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THIS HOME EQUITY LINE OF CREDIT TRUST DEED (the "Security Instu ment”) is made this  sth
Decembex, 1993 - among the Grintor(s)
DEAN ALAN HIGH AND VICKIE ELAINE HIGH, aS TENANTS BY THE ENTIRETY

(hereinafter referred 10 as, the "Borrower,” whether one or more), whose address is

143 CLARR ST MIDLAND, Oregon 97634

Lender’s Service, Inc.

("Trustee"), residing at 700 Cherrington Parkway Corapolis, pa 15 108

in favor of and for the benefit of Advania National Bank, organized and existing under the laws of Delaware, its successors and
assigns, and whose address is 850 Ridgeview Drive, Horsham, PA 19044 ("Lender™).

BORROWER, in consideration of the indebtedness herein recited and the trust created by this Security Instrument,
irrevocably grants ang conveys to Trustee, in trust, with power of sale, the property lecated in the City of
MIDLAND »County of Kiamath . State of Oregon,
and more perticularly described as follows:
LOTS 20 AND 21, TRACT 1038, a RESUBDIVISION OF LOTS 10 THRU 15 IN BLOCK 1 OF
MIDLAND HTLLS ESTATES, ACCORDING "0 THE PLAT THEREOF ON FILE IN THR CFFICE OF
THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which has the street address of 148 CLARR ST MIDLAND, Oregon 37634
(the "Property Address”).
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TOGETHER. with all the improvements now or hereafter erccted on the ahove-descrited property, and all existing and
hercinafter acquired easements, rights, appurtcnances, leases, rents (subject, howaver, to the rights and authority given herein to
Lender tw collect and apply such rents), profits, water, water rights, and water stock, and contract rights, pertaining to, arising
from or situated at, upon or under the Jand loc ated generally at the Property Address, and all fixtures now or hereafter attached 10
the property, all of which, including replacer-ients and additions thereto, shall be deemed to be, and shall remain a part of the
property covered by this Security Instrument. All of the feregoing, together with said property (or the leaszhold estate if this
Security Instrument is on a leasehold), are collcctively referred 1o as the "Property.”

TO SECURE 10 Lender:

{i) The prompt repayment of all indebtedness due and 1o become due, as may be advanced and outsianding, and
repaid and readvanced, from time 1o time, with interest thereon (the "Line of Credit"), pursuant 1o the terms and conditions of the
Home Equity Line of Credit Agreement and Promissory Note of even date herewith, between Borrower and Lender, and all
modifications, amendments, extensions, substilutions, replacements and renewals thereof (the "A greement”). Lender has agreed 10
make advances to Borrower under the terms of the Agreement. Such advances shal be of a revolving nature and may be made,
repaid and remade from time o time, Borrow er and Lender contemplating a series of advances to be secured by this Security
Instrument. The total outstanding principal bulance owing at any one time under the Agreement (not including charges, and
collection costs which may be owing from time to time under the Agreememy) shall not exceed
S 21,500.00 ) together with interest thereon (the "Credit Limit"). That sum is referred 1o in the Agreement as
the Credit Limit. The entire indebtedness under the Agreement, if not paid sooner, is due and payableon 12/1.0th/2022 ,
or on such later date as may be permitted by Lender in writing, or at such earlier date in the event such indebtedness is
accelerated in accordance with the terms of this Security Instrument.

(i) The payment of all other sums advanced to protect the security of the lien hereunder, and of all costs incurred by
Lender in connecticn with the enforcement of i:s rights under this Security Instrument and/or the Agreement up 1o the amount of
the Credit Limit, wiih interest thereon at the rate provided in the Agreament.

(i) The performance of Borrower’s covenants and obligations under this Security Instrument, the Agrecment, any
Prior Morizage and including, but not limited t0. Borrower’s promises 10 make payments when due.

Borrower covenants that Borrower is law- ully scized of the estate hereby conveyed and has the right to grant znd convey
the Property; that the Property is unencumbere.d, except for any Prior Monigage or Deed of Tiust (the "Pricr Mortgage™) and
declarations, easements or restrictions of record listed in a schedule of exceptions io coverage in the title insurance policy insuring
Lender’s interest in the Property; and that Borrcwer will warrant and defend generally ihe title to the Property againsi all claims
and demands. '

Borrower and Lender covenant and agree &3 follows:

I.  Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Agreement, and 21l late charges and other charges previded in and suthorized by the Agreement.

2. Funds for Taxes and Insurance. If ‘equired by Lender, and subject to applicable law, Borrower shall pay to Lender
on the day monthly payments are due under e Note, until the Note is paid in full, a sum ("Funds") for: (a) ycarly taxes and
assessments which may attain priority over this Security Instrument as a licn on the Property; (b) yearly lcasehold payments or
ground rents on the Property, if any; (c) yearly hazard or property insurance premiuras; (d) yearly flood insurance premivms, if
any; and () yearly mortgage insurance premiums, if any. These items are called "Escrow ltems.” Lender may, at any time
collect and hold Funds, including reserves in excess of the amounis actually needed, using such methods of calculation as may be
authorized or not prohibited, and in an ameunt not to exceed the maximum amount a lender for a federally related mongage loan
may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974, as amended from
tme to time, 12 U.S.C. Section 2601 et seq. ("RIZSPA"), unless another law that apglizs to the Funds sets a lesser amount. If so,
Lender may, at any time, collect and hold Funds in an amount not 1o exceed the lesser amount. Lender may estimate the amount
of Funds due on the: basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accerdance with applicable law. Borrower shall not be obligated 10 make such payments of funds to Lender to the extent that
Borrower makes such payments to the holder of tie Prior Mortgage if such holder is ar, institutional lender.

The Funds shall be held in an institution whose deposits arz insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) ‘or in any Federal Home Loan Bank. Subject to applicable law, Lender may require
Borrower 0 pay a cne-time charge for a real estate tax reporting service or fload certification service used by Lender in
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connection with this loan, unless applicable lavs provides otherwise, Lender shall not be required to pay Borrower any interest or
eamings on the Funds, unless expressly required by law to do so. Lender shall give to Bomrower, without charge, an annual
accounting of the Funds, showing credits and debits 1o the Funds and the purpos: for which each debit to the Funds was made,
The Funds are pledged as additional sccurity for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the smounts permitted 1o be hel applicable law, Lender shall notify Borrower that
Borrower may elect 1o receive either a direct rz such excess ar a credit on Borrower’s fuiure monthly installment
of Funds. If Borrower fails 1o make such election within thirty (30) days after notice has beert mailed by Lender to Borrower,
then Lender, in its sole discretion, may elect or 3 of the foregoing opiions, and notify Borrower of such election. If the amount of
the Funds heid by Lender at any time is not s afficicnt 10 pay the Escrow liems when due, Lender may so noufy Borrower in
writing, and, in such case Borrower shall pay 10 Lendar the amount necessary (0 make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly Hayments, at Lender’s sole discretion,

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund 1o Borrower any Funds
held by Leader. If, under Paragraph 16, Lender shal acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lend:r at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, zll payments reccived by Lender under the
Agreement and this Security Instrument shall be applied by Lender as provided ir: the Agreement.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. This Security Instrument is subordinate to the Prior
Morigage. Borrower shall perform all of Bonower's obligations under the Prior Mortgage, including, but not limited 10,
Borrower’s covenan: to make payments when dus.

If Borrower fails to make any paymen: when so due under such toan, or otherwise defaulis thereunder, Lender shall have
the right, but not the obligation, to make such buyment directly © the holder of the loan secured by the Prior Montgage, to cure
such defanlt or to pay in full, the entire indebtedness secured by the Prior Morigage. Al costs and expenses incurred by Lender 1o
cure such default or 10 pay the entire indebiedness secured by the Prior Mortgage:

(2) shall bear interest from the date advanced until paid at the interest rate in effect under the Agreement from time to
time;

(b) shall be immediately due and payal:le by Borrower to Lender without netice or demznd for payment; and

(c} shall te and become a part of the indebtedness sccured by this Security Insrument up to the amount of the Credit
Limit.

The curing by Lender of any default under the Prior Mortgage, or the payment By Lender of the entire indebtedness secured
thereby, shell not constituie a curing or waiver of the default under this Secunity Insirument capsed by Borrower’s default under
the Prior Monigage, snd Lender shall remain entitled 1o exercise aif of the rights and remedies available 1o it by virtue of such
default,

Any act or omission by Borrower which wiuld constilute a default or an event of default under the Prior Mongage, shall
constitute a default hereunder, without the necessicy of giving any notice 10 Bormower or affording Borrower any time in which w0
cure such act or omission. Borrower shall notify days after receipt by Borrower of any notice from the
holder of, or tustee named in the Prior Mort rrence of any default, non-payment or
non-performance by Borrower or notice of acceleration under the Prior Mortgage. Borrower warrants and represents that the
granting of this Securiiy Instrument is not a default or an event of default under the Prior Mortgage and that any required
consents thereunder have been obtained and delivered to Lender.

Borrower shall pay or cause to be paid all 1; S NS arges, Impositions attributable 1o the
Property which may attain a priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in Paragraph 2, or if not required to be paid in that manner, Borrower shall pay
Or cause to be paid such obligations on time directly to the person or governimental authority owed such payraent or payments. If
Borrower makes these paymenis directly, Borrowe: shail prompdly deliver io Lender receipts evidencing all such payments.

Bomower shall prompdy discharge any lien, other than the Prior Mongage. Lander in its sole discretion may permit
Borrower: §) 10 pay the obligation secured by the lien in a manner deemed acceptable to Lender and set forth in writing; (i)
contest in good faith the lien by, or defend against enforcement of the lien in, legal proceedings which, in Lender’s opinion,
Operates to prevent the enforcement of the lien or ‘orfeiture of any part of the Prapeny; or (iii) obtiins from the holder of such
lien ar agreement satisfactory to Lender to subordirate that lien to this Security Instusnent. If Lender determines that any part of
the Property is subject o a lien which may attain priority over this Security Instrument (other than the Prior Morgage), Lender
may give Borrower a notice identifying the lien. Barower shall satisfy the lien within ten (10) days after the giving of notice.
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5. Preservation and Maintenance of Lroperty; Condominiums; Planned Unit Developments; Leaseholds; Use and
Occupancy. Borrower shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of
the Property, reasonable wear and tear excepted.

If this Security Instrument is on a unit in . condominium or a planned unit development, Biorrower shall perforin all of the
Borrower’s obligations under the declaration or covenants creating or governing the condominium or planned vnit development,
the by-laws and regulations of the condominiwm or planned unit development and constituent documents,

If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If Borower acquires
fee title to the Property, the leasehold and fez shall not merge uniess Lender agrees in writing to the merger. In no event shall any
such merger extinguish the lien of this Security nstrument.

Borrower shall use, establish and occupy the Property as Borrower’s principa! residence. Borrower shall not abandon the
Property or allow it 1o become vacant. Borrowci shall comply with alt laws, rules, orders, ordinances and regulations affecting the
Property. Borrower shall notify Lender prompily upon the occurrence of a notice of violation of any laws applicable to the
Praperty.

6. Hazard or Property Insurance. Bomower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards, including
flood or flooding, Lender may require, from time io time, and in such amounts and for such perieds of time that Lender may
require, subject to applicable law. The insurarce carrier providing the insurance shali be chosen by Borrower, subject to the
approval of Lender, which shall not be unrcason:bly withheld or delayed.

All insurance policies and renewals shall b3 in a form acceptable o Lender and shall include a standard morigagec clause
naming Lender as an insured and providing for at least fiftcen (15) days written notice to Lender prior to the termination,
canceliation, amendment to, or reduction in the amount of such policy or policies. Subject to the rights of the holder of the Prior
Mortgage, Lender shall have the right o hold the policies and rencwals. If Lender requires, Borrower shall promptly give to
Lender copies of all reccipts of paid premiums .nd renewal notices. In the 2vent of loss or damage 1o the Property or any part
thereof, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proot of loss if not made
promptly by Borrower, and may compromise any claim, appear in any action and coliect any insurance proceeds.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of the
Property damaged, if the restoration or repair is cconomically leasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s scurity would be lessened, the insuriance proceeds shall be apptlicd to the sums
sccured by this Security Instrument, wheiher 0: not then duc, with any cxcess paid to Borrower. If Borrower abandons the
Property, or does nct answer within thirty (30) days after the mailing of a notice from Lender that the insurance carrier has
offered to seule a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by the Security {nstrument, whether or not then due. If Borrower directly receives any insurance
proceeds under the policy or policies that are made payable to Borrovier, Borrower shall promptly pay such amounts 1o Lender
by endorsing to Lender any payment check or draft from the insurince carrier. Subject to applicable iaw, Borrower hereby
appoinis Lender as its attorney-in-fact to endors: any checks or other payment insiruments for insurance procesds that Lender
receives under any policy(ies) of insurance required hereunder, which are made payable to Borrower and delivered o Lender.
The foregoing appointment of Lender as aitorne y-in-fact for Borrower is coupled with an interest and irrevocable, The rights
conferred on Lender under this third paragraph of Paragraph 6 relative to the insurance coveragie required hereunder and the
application of any insurance proceeds, shall be suject to the rights of the holder of the Prior Mortgage.

Unless Lender and Borrower otherwisc agree in writing, any application of proceeds to principal shall not extend or
postpone the due dat: of the monthly payments referred to in Paragraphs 1 and 2 of this Security Instrument, or change the
amount of the payments. If, pursuant to Paragruph 16 hercof, the Property is acquired by Lerder, Borrower’s right 1o any
insurance proceeds resulting from loss of, or damage o, the Property prior to the acquisition shall pass to Lender to the extent of
the sums secured by this Security Instrument imnicdiately prior to the acquisition.

If Borrower fail; to maintain the insurance woverage required under this Paragraph 6, Lender may, but is not obligated, to
obtain such coverage to protect its rights in the Froperty in accordance with Paragraph 7. The cost to purchase such coverage,
including the amount of any fee, charge or commission paid to Lender by the insurer, shall be added io the amount of the
indebtedness secured by this Security Instrument up fo the amcunt of the Credit Limit and may exceed the costs the Borrower
would have incurred to obtain coverage.

Borrower shall natify Lender promptly upon the occurrence of a firc or other casuaity causing damage 15 the Property.

7. Protection of Lender’s Security Imierest in the Property. If Borrower fails io perform the covenants and
agreements centained in this Security Instrument, cr there is a legal procceding that may materially and adversely affect Lender’s
rights in the Property {such as a proceeding in bankrupicy, probate, for condemration or forfeiture or to enforce laws or
regulations), then Lender may do and pay for wh:tever is necessary to protect the value of the Property and Lender’s rights in
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the Property. Lender’s actions may include, br:t are not limited to, paying any sums secured by a lien whick has priority over this
Security Instrument, including the sums secure i age; ing i 3 ing in court; paying
rcasonable attorneys’ fecs; and entering on the d i s X ugh Lender has the right to take
the foregoing actions Pursuant to this Paragruph 7, Lender shall not be obligated to do so, and may also enforce the remedies
provided for in this Security Instrument, and atherwise availuble (o Lender at law or in cquity. No such discretionary action taken
by Lender shall constitute a curing or waiver of Borrower’s failure to perform the covenants and agreements contained in this
Security Instrumernt. In undertaking any such «:ctions, Lender shall have no duty of any kind whatsoever 1o Borrower, other than
to comply with the express requirements of applicable faw.

Any costs and expenses incurred by Lender pursuant to this Paragraph 7 or in furtherance of any other of Lender’s rights
under this Security Instrument or the Agreeme: i, at Lender’s option, may be added 10 the outstanding principal amount under the
Line of Credit and such aggregate prircipal arount shall be secured by this Security Instrumert up 1o the amount of the Credit
Limit. Unless Borrower and Lender agree to other terms of payment, such costs and expenses shall bear interest from the date
incurred by Lender at the rate stated in the Agreement, and in effect from tme o time, and shall be payable, with interest,
immediatzly following written demand f; rom Leader to Borrower requesting payment thereof.

8. Inspection. Lender or its agent may cnter upon and inspect the Property at reasonable times, provided that, if
reasonable under the circumstances, Lendar thall seck to notify Borrower pricr 1o such inspections, specifying reasonable
grounds therefor, related to Lender’s interest in the Property.

9. Condemnation. Subject to the rigkis of the holder of the Prior Mongage, the proceeds of any award or claim for
damages, direct or consequential, in connecticn with any condemnation or other taking of any part of the Property, or for
conveyarnce in lieu of condemnation, are hereby assigned and shall be paid to Lender.

In the cvent of a 1ol taking of Property, the proceeds shall be applied to the sums sccured by this Sccurity Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the. Property, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Sccurity Instrument shall be reduced by the amount of the proceeds
multiplied by a fraction the numarator of whick. is the total amount of the sums secured immediately before the taking, and the
denominator of which is the fair market value cf the Property immediately before the taking. Any procecds remaining shall be
paid to Berrower. In the event of a partial tak; i i i ediately
before the taking is less than the amount of i i unless Borrower and Lender
otherwise agree in writing or unless applicable law otherwise p i
whether or not the sums are then due.,

Unless Lender and Borrower otherwise agree in writing, the proceeds of any avsard or claim for damages, shall be applied 10
restoration or repair of the Property damaged, if’ :ie restorasion or Iepair is economically feasible and Lender's security would not
be lessened. If the restoration or Tepair is not econtomically feasible or Lender’s security would be lessened. the proceeds shall be
applicd to the sums secured by this Security Inst-ument, whether or not thea due, with any excess paid to Borrower. If Borrower
direcdy receives any monies that are ma 3 shall promptly pay such amounts to Lender by
endorsing t> Lender any payment ¢ i i 3 nation. The rights conferred on Lender hereunder
and the application ol the condemnation award or damages, shall be subject 1o the rights of the holdler of the Prior Mortgage.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower [uils (o respond to Lender within thiry (30) days after the mailing of notice by
Lender to Borrower of such offer, Lender shall b authorized 1o coliece and apply the proceeds, at its option, gither to restoration
or repair of the Property or to the sums secured by this Security Instrument, whether or not then duc.

Lender is irrevecably authorized by Borrow:r to file and prosecute or settle Borrower’s claim. or claims for any such award
or claim for damages, and 1o coliect any such aviard or payment. Unless Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not exterd or postpone the due daie of the monthly paymeats referred 10 in Paragraphs 1
and 2 or change the amount of such payments,

Borrower shall notify Lender prompty upon the occurrence of a pending or threatened condemnation of the Property.

10. Borrower Not Released; Forbearanc: by Lender Not a Waiver. Any extension of the time for payment, or any
modification of the terms of payment of the sums secured by this Seccurity Instrumernt granted by lender 1o Borrower or o any
successor in interest of Borrower, shall not op:rate o release, in any manner, the liability of the original Borrower and
Barrower’s successors in interest. Lender shall not be required to cominence proceedings against such successor or may refuse to
extend time for payment or otherwise modify amortization of the sums i i
demand made by the original Borrower and Bor:ower’s successors in interest. Any delay or other forbearance by Lender in
exercising any right or remedy under this Securit, Instrument or the Agreement, or otherwise granted to Lender by applicable
law, shall not be a waiver of or preclude the exerc se of any such right or remedy of Lender. Such delay or other forbearance by
Lender shall net releass:, waive or diminish Borrower’s obligations or lLiabilities hereruder,
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il. Remedies Cumulative. All remedies srovided in this Security Instrument and the Agreement or granted to Lender at
law or in equity, may be exercised concurrently, independently or successively.

12. Successors and Assigns Bound; Joint and Several Lizbility; Co-Sigrners. The covenants and agreements of this
Security Instrument shall bind and benefit the successars and assigns of Lender and Borrower. The preceding sentence shall not
be construcd as Lender’s approval to sell or wansfer the Property, it being understood that upon the sale or wansfer of the
Property, Lender may requise the full and imme:liate repayment of the indebtedness and all other sums secured by this Security
Instrurnent. Borrower’s covenants and agreerr 2nts shall be joint and several. Amy Borrower who co-signs this Security
Instrurnent but does not execute the Agreement: (i) is co-signing this Security Insirument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (ii) is not personally obligated 10 pay the
sums secured by this Sccurity Instrument; and (jii) agrees that Lender and any other Borrower may agres i¢ extend, miodify,
forbear or make any accommodations with reyard to the terms of this Secarity Instrument or the Agreemaat without that
Borrower’s consent.

13. MNotices. Any notice o Borrower provided for in this Security Instrument shall be given by delivering it or mailing it
by first class mail unless applicable law requires use of another method. The notice shail be directed to Bormrower at the Property
Address or at any other address Borrower desi;nates by writen notice 10 Lender. Any notice to Lender shall be given by first
class mail directed 1o Lender at the address set forth above or to any other address that Lender designates by written notice 10
Borrower. Any notice provided for in this Security Instrumen: shali be deemed to have been given to Borrower or Lender when
given as provided ir this Paragraph.

14. Transfer or Encumbrance of the Property or a Beneficial Interest in Borrower. If all or any part of the Property
or any inicrest in it is sold, conveyed, leased, encumbered, or transferred (or if a beneficial interest in Borrower is sold or
mansferred and Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its option, and with
notice to Borrower, require immediate payment in full of all sums secured by this Security Instrument. However, this option shall
nat be excreised by Lender if exercise is prehibiled by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lendex sh.l give Borrower writien notice of acceleration. Fhe notice shall provide a period
of not less than fiftzen (15) days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails 1y pay the required sums prior 10 the expiration of such period, then Lender may
invoke anv remedies permitied by this Security mstrument without further notice to, or demand on, Borrower.

15. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security under this Security
Instrument, Borrower hereby assigns to Len:ler the rents of the Property, provided that, prior 10 acceleration pursuant to
Puragraph 16 hereof or abandonment of the Property, Borrower shall have the right to collect and retain such rents as they

become due and payable. Upon acceleration under Paragraph 16 or abandonment of the Property, Lender, in person, by agent or
by a judicially appointed receiver shall bz cntitled 10 enter upon, take possession of and manage the Froperty, and 1o collect the
renis of the Property including those past duc. Any rents collected by Lender or the receiver shall be applied first to payment of
the costs of management of the Property and collection of rents, including, but not fimited to, receiver’s fecs, premiums on

receiver's bonds, trustee’s fees and reasonable allorneys” fecs, and then to the sums secured by this Security Insorument. Lender
and the receiver shall be liable 1o account only for those rents actually received.

16. Events of Default; Acceleration; [?emedies. The occurrence of any cns of more of the following events shall, at the
election of Lender, constitute an "Event of Dafault,” and shall entitle Lender to terminate the Line of Credit and accelerate the
indebtedness secured hereby:

(a) If Borrower shall commit fraud or make a material misrepresentation in cornection with the Line of Credit;

(b) If Borrower shall fail to meet -he repayment terms set forth in the Agreement:

{¢) If Borrower shall act or fail w act in any way that adversely affects the Properiy or Lender’s security interest or
arly other right that Lender «hall have in the Property, including, but not limited to, Borrower’s actions or
oinissions that constitute "Events of Default” under the Agreement, and Bommower's failure to perform any
matcrial covenants or agreements contained in this Security Insarument.

Upon the occurrence of an Event of Deiault, Lender shall give notice to Borrower prior to acceleration specifying: (a) the
default; (b) the action required to cure the default; (©) a date, not less than thirty (3() days, or such other shorter period of time as
may be necessary to protect Lender from an adverse and material impairment of its security interest, from the date: the notice is
mailed to Borrower, by which the default mu:t be cured; and {d) that Borrower’s feilure to cwre the default on or bfore the daie
specified in the notice may result in accelerziion of the sums secured by this Security Instrument, and sale of the Property. The
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notice shall further inform Borrower of the right to reinstate the Line of Credit after acceleration by Lender, and the right to bring
a court action to assert the non-existence of a cefault or any other dcfense of Borrower to acceleration and sale. If the default is
not cured on or before the date specified in the notice, Lendcr, at its option, may roquire immediate payment in full of all sems
secured by this Security Instrument, without fu:ther demand, and may invoke the power of sale znd any cther remedies permittad
by applicable law. Lender shall be entitled to collect ali expenses incurred in pursuing the remedies provided in this Paragraph
16, including, but not limited to, reasonable att¢ meys’ fees, Trustee’s fees and costs of title evidence.

If Lender invekes the power of sale, Lender shall mail or cause the Trustee to mail a written notice of such default and of its
clection 10 cause the Property o be sold to saiisfy the obligations sccured hereby in the manner prescribed by applicable law.
Trustee shall give and record such notice as the law then requires a condition precadent to a Trustee’s sale. When the minimum
period of time required by law afier such notice has elapsed, Trustee, without nctice to or demasnd upon Grantor except as
otherwise required hy law, shall seli the Property at the time and place of sale fixed by it in the notice of sale, either as a whole or
in separate parcels anid in such order as it or L2nder may determine, at public auction to the highest bidder for cash, in lawful
moncey of the Unite:d States, payable at time of sale (the obligations hereby secured being the equivalent of cash for purposes of
said sale). Borrower shali have no right to direct the order in which the Subject Property is sold. Trustee may postpone sale of
all or any portion of the Property by public announcement at such time and place of sale, and from time to time thereafter may
postpone such sale by public announcement al such time fixed by the preceding postponement. Trustee shall deliver to the
puxchaser at such saile a deed conveying the Praperty or portion thereof sold, but without any covenant or warranty, express or
implicd. The recitals in such deed of any matiers or facts shall be conclusive proof of the truthfulness thereof. Any person,
including the Truste, if permitted by applicable law. Borrower or Lender may purchase the Property at such sale.

After deducting all costs, fees and expenses of Trustee, and of this trust, including cost of evidence of title and reasonable
atorneys’ fees in connection with the sale, Trustee shall apply the proceeds of sale to payment of: all sums so expended under
the terms hereof not then repaid, with accrued interest then applicable under the Agrecment, as the same may change from time to
time; the payment cf all other sums then secured hereby; and the remainder, if any, to the person or persons legally entitled
thereto.

17. Borrower’s Right to Reinstate. Notwithstanding Lender’s acccleration of the sums secured by this Security
Instrument due to Borrower's default, Borrowe: shall have the right to have any proceedings begun by Lender to enforce this
Security Instrument discontinued at any time prior 10 the earlier of: (i) five (5) days (or such other period of time that applicable
law may specify for reinstatement) before sali: of the Property pursuant 1o any power of sale contained in this Security
Instrumnent: or (ii) entry of a judgment enforcing this Security Instrument if: (3) Borrower pays Lender all sums which would be
then due under this Security Instrument and the Mgreement had no acceleration occurred; (b) Borrower cures all violations of any
other covenanis or agreements of Borrower cortained in this Security Instrument; (c) Borrower pays all reasonable expenses
incurred in enforcing this Security Instrument, including, but not limited 10, reasonable attommeys’ fees, trusice’s fees
(roiwithstanding thal. the Property was not sold after advertiserent for sale) and cour? costs; and (d) Borrower takes such action
as Lender may reasonably require to assure thit the lien of this Security Instrument, Lender’s interest in the Property, and
Borrower’s obligaticn to pay the sums secured y this Security Instrument shall continue unimpaired. Upon such payment and
cure by Borrower, this Security Instrument and the obligations sccured hereby shall remain in full force and effect as if no
acceleration had occurred. This right to reinstate £ 1all not apply, however, in the case of acceleration pursuant to Paragraph 14.

18. Governiny Law; Severability, This Sccurity Instrument shall be governed by the laws of the jurisdiction in which the
Property is located. The foregoing sentence shall not limit the applicability of federal law to this Security Instrument. In the event
that any provision or clause of this Security Instument or the Agreement conflicis with applicable law, such conflict shall not
affect other provisions of this Security Instrument or the Agreement which can be given effect without the conflicting provision.
To that end, the provisions of this Security Instrument and the Agreement are declared to be severable.

19. Loan Charges. If the Line of Credit sccured by this Security Instrument is subject to a law which sats maxiraum loan
charges, and that law is finally interpreted so that the interest or other charges collected, or to be callected, in connection: with the
Line of Credit exceeds the permitted limits, then: (i) any such charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (i) any sumi alrcady collected from Bosrower which exceeded permitted limits shall be
refunded to Borrower. Lender shall refund such ¢ xcess either by reducing the principal owed under the Agreement or by making
a dircct payrnent to the Borrower. If Lender applics the excess toward reducing the principal, such reduction shall be treated as a
partial prepayment wilhout a prepayment charge a5 may be authcrized under the Agreement.

20. Release. Upon payment of all sums recured by this Security Instrument, termination of alt obligations to make
advances and upon demand by Borrower, Lender or Trustce shall relcase this Security Instrument. Borrower shali pay any
recordation costs and statutory Trustee's fecs, as permitied by applicable law.
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21. Substitute Trustee. Lender, at its option, may from time > ime remove any Trustee and appoint a successor truslee
by an instrument recorded in the land records of the city or county in which this Security Instrument is recorded. Without
operating to convey the Property, the successor trustee shall succeed to all the title, powers and. duties conferred upon Trustee
nerein and by applicable law.

22. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substancas on or in the Property. Bc rower shall not do, or allow anyonc else to do, anything affecting the Property
that is in violation ol any Environmental Law. The preceding two sentences shall not apply to the presence. use, or storage on the
Property of small quantities of Hazardous Substinces that are generably recognized 10 be appropiiate for normal residential uses
and for maintenance: of the Property.

Borrower shall promptly give Lender wriiten notice of any investigation, claim, demand, lawsuit or other action by any
governmenzal or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowiedge. If Borrower leamns, or is notified by any governmental or regulatory authority, that any
removal or other reraediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Ervironmental Law.

As used in this Paragraph 22, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substznces: gasoline, kerosene, other flammable or toxic petroleum preducts, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this Paragraph 22, "IEavironmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection.

23. Mortgage Insurance. If Lender required mortgage insurance as a condition of mzking the loan secured by this
Security Instrument, Borrower shall pay the pramiums required to maintin the mortgage insurarce in effect. If, for any reason,
the mortgage insurarice coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent o the raortgage insurance previously in effect, at a cosi substantially equivalent to the
cost to Borrower of the mortgage insurance praviously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal o
one-twelfth of the yearly morngage insurance premium being paid by Borrower when the insvrance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of morigage insurance payments. Loss
reserve payments mily no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer approved by Lender again becoines available and is obtained. Borrower shall
pay the premiums required to maintain insurarce in ¢ffect, or to provide a loss reserve, unless and until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

24. Sale of Note; Change of Loan Servicer. The Agreement or a partial interest in the Agreement (together with this
Security Instrument) may be sold one or more tiimes without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loarn: Servicer") that collects mor:thly payments due under the Agreement and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Nots. If there is i change of the Loan Servicer,
Bomrower will be given written notice of the chinge in accordance with Paragraph 13 above and applicable law. The notice will
state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will also
contain any other inlonmation required by applicuble law.

25. Obligation to Advance. Lender’s obligaticn to advance funds to Borrower upon and subject to the terms stated in the
Agreement after receipt of a Credit Line Check or other request for an advance made in accordar.ce with the Agreement shall be
obligatory.

26. Borrowei’s Waivers. To the extent germitted by applicable law, Borrower waives and releases:

(@) unless expressly provided for in the Agreement or this Security Instrument, all rotices of Borrower’s default or of
Lender’s election to exercise, or Lender’s actual exercise of any right or remedy under the Note or this Security
Instrument.

(b) all benefit that might accrue to Borrower by virtue of any preseat or funmre law exempting the Property, or any
part of the proceeds arising from any sale thereof, from attachment, levy or sale on execution, or providing for
any stay of execution, exempticn from civil process or extension of tirne for payment.
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27. Lender’s Rights. Lender shall be dsemed 10 have the full benefit of all rights, remedies, and actions authorized under
current and future federal and state laws whic are generally and specifically available to lenders making or collecting loans of
money, or offering credit, secured in either <vent by residential real esiate, although such rights and remedies may not be
expressly herein stited or conferred on Lender. Nothing herein stated shall be deemed to limit or prevent Lender from asserting
such rights, remedies or actions in connection with the enforcement of Borrower’s obligations under, or Lender’s administration
of, the Agreement zind/or this Security Instrumeat.

28. Request for Notice of Default and Foreclosure Under Prior Mortgage. Borrower and Lender hereby request
the holder of any mortgage, deed of trusf or other encumbrance with a lien which has priority over this Security
Instrument, to give notice to Lender, at Lender’s address set forth on page one of this Secu rity Instrument, of any default
under the mortgage or other superior encumbrance and of any sale or other fo reclosure action,

29. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants angd agreeme s of each such rider shall be incorporated into, and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instument.

(Check applicable biox):

D Rider attached, dated
EL—J No Rider(s} attached to this Security Instrument.

THIS INSTRUMENT WILL NOT ALLOW' USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATICNS. BEFORE SIGNING OR ACCEPTING
‘THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE
APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TG VERIFY APPROVED USES AND TO
DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS BEFINED IN ORS
30.930.

IN WITNESS WHEREOF, Borrower 2as cxccuted this curity Instrument as of the date first ahove

WAL //7/ (/744 //7/ L% (Seal)

i)?(ﬂm« HIGH 7 -Borrower
P .
LA (‘/({,M (Seal)

VICKIE ELAINE HIGH

-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

*:\‘\ /) 7
I £ "y ’ QQe
STATE OF OREGON, ‘(ﬁm({« A1 County ss:

On this é{ﬂh day of / acem !';lﬂ /7, /qk:,ﬁ - personally appeared the atove named

d’;z[u\/ A lan] #/uz/z Ao ke é/cz.'qr 4/17/3

and acknowledged the foregoing instrument 10 be his/herftheir voluntary act and dezd. »
—_—

My Commission expires: 47, ({r (3{

HOSBESSSS! ;
‘ RENDA B, RODHIAUEZ : ; \Cd de rsce.,
1L Nacmxmy pu'aucaogEsgqa Notary Public 1karc;‘m
2% NNISSION NO, 30 "
MYG%?AMISSN EXPIRES SEP, 6, 2001 State of Gregen, Coun ty of Klamath

SESGESeSSs:! . Recorded 12/10/89, at_7.Yta .m.
OR in Vol. M99 Page 484,(2[

Bankors Systoms, inz.. St. Cleud, MN Linda Smith, O
CC929148  County Clerk FeeS 50~




