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THIS DEED OF TRUST ("Security Instruniens”) is made on DECMEBER 7, 1999 . The grantor is
LINDA K. MAYFIELD S -

("Borrewer”). The trustes is AMERITITLE

222 S 6TH STREET, KLAMATH FALLS, OR 97601
("Trustze"). The beneficiary is SOUTH VALLEY BANK & TRUST

which is organized ard existing under the laws of AN OREGCN BANKING CORPORATION , and whose
addressis PO Box 5210, KLAMATH FALLS, OR 97601

("Lender™). Borrower owes Lender the principal sum of
Eleven Thousand and no/100

Dollars (U.S. $ 11,000.00 )-

This d:bt is evidenzed by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paic earlier, due and payable on January 1, 2030 .
This Security Instrunient secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) ihe payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performiance of Borrower’s covenints and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants ard conveys to Trustee, in trust, with power of
sale, the following described property located in Klamath County, Oregon:
Unit 10725 (Vincent Drive), Tract 1365 - FALCON HEIGHTS CONDOMINIUMS STAGE 2,
according to the official plat thereof on file in the office of the County Clerk of
Klamath. County, Oregon.

which has the address of 10725 VINCENT DRIVE N KLAMATH FALLS [Street, City],
Oregon 97603 ‘ : 1Zip Code]  ("Property Address™);
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TOGETHER WITH ali the improvements nnow or hereafier erected on the property, and all easements, appurtenances, and
foxtures now or hereafter a part of the propetty. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to ir this Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby conveyed and has the right t grant and
coavey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend gencrally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and pon-uniform covenants with limited
varitions by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and iender covenant and sgree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
princ ipal of and interest on the debt evidenced by, the Note and any prepayment and late charges cue under the Note.

- Funds for Taxes and Insurance. Subjuct w applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due wiler the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessivents which may attain priority over this Security Inustrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (£) any sums payable by Borrower to Lender, in accordance with
the provisicns of paragraph 8, in lieu of the payiment of mortgage insurance prerniums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Furs in an amount not to exceed the maximum amount a lender for a federaily
related mortgage loan may require for Borrowet’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.8.C. Section 2601 ez seg. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, coilect and hold Funds in aii amount net to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of furure
Escrow Itenis or ctherwise in accordance with af slicable law.

The Funds shall be held in an institutior whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institutio 1) or in any Federal Home Loan Bark. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually acalyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Jorrower interest on the Funds and applicabie law permits Lender to make such
a charge. However, lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable aw provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lend:r shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, hovever. that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of tie Funds, showing credies and debits to the Funds and the purpose for which each
debir to the Funds was made. The Funds are ple¢.ged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amiounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items wi:2n due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to ma<e up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, L.:nder shall acquire oz sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicuble law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Licns. Borrower shall pay all taxes, assessments, charges, fines and impositicns attributable to the Property
which may attain priority over this Security Insirument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2. or if not paid in that mauner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall prorapdly furnish to Lender all notices of amoun:s to be paid under chis paragraph.
If Borrower makes these payments directly, Bormewer shall pronptly furnish to Lender receipts evidencing the paymenis.

Berrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the len in 2 manner acceptable (o Lender; (b) contests in good faith the lien
by. or defends against enforcement of the len in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the licn: or (¢) secures from the lolder of the lien an ilgreement satisiactory to Lender subordinading ihe lien to
this Security Instrument. If Lender determiaes that any part of the Propesty is subject to a lien which may atin priority over
this oecunty Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall sausfy the lien or tuke one or
more of the actions set forth above within 10 day: of the giving of notice. -
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. 5. Hzzard or Property Insurance, Borrower shal keep the improvements nOw existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender reguire. insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not b unreasonably withheld. I+ Borrower fils to maingain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragrapl 7.

All insurance policies and renewals shail be acceprable o Lender and shall include a fitandard mortgage clause. Lender
shail have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Botrower shall give prompt notice to the insurance carrier and Lender.

I may make proof of loss if not made premptly by Borrower.,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds: shall be applied 1o Testoration or repair of the
Property damaged, if the TEStOrAtion or repair | 5 economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender™s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether ith 2 . Borrower. If Borrower abandons the
Praperty, or does not answer within 30 days ; notic : ins carrier has offered 1o sertle 3 claim, then

ty collect the insurance proceeds, I, ay ug or restore the Property or 1o pay sums
secured by this Security Instrument, whether or . day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds ro principal shall not extend or
postpone the due date of the monthly paymeri's referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Propety prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Cccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall ocecupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue tp Occupy the Property as inci lence for at least one year after
the date of dccupancy, unless Lender otherwise agrees in writing, which consent shall not be urreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Bomvower shall not d i
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
action or proceeding, whether civil or criminal, is begun that in Lender's good faith Jjudgment could result in forfeiture of the
Property or otherwise materially impair the Fen created by this Security Instrument or Lender's security interest. Borrower may
cure such a default ang reinstate, as provided in Paragraph 18, hy causing the action or proceeding to be dismissed with a ruling
that, in Lender’s goaod faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest, Borrower shall also be in default if
Borrower, during the jcan application process, g2ve materially false or inaccurate information or statements to Lender (or failed
o provide Lender with any material information) in connection with the loan eviderced by the Note, including, but not Iimited
to, representations concerning Borrower’s occupaicy of the Property as a principal residence. If this Security Instrument is on 2
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the

leasehold and the fee title shall not merge unless L:nder agrees to the merger in writing,
7. Protection of lLender’s Rights in the Prg perty. If Borrower fails to perform the covenants and agreements contained in

this Security Instrumery, or there is a legal procsuding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnasion or forfeity i

pay for whatever is nesessary to protect the vahue

include paying any sums secured by a lien whic

reasomable attorneys’ fees and entering on the Proyp:

7, Lender does not have to do s0.

Any amounts disbursed by Lender under hig paragraph 7 shall become additional debt of Borrower secured hy this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts; shall bear interest from the
date of disbursement ar the Note rate and shall te payable, with interest, upen notice from Lender to Borrower Tequssting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as 4 condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in eftect. If, for any reason, the
mortgage insurance coverage required by Lender iz ises or ceases to be in effect, Bomower shall pay the premiums required to
odtain coverage substanlially equivalent to the mom gage insurance previously in etfect, at a cost substantially equivalent 13 the
Cust to Borrower of the mortgage insurance previc sy i i
substantially equivalent mortgage insnrance coverage is
one-tweifth of the yearly mortgage irsurance premium being paid by Borro the insurance coverage lapsed or ceased to

¢ in effect. Leader will A5cept, use and retain these payments as a loss reserve'in lien of -mortgage insurance. Loss reserve
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payvments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lerder requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the prenliums required] to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agrement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspactions of the Property. Lender shall give
Borrower notice at the: time of or prior to an inspr:ction specifying reasonable cause for the inspection.

10. Condemmation. The proceeds of any uward or claim for damages, direct or consequential, in connaction with any
condemnation or other taking of any part of the Property, or for conveyance in lien of condemmation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Security Instument,
whetlier or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately befors the taking is equal to or greater than the amouat of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shail be reduced by th: amount of the proceeds muitplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Bosrower. In the event of a partial taking of the Property in which the fair
markst value of the Property immediaiely before the taking is less than the amount of the sums secured immediately betore the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applizd to the sums secured by this Security Instrument whether or not the sums are: then due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the: condemnor offers to make an
award or sertde a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proc:eds, at its oprion, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then dus.

Unless Lender und Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpon: the due date of the monthly payments re ferred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Eender Not a Waiver. Extension of the time for payment or madification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shali not be required to
comnierce proceedings against any successor in i aterest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lemdor in exercising any right or remedy shall not te a waiver of or preclude the
exercise of any right or remedy.

12. Surcessors and Assigns Bound; Joint ard Several Liability; Ce-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the sccessors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (3) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the ters of this Security Instrument; (b) is not personally obligated 1o pay the sums
secured by this Security Instrument; and (c) agrees that Lender and aay other Borrower may agree to extend, modify, forbear or
raake any aczommodarions with regard to the tern's of this Security Instrument or the Note without that Bosrower’s consent.

13. Loan Charges. If the loan secured by 11is Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the int:rest or other loan charges coilected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refand by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provic.:d for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requircs use of another method. The notice shall be directed to the Property Address
or any other address Borrower desigaates by nutice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when. given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision ox clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall ot affect other provisions of this Szcurity Instrument or the Note whick can be
given effect without the conflicting provision. Te this end the provisions of this Security Instrumient and the Note an: declared
to be severable.

16. Barrower’s Copy. Borrower shall be given one conformed copy of the Note and of ¢ais Security Instument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Propenty or any inrerest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a nawral person) without
Lender’s prior written consent, Lender may, ar its option, require immediate paymen: in full of all sums secured by this
Security Insrument. However, this option shall £t be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

1f Lender exercises this option, Lender shali give Borrower notice of acceleration. The notice shall provide a period of not
Iess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Insrument. If Borrower fails to pay thesie sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security. Instrument without fur:her notice or demand on Borrower.

Form 3038 3/90
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18. Borrower’s Right to Reinstate. If Horrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) hafore sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} entry of a judgment ¢:iforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration bad occurred; (b)
cures any default of zny other covenants Of agrLements; {c) pays all expenses incurred in eaforcing this Security Instrument,
including, but not limized to, reasonable attornevs’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchiriged. Upon reinstatement by Borrower, this Security Ilnstrument and the
obligations secured hereby shall remain fully effctive as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragruph 17.

19 Sale of Nate; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be suld one or more imes without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated (0 a sale of the Note. If there is a chaage of the Loan Servicer, Borrower will be
given written notice of the change in accordance: "¥ith paragraph 14 above and applicable law. The notice will state the name and
2ddsess of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shiall not cause or permit the presence, use, dispesal, storage, or release of any
Hezardous Substances on or in the Propesty. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in viclation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, Of
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to nuintenance of the Property.

Borrower shall promptly givé Lender wrilen notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regilaiory agency or private pe.sty involving the Property and any Hazardous Substance or Environmental Law
of which Borrower Lias actual knowledge. If Borrower learns. or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Envirommental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substar.:es: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, mat:rials containing asbestos ot formaldehyde, and radioactive materials. As used in
this paragreph 20, “Environmental Law" means federal laws and faws of the jurisdiction where the Property is located that
relate to health, safery or environmental progect.on.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrawer prior to acceleration following Borrewer’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceieration under Samgraph 17 unless

to cure the defauit;
(c) a date, not than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sal: of the Property. The notice shall further inform Berrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a defauli or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the nofice,
Lender, at its option, may re uire immedizte payment in foll of all sums secared by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by ap licable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, bui not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
accurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower an to other persons Jn'escribed by applicable law. Afier the time
required by applicable law, Trustee, withou! demand on Berrower, shall s i the Property at public auction to the highest
bitgder at the time and place and under the terms designated in the notice of szale in one or more parcels and in any order
Trustee determines. Trustee may postpone cale of all or any parce! of the Property by public announcement at the time
and place of any previous Lender or its designee may purchase the Property at any sale.

Trustee shall deliver . 's deed conveying the Property without any covenant or warranty,

ressed or implied. The recitals in t ali be prima facie evidence of the truth of the statements maae
therein. Trustee shall apply the proceeds af the sale in the following order: (a) to all exgemw of the sale, including, but
not limited to, reasonable Trustee’s and atlorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to if.

22. Reconveyance. Upon payment of all sums secured by this Security lnstrument. Lender shall request Trustee to
reconvey the Property and shall surrender (his Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shali reconvey the Property without warranty 1o the: person of [eTsONS legally entitled to it. Such
person or persons shall pay any recordation costs. Lender may charge such person or persons a fes for reconveying the
Property, -but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under applicable law. . . .

23 Substitiite Trustee. Lender may, from time to time, remove Trustee and appount 4 successor trustee to any Trustee
appointed! hereunder. Without conveyance of the Property, the successor trustee <hall succeed to all the title, power and duties
conferred-upon Trustee herein and by applicable law.

" 24. Attorneys’ Fees. As used in this. .2curity Instrument and in the Note, “attorneys’ fees” shall include any attorneys’
fees awarded by an appellate court. Forn 3038 9/90
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25, Riders to this Security Instrument. | f ons or more riders are executed by Borrower and recorded together with this
Security Inserument, the covenants and agreemer ts of each such rider shall be incorporated into and shall amend and supplement
the covenarrs and agreements of this Securiey Instrument as if the rider(s) were a part of this Security Instrunient.

[Chzck: applicable box(es)]
[ Acljustable Rate Rider [ Condominium Rider [ 1-4 Family Rider
| Graduated Fayment Rider [r] Planned Unit Development Rider L] Biweekly Payment Rider
E] Balloon Rider [] Rate Improvement Rider l:l Second Home Rider
{_JvaARider [y Other(s) {specify} ADDENDUM

. BY SIGNING BELOW, Borrower accepts and agrees to the terms and covennts contained. in this Security Instrument and
in any rider(s) execuled by Borrower and record:d with it. :

Witnesses: : : @/ i é iy % 77//'@4«% LZ‘: /// (Seal)
R | L 7v

NDA K. MAYFIELD

-Borrower

(Seal)

-Bammower

(Seal) (Seal)

-Bormower -Borrower

STATE OF OREGON, County ss:

i © Opthis 7 (. -day of: /Q‘Z»CM’V\A,Q/L . /99 9, personaily appeared the above nzmed

LINDA K- T’iAYF‘]ﬁELD
o - - g and acknowledged
the foregaing instrument to be —h*'r-s,@gi ) vo:untary act and deed.

My Comirission Expires: Jj /,' b / QAO03 Before me:

(Official Seal) ,
TS SSSHRIRS Tog (£ 7 47
i N YV AlJO], s

l{l;cgws"s‘ ¢ Notary Pubﬁc_fnr Oregon

> 4 JUMHISBIO
x;@&m
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0 ADDINDUM TCO DEED OF TR‘E?I‘ A8SCS

Residential Loan Program
Oregon Housing and Community Services Department
State of Oregon

The Lender intends to assign its rights under the attached Deed of Trust to the Oregon Housing and Community Services
Depariment, State of Oregon (the "Departrent’). In the event the Department accepts such assignment, the rights and
cbligations of thie parties to the attached Deud of Trust are expressly made subject to this Addendum. In the event of any

conflict between the provisions of this ‘Addendum and the provisions of the Deed of Trust or Note, the provisions of this
Addendum sha]! coatrol.

1. Aslong as this moetgage is held by the Derartroent, or its successors or assigns, the Lender may declare all sums secured
by this mortgage to be imrmediately due and payable if:

a all or part of the property is sold or olherwise transferred by Borrower to a purchaser or other transferee:

(i) who camot reascably be expecii:d to occupy the property as a principal residence within a reasonable time: after
the sale or transfer, all as provided in Section 143(c) aad (D)(2) of the [nternal Revenue Code; or

(i) who has had a present ownership ‘nierest in a principal rzsidence during any part of the three-year period ending
on the date of the sale or trans’er, all as provided in Section 143(d) and (T)(2) of the Intemal Revenue Code
(except that the language "100 percent” shall be substituted for "95 percent or more” where the latter appears
in Section 143(d)(1); or

(ii) at an acquisition cost which is greater than 90 percent of the average area purchase price (greater than 110
percent for targeted area residencus), all as provided in Section 143(e) nd ()(2) of the Internal Revenue Cede;
or

(i) who has 2 gross family income in excess of the applicable percentage of applicable median family income as
previded in Section 143(f) and T)(2) of the Iniernal Revenue Code; or

4. Borrovier fails to occupy the pruperty described in the mortgage without prior writien consent of the Lender or
its successors or assigns described at the beginning of this Addendurm; cr

. Borrower omits or misrepresents a fiact that is material with respect to the provisions of Section 143 of the Intemal
Revenye Code in an epplication for this mortgage.

Refererxes are to the Intemnal Revenye: Code as amended and in effect on the date of issuance of bonds, the proceeds
of which will be used to finence the purchase of the mortgage, end are deemed to include the implementing
regulations. O S

2. The Borrower understznds that the agy sements and statexﬁ%:f;;s bf fect conizi:,ed in the Addendum to Residental Loan
Applicaticn are necessary conditions for granting this foan. " 7"

3. The Borrower agrees that no future advances will be made under this Dzed of Trust without the consent of the
Department.

WARNING

Unless you {the Borrower) provide us (¢ Departrent) with evidence of the insurance coverage as required by this Deed
of Trust, we (ihe Department) may purchase: insurance at your €Xpense to protect our interest. This insurance may. but need
not, also protest your interest. If the colla:eral (the Trust Property) becomes damaged, the coverage we purchase ray not
pay eny claim you make or any claim made against you. You may later cancel this coverage by providing evidence that you
have obtained property coverage elsewhere.

You are rusponsibie for the cost of any insurance purchased by us. The cost of this insurance may be added to your loan
balence. If the cost is added to your loan balance, the interest rate on the underlying loan will apply to this added amount.
The effective date of coverage may be the d:te your prior coverage lapsed or the cate you failed to provide proof of coverage.

The covesage we purchase may be considerably more expensive than insurance you can obtain on your own and may not
satisfy any ne:d for property damage covernge or any mandatory liability insurance requirements imposed by applicable law.
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The Borrower understands and agrees that the above provisions 2nd the interest rate set forth in the Note shall be in effect .
only if this loan is purchased by the Departinent or its assigns: If for any reeson it is not so purchased, or if such purchase
is rescinded, then the above provisions shall cease to be effective and the interest rate may be increasedto __R.00_ %
per annum, and the monthly installment of principal and interest may be increased to 5 80.71 .

NOTICE TO BORROWLER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN.
DO NOT SHGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

I hercby consent to the modifications of thu: terms of the Deed of Trust and Note which are contained in this Adderdum.

e 1202:99 (Qondd Kl

Borrower

STATE OF OREGON

e L ) )
County of_/. Ty ~ . )ss
On / Q/’} 719_9_2 before roe, the uﬁdersigned:ﬁ.No Public in and for said County and State, personally
appeared the: within named Lin o 5 Mitaired known to me to be the identical indiividual
described in £nd who exsctited the witkin in:trument and ackfiowledged tome that ___S-i€ executed
the same frecly and voluntarily.

IN'TESTIM ONY WHEIKECF, I have hereunto set md and affixed by oﬁciiﬁn’;?y and year last above written.

A Cocy” %

Notary P}fblic in and for said County and State

/(//é /0’1@03

i My Commission expires:

i

i T
ITLREDD

o ;’//‘ %&TARVPI.\!LIC-OREGON

(Seal)

MHISSHONND, 3275¢8

O T :
Sesealt il IOl G0V 1 2009

ey s 1 .
Afer recordling. mail t0:  gury v LLEY BANK & TRUST
ATTN:DE/NNA

P.0. B0 5210

- KLAMATH FALLS, OR 97601
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CONDOMINIUM RIDER

AP# MAYFIELD S A LN# 830157063
THIS CONDOMINIUM RIDEI is made this / day of DECEMBER \
1999 » and is incorporated jnto and shall be deemed to amend and supplement: the Mortgage, Dee!
of Trust or Security Deed (the "Security Insument”) of the same date given by the undersigned (the
"Borrower”) to secure Borrower’s Noe to SOUTH VALLEY BANK & TRUST

(the:
"Lender") of the same date and covering the Property described in the Security Instrument and located at:

10725 VINCENT DRIVE,KLAMATH FALLS,0R 97603

[Property Address]

The Propenty includes a unit in, tojether with an undivided interest in the common elements of, a
condominium project known as:

[Name of Condominium Project}
FALCON HEIGHTS CONDOMINIUM ASSOCIATICN INC.
(the "Condominium Project™). If the owners association or other entity which acts for the Condominium
Project (th: “Owners Association”) holds title to property for the bepefit or use of its members or
shareholders, the Property also includes Borrower's interest in the Owners Association and the uses,
proceeds ard benefits of Borrower’s interest.

CONDOMINIUM! COVENAN'IS. In addition to the covemants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as tollows:

A. Condominium Obligations. Borrower shall perform all of Eorrower's obligations under the
Condominium Project’s Constituent Docuinents. The "Constituent Docuisents” are the: (i) Declaration or
ary other decument which creates the Condominiurn Project; (ii) by-laws; (iti) code of regulations; and
(iv) other squivalent documents. Bo:rower shall promptly pay, when due, all dues and assessments
impossd pu.rsuant to the Constituent De:cuments.

MULTISTATE CONDOMINIUM RIDER-Singl: ' Family-Fannie Mae/Freddie Mec UNIFORN INSTRUNIENT

@Ry 9705, . Form 3140980
Page 1.0f,2: MW05/57 . - Initiats:{_ ¢y
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B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket” policy on the Condominium Project which is satisfactory to
Lender and which provides insuran¢: coverage in the amounts, for the periods, and against the hazards
Lender requires, including fire and h:zards included within the term "extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Leader of
the yearly premium instaliments for hazard insurance on the Property; and

(ii) Borrower’s obligation under Uniform Covepant 5 to maintain hazard insurance coverage on
the Propurty is deemed satisfied tc the extent that the required coverage is provided by the Owners
Association policy.

Boriower shall give Lender prompt notice of any lapse in required hazard insurance coverage.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a
loss o the Property, whether to the unit or 1o common clements, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender for application to the sums secured by the Security Instrument,
with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners ‘Association maintains : public liability insurance policy acceptable in form, amount, avd
extent of coverage to Lender.

D. Condemmation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connectiot with any condemnation or other taking of ail or any part of the
Property. whether of the unit or of .he common elements, or for any couveyance in lieu of condemnation,
are hereby assigned and shall be puid to Leader. Such proceeds shall be applied by Lender to the sums
secured by the Security Instrumznt as provided in Uniforra Covenant 10.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s
prior written consent, either partitio or subdivide the Property or conszt to:

(i) the abandonment or termination of the Condominium Project, excep: for abandonment or
termination required by law in the case of substartial destruction by fire or other casualty or in the case of
a taking by condemnation or eminer.: domain;

(ii) any amendment to any provision of the Constituent Documents if the provision is for the
express benefit of Lender;

(iii) termination of professional maragement and assumption of seif-manzgement of the Owners
Association; or

(iv) any action which w¢:ald have the effect of rendering the pubiic liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower dous not pay condominium dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these: amounts shall. bear interest from the date of disbursenient at the Note rate and shall be

payable, with interest, upon notice (rom Lender to Borrower requesting payimeat. .
. Initials:
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EY SIGNING BELOW, Borrower :ccepts and agrees to the terms and provisicos contained in this

Condominium Rider.

-Borrower L LlDF\ K. MAYI IELD / Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Bomrower -Borrower

(Seal) (Seal)

-Borrower -Berrower

State of Oregon, County of Kiamath
Recorded 12/10/99, at 3¢ .‘B,& m.

In Vol. M98 Page ‘_JﬂS'D”

Linda Smith,
County Clerk Fee$ (6™
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