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THIS DEED OF TRUST is made this 3TH day of  DECEMBER , 19 co , between the Grantor(s).

HERSEHEL EB. KNOTTS AND NANCY E. KNOTTS, HUSBAND AND WIFE

nv’

(herein "Borrower"), FIRST AMERICAN T!TLE

(herein "Trustee") and the Beneliciary, BENEFICIAL OREGON INC. D/B/A BENEFICIAL MORTGAGE CO.

a corporattc»n orgamzed and existing under tt > laws of DEL AWARE whose address 1s
818 NW WALL STR: ET, BEND, OR 97701
(herein "Lender™).

3

‘WHEREAS, Borrower is indebtzd to Lender in the principal sum of $ 10,000.00 , or so much
thereof as may be acvanced pursuant to Borrower’s Revolving Loan Agreement dated DECEMBER 8, 199G

and extensions and renewals thereof (herein "Note"), providing for monthly installmen’s, and interest at the rate and
under the terms spev.med in the Note, including any adjust'nen"ts in the interest rate if tha: rate is variable, and providing
for a credit limit state in the principal sum abcve and an initial advance of §  10,500.02

y

TO SECURE to Lender the repayment of (1) the indebtedness evidenced by the Note, withinterest thereon,

including any increases if the contract rate is variable; (2) future advances under any Revolving Loan Agreement; (3) the

payment of all other sums, with interest thercon, advanced in accordance herewith to protect the security of this Deed of

Turst; and (4) . the performance of the covenants and agreements of Borrower herein contained, Borrower in

consideration of the indebtedness herein recit2d and the trust herein created, izrevocably grants and conveys to Trustee,

in trust with power of sale, the following described property located in  the County of
' ' KLAMATH State of Oregon:

LOTS ONE {1) & TWO (2), BLOCK SIX (6), ANNTELOPE MEADOWS
'3RD ADJITION, KLAMATH COUNTY, OREGON. ’
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TOGETHER with all the improvements row or hereafter erecied on tie property, and all easements, rights,
appurtenznces, and rerts (subject however to the rights and authorities given herein to Lender to collect and apply such
rents), ailof. which shall be deemed to be and remain a part of the property covered by this Deed of Trust; and all of
the fc'irggojx_}g,i'gqggy;fé}r withy/said iproperty (or the leasehold estate if this Deed of Trust is on a leasehold) are
hereinafter referred to as the "Property™;

Barrower covenants that Borrower is lawfu'ly seised of the estate hereby conveyed and! has the right to grant and
convey the Property, and that the Property is unencumbered, except for encurnbrances of record. Borrower covenants
~hat Borrower warranis and will defend generelly the title to the Property aguinst all claims and demands, subject to
encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and interest
indebtedness evidenced by the Note, including any variations resulting from changes in the Contract Rate, and late
charges as provided in the Note.

2. Funds #or Taxes and Insurance. Subjec: to applicable law or waiver by Lender, Borrower shall pay to Lender on
the day rnonthly payraents of principal and in-erest are payable under the Note, until the Note is paid in full, 2 sum
(herein "Funds™) equal to onetwelfth of the jearly taxes and assessments (including condominium and planned unit
development assessments, if any) which may #itain priority over this Deed of Trust, and ground rents on the Property,
it any, plus onetwelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
installments for morigage insurance, if any, ali as reasonably estimated initiaily and from time to time by Lender on
the basis of assessments and bills and reasorable estimartes thereof. Borrower shall not be obligated to make such
payments of Funds to Lender to the extent that Borrower makes such payments to the holder of a prior mortgage or
deed of trust is such holder is an institutional lender.

If Borrower pays Funds to Lender, the Funds shall be hzld in an insiituticn the deposits or accounts of which are
insured or guzranteed by a Federal or state ageicy (including Lender if lender is such an institution). Lender shall apply
the Funds to pay said taxes, assessments, insur:nce premiurms and ground rents, Lender may not charge for so holding
and applying the Funds, analyzing said account or verifying and compiling said assessments and bills, unless Lender
pays Borrower interest on the Funds and applicable lanv parmits Lender t¢ make such a charge. Borrower and Lender
may agree in writing at the time of execution of this Deed of Trust that interest on the Funds shall be paid to
Borrower, and unless such agreement is made or applicabie law requires such interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an
:nnual accouating of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the dus dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said
taxes, assessments, insurance premiums and g:ound rents as they fali due, such excess shall be, at Borrower’s option,
¢ither promgtly repaid to Borrower or credited to Borrower on monthly irstallments of Funds. If the amount of the
Funds held by Lende: shall not be sufficient 0 pay taxes, assessments, insurarce premiums and ground rents as they
fall due, Borrower shall pay to Lender any araount necessary to make up the deficiency in one or more payments as
Lender may require.

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promjtly refund to Borrewer any
Funds held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by
Lender, Lender shail apply, no later than imrr 2diately prior to the sale of the Property or its acquisition by Lender, any
Funds held by Lender at the time of application as a credit against the sums secured by this Deed of Trust.

3. Application of Payments. Uniess applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof, then to inferest payable at the applicable Contract Rate, and then to the principal of
the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform ali of Borrower’s obligations
under any mortgage, deed of trust or other security agreement with a lien which has priority over this Deed of Trust,
including Borrower’s covenants to make pa.meznts when due. Borrower shall pay or cause to be paid all tases,
assessments and other charges, fines and impuositions attributable to the Property which may attain a priority over this
Deed of Trust, and leasehold payments or ground rents, if any.

5. Hazard Insurance. Borrower shall keepw the improvements now existing or hereafter erected on the Property
insured zgainst loss by fire, hazards included within the term “extended coverage,” and such otber hazards as Lender
may require and in such amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by the Borrower subject to approval by Lender;
proviced, that such approval shall not be unreasonably withheld. All insurance policies and renewals thereof shall be in
a form acceptable t Lender and shall include a standard mortgage clause in favor of and in a form acceptable to
Lender. Lender shall have the right to hold the policies and renewals thereof, subject 1o the terms of any mortgage,
deed of trust or other security agreement witl a lien which has priority over this Deed of Trust.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration ¢¢ repair is economically feasible and Lende:’s security is not lessened. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. If Borrovier abandons the Proper:y, or does not answer within 30 days a notice from Lender that the
insurance carcier has offered to settle a clairn, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice is given.

Unless Leader and Borrower otherwise agre: in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 19 the Property is acquired by Lender, Borrower’s rights to any insurance golicies and
proceeds resulting from damage to the Property prior to the acquisition shall pass fo Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.
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6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Plunned Unit Developments.
Borrower shall keep the Property in good regair and shall not commit waste or permit impairment or deterioration of
the Property and shall comply with the provisions of any iease if this Deed of Trust is on a leasehold. If this Deed of
Trust is on a condominium or a planned unit :development, Borrower shall perform all of Borrower’s obligations under
the declarativn or covenants creating or governing the condominium or planned unit development, the bylaws and
regulations of the condominium or planned un't development, and constituent documents.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this
Deed of Trust, or if any action or proceeding is commenced which materially affects Lender’s interest in the Property,
then Lender, at Lender’s option, upon notice 1o Borrower, may make such appearances, ciisburse such sums including
reasonable attorney’s fees, and take such action as is necessury to protect Lender’s interest. If Lender required mortgage
insurance as & condition of making the loan sucured by this Deed of Trust, Borrower shall pay the premiums required
to maintain such insurance in effect until such time as the requirement for such insurance terminates in accordance
with Borrower’s and Lender’s written agreemeont or applicable law.

Any amounts disbursed by Lender pursvant to this paragraph 7, with interest thereon at the appiicatls Cornzrzct Raze,
shall become additioral indebtedness of Borro wer secured by this Deed of Trust. Unless Borrower and Lender agree 10
other terms of payment, such amounts shall be payable upon notice from Lender to Borrower requesting payment
thereof. Nothing contained in this paragraph 7 shall require Lender 1o incur any expense or take any action hereunder.

8. Inspection. Lender may make or caus: to be mads reasonable entries upon and inspections of the Property,
provided that Lender shall give Borrower notice prior to any such inspection specifying reasonable czuse therefor
related to Lender's interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, dirsc: or consequential, in connecticn with any
condermnration or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender, subject 0 the terms of any mortgage, deed of trust or other security agreement
with a Een which has priority over this Deed of Trust.

10. Borrower Nat Released; Forbesranice By Lender Nat a Waiver. Estension of the time for payment or
modification of amortization of the sums secured by this Deed of Trust granted by lender to any successor in interest
of Borrower and all other parties whe are or who hereafter may become secondarily liable shall not operate to release,
in any manner, the liability of the original Borrower and Borrower’s successors in interest. Lender shall not be required
w0 commence proceedings against such successor or refuse to extend tirne for payment or otherwise modify
amortization of the surns secured by this Decd of Trust by reason of any demand made by the original Borrower and
Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy hereunder, or otherwise
afforded by applicable law, shall not be a waiver of or preciude the exercise of any such right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
herein contained shall bind, and the rights hersunder shall inure to, the respective successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 16 hereof. All covenants and agreemerits of Borrower shall be joint
and several. Any Borrower who cosigns this Deed of Trust, but does not execute the Note, (a) is consigning this Deed
of Trust only to grant and convey that Borrower’s interest in the Property to Trustee under the terms of this Deed of
Trust, (b) iz not personally liable on the No'e or under this Dezd of Trust, end {c) agrees that Lender and any other
Borrower hereunder may agree to extend, modify, forbear, or make any otaer accommodations with regard to the
terms of this Deed of Trust or the Note without that Borrower’s consent and without releasing that Borrower or
modifying this Deed of Trust as to that Borrower’s interest in the Property.

12. Notice. Except for any notice required under applicable laiv to be given in another manner, {2) any notice to
Borrower provided for in this Deed of Trust shall be given by delivering it or by mailing such notice by certified mail
addressed to Borrower at the address stated in the Note or at such other address as Borrower may designate by notice
to Lender as providsd herein, and (b) any notice to Lender shall be given by certified mail to Lender’s address stated
herein or to such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided
for in this Deed of Trust shail be deemed to have been given to Borrower or Lender when given in the manner
designated herein.

13. Governing Law; Severability. The state and local laws of the jurisdiction in which the Property is lccated shall
apply except where such laws conflict with Federal law in which case Federal law applies. The foregoing sentence shall
not. limit the applicability of Federal law to this Deed of Trust. In the event that any provision or clause of this Deed
of Trust or the Note conflicts with applicabls law, such conflict shall not affect other provisions of this Desd of "Trust
or the Note which can be given effect without the conflicting provision, and to this end the provisions of this Deed of
Trust and the Note are declared to be severable. As used herein "costs", "sxpenses” and "attorneys’ fees” include ail
sums to the extent not prohibited by applicable law or lirited herein.

14. Borrower's (Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust, if
requested, at the time of execution or after reordation hereof.

15. Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower’s obligaticns under any home
rehabilitation, improvement, repair, or other loan agreement which Borrower enters into with Lender. Lender, at
Lender’s option, may require Borrower to execute and deliver to Lender, in a form acceptable to Lender, an assignment
of any rights, claims or defenses which Borrawer may have against parties who supply labor, materials or services in
connection with improvements made to the I’roperty.

16. Transier of 1he Property. If Borrower sells or transfers all or any part of the Property or an interest therein,
excluding (a) the creation of a lien or encum/srance subordinate 1o this Deed of Trust; (b) a transfer by devise, descent
or by operation of law upon the death of a joint tenant; {c) the grant of any leasehold interest of three years or less not
containing an option to purchase; (d) the creation of a purchase money security interest for household appliances; {e) a
transfer to a relative resulting from the death of a Borrower; (f) a transfer where the spouse or children of the
Borrower become zn owner of the property; (g) a transfer resulting from a decree of & dissolution of rarriage, legal
separation agreement, or from an incideni:l property settlement agreement, by whichh the spouse of the Borrower
‘becomnes an owner of the property; (b) a transfer into an inter vivos trust in which the Borrower is and remains a
beneficiar), and which does noct relate to transfer or rights of occupancy in the property; or (1) any other transfer or
disposition described in regulations prescrited by the Federal Home Loan Bank Board, Borrower shall cause to be
submitted information required by Lender tc evaluate the transferee as if a new loan were being made to the
transterce. Borrower will continue to be obligated under the Note and this Deed of Trust unless Lender releases
Borrower in: writing.
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