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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal ameunt to be advanced
pursuant to the Note is $60,000.00. (c) The term of th Note commences on the date of this Deed of Trust and ends on Movember 39, 2030.

THIS DEED OF TRUST IS DATED NOViEMBER 30, 1899, among alonti’s Construction, Incorporated, an Oregon
Corporation, whose address is 1504 Cregon Ave, Klamath Falls, OR/ 987601 (referred to below as “Grantor”);
South Valley Bank & Trust, whose acddress is P O Box 5210, Klarnath Falls, OR 97601 (referred to below
sometimes as "lL.ender’ and somethmes as "Beneficlary”); and William P. Brandsness, whose address is 411

Pine Street, Klamath Falls, OR 97601 (referred to below as "“Trustee").

CONVEYANCE AND GRANT. Fer valuable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's
right, 4tle, and interext in and to the following described real property, togsther with ail 2xisting or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and dppurtenznces; all water, water rights and ditch rights (including stock in utilities with ditch
or irigation rights); and all other rights, royalties, arxi profits relating 1o the real property, including without limitation al minerals, oil, gas, geothermal
and similar matters, located in ?(Iamath County, State of Oregon (the "Real Property"):

Lot 6 in Block 9 of FAIRVIEW SECOND ADDITION. to the City of Kiamath Falls, according to the officia|
piat thereof on file in the office of the County Clerk of Klamath County, Oregon

The Real Property or its acddress is corimonly known as 1504 Oregon Ave, Klamath Falls, OR 97601.

Grantor presently assigns to Lender (also known as Leneficiary in this Deed of Trust) all of Grartor’s right, title, and intesest in and <o & present and
future leases of the Property and all Rents from the Froparty. In addition, Grantor grants Lender a Uniform Commercial Code security risrest in the
Rents and the Fersonal Property defined balow.

DEFINITIONS. The following words shall have the fol'owing meanings when used in this Deed of Trust. Tenms not otherwise definad in this Deed of

Trust shalt have the maanings attributed to such terms in the Uniform Commercial Code. All referances to dollar amounts shafl mean amounts in lawful

monay of the Unked Silates of America.

Beneficlary. Tha word "Bergfisiary” means Sou h Valley Bank & Trust, its successors end assigns. Scuih Valley Bank & Trust also is referred to
2s *Lender” in this Deed of Trust.

Deed of Trust. The words "Deed of Trust” m:an this Deed of Trust among Grantor, Lander, and Trustee, and includes without limitation all
essignment and security interest provisions relatirg to the Personal Property and Rents.

Existing Indsbtedness. The words "Existing In:lebtadness™ meun the indebtedness described below in the Existing Indebtedness section of this
Deed of Trust.

Grantor. The word “Grantor” means any ani all persons and entides exscuting this Deed of Trust, including without limitation Monti's
Constructien, Incorporated.

Guarantor. The word "Guarantor” means and includes withcut limitation any and all guarantors, sureties, and accommodation parties in
connection with the Indebtednsss.

Imprcvements. The word “improvements” means and includes without limitation all existing and future improvements, builclings, structures,
rmobile homes aflixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebledness. The word “Indebtedness® means all principal and interest payable unde- the Note and any amounts expended or acdvaced by
Lender to discharge obligations of Grantor or exuenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed cf Trust,
together with interest on such amounts as providod in this Deed of Trust. In addition to the Note, the word *Indebtedness” includes all obligations.
debts and liabilities, pius interest thereon, of Gra:tor to Lender, or any one or more of thetn, as wall as all claims by Lender against Grantor, or any
one or more of them, whether now existing or I"ereafter arising. whether related cr unralated to the purpose of the Note. whether voluntary or
othenwisa, whether due or not dus, absoluta or contingent, liquid ted or uniiquidated and whether Granior may be fiable individually cr jCrrZy with
oihers, whether nbligated as guarantor or other+se, and whether reccvery upon such Indettadness may be or hereafter may beccme barred by
any statute of firnitations, and whether such In:lebtadness may be or hereafter may become otherwise unenforceable. Specificaily, without
limitation, this Deed of Trust secures a revelving line of credit, which obligates Lender to mzke sidvances to Grantor so long as Grantor
comglles with all the terms of the Note.

Lender. The word “Lender” means South Valley Bank & Trust, its successors and assigns.
Note. The word "Note” means the change In terms agreement dated November 30, 1998, in the principat amount of $60,000.00

#om Grantor to Lender, together with all renewals, extensions, modifications, refinancings, and substitutions for the change in terms agreement.
The raaturity date of the Note is November 20, 2300. The rate of interast on the Note is subject to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Prozurty” mean all equipment, fixturss, and cther articles of personal property now or hereaiter owned
by Grurtor, and now or hereafter attached or affixed to the Real Property; together with &l accessions, parts, and additions o, a1 replacements of,
and ll substitutions for, any of such property; and together with all proceeds (including without limitaticn all insurance proceets and refuncs of
premums) from any sale or other dispositicn of the Froperty.

Property. Thevord “Property” means coilectively the Real Property and the Persona! Property.

Real Pyoperty. The words “Real Property” meen the property, interests and rights dascribed above in the "Convayance and Grant” section.
Relaiad Documents. The words "Related [locuments” meen and include without lrnitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranies, security agreements, mortgages, ceeds of trust, and all other instruments;, agreements and
documents, whether now or hereafter existing, @ecuted in cornection with the Indebtedness.

Rents. The word “Rents” means ail present and future rents, revenues, income, isstes, royalties, p-ofits, and other benefits cerived from the
Propirty.

Trusiee. The word *Trustee* means William P. Brandsness and any sutstitute or successor trustees.
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THIS DEED OF TRUST, INCLUDING THE ASSIGNAIENT OF RENTS AHD THE SECURITY INTEREST IN THE RENTS AN PERSONAL

PROPERTY, IS GIVEN TO SECURE (1) PAYMENT O!f THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE ROTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FCLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exceptas otharwise - iovided in this Deed of Trust, Grariior sk all pay to Lender all amounts secured by this Deed of
Trust as they bacome dun, and shall stictly and in a tirr.2ly manner perform all af Grantor's cbligations under the Nots, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grentor agress that Grantor's possession and use of the Property shali be govemed by the
following provisions:

Possessicn and Use. Until the occurrence of an Evento n and control of the Property, (b} uss,
operate or manage e Proparty, ard (c) collect any Jents . i e to the use af the Property or to other
limitations on the Praparty. THIS INSTRUMENT WILL NOT AL DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCERTING THIS IN STRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FORIZST PRACTICES AS DEFINED IN ORS
20.930.

Duty to Maintain. (3rantor shall maintain the Propery in tenantable condition and promptly parform all repairs. replacernents, and maintenance
recassary to preserve its value.

Hazardous Substances. The terms “hazardous waste,” “hazardous substance,” “disposal,” “releess.” and “yaztored relezse,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmentat Respons:, Compensation, and Liability Act of
1980, as emended, 42 U.S.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments; =nd Reauthorization Actof 1986, Pub. L No. 93-499
(*SARA"), the Hazaidous Materials Transporation Act, 49 U.S.C. Saction 1801, et seq., the Flesource Conservation and Recovery Act, 42 U.Ss.C.
Section 6301, et seq., or other applicable state or Federal laws, rules, or regulatons adopted pursuant to any of the foregoing. The terms
‘harardous waste” 2nd "hazardous substance” shall also include, without limitation, petroleun and petroleuns by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the peried of Grartor's ownership of the Property, there has been no
use, generation, manufacture, siorage, treatment, ci:posal, release or threatened release of any hazardous waste Of substance by any person on,
under, ahout or from the Property; {b) Grantor has 10 knowledge of, or reason to beiieve that there has bean, excepl as previously disclosed to
and ackriowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened ralease of any
nazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i} any actual or
threatened litigaticn or claims of any kind by any pe-son relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenan!, contractor, agent or other authorized user of the Propury shall use, generate, manufacture,
store, treat, dispose: of, or release any hazardous waste or substance on, under, about or from the Property and  (ii) any such activity shall be
conducted in compliance with all applicable federe!, state. and local laws, regulations and crdinances, including without limitation those laws,
regulations, and ordinances described above. Grar-or authorizes Lender and its agents to enter upon the P-operty to rmake such inspections and
tests, at Grantor's expenss, as Lender may deem & apropriate todetermine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender's purposes onlyand shall not be corstrued to crezte any responsibility or liability on the
part of Lender to Grantor or to any other person. “he representations and warranties contained herein are based on Grantor's due diligence in
investigating the Froperty for hazardous waste an hazardous substances. Grantor hereby () releases and waives any future claims against
Lender for indemni‘y or contribution in the event Girantor becomes liable for cleanup or ofher costs under any such laws, and (b) agrees to
indemnify and hold harmiess Lender against ary end all claims, losses, liabiliies, camages, penalties, and expenses which Lender may directly or
indirectly sustain or suifer resulting from a breach of this section of the Deed of Trust or as a consequencas of any use, generation, manufacture,
storaga, disposal, release or threatened refeasa of 1 hazardous waste of substance on the properties. The provisions of this section of the Deed
of Trust. including tha obligation to indernnify, sha'l survive the payment of the Indettedness and the satisfuction and reconvayance of the liers of
ihis Deed of Trust aind shall not be affected by Lerdars acquisition of any inerest in the Property, whether by foreclosure or othenvise.

Nulsance, Waste. Grantor shall not cause, conclict of parmit any nuisance nor commit, pe-mit, or suffer any stripping of or waste on or to the
Property or any partion of the Property. Without | miting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any/ timber, minerals (including oil z:3d gas), soi, gravel or rock products without the pricr written consent of Lender.

Removal of Improvements. Grantor shall not denolish or remove any knprovements from tné Real Propany without tha prior written consent of
Lender. As a concition to the fernoval of any improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements 'with Impiovemsnts of at lsast equal value.

Lender’s Right to Enter. Lender and ils agent: and represent:tives may enter upon the Real Property at all reasonatis tmes to atend to
Lender’s interests and to inspect the Property for purposes of Grantor's comyliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements, Grantor shall rromptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all govemmental authorities applicable to the use.or occupandcy of the Property; including without limitation, the Americans With
Disabiiies Act. (3ranior may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including approprinta appeals, so long as Grante has riotified Lender in writing orior to ceing so and 5o long as, in Lender's sole opinion,

Lender's interests in the Property are not jeopardized. Lender rmay require Grantor lo. post edequate security or a surety bond, reasonably

sstisfactory to Lender, to protect Lender's interest.

Duty to Protect. Granior agrees neither to aban-on nor leave unattended the Property. +3ranior shall do all other acts, in additicn to those acts
set fort above in (his section, which from the character and use of the Property are reasonakly necessary '0 protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender r:ay, at its cption, declar@ immediately due and payable all sums secured by this Deed <f Trust
upch the sa'e or transfor, without the Lender's prior written congent, of all orany part of the Resl Property, or any interest in the Real Property. A “sale
or transfer” means the conveyance of Real Progerty «r any right, title or intarest therein; whether legal, beneficiat or equitable; whether voluntary of
nvolurtary; whether by outright sals, deed, installment sale contract, fand contract, contract for dead, leasehoid interest with a term greater than tree
(3) yaers. ieass-option contract, or by sale, assignment, or transfer of zny beneficial interest in or to any land trust holding title to the Real Property, or
by any cther method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or fimited liability company, transfer also
includes any change in ownership of more than twenty-ive percent (25°%) of the voting stock, partaership interests or limited liability company interests,
s the case may be, o! Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregor law.

TAKXES AND LIENS. The following provisions relating ‘0 the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shali pay when due (and in &l events prior to definquency) all taxes, special taxes, assessments, charges (including water and
sewer!, fines and impositions levied against or on account of the Proparty, and shall pay when due all glaims for work done on or for services
candered or material furnished to the Property. (srantor shall maintain the Property free of all liens havin priority over or equal to the interest of
Lende! under this Deed of Trust, except for the Len of taxes and ssessmants not dug, except for tha axisting indeblzdness referred 10 below, and
excep! as otherwisa provided in this Deed of Trug!.

Flight Te Conteyt. Grantor may withhold payment of any tax, assessment. of claim ir connaction with a good faith dispute over the obligation to

gay. so long as Lenders interest in the Property is not jeopardized. If a fen a-ses or is fisd as aresult of nonpayrment, Grantor shal within fifteen
(15) days after the lien arises o, if a lien is filed, within fifteen (1) days after Gramecr nés retee ¢t the fing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash o a sufficient corporate suraty bond or ather security satisfactory to Lender in an amount sufficient

1> discharge the lien plus any costs and attcmey s’ fees or other charges that could accnue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lend:r and shall satisty any adverse judgment before enforcement against the Froperty. Grantor shall
name Lender as an additiona! otligee under any surety bond furnished in the contest procaedings.

Evidence of Payment. Grantor shall upon der-and fumish to lender satisfactory evidence of paymert of the taxes or assessmens g shatl
authcrize the apjropriate governmental official 1o deliver to Lender at any tima a written statement of the taxes and assessments aganst the
Property. ,

Notice of Consiruction. Grantor shall notify Lender at least fiftaen (15) days before any 'work is commencad, any services are fumished, of =%
materials ere supplied to the Property, if any tna-hanis's fien, materialmen's lien, or other lien cculd be asserted on account of the work, services,
aor meterials and the cost exceeds $1,000.00. Cirantor will upon request of Lender fumish to Lender acvance assurances satisfactory t© Lender
that Girantor can and will pay the cost of such imorovaments. MRS L o

PROPERTY DAMAGE INSURANCE. The fellowing j:rovisions relating to insuring the Proparty are a part of this Deed of TﬁJst. o

Malntensnce of Insurance. Grantor shail prosure and maintain policies of fire insurance with standarc extended coverage endorsements on 2
-eplacament bagis for the full insurable valua cc¢vering all Improvements on the Real Proparty in an amount sufficient to avoid application of any
soinstrance cla.ise, and with a standard mortgéijee clause in fzvor of Lender. Grantor shall aiso procure and maintain comprehensive general

S
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liability insurance in such coverage amounts as Lender may request with trustee and Lender being named as additicnal insureds in such liability
insurance policies. Additionally, Grantor shall mainain such other insurance, including but nct limited to hazard, business interruption, and boiler
insurance, as Lendsr may reasonably require. Po'icies shall be written in form, amounts, coverages and basis reasonably accepable to Lender
and issued by a company cr companies reasonab'y acceptable to Lender. Grantor, upon request of Lerncler, will deliver to Lender from time to
time the policies or Zertificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished
without &t least ten (10) days' pricr written notice to Lender. Each insurance policy also shali include an endorsement providing that coverage in
favor of Lender will not be impaired In any way by any act, omission or default of Grantor or any other parson. Should the Real Property at any
tima become located in an area designated by the Director of the Federal Emargency Managemsnt Agency as & special flood hazard area, Grantor
agrees to obtain and maintain Federal Flood Insura-ice for the fuli unpaid principal balance of the loan, up to the maximum policy lirnits set under
the Naticnal Flood Insurance Program, or as othenvise required by Lender, and to maintain such insurance for the term of the loan.

Application of Praceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated ccst of repair or
replacement exceecls $500.00. Lender may make oroof of loss if Grantor fails to do so within fiftesn (15) days of the casualty. Whether or not
Lenders securty i impaired, Lender may, at its 2lection, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender elects to apply
the proceads to reslosation and repair, Grantor shali repair or replace the darnaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such exponditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
restoraticn it Grantor is not in default under this Dead of Trust. Any procseds which have not been disbursed within 180 days after their receipt
and which Lender has not committed to the repair ¢ restoration of the Property shall be used first to pay any amount owing to Lerxier under this
Deed of Trust, then to pay accrued interest, and ths remainder, if any, shalt be applied to ths principal baance cf the Indebtedness. if Lender
holcls any proceeds after payment in full of the Indebledness, such proceeds shall be paid to Grantor as Grantor’s interests may appear.

Unexpired insurance at Sale. Any unexpired inst ance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at amy trustes's sale or other sale held undar the provisions of this Dead of Trust, or at any foreclosure sale of such Property.

Corapliance with Existing indebledness. During 16 pe‘icd in which any Existing Indebtedness described below is ir: effect. compliance with the
insurance provision: contained in the instrumant evdencing such Existing Indebtedness shall constitute compliance with the insurarce provisions
undar this Dead of Trust, to the extent compliarce with the terms of this Deed of Trust would constitute a duptication of insurance requirement. if
any proceeds from “he insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that
porton of the proce:ds rot payabla fo the holder of 1@ Existing Indedtedness.

Grantos’s Report an Insurance. Upon request of Lendar, however not mete than once a year, Granior shall fumish to Lendar a report on each
axisting policy of insurance showing: (a) the name cf the insurer; (b) the risks insured; (2} the amount of the palicy: (d) the property insured, the
then cument replacement value of such property, and the manner of determning that value; and (e) the expiration date of the policy. Grantor
shail, upen request of Lender, have an indepencient nppraisar satisfastory 10 Lender determine the cash value replacement cost of tha Property.

EXPENDITURES 8Y LENDER. If Granter fails to conply with any provision of this Deed of Trust, including any cbligation to maintain Existing
Indabiadness in good standing as required below, or it ey ection or prcceeding is commencad that would matarially affect Lender’s interests in the
Property, Lerxier on Grantor's behalf may, but shall no: be required to, take any action that Lander deems approprate. Any amount that Lender
oxperds n so doing will Lear interest at the rate provided for in the Note f-om the date incurred or paid by Lender to the date of repayment by Grantor.
All suzh expenses, at Lender's option, will (a) be payasls on demand, ' (b) be added to the balance of the Note: and be appertioned among and be
payatie with eny installment payments to become due ¢uring either (i) the term of any applicabie insurance pelicy or (i) the remaining term of the
Nete, or (c) be treated ¢s a balloon payment which wil be due and payable at the Nole's maturity, This Deecl of Trust also will secure payment of
these amounts. The righis provided for in this paragrarh shell be in add:tion to any other rights or any remedies to which Lender may be entitled on
acsount of the defaull. Any such actior: by Lender shal 1ot be construed as curing the default s5 as to bar Lender from any remedy that it otherwise
weud have hed.

WARRANTY; DEFENSE OF TITLE. The following proviions reialing to ewnership of the Property are a part of this Deed of Trust

Tilie. Grentor warrants that: (a) Grantor holds gacd.&nd marketat e tile of record to the Property in fee simple, free and clear of all liens and
encumbrences other than those sat forth in the Reail Property description or in the Existing Indebiedness siection belew or in any title insurance
Foiicy, tits mptrt. o fnal titte opinion issuad in favo: of, and accepted by, Lander in connection with this Deed of Trust, and (b) Grantor has the
full rght, paweer, and authority to execute and daliver hiis Dsed of Trust to Lender.

Defensa of Title. Siubject to the exception in the p: ragraph abeve, Grantor warrants and will forever defend the tile to the Property against the
Lawhut clairns of all porsons. In the event any actior or procaeding is commenced that questiors Grantor's tile or the interest of Trustee or Lender
undér this Daed of Trust, Grantor shall defend the action at Grantor's expense. Granior may ba the nominal party in such proceeding, but Lender
shall be entiled 0 paficipate inthe procesding arv! to be represented in the proceeding by counsel cf Lender's own choice, and Grantor will
deliver, or ceuse to be delivered, to Lender such inst:umenlts as Lendar may request from tim2 (o time to pemait such participation.

Compliance With Laws. Granter warrants that the Property and Grantos’s use of the Property complies with all existing appiizable laws,
crgirances., ard regulations of governmental authorit 3s.
EXISTING INDEBTEDNESS. The folloving provisions c¢1cerning existing indebtedness (the “Existing Indebtedness®) are a part of tis Dwed o Truss

Existing Llen. The lien of this Deed of Trust sectiring the Indebtedness may be secondary and inferior 1o an existing lien. Grantor expressly
covenants and agrecs 0 pay, or sea 1o the payment of, Ihe Exisling Indebtetness and fo prevent any default on such indebtedness, any default
undéer the instruments evidencing such indebtedness, or eny default under any security documenis for such irdebtedness.

Defaull. |l tha paymsnt of any instalimant of principe | or any interest on the Existing Indebledness is not made within tha time required by the rote
avidoacig such inclsbtedness, or should a Cefaul: occur urder the insfrument securing such indebledriess and not be cured during any
applicabie gracs perixd therein, then, at the option of Lender, the Indebtedness secured by this Deed of Trust shall become immediately due and
payable, and Wiis Daud of Trust shall be in defaut.
No Modiflcation. Cirantor shall et enter into any agreement with the holder of any morigage, desd of trust, or other security agreement which
has priority over this Dead of Trust by which that & yreement is modified, amended, extended, or renewed without the prior written consent of
Lender. Grantor shull naither request nor accept a'y fuwre advances under any such security agreement without the pricr written consent of
Lender.

CONDEMNATION. The fulowing provisions relating to ccidernnation proc eedings are a part of this Deed of Trust.

Application of Net Frroceeds. If all or any part of 1.2 Property is condemned by eminent domain proceedings or by any proceeding or purchase
in ieu of condemnation, Lender may at its election require that all or any porticn of the net procsads of the award be applied 1o the Irdebtedness
or tha repair of restoration of the Property. Tha net froceeds of the award shall mean the award after payment of ail reasonable costs, expenses,
and attomeys' fees incurred by Trustee or Lender in connzction with the condemnation.
Proceedings., |f any proceeding in condemnation s fied, Grantor shall promptly notify Lender in writing, axd Grantor shall promorty take such
steps. as may be necussary to defend the action and abtain the awarc. Grantor may be the nominal party in siuch proceading. but Lender shalbe
entitiod to participats . the proceeding and to ba rep 2sented in the proceeding by counsel of its own choice, and Gramor wili defiver or cause to
b dativerad to Lender such instruments as may be ri:quested by it frem time to time to permit such participation.
IMPOSITION OQF TAXES, FEES AND CHARGES BY GU VERNMENTAL AUTHORITIES. The follcwing provisions relating to governmental taxes, fees
and chargas arg a part of this Deed of Trust:
Current Tixes, Fees and Charges. Upon request ty Lender, Grantor shall execute such cocuments in addition to this Deed of Trust and take
whataver other action is requested by Lender to pe-fact and continue Lender's lien on the Raal Property. Girantor shall reimourse Lender for all
taxes, as dascribed balow, together with all expenses. incurred in reccrding, parfecting or continuing this Deec! of Trust, including without limitation
all taxes, fzes, documentary stamps, and other charg:s for recording or registering this Deed of Trust.
Taxes. Tha following shall constitute taxes to which this section applies: (a) a specific tax upon this typa of Deed of Trust or upon ¢l or any part
of the Indebtedness secured by this Deed of Trust; (%) a specific tax on Grantor which Grantor is althorized o required to deduct from paymants
on ths Indebtedness secured by this type cf Dead of Trust; {c) a tax on this type of Deed of Trust chargsabl2 against the Lendar or the holder of
the Note; and (d) a specific tax on all or any perton of the Indsbtedness or on payments of principal and interest made ty Grantor.
Subsequent Taxes. Hf any tax to which this secton &:splies is enacted subsacuent to the date of this Deed of Trust, this event shall have the same
atlect &s an Event of Default (as defined beiow), and Lender may exercise any or ali of its available remadies for an Event of Dafauit as provided
below unless Grantor either (a) pays ths tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxos and Liens
section and deposits with Lender cash cr a sufficiert corporate surety bond or other security satisfactory to Lender.

SECURIMY AGREEMENT,; FINANCING STATEMEMTS. The following provisions ralating to this Daad of Trust as a security agreement ars a part of
this Desd of Trust.

Security Agreement. This instrument shall constitut:: a security agreement to the extent any of the Property constitutes fixtures or cther personal
property, and Lender shall have all of the rights of a s:cured party under the Uniform Commercial Code as amanded from time to time.
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Socurity Interest. Upon request by Lender, Graator shall execute financing statements ard take whateve- other acton is requested by Lender to
perfect and continue Lender's security interest in t1e Ronts and Personal Property. in eddition to recerding this Deed of Trust in the real property
records, Lender may, at any time and without furt-er atthorization from Grantor, file exect ted counterpants, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shali re mburse Lender for all expenses incurred) in perfecting o- continuing this security interest. Upon
default, Grantor shzll assembie the Personal Pronerty in a manner and at a place reascnably convenient to Grarlor and Lender and make it
available to Lender within three (3) days after receint of written demand from Lender,

Addresses. The mailing addresses of Grantor Jebtor) and Lender (cecured party), from which information conzeming the sscurity interest
granted by this Deud of Trust mav ba obtained {each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tho following provisions relating to further assurances and attomey-in-fact are a part of this Deed
of Trust.

Further Assurancies. At any time, and from time
rmade, executed or delivered, to Lender or to Lend i 2, A iled,
roricorded, as ths case may be, at such timss end in such offices and places as Lender may deem apgropriate, any and all such mortgages,
dsods of trust, security deeds, security agreemerts, financing statements, continuation statements, instrurnents of further assurar.ce, certificates,
and othar documerts as may, in the sole opinion of Lender, be necessary or dasirable in order to sffectuate, complete, perfect, contnue, or
preserver (a} tha obligations of Grantor under the Mote, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
created Ly tis Decd of Trust on the Property, whe-her now owned or hereafter acquired by Srantor. Unloss prohibited by law or agreed io the
corirary by Lender in writing, Grantor shall reimbur:e Lender for all costs and expenses incurred in connection with the matiers referred to in this
paragrarh.
Attormney-in-Fact. If Grantor fails to do any of th things referred to in tre preceding para yraph, Lender may do so for and in the name of
Grantor and st Grantor's expense. For such purpases, Grantor hersby irrevocably appointe Lender as Grantor’s attorney-in-fact fo- the purpose
of making, executing, delivering, fiing, recording, and doing all other things as may be necessary or dosirable, in Lender's sale opinion, to
accomplish $e matiers referred to in the pieceding :aragraph.
FULL PERFORMANCE. If Grantor pays all the Indet:edness when cue, terminates the iine of credit, and otherwise performs all the obligations
imposed upon Grantor uikler this Deedl of Trust, Lender shall execute and deiiver to Trustes a request for full reconveyance and shal exscute and
delver to Granter suitatie statsments of termination cf any financing statement on file evidencing Lender’s sacurity intarest in the Flents and the
Personal Property. Any nsconveyance 1ee required by lav shail be paid by Grantor, if permitted by apglicable law.

DEFAULT. Each ¢t the fil'owing, at the option of Lender, shall constitute an event of default (*Event cf Defauit) under this Deed of Trust:
Defauit on Indebtecness. Failure of Grantor to malie any payment when due on the Indebtedriess.

Detuult on Other Piyments. Failure of Granzor wit-in tha time required by tis Deed of Trust !0 make &ny payment for taxes or insurance, or any
cther payment necessary to prevent fiing of o to ef:ct discharga of any lien.

Default in Favor of Third Parties. Should Borrowe - or any Grantor default under any loan, extension of cradit, security agresment, purchase or
sales agreement, or any other agresment, in favar of any othar crediior or person that mey materially affect any of Borrower's property or
Eomowsr's or any Grantor's ability to repay the Lo:ns or perform their reszaclive obligaticns under this Deed of Trust or any of the Related
Cocumenis,

Compliance Default. Failure of Grantor to comply - th any other tenm, obligation, covenant or condition contained in this Deed of Trust, the Note
o¢ in any of the Related Documents.

False Stalements. Any warranty, representation or statement made or fumished o Lender by or on behalf of Grantor under this Deed of Trust,
the Note cr the Relatod Dacuments Is false or rrisleacing in any material respect, eithar nov: or &t the time mads or fumished.

Defective Collateralization. This Deed of Trust cr iy of the Related Documents ceases "o be in full force and effect (inciuding fallure of any
collateral cocuments 10 craate a valld and perfectad 5 ucurity interast o lien) at any time and for ziny reason.

Insolvency. Ths distcluion or terminaticn of Grantar s existznce as & going tusiness, the insalvency of Granlor, the appointment of a receiver for
any rart of Grantor's property, any assignment for trie benafit of crediors, any type of creditor workeut, or the commencement of any proceeding
under any bankruptcy cr insolvency laws by or agains! Grantor.

Fareciosure, Forfeitiire, etc. Commencement of for: closure or forfei.ure proceedings, whether by judicial proceeding, self-nelp, repossession or
ary other rrethcd, by any creditor of Grantor or by art/ govemmental agency against any of the Froperty. However, this subsection shali not apply
in the everit of a good faith dispute by Grantor as to the validity cr reasonableness of the clairy ‘which is the basis of the foreclosure ¢r forefeiture
proceeding, provided that Grantor gives Lender writt2n notice of such claim and furnishes reserves or a surgly bond for the claim satisfactory to
Lender.

Breach of Other Agrezement. Any breach by Granter under the terms of any other agresmert between Grantor and Lender that is not remedied
within any grace periad provided therein, including without limitation any agreemant concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later.

Events Affecting Guzrantor, Any ¢f the precading o. ents occurs with respect 10 any Guarantor of zny of the Indebtedness or any Guarzantor dies
¢ becomas incompetznt, or revokes or disputes the vielidity of, or liability under, any Guaraniy of the Indeblednass. Lendar, at its option, may, but
shall not be required o, pesmit the Guarantor's estate ) assume urcorditionally the obligations arising undar the guaranty in a manner satisfactory
to Lender, and, in doinj so, cure the Event of Default,

Adverse Change. A inatarial adverse change occurs in Grantor's financial condition, or Lender balieves the prospect of payment or parformance
aof the Indetiednessis inpaired.

Insecurlty. Lender in good faith deems itself insecure,

Existing Intleblodnesis. A default shall occur under any Existing Indabtedness or under any instrument on the Property securing any Existng
Indsbtadness, or commencement of &ny suit or other a:tion ¢ foreclose any existing iien on the Property.

Right %o Cure. 1f such a failure is curable and if Grant:r has not been given a rotice of a breach of the same provision of this Daed of Trust within
the preceding twelve (12) months, it may be cured ind no Event of Default will have occurred) i Grantor, after Lender sends wiritten notice
demanding cure of such failure: (a) cures the failure s.ithin filteen (15) days; or (b) if the cure requires more than fifteen (15) days, irmmediately
initiztes steps sufficient to cure the failure and thera: fter centinues and completes all reascnable and necessary steps suficient w0 oroduce
compliance as soon as reasonably practical.

RIGHTS AND REEMEDIES ON DEFAULT. Upon the occurr: nce of any Event of Default and at any time thereafter, Trustee or Lender, at its aption, may
e(ercise any one or more of the following fights and remadis:, in addition to any othe; rights or remedies provided by iaw:

Acceleraie Indebtedness. Lender shall have the right at its option without notice to Grantor to dsclare the entire Indebtedness immediatety due

and payable, Including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect (o all or any part of the Reai Property, the Trustee shafl have the right to foreclose by notice and sale, and Lender shall
have the right to forecloss by judicial foreclosure, in either case in accordance with and to the fuil extent provided by applicable law. If this Deed

of Trust is foreclosed Ly judicial foreclosure, Lerdsr 11 bo entited t0 a judgmant which will provide that i the foreclosure sale proceeds are

insufficient to satisfy the judgment, execution may issus ‘or the 2mount ¢§ the unpaid balance of the: judgment,

UCC Remedlies. With respact to all or any part of the PPersonai Frepery, Lender shali have aff tre rights and remedies of a secured party under
the Uniform Cormmercial Code.

Collect Renls. Lender shell have ths right, without n:tice to Grantor, to take possession of ard managa the Property and coliect tie Rents,
including amounts past due and unpaid, and apply the nut proceeds, over and above Lender's ccsts, against the Indebtegnass. in furtherarce of
this right, Lender may roquire any tenant or other user of the Propenty to maka payments of rert or use fees directly to Lender. If the Rents are
collected hy Lender, then Grantor irrevocably designates; Lender as Grantor's attomey-in-fact to endorse instrumants received in paymernt thereo?
in the name of Grantor and to negotiate the same and co lect the proceecs. Payrnents by tenants cr other users lo Lender in response to Lender's
demiand shall satisfy the obligations for which the paym:nts are made, whether or not any proper grounds for the demand existed. Lerder may
exercise its rights under this subparagraph either in pers:n, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have & receiver appointed to take possession of ali or any part of the Property, vith the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to coilect the Rents: from the Properly and apply the
proceeds, ovar and above the cost of the receivership. against tha Incebtedness. The receiver may serve vithout bord if permitted! by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent valce of the Property exceeds the Indsbtedness by a
substantial amount. Emgloyment by Lender shall not dis: ualify 2 person from serving as a receiver.
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Tenancy at Sufferance. If Grantor remains in rassession of the Property after the Prcparty is sold as provided above or Lendsr otherwise
bcomes entied to possession of the Proverty upsn delauit of Grantor, Grantor shall become a tenant at sufferance of Lendar or the purchaser of
tre Property and st all, at Lender’s option, either (1) pay a reasonable rental for the use of ths Propery, or (b} vacate the Propery immediately
upcn the demand of Lender.

Other Ramecies. Trustee or Lender shall have arys other right or remedy provided in thie. D2ed of Trus: or the Note or by lavs.

Hollce of Sale. Lender shall give Grantor reasonzble notice of the time and place of any public sale of the Personal Property or ¢f the time after
whizh ary private ¢ale or other intended dispositicr: of the Personal Property is to be made. Reasonable notice shat mean notice given at least
2n (10} days befor2 the time of the sale or dispo:ition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Procerty

Sale of the Property. To the extent permittec by applicadle law, Grantor hereby waives any and all rights to have the Property marshalled. In
exercising its rights and remedies, the Trustee or Leader shall be free to sell all or any part of the Property tagether or separately, in one szle or by
separate saies. Lender shall be entitfed 1o bid at an, public sale on afl or any portion of the Property.

Walver; Election ol Remedies. A waiver by any party of a breach of a provision of this Desd of Trust shall not constitute a waiver of or prejudice
the panty's rights otherwise to demand strict comp ance with that provision or any other provision. Election by Lender to pursu2 any remedy
provided in this Dead of Trust, the Note, in any R:lated Documen:, or provided by law stall not exclude pursuit of any other remedy, and an
a'ection t> make expenditures or to take action to perform an cbligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender’s right to declare a default and to avercise any of its remedizs.

Attorneys’ Fees; Expenses. If Lendar institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender sha’l be entitled to
reccver such sum as the court may adjudge reason:bie as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
el reasonable expenses incurred by Lender which in Lender's cpinion are necessary at any time for the protection of its interest or the
enforcemznt of its rights shall become a part of the Indebtedness rayable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid.  Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lenckers eftomeys’ fees whather or riot there is & awsuit, including attorneys’ fees for bankruptcy proceadings (including efforts to modify or
vaczie ary automatic stay or injunction), appeals ard any anticipated posi-judgment collection services, the cost of Searching records, obtaining
title reporis (inciuding foreclosure reports), surveyers’ reports, appraisal fess, tile insurance, and fees for the Trustee, to the extent permitied by
applicabie law. Grantor also will pay any ceurt costs. in addition fo al other sums provided by taw.

Rights of Trustee. Trustee shall have all of the righ:s and duties of Lender as set forth in this section.
POWERS AND) OBLIGATIONS OF TRUSTEE. The follo.7ing provisions iglating to the powers and obligations of Trustes are part of this Deed of Trust.

Powers cof Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect o the Property upon the written request o Lerder and Grantor: () join in prepafing and filing a map or plat of the Razal Property,
ircluding the dedication of sireets or other rights to t1e public; (b} join in granting any easement or creating any restriction cn the Real Property;
and (c) join in any sutordination or other agreement affacting this Dead of Trust or the inferest of Lender under this Deed of Trust.

Cbligations to Notil'y. Trustee shall not be obligatex: to notify any other party of a pending sale under any otaer trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee sliall be a party, unless the acticn or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications requir:d for Triistee under applicable faw. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Tiustes shall have the right to foreclose by notice and sa'e, and Lender shall have the right to
fcreclose by judicial foreciosure, in either case in ace:rdance with anc to the full extent provided by applicable law.

Successor Trustee, Lender, at Lender’s option, may from time 1o time appaint a successor Trustee to any Trustee appointad hereunder by an
instrument executed .and acknowledged by Lencer ziid recofded in the office of the recorder ¢f Kiamath County, Oregon. The istrument shall
contzin, in addition - all other matters requirad by state law, the names of tha original Lendar, Trustee, anc’ Grantor, the book and page where
this Deed of Trust is recorded, and the name and ac¥ress of the successor trustee, and the instrument shall be execuied and acknawedged by
Landsr or its successors in interest. The succasscr trustee, without conveyance of the Property, shall succeed to all the tile, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
ali other provisions fc substitution.
NOTICES TO GRANTOF AND GTHER PARTIES. Any nolice under this Deed of Trust shall be in writing, may be sant by telefacsimile (unless
ctherwise requirsd by law), ard shall bo effective when uctually delivered, or when deposited with a nationaliy recognized cvernight courier, or, if
maied, shall ba desmed «ffective when deposited in tho United States mail first class, certified or registered mail, postage prepaid, directed to the
audresses shown rear the: beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal
wiitten notice to the other partiss, specifying that the pumose of the notice is to change the parly's address. All copies of notices of forecicsure from
the hokter of any fen which has priority over this Daesd of Trust shali be sant to Lender's address, as shown near the beginning of this Deed of Trust.
For notics purpases, Granlor agress to keep Lender and Trustes informed at all times of Grantor's current address.

MISCELLANECHS PROVISIONS. The lollowing miscelizs:ecus provisions are a part of this Deed of Trust:

Ammendments. This Deed of Trust, logsther with any Related Documants, constitutes the enlire understanding and agresment of the parties as to
the matters. set forth i this Deed of Trust. No alteratk:n of or amendmant to this Dead of Trus: shali be effective unless given in writing and signed
by the party or parties sought to be charged or bound by tha alteration or amendment.

Annuzl Reports. If the Property is used for purpos:s other than Grantor's residence, Granlor shall furnish to Lender, upon request, a certified
statement of net operating income received from the Froperty during Grantor's previous fiscal vear in such fornn and detzi! as Lender shall require.
“Net operating income® shall mean all cash receipts {rom the Properly less all cash expenditures made in connection with the operation of the
Property.

Applicable Law. This Dead of Trust has been dalivered to Lender anc accepted by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the fzws of the State of Oregon.

Caption Hoadings. Caption headings in this Deed of Trust are for convenisrce purposes orly and are not 1o be used to interpret or define the
provisions of this Deec! of Trust.

Merger. There shall bie no merger of the interest or ustate created by this Deed of Trust with any other interest or estate in the Property at any
time haid by or for the benefit of Lencer in any capacit:, without the wriiten consent of Lender.

Multiple Parties; Corporate Authority. All obligations of Grantor undar this Deed of Trust shall be joint and several, and all references to Grantor
shall mean each and every Grantor. This means that e:ach of the perscns signirg below is responsibie for all obligations in this Daed of Trust.

Severability. 1f a coirt of competent jurisdiction finc:s any provision of this Deed of Trust to be invalid or mesforcesbe 25 1o &ny person or
circumstanca, such finding shall not render that provision invalid or unenforceabis as to any otfer persons or creurrstances. Hf feasbis, any such
offending provision shall be deemed to be modified to ba within the limits of enforceablity or validily; however, # the offencing provisicn cannot be
so modified, it shali be stricken and &il other provisions f this Deed of Trust in 2ii other respects shall remain vedid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfor of Grantor’s :nterest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, thzir successors and assigns. If ownership of the Property becomes vested in a porson other
than Grantor, Lender, without notice to Grantor, may doal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or uxtension without releasing Grar.'or from the obligations of this Deed of Trust or liability under the Irdebtedness.

Time Is of the Essence. Time is of the essence in the: performance of this Desd of Trust.

Walvers and Censenls, Lender shall not be deame:d to have waived any rights under this Deed of Trust (or under the Related Documents)
unlass such ‘waiver is in wriling and signed by Lender. No delay or omission ar: the part of Lender in exercising any right shall operate as a watser
ol such right or any ofer right. A waiver by any party of & provision cf this Daad of Trust shall not constitute a waiver of or prejudice tha pany's
Gght otherwise 1o demand strict complianice with that provision or any other provision. Mo crior waiver by Lender, nor any course of dealing

tetween Lender and Cirantor, shall constitute a waivir of any of Lender's richts or any ¢f Gramioe's ctiigations as tc any future transactions.
‘tihenaver consent by Lender is required in this Dee-d of Trust, the granting af such corsent 9y Lender in any instanca shall not constitute
continuing consant to < ubsequent instances where suc ' consent is required.

COMUERCIAL DEED OF YRUST. Grantor agrees with Leder that this Deed of Trust is a commercial daed of trust and that Grantor will not change
tre use of the Property withcut Lender's prior written consen:.
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EACH ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO TS

GRANTOR: .1

“Nonti's Const_m'éﬁqn, Incofoy?ed
/

B ek
n?fa&'laant
/l

STATE OF ('.716.’65;.':9/\/ |

)SS

COUNTY OF K@WY / L )

On this _ / day of }&Q-CM &, 19 , before me, the undersigned Notary Public, parsonally zppeared Martin | Monti,

Presidert; and James J Mcnti, Vice President of thon:i's Construction, Incorporated, and known tc me 10 bz authorized agents of the corporation
-hat executed the Deed ¢f Trust and acknowledged the [-eed of Trust io be the free and voluntary act and deed of the cororation, by authority of its
Bylaws cr by rasolution c¢f ts board of directors, for the uses and purposas therein meantioned, ard on cath stated that they are autnorized to execute

his Deed of Trust and in,lactex/ecutasi the Deed of Trust on behalf of the corporation. ,
&,_77-% = E/é':’ ) W . Residing at :?l?/ /:%Ml Q 73

Notary Public In and for the State of ¢,Z e 40 '{ré__.___. ___ My commisslon expires o 7;///0/,/00

REQUEST FOR FULL RECONVEYANCE

(To be u:ed only when ohligations have been paid i full)

By

Y e e —7

Jameskﬁ\l!én&ll\ :
CORPORATE ACKNOWLEDGNENT

OFFICIAL SEAL
- Ig L. VoM TERSCH:
: !:\J!'/\R.Y PUBLIC-OREGON
y c.,OMMJSSION NO. 055575
CMMISSION EXPIRES JUL, 10, 2008

oy
£

To: _ . Trustee

Ths unciersigned is the legal ownar and holder of all Incizbtedness secured by this Deed/of Trust. All sums secured by this Deed of Trust have been
fuily pais anc satisfied. You are hereby directed, upon ;-aymant to you cfiany sums owing to you under the temis of this Deed of Trust or pursuant to

any apglicable statute, t cancet the Note secured by this Deed of Trus: (which Is Gativered 10 you together will) this Deed of Trust), ard to reconvey,
vithout warranty, to the parlies designated by the terms of this Dead of Trust, the estate now hei¢ by you under this Dead of Trust. Please mail the

reconveyance and Related Documnents to:

Data: . . Beneficiary:
By:

Its:

_ASERPRO. Reg.1J.5. Par. & T.M. Off., Ver. 3.25 () 1998 CFIProSanicas, nc. /i Aghts rasene 4. [OR-GO1 MONTISO.LN C1.0VL]

Sitate of Onagon, Coumty O RiSmaon
Flecorded '12/10/99, at i/ Sz« m
In Vol. M9 Page /5737

Linda Smiith,
County Clerk Fee$ 35"
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