARIMENI OF AGRICULTURE

) (the “Lender’)
of the sarne date and covering the Property described in the Security Instrument and located at: 10467 McGUIRE

AVENUF,, KLAMATH FAILS OR 97603

[Property Address}
The Property inclucles a unit in, together with an individed interest in the common elements of, a condominium project known as:
proj

[ Name of Concominium Project]

(the “Condominium Project™). If the owners association or other entity which acts for the Condominium Project (the “Owners Association™
holds title to property for the benefit or use of its r embers or sharcholders, the Property also includes Borrower’s interest in the Qwners
Association and the uses, proceeds and benefits of B-srrower’s interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security Instrument. Bornswer and
Lander further covenant and agree as follows:

A, Condeminium Obligations. Borrower :.hall perform all of Borrower 's obligatioas under the Condominium Project™s Constituent
Documents. The “Constituent Documents™ are ihe: (1) Declaration or any other document which creates the Condominium Project;
(i1) by-laws; (iii) code of regulations; and (iv) other -quivalent docurents. Horrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as tha Ow 1ers Association maintains, with a generally accepted insurance carrier, a “master” or
“blarket” policy on the Condominium Project whicl: is satisfactory to Lender and which provides insurance coverage in the amounss, for the
pericds, znd against the hazards Lender require: . including fire and hazards included w ithin the term “extended coverage,” then:

(i) Lender waives the provision in Ur form Covenant 2 for the monihly pavment to Lender of the yearly premium instaliments
for hazard insurance on the Property; and

(i) Borrower’s obligation under Uniform Covenant 5 to mintain hazard insurance coverage on the Property is deemed
satisfied to the exten: that the required coverage is provided by the (wners Association polizy.

Borrower shall give Lender prompt notice ¢ any lapse in required hazard insurance coverage.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the Property, whether 1o
the unit or to common elements, any proceeds payab: : to Borrower are hereby assigned and shall be paid to Lender for application to the sums
secured by the Security Instrument, with any excess paid to Borrower.

C. Public LLiability Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners Association
maintains x public liability insurance policy acceptable in form. amount, and extent of coverage to Lender.

D. Condemmation. The proceeds of any :.ward or claim for damages, direct or consequential, payable to Eorrower in connection
with any condemnation or other taking of all or any part of the Property, whether of the unit or of the common elements. or for any conveyance
in lieu of condemnation, are hereby assigned and sha!l be paid 1o Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Uniform Covenent 10.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior written consent, either
partition or subdivid:: the Property or consent to:

(i) Tre abandonment or termination of the Condominium Project, except for abandonment or termination required by law inthe
case of substantial destruction by fire or other casualt7 or in the case of a taking by condemnation or eminent domain;

(i) any amendment te any provisior of the Constitucnt Documents if the provision is for the express benefit of Lerder:

(iii) termination of professional man:gement and assumption of self-management of the Owners Association; or

(iv) any action which would have 1l:: efteci of rendering the public liability irsurance coverage maintained by the Owners
Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then Lender may pay them. Any amounts
disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security Instrument. Unless Borrower
and Lender agree to other terms of payment, thesc unounis shali bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment. BY SIGNIN G BELOW. Borrower accepts and agrees io the
terms and: provisions contained in this Condominium Rider.

;.[V”V‘ (_ ,g”ﬁ""f//ﬁ’ - (Seal) (Seal)

KEM C. SWAGERT 3’ -Bormower -Borrower
(Seal) (Seal)

-Borrower -Borrower

Publi: reporting burden for this collection of information is estimat e d to average S minutes per responise, including the ‘in:e for reviewing instructions, scarching exisirg data sources.
gathering und! maintaining the data needed, and completing and 1oviewing tie collecnon of information. Send comments regarding this ourden estime ary other aspect of this
collection of information. including suggestions for reducing thi. burden o UN. De: ¥ e = O STOP 7622, 14X ! wenee AATIN
Waskington, D.C. 20250-7602. Please DO NOT RETURN this fore to this address S o e onhy e required foores

information urless it displays a currently valid OMB contral rup:l-cr
*4.S. Gevemment Frinting Of.ce




