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STERLING TRUST COMPANY FBO  19%9 DEC -9 M 3 34
DONALD L. WALER SR. -
7901 FISH POND RD.
WACO, TEXAS 76710

Loan No. 13

My, 49044

{Space Above This Lire For Recording Data]

DEED OF TRUST

THIS DEED OF TRUST ("Security Inst:ument") is made on DECEMBER 8, 1999
The grastor is L3ISLIE SXEETER KIRK

("Borrower"). The trustee is
AMERITITLE

("Trustee"). The beneficiary is
STERLING TRUST COMPANY FBO DONALD L. WALER SR.

which is organizecl and existing under the lews of TEXAS , and whose acdress is
7901 FISH EOND RD., WACO, TEXAS 76710

("Lender”). Borrower owes lender the principal sum of
TWENTY TWO THOUSAND AND 00, 1QQ0k#*#*¥*kkkdx
Dollars (U.S.$22,000.00 ). This debt is evidenced by Borrower’s note dated
the same daté as this Security Instrument ("ote"), which provides for monthly payments, with the full.debt, if not paid
earlier, due and payable on. DECEMBEL. 10, 2000 . This Security Instrument secures
to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, willl interest, acdlvanced under paragraph 7 to protect the
security of this Security Instrument; and (¢} the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee. in trust, with
power of sale, the following described property iocated in KLAMATH County, Oregon:

Lot 36 of OLD ORCEARD MANOR ADDITION to the Cit of Klamath Falls,
accordling to the officisl pht: thereol on file in the office of the County
Clerk of Kiamath County, ‘Jregon.

which has the address of 1023 ALANDALE STREET, XLAMATH FALLS
[Street]

Oregon 97603 ("Property Addiess");
{Zip Code]
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TOGETEER WITH all the improvemeats now or hereafer erected 02 the property, and all easements,
appurtenanices, and fixtures now or hereafter a part of the property. All replacements and additions shall ziso be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER (COVENANTS that Borrover is lawtully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Froperty is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims zn¢ demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combiies uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitut: a uniform security instrument covering real property.

UNIEORM COVENANTS. Borrower z:d Lender covenant and agree as follows:

1. Payment of Principal and Interest; Pripayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepaymert and late charges due under the Note.

2. Funds for Taxes and Insurance. Subjé:t to applicable law or to a written waiver by Lender, Borrower shalt pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”} for:
(2) yearly taxes anc assessments which may attain priority over this Security Instrument as 2 lien on the Propery; (b)
yearly leasehold paymenis or ground rents o the Property, if any; (c) yearly hazard or propeity insurance premiums;
(@) yearly flood insurance premiums. if any; «e) vearly morigage insurance premiums, if any; and (f) any sums payable
by Borrower to Lender, in accordance with th2 provisions of paragraph 8, in lieu of the payment of miorigage insurance
premiums. These iterns are called "Escrow Iams." Lender may,at any tifiie, collect and hold Funds in an amount not
10 exceed the maximum amount a lender for a federally related morigage loan may require for Borrower's escrow
account under the federal Rezl Estate Settiement Procedures Act of 1974 as amended from time to time, 12 U.S.C.
§ 2601 et seq. ("RESPA"), uniess another law that applies tosthe Funds sets a lesser amount. If so, Lender may, at
any time, collect and hold Funds in an amonit _not 19 exceed the lesser amount. ; Lender may estimate the amount of
Funds duc on the basis of current data and reasonable esihinates of expenditures of future Escrow ltems or otherwise
in accordznce with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(inchuding Lender, if Lender is such an institution) or in any Fedsral Home Lozn Bank. Lender shall apply the Funds
to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow [tems, unless Lender pays Borrower interest-on the Funds and applicable
law permits Lend:r to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting  service used by Lender in connection with this loan, unless applicable law
provides otherwist:. Unless an agreement is made or applicable law requires inferest to be paid, Lender shall not be
required o pay Borrower any interest ot earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest, shall be paid on the Funds. Lender shall giveto Borrower, wittout charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledgeil as additional security fo: all surus secured by this Security Instrument.

If the Funds held by Lender exceed the amounis permitted £ be held by zpplicable law, Lender shall account to
Borrower for the excess Funds in'accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when duc, Lénder may so notify Borrower in writing,
and, in siich case Borrower shall pay to Lener the amourt necessary [0 make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shell acquire or sell the Property, Lender, prior io the
acquisition or sale of the Property, shall apoly any Funds held by Lender at the time of acquisition or sale as a credit
against the surns secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, & any prepayment charges due under the Note: second. to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, o any late charges due under the Note.

4. Charges; lieps. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable 10 the
Property which rnay attain priority over this Security Instrument, and leasshold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shali promptly furnish to Lender ali notices
of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly
furnish io Lender receipts evidencing the payments.
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests
in good faith the lien by, or defends against enforcement o the lien in, legal proceedings which in the Lender’s opinion
operzte to preven! the enforcement of the l'en; or (c) secures from the holder of the lien an agreement satisfactory
to Leader subordinating the lien to this Security Instrument. If Lender deterrnines that any part of the Property is
subject tc a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying
the lien. Borrower shall satisfy the lien or tale one or more of the actions set forth above within 10 days of the giving
of notice.

5. Hazard or Properiy Insurance. Borrorser shall keep the improvements now existing or hereafier erected on the
Property insured sgainst loss by fire, hazards included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld. If Borrower . fails to maintain coverage
described above, lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in
accordance with paragraph 7. All insurance policies and renewals shall be acceptable to Lender and shall include a
standard mortgage clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and renewal noticés. In the évent of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Leader's security is not lessened.
If the restoration or repair is not economically feasible or Lender’s security wouid be lessencd, the insurance proceeds
shall be applied to the sums secured by this Security Instrument; whether or riot then due, with any excess paid to
Borrower. If Borrower abandons the Propeiy, or does not answer within 30 days a notice from Lender that the
insurance carrier Las offered to settle a clain:, then Lender may collect the insurance proceeds. Lender may use the
prececds 1o repair or restore the Property or o pay sums secured by this Security Instrument. whether or not then due.
The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise apree in writing, any application of proceeds (o principal shall not extend
or postpone the duc date of the monthly pavments referred to in paragraphs 1 and 2 or changé the amount of the
payments. If under paragraph 21 the Properiy is acquired by Lender, Borrower’s right to any insurance policies and
preceeds resulting from damage to the Property prior to the acquisition shall.pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenae and Protection of the Property; Borrower’s Loan Application;
Lesseholds. Borrower shall occupy, establish. and use the Propertys as Borrower’s principal residence within sixty days
after the execution of this Security Instrumeat and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy. unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless exienuating circumstances exist which are beyond Borrower’s control.
Borrower shall not desiroy, damage or impair the Property. allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action oriproceeding, whether civil or criminal, is begun that
in Lender's good faith judgment could resull in forfeiture of the Property or otherwise ‘materially impair the lien
created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as
proviced in paragraph 18, by causing the action or proceeding 1o be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interesi. Borrower shail also be in clefault if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to
provide Lender witlh any material information) in connection with the loan evidenced by the Note, including, but not
limited to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title
to the Property, the leasehold and the fee tit: shall not merge unless Lender agrees to the merger in writing,

7. Protection cf Lender's Rights in the [roperty. If Borrower fails 1o parform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankrupicy, probate, for condemnation or forfeimure or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
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rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument. appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender rnay take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under tuis paragraph 7 shall become additional debt of Borrower secured by this
Security instrument. Unless Borrower and Linder agree to other rerms of payment, these amounts shall bear interest
from the date of clisbursement at the Note rate and shall be payable, with interest, upcn notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender requircd mortgage insurance as a cordition of makirig the loan secured by this
Security Instrument, Borrower shall pay the premiums required (o maintain the mortgage insurance in effect. If, tor
any reasori, the mortgage insurance coverage required by Leander lapses or ceusss to be in effect, Borrower shall pay
the premiums required to obtain coverage substantially equivalent to the mortgage insurarce previously in effect, at
a cost substantially equivalent to the cost to Eorrower of the mortgage insurance previously in effect, from an alternate
mertgage insurer approved by Lender. If substantially equivalent mortgage insurance - coverage 1S not available,
Borrower shall pay to Lender each month a sum equal to one-twelith of the yearly mortgage Insurance premium being
paid by Borrower ‘when the insurance coverage lapsed or ceased to be in éffect. Lender will accept, use and retain
these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may. no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required
to mezintain mortgage insurance in effect, or to provide a loss reserve; untl the requirement for mortgage insurance
ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable encries upon and inspections of the Property. ILeader
shall give Borrower notice at the time of or prior to an inspettion specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct-or consequential, in connection with
any condemnation or other taking of any par; of the Property, or for convevance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of & total taking of the Progarty, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with anv excess paid to Borrower. In the event of a partial taking of the Property
in which the fair market value of the Propery. immediately before the taking is equal to_cr greater than the amount
of the sums secured by this Security Insirument immediately before the taking, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds
multiplied by the following fraction: (2) the total amount of the sums secured ifmmediately before the taking, divided
by (b) the fair market value:of the Property immediately before the taking. . Any balance shall be paid to Borrower.
In the event of a partial taking of the Propeénty in which the fair market value of the Property immediately before the
taking is less' than thé amount of the sum: secured immediately before the taking, unless Borrower and Lender
otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ar¢ then due.

If the Property is abandoned by Borrower, or ifyaffer notice [0y Lender to Borrower that the condemnor offers to
make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender  is authorized to collect and apply the proceeds, at its option, either to restoration or repair of
the Propesty or to the sums secured by this Security Instrument. whether or not then due.

Unless Lénder and Borrower otherwise ¢zree in writing, any application of proceeds to principal shall not extend
or postpone the duc date of the monthly peyments referred to in paragraphs | and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearanc: By Letider’ Not a Waiver. I3xtension of the time for payment or
modification of arnortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrover shall not operate to r.lease the liability of the original Borrower cr Borrower’s successors in
interest. Lender shall not be required o cornmence proceedings against any successor in imterest or refuse to extend
tie for payment or otherwise modify amoriization of the sums secured by this Security Instrument by reason of any
demand 1nade by the original Borrower or Borrower’s successors in interest. Aay forbearance by Lender in exercising
ary right or remecly shall not be a waiver o or preclude the exercise of any right or remedy.

12. Successors znd Assigns Bound; Joint and Several ILiability; Co-signers. The covenints and agreemenis of this
Security Instrument shall bind and benefit th: successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this
Security [nstrument but does not execute the Note: (@) is co-signing this Security Instrument only to morigage, grant

OREGON-Single Family-FNMA/FBLMC UNIFORM INSTRUMENT Forma 3038 9/90
Document Sysems, Inc. (8001 649-1362 Page 4 of 8




g | R el e B R 1L A PRI o 2 B e 1 0 0 0

48615

and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personaily
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any .ccommodations with regard to the terms of this Security Instrument or
the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be <ollected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the arnount
necessary o reduce the charge fo the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded i Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment witho.t any prepayment charge under the Note.

14. Notices. Any notice to Borrower prov:ded for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notive shall be directed to the
Property Address ar any other address Borrov.er designates by notice to Lender. Any notice 10 Lender shall be given
by firs: class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borroyver or Lender when given
as provided in this paragraph.

15. Governing lLaw; Severability. This Security Insirument shall be governed by federal law and the law of the
jurisdiction in whica the Property is located. In the event that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shall not affect other pravisions of this Security Instrument or the
Note which can be given effect without the confliciing provision. To this end the provisions of this Security Instrument
and the Note are dzclared to be severable.

16. Borrowser's (Copy. Borrower shall be ;iven one conformed copy of the Note and of this Security Instrument.

17. Trensfer of the Property or a Beneficiz| Intersst in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a ratural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment n full of all
sums secered by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

It Lender exercises this opticn, Lendér shit| give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the rotice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Boirower meets certain conditions, Borrower shall have the right to have
enforcement .oOf this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other
period as applicable law may specify for reinstatement) before sale of the. Property purstant to any power of sale
contained in this Security Instrument; or (b) eatry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleratior. had occurred; (b) cures any default of any other covenants or agreements; (c) pays ail expenses
incurred in enforcing this Security Instrument: including, tut not limited to, reasonable attorneys’ fees; and (d) takes
such zction as Lender may reasonably require to assure that the licn of this Security Instrument, Lender’s rights in the
Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged.
Upon reinstatemenl by Borrower, this Security Instrument and the obligations secured hereby shali remain fully
effective as if no acceleration had occurred. IHowever, this right to reinstate shall not apply in the case of acceleration
under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may b sold one or more times without prior notice to Borrower. A sale may result in a change in the
entity (known as the "Loan Servicer") that col.zcts monthly payments due under the Note ard this Security Instrument.
There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is = change of
the Loan Servicer, Borrower will be given wiritten notice of the change in accordance with paragrsph 14 above and
applicable law. The notice will state the nume and address of the new Loan Servicer and the aadress 1o which
payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or reiease of
any Hazardous Substances on or in the Preperty. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of zay Environmental Law. The preceding two sentences shall not apply to
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the presence, use, Or storage on the Property of small quantities of Hazardous Substances that are generally recognized
to be appropriate to normal residential uses wd to maintenance of the Property.

Borrower shall promptly give Lender writtsr. notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Envirormental Law of which Borrower has actual knowiedge. If Borrower learnis, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessaty, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances
by Environrsental Law and the following subste:aces: gasolinz, kerosenc, other flammable or toxic petroleum prodiucts,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where
the Properny is located that relate to health, cafety or environmental protection..

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall ive notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument {but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default: (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the defaul: on or before the date specified in the notice ‘may result in acceleration
of the sums secured. by this Security Jnstrument and sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration and the right to liring 2 coust aciion to assert the non-existence of a clefault
or any other defense of Borrower to acceleratien and cale. If the default is not cured on or before the date specified
in the motice, Lenmder at its option may require immediate /pavment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lencer shall be entitled to collect 21l exgenses incurred in pursuing the feinedies provided in this paragraph 21.
including, but not limited to, reasonable attc meys’, fees and costs of title evidence.

If Lender involkes the power of sale, Lender shall exceute or cause Trustee to execuie a writlen potice of e
cocurrence of an event of default and of Lender’s election (o caust the Property to be sold and shall cause such notice
0 be recorded in each county in which aryrpart of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by applicablé law 1o Borrowes and to other persons prescribed by applicable law. After the
tirne required by applicable law, Trustee, witiiout demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and urder the terms designated in the notice ofsale in one of more parcels and
in any order Trustee deterfiines.  Lmste: may postpone cale of all or any parcel of the Property by public
armouncement at the time and place of any. previously scheduled sale. Lender or its designee may purchase the
Property at any sile.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without 'any covenani or warsanty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the staternents
iade therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited 10, reasonable Trustee’s and attorneys’ fees; () to all ‘sums secured by this Security
Instrument; and (c) any excess 0 the person Ot persons legally entitled to it.

72. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey. the Property and shall surrend:r this Security Instrument and all noies evidencing debt secured. by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person Or Persons legally
enticted to it. Lender may charge such person oOr persons a fee for reconveying the Property, if the fee is paid to a
third party Trustee for services rendered ad charging of the fee is permitted under applicable law. Such person or
persons shall pay any recordation coOsts.

23. Substitute Trustee. Lender may from time to tme remove Trustee and appoint. 2 successor trustee o any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed 1o all the title,
power and duties conferred upon Trustee nerein and by applicable law.

24. Attomeys' Fees. As used in this Security Instrument and in the Note, “attorneys’ fees" shall include any
attorneys’ fees awarded by an appellate court.

25. Riders to this Security Instroment. If one or more riders are executed by Borrowexr and recondad together with
this Security Instrument, the covenants and agreements of each. such rider shell be incorporated inte and shall amend
and supplement the covenanis and agreemnts of this Security Instrument as if the rider(s) were a part of this Security
Instrument.
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[Check applicable boex{es)]

D Adjustable Rate Rider El Coundominium Rider 1~} Family Rider
I::l Graduated Payment Rider [:l Planned Unit Development Rider D Biweekly Payment Ricer

i
Balloon Rider E] Rate Improvement Rider D Second Home Rider

E(] Crher(s) [specify] Rider to Sec. Inst.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our confract or lozn agreemert, we
may purchasc insurince at your expense to pintect our intcrest. ‘This insuramce may, but need not, also protect your
interest. If the collateral becomes damaged, 1€ coverage we purchase may not. pay any claim you make or any claim
made against you. You may later cancel this coverage by providing evidence thzt you have obtained propeity COVErage
clsewhere.

You are responsible for the cost of apy insurance purchased by us. The cost. of this insurznce may be added to your
coptract or loan bolance. If the cost is addel to your contract or loan balance, the interest raie on the underlying
contract or lom will apply to this added amoimt. The effective date of coverage may be the date your prior coverage
lapsed. or the date you failed to provide proc [ of coverage.

The coverage wi purchase may be considerably. more expensive than inisurance you can obtait on your own and may
not satisfy any need. for propetty damage coverage of any mzndatory liability insurance requirements imposed by
applicable law.

OREGON-Single Fmﬂiy-FNMAIFElMC UNIFOR M DNSTRUMENT Forra 3038 /90
Document Systems. fnc. (100) 645-1362 Page 7of 8
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BY SIGMING BELOW, Borrower accepts and agrees to the terms and covenants contzined in pages 1 through 8
of this Security Instrument and in any rider(s) executed by Barrower and recorded with it.

o ‘ -
%5‘ Y/ @Mﬁm._ (Seal) (Seal)
ESLIE SKEETER K1

- 4
RK -Borrower -Borrower

(Seal) (Seal)
-Borrower -Borrower

— (Seal) (Seal)
-Borrower -Borrower
Witness: Witness:

STATE OF OREGON, KLAMATH

This instrumen: was acknowledged befor: me on

by
OFFIC AL SEAL
APRIL MIlLLS-JOHNS

NOTARY PUELIC OREGO! - \
COMMISSIC ¥ NG 325129" ! |
MY COMMISSION EXPIR :C JULY 8 2003 e M@
(Cfficial Seal) \\ y

Notary Public for Oregon

My Commission expires: 118 o3

RECUEST FOR RECONVEYANCE

TO TRUSTEE:

The undessigned is the holder of the note (or notes secured by this Deed of Trust. Said note or notes, together with
all other indebiedness secured by the Deed of Trust, have been paid in full. You are hereby directed to cancel said
note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, ail the estate now
held by you under: this Deed of Trust to th: person Or persons legally entitled thereto.

OREGON-Single Family-FRMAJFHLMC UNIFORN INSTRUMENT
Cocurent Systems, Inc. (1)) 649-1362 Page 8 of 8




Loan Number 130

BALLOON PAYMENT RIDER
TO MORTGAGE/DEED OF TRUST

THIS RIDER is made this 8th day of DECEMBER. 1999 )
and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust
or Security Deed (the “"Security lnstrument”) of the same date given by the urdersigned (the
“Borrower”) to secure Borrower’s Note (the "Notz") to STERLING TRUST COMPANY
FBO DCNALD L. WALER Sk.

(the "Lender") of the same date and covering the property described in the Security Instrument anc
located at: 1023 ALANDALE STREET, XLAMATH FALLS, OREGON 97623

(Property Address)

Borrower understands that the Not: may be transferred by Lender ard by Lender s successors and
assigns. The beneficial owner of the Note from time to iime is included withia the term “Lender.”

ADDITIONAL COVENANTS. [u addition to covenants aind agrecments made in the Security
Instrument, Borrower and Lender famher covenant and agree as follows:

BALLOON PAYMENT NOTICE: This loan is payable in full at the "Maturity Date” stated in the
Note. Borrower must repay the ertire principal balance of the loan and unpaid interest then due.
Lender is under no obligation to refinance the loan at that time. Borrower will. therefore, be required
1o make payment out of other assels that Borrower may own, or Borrower will have to find a lender.

which may be the lender that Eorrower has this loan with, willing to lend the mioney. It Borrower
refinances this lcan at maturity, Borrower may have to pay some or all of the closing costs nommally
sssociated. with 2 new loan even if Borrower obtains refinancing from the same lender

THIS LOAN HAS A BALLOON FEATURE, MEANING THAT THE MATURITY DATE
OCCURS AT THE 12th MONTHLY PAYMENT DUE DATE. THEREFORE, IT
IS ANTICIPATED THAT A SUBSTANTIAL UNPAID BALANCE WILL REMAIN WHICH
BORROWER MUST PAY IN FULL AT THAT TIME:

¥Y SIGNING BELOW, Borrower acknowledges agreement (o the specilic provisions of the
Note as described in this Note Rider.

e

-Borrower
LESLIE SKEETER KIRK

Borrower

Borrower Date Borrower

Borrower Date Borrower

ORIGINAL

BALLOOM PAYMENT RIDER TO MORTGAGE/DEED OF TRUST
Docureent Sy steams, Inc. (800) 639-1362
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1-4 FAMILY RIDER

{(Assignment of Rents) Loan Number 130

THIS 1-4 FAMILY RIDER is nade this sth day of DECEMBER 1999 ,
,and is incorporated into and :hall be deemed to amend and supplement the Mortzage, Deed of Trust
or Security Deed (the "Security Instrumen:”) of the same date givenby the undersigned (the "Borfower”)to sccure

Borrower's Note o STERLING TIUST COMPANY FBO DONALD L. WALER SR.

{the “Lender”)
of the same datz and covering the propeity described in the Security Instrument and located: at:
1023 ALANDALE STREET, KLAMATH FALLS, OREGON 97€03
[Property Address]

1-4 FAMILY COVENANTS, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONALPROPERTY SUBJECT TO THE, SECURITY INSTRUMENT. In additon to the
Property described in the Security Instrurient, the follov:ing itzms are added to the Propeity description, and shall
also constitute the Property covered by the Security Instrument: building materiels, appliances and goods of every
nature whasoever now or hereafter located in, on, of used, orintended to be used in connection with the Property,
including, bwt not limited to, those for the purposes of supplying or distributing heating, cooling, elecrricity, gas,
water, air and light, fire prevention and xtinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, £:nks, ranges, stoves, refrigerators, dishwashers, dispesals, washers, dryers,
zwnings, storm windows, storm doors, screcls, blinds, shades, curtains and curtain rods, anacted mirrors, cabinets,
panelling and attached floor coverings. now or hereafier atiached’ 10 the Property, all of whiclh, including
replacements and additions thereto, shell be deemed 0 be and remain a par: of the Property covered by the
Security Instrument. Al of the foregoing together with the Property described in the Security Instrument (or the
leasehold ¢state if the Security Instrumicnt is.on a leasehold) are referred 0 in this 1-4/Family Rider and the
Security Instrument as the "Property”.

L. USE OF PRCPERTY; COMPLIANCE WITH LAW. Borrower shall fiot.seek, agree to-or make
a change in the use of the Property or i3 zoning classification, unless Lender has agreed in ‘writing to the change.
‘Borrower shall comply with all laws,ordinances, regulations and requirements of any governmental body applicabie
w0 the Property.

. SUBORDINATE LIENS . Except as permitted by federal law, Borrower shall not allowany lien
inferior to' the Security Instrument o be perfected agaiast the Property without Lender’s prior writien permission.

. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the
other hazards for which insurance is recuired by Uniform Covenant 5.

1. "BORROWER’SRIGHT TC REINSTATE" DELKETED. Uniform Covenant 18 is deleted.

1. BORROWER’S OCCUPANCY. Uptess Lender and Borrower otherwise agree in writing, the first
centenice in Uniform Coverant 6 corcerning Borrower’s occupancy of the Property is deleted. All remaining
covenants and agreements set forth in Uniform Covenant 6 shall remain in effect.

. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to Lender all leases
of the Prcperty and all security deposits made in connection with leases of the Property. Upon the assignment,
Lender shall have the right to modify, extend or terminate the existing leases and to execute new leases, in Lender’s
sole discretion. As used in this paragrzoh G, the word "lease” shall mean "sublease” if the Security Instrument is
on a leaschold.

‘H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN PQSSESSION,
Borrower absolutely and unconditionall assigns and wansfers to Lender all the rents and revenues ("Reats”) of the
Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or Lender’s
agents to collect the Rents, and agrees that each tenant of the Property shall pay the Reats to Lender or Lender’s
agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of default pursuant

MULTISTATE 14 FAMILY RIDER - Single Family - FNMA/FHLMC UNIFORN INSTRUMENT FORM 3170 9/90
Documnent Sy stems, Inc. (800) 649-1362 Page 1 of 2
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to paragraph 21 of the Security Instrunent and (i) Lender has given notice to the tenani(s) that the Remts are t©
be paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breac 1o Borrower: (i) all Rents received by Borrower shali be held by
Borrower as trustee for the benefit of Leader only,to0 be applied to the sums secured by the Security Instrument;
(ii» Lender shall be entitled to collect and receive all of the Rents of the Property; (iii) Borrower agrees that each
tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s written
demand to the tenant; (iv) unless applicablc: law provides otherwise, all Rents collected by Lender or Lender’s agents
shall be applied first to the costs of taking control of and managing the Property and collecting the Rents, including,
but not limited to, attorney’s fees, receiver’s fees, premiums on receiver's bonds, repair and maintenance Ccosis,
insurance premiums, taxes, assessments & d other charges or the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be tiable 1o account for
only those Rents actually received; ané (vi) Lender shall be entitled to have a receiver appointed to take possession
of and manage the Propenty and callect '€ Rents and profits derived from the Property without any showing as
to the inadequacy of the Property as secuirity.

If the Rents of the Property are not sufficient to cover the costs of taking controf of and manraging the
Property an of collecting the Rents 2ny “inds expended by Lender for such purposes shall become indebtedness
of Borrower to Lender secured by the Stcurity Instrument pursuant 29 Uniform Covenant 7.

Borrower represents and warranis that Borrower has not executed any prior assignment of the Rents and
has not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or ¢ judicially appointed receiver, shall not be required to enter upon, take
coatrol of or maintain the Property befcre or after giving potice of defauk © Borrower. However, Lender, or
Lender’s agents or a judicially appointed “eceiver, may ¢o so at any time whein a default occurs. Any application
of Rents shill not cure or waive any default or invalidate ary other right or remedy of Lender. This assignment of
Rents of the Property shall terminate when all the sums secured by the Security Instrument are paid in full.

L. CROSS-DEFAULT PROVISIGN. Borrower’s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of the
remedies permitted by the Security Instriment.

BY SIGNIMG BELOW, Borrower acce;ts and agrees to the terms and provisions coniained in this 1-4 Family
Rider.

(Seal)

- e
SLIE SXEETER KIR Borrower Borrower

"0@;& M ALI )b._. (Seailg—%/—cﬂ

(Seal) (Seal)
Borrower Borrower

(Seal) (Seal)
Borrower Borrower

MULTISTATE 14 FAMILY RIDER - Sinile Family - FNMA/FHLMC UNIFORM INSTRUMENT FORM 3170 9/90
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