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DEED OF TRUST FOR OREGON

THIS DEED OF TRUST ("Security Instrument”) is made on DECEMRER 7 , 1999 .| [Daie]
The grantor is LINDA K. MAYFIELD, an ummarried woman

("Borrower").

The wusieeis  gparp DIRECTOR, RURAL DEVELOPMENT, US DEPARTMENT OF AGRICULTURE,
of 101 SOUTHWEST MAIN STREET, SUITE 1410, PORTLAND Oregon. (“Trustee”) 97204,

The beneficiary is the United States of America acting through the Rural Housirg Service or successor agency, United
States Department of Agriculture ("Lender’ 1, whose address is Rural Housing Service, c/o Certralized Servicing Center,
United States Department of Agriculture, P.2). Box 66889, St. Louis, Missouri 62156,

Borrower is indebted to Lender under the following promissory notes and/or assumption agreements (herein collectively
<called “Note”) which have been executed or assumed by Borrower and which provide for monthly payments. with the fuil
debt, if not pail earlier, due and payableion “he maturity date:

Date of Instrument Principal Amount Maturity Date
DECEMBER 7, 1999 $45,296.71 DECEMBER 7, 2032

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interést, and all
renevals, extensions and modifications of “he Note; (b) the payment of all other sums, with interest, advanced under
paragraph 7 to nrotect the property covered 4y this Security Instrument; (c) the performance of I3orrower's covenants and
agreements uncer this Security Instrument and the Note, and (d) the recapture of any payment assistance and subsidy
which may be granted to the Borrower by the Lender pursuant to 42 U.S.C. §5 1472(g) or 1490a. For this purpose,
Borrower irrevacably grants and conveys tc Trustee, with power of sale. the following described property located in the
County of K KLAMATH . State of Oregon:
m

Unit 10 (Vincent Drive), Tract 1365 — FALCON HEIGHIS CONDOMINIUMS STAGE 2,
according to_the official piat thereof on file in the office of the County Clerk
of Klamath County, Cregon.

Public reporting burden for this collection of inform tion is vsumated fo aes (i por rasponse. incliding the ime for reviewing
instruciion, searching cxisting data sources. gathering and mainzarm: g the B3 oal vy wud revewing e collection of
injormation. Send comments regarding this burden e timuse or AV Dty aspee: of i &} Fration. cluding suggestions jor
reducing this burden. to the U.S. Department of Agriz: diure. Cieararce Qficer, STORT632, 14007 ndzpenderce Ave . S IF Washington, .

20250-7602. Please DO NOT RETURN this Jorm to tis address. Forward 1o tin local LSDA office only. You are nor required (o respond 1o
this collzcitor of infwmation unless it displays a curreuly valid OB nmber. Page iof6
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which has the address of 1078% VINCENT .DRIVE, KLAMATH FALLS . Oregon 97603
[Street} [City] [Z1p)
("Property Address"); ’

TOGETHER WITH all the improvements now or hercafter erected on the propeity, and all easements,
appurtenances, and fixtures which now or hereafter are a part of the property. All replacemenis and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property."

BORROWER COVENANTS that Boirower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered. except for encumbrances of record.
Borrerwer warrants and will defend genera' ly the title to the Property against all claims and demands, subject to any
encurnbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants
with limited variations by jurisdiction to ccnstituie a uniform security instrument covering real property.

IUNIFORIM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under
the Note.

2. Funds for Taxes and Insurance. Subject to applicabie law or to a written waiver by Lender. Borrower
shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full. 2 sum
("Funds") for: (a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on
the Property; (b) yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property
insurance premiums; and (d) yearly flood insurance premiums, if any. These items are calied “Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed tlie maximum amount a lender for a
federally related mortgage loan may requirc for Borrower's escrow account under the federal Real Estate Settlement
Procedures Acl of 1974 as amended from time to time, 12 U.S.C. § 2601 ez scg. ("RESPA"), unless anether law or
faderal regulation that applies to the Fund: sets a lesser amount. If so, Lendsr may, at anv time, collect and hold
Funds in an amount not to exceed the lesse - amount. Lender may estimate the amount of Funds due on the basis o7
current data arid reasonabls estimates of 2xpenditures of future Escrow ltems or otherwise in accordance with
applicable law.

The Funds shall be held by a federal «gency (including Lender) or in an institution whose deposits are insured
by a federal agency, instrumentality, or ertity. Lender shall apply the Funds to pay the Escrow ltems. Lender may
not charge Borrower for holding and applving the Funds, annually analyzing the escrow account, or verifving the
Escrow Items, unless Lender pays Borrowe r interest on the Funds and applicable law permits Lender to make such a
charge. However, Lender may require [sorrower to pay a one-time charge for an independent real estate tax
reporiing service used by Lender in connection with this loan, tinless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid
on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits
and debits to tiie Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrument.

[f the Funds hield by Lender exceed the amounts permiitted to be held by applicable law. Lender shall account to
Borrower for the excess funds in accordar :e with the requirements of applicable faw. f the amount of the Funds
held by Lender at any time is not sufficiert to pay the Escrow ltems when due, Lender may so notifv Borrower in
writing, and, in such case Borrower shall pay to Lender the amount necessary to make up the deticiency. Borrower
shall make up the deficiency in no more thin twelve monthly pavments, at Lender's sole discretion.

Upon payment in full of all sums sccured by this Security Instrument. Lender shall promptly refund 1o
Borrower any Funds held by Lender. If Lender shall acquire or sell the Prope:ty after acceleration under paragraph
22, Lender, prior to the acquisition or sal: of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law or Lender's regulations provide othenwise, all payments
r:ceived by Lender under paragraphs | and 2 shall be applied in the following order of priority: (1) 1o advances for
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the preservatioi or protection of the Properiy or enforcement of this lien; (2) to accrued nterest due under the Note;
(3) to principal due under the Note; (4) to amounts required for the escrow items under paragraph 2: (3) to late
charges and other fees and charges.

4. Charges; Liens. Borrower shall puy all taxes, assessments, charges, fines and impositions atrributable to the
Property which may attain priority over Lkis Security Instrument, and leasehold, payvmenis or ground rents. it any.
Borreswer shall pay these obligations in the manner provided in paragraph 2. or if not paid in that maaner. Sorrower
shall pay them on time directly to the person owed payment. Barrower shall promptly furnish to Lender all notices
of amounts to 2¢ paid under this paragrap.. I Borrower makes these payments directly, Borrower shall promptl
furnish to Lencler receipts evidencing the piayments.

Borrawer shall promptly discharge any/ licn which has priority over this $ecurity Instrument uniess L
agreed in writing to such lien or Borrower: (a) agrees in “writing to the payment of the obligation secured by the
‘n a manner acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcement of the sien
in, legal proceedings which in the Lender’'s opinion operate to prevent the enforcement of the lien; or {€) secures
{rom the holder of the lien an agreement s-tisfactory 1o Lender subordinating the tien to this Security Instrument. It
t ender determines that any part of the Property is subject to & lien which may attain priority over this Security
Instrument, Lender may give Borrower @ notice identifying the lien. Borrowe: shail satisfy the lien or take one or
more of the actions set forth above within 1en (J0) days of the giving of notice.

Borrower shall pay to Lender such fees and other charges as may now or hereafter be required by regutations of
Lender, and pay or reimburse the Lende: or Trustee for all of Lender's or Trustee's fees. costs) and expenses in
connection with any full or partial releasc or subordination of this instrument or any other transaction affecting the
propurty.

5. Hazard or Property Insurance. Borrower shall keep the improvements How existing or hereafter erected
on tae Property insured against loss by lire. hazards included \vithin the term: "extended coverage” and any other
hazzards, including floods or flooding, for which Lender requires insurance. This insurance shall be mainmined in
the amounts and for the periods that Lender requires. The insurer providing the insurance shail be chosen by
Borrower subject to Lender's approval v.hich shall not be unreasonably witkheld. If Borrower fails o maintain
coverage described above. at Lender's option Lender may, obtain coverage to protect Lender's rights in the Property
pursuant to paragraph 7.

All insurance policies and rencwals shall be in o form acceptable tc Lender and shail include a standard
mortgagee cliuse. Lender shall have theright to hold tie policies and renewass. 1f Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give
prompt notice to the insurance carrier .nd Lender. Lender may make proof of loss if not-made promptly by
Borrower.

Unless Lender and Borrower otheryiise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically fensible and Lender's security is not
lessened. If the resteration of repair is not economically feasible or Lefder's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Insttument, whether or not then due. with
any excess paid to Borrower. If Borro'ver abandons the Property, or does not answer within thirty,(30) days a
notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance
proceeds. Lender may use the proceed- to repair or restore the Property or to pay Sums secured by this Security
Instrument, svhether or not then due. The thirty (30).day period will begin when the notic? is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 oo cipal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or charge the amoun: of
the payments. 1f afier acceleration the Property is acquired by Lender. Borrower’s right to any insuraice policies
and proceeds resulting from damage to “ae Property prior to the acquisition saall pass to Lender to the 2xtent of the
sums secured by this Security Instrumer immediately prior to the acquisiticn.

6. Preservation, Maintenance. and Protection of the Property; Borrower's Loan Application:
Leaseholds, Borrower shall not destroy, damage or impair the Property. allow the Property to deteriorate, or
commit waste on the Property. Borrow.r shall maintain the improvements in good repair and make repairs required
by Lender. Borrower shall comply witl all faws. ordinances. und regulations atfecting th2 Property. Borrower shall
be in default if any forfeiture action or proceeding. whether civil or criminal, is begun that in Lender's good faith
judgment could result in forfeiture of the Property or otherwise materially impair the lizn created by this Security
Instrument or Lender's security interest. Borrower may cure such a default by causing the action or procesding to
be dismissed with a ruling that, in Lender's good faith determination. precludes forfeiturs of the Borrower's interest
in the Propzrty or other material impa rment of the lien created by this Security Instrament or Lender's security
interest. Borrower shall also be in default it Borrower, during the loan application process, gave materially false or
inaccurate information or statements * 5 Lender (or failed to provide Lender with any material information) in
connection with the loan evidenced by the Note. If this Security Instrument is on a leasehotd. Borrower shall
comply with all the provisions of the lease. 1f Borrower acquires fee title to the Property. the leasehold and the fee
title shall not merge unless Lender agre:s to the merger in writing.

7. Protection of Lender's Rights in the Propertyv. It Borrower fzils to perform the covenants and
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agreements contained i this Security Instrument, or there is legal Proceeding thyr May sianificantly affect
Lender's rights in the Praperty (such ay 4 proceeding ip bankruptc_v, probate, {or conderination or forfeiture

enforce lawg or regulations), ther, Lender may do an pay for whatever js NECessany to protect 1he value of the
Propeny_and Lender's rights in the Propery. Lender's zctiong may inciude p, ving any sums Secured by a lien which

" ppearing in courr, aymng reasonable attorneys' fees and entering on the
I may take action under this Paragraph 7, [ ender is not required o0 dog sq.
Any amounts disbursed by Lender uder this paragraph 7 sha)j become additional deby of Borrower secured by
Security Instrument, Unless Borrowor and Lender agree 1o other terms of payment, these amounts shall bear
interest from (he date of disbursement ati7e Note rate ang shall be payable, 'with interest, upon notice from Lender
to Borrower requesting payment.
3. Reﬁn:meing. If ime it sh. appear to lender thay Borrower may be able (o obtain a loan from a
i i ivate credit source, at reasongbie rates and terms fop Ioans yor siinijar purposes,
'S Tequest, apply for and aceept such loansin sutficient AMCUNT 10 pav the note and
Ss secured hereby in fujr.
9. Inspeclion. Lender or jts inspections 0f the Property. Lender
siall give Borg i i § reasonable cause for the inspection.
i ages, direct or consequential, in connection
v, or for fonveyance in fiey ot'condemnation, ire
hereby assigned i “CE o n the event of atotal taking o7 jhe Property, the Proceeds shall pe
applied to the SLms secured by this Security Instrument, whether or not then due. with ally excess paid to Borrower,
In the event of aking of the Proper:y in which the fair market value of the Propery immediat:l_\' before the
taking g the amount of the sums se rity Instrument immediate\- bofora the
taking -3e ags ; urzd by this
t sums
£ immediately betore the
laking. Anv ba i ial 1aking Perty in which the fair
market value of the Property Emmediarely ta ihg is les ¢ sums secured hereby
immediately before the taking, uness Borrewer and Lend g g or unless apslicablo Jgv.
othenwise provides, the proceeds shall be applied to the sums S€cured by this Security Instrument whether or not the:
sums are then dye.
If the Property is abandoned by Borrowe,, of I, after notice by Lender o Borrower thiy the condempor ofiery
o make an award or settle a claim for damages, Borrower fails ¢ respond to Lender within thirty (30) days afier the
date the rotice is given, Lender jg authorized ' collect and apply the proceeds, a: jtg option, either 1o restoration or
repair of the Property or 1 the sums secured by this Security Instrument, whether or nor then due. Unless Lender
and Borrower otherws g Writing, tion of proceeds to principal shali noy extend or postnone the
due date of the g P Paragraphs { and 2 o change the amouyny of suci paymenrs,
e B er. Exiension of the fine for payinent or
i i granled by [ ender to Borrower and
> Original Borrower or Borrower's
SUCCessors in interpst i Proceedings aeainst ARY SUCCEssor in jnrerest or
refuse to extend time fo i 3 ation of the sums secured by this Securiny Insirumeny
by reason of any dema OWer or Borroywer's SUCCESsors i inteross Any forbearance by
Lender in eXCICising ig shall nutbe a waiver of or preclude the 2Xercise of any right or remedy.,
2. Successors signs ; Jointang Several Linbitity; Co-signers. The covenants and agreements,
of this Security Instrument shaj bind and benef the successors and assignis of° Lender and Borrower, subject to the
Provisions of paragraph 16. Borrower's Covenants and agreements shall pe Joint ang several. Any Borrower wio

C0-signs this Security Instrument byt does not ¢ ¢ecupe Tajis Co-signing this Sccurity Instrumeny only to
morigage, vrant and “onvey that Borrower's inte: operty under the termg of this Security Instrument: (UGN
is not personally obligated 1o Pay the sums secyrug by this Security Instrument; ang (c) agrees thig Lender ang any
other Borrower may turee to extend, modify, forhear or make iiny dccommodations w it regard to the termg of this
Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower previded for in thie Security Instrumeny shall be givap b deliy ering it or
by mailing jt by first :lass maij unless applicably [qyw requires vse of another moethed, The naciza shatl be dirscrag
to the Property” Addre 3y Or any other address Bowower designates by notice 19 | Cer Any pages o Lender shyl
be given by first class maj] to Lender's address slated herem o anv oter address Leager SSigmiies by poge. W
Borrower, Any notice provided for in this Securi'y Instrument cha)) be deemed 1o nay * been given g Borrawe- o
Lender when given as provided in this paragraph.

4. Governing Law; Severahility. This Seeurity nstrument shall be governed by federat fan
that any provision or ciguses of this Security Instrument or ghe Note confliets with applicaple faw, such conlin
not affect other Provisions of this Security Instrunint or the Nete which can e given eeet withoy the contticting
Provision. Ty this end' the provisions of this Sccu;ity Instrumen: and the Note are dee lared to be veverable. Thi,
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instrument shall be subject to the present regulations of Lender, and to its future regulations not inconsistent with
the express provisions hereof. All powess and agencies granted in this instrument are coupled with an interest and
are irrevocable by death or otherwise; ind the rights and remedics providad in this instrument zre cumulative to
remedies provided by law.,

I5. Borrewer's Cepy. Borrower acknowledges receipt of one cor.formed copy of the Note and of this
Security Instzument.

16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part.of the Property or any
interest in it is leased for a term greater than three (3) vears, leased with an option to purchase, sold, or transferred
(or if a beneficial interest in Borrower is sold or transferred and Borrower is ot a natural person) without Lender's
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument.

17. Nondiscrimination. If Borrower intends to sell or rent the Propery or any part of it and has obtained
Lender's consent to do so {a) neither Bor-ower nor anyone authorized to act for Borrower, will refuse to negctiate
for the sale or rental of the Property or will otherwise make unavailable or ceny the Property to anvone because of
race, color, religion, sex, national origin. handicap, age, or familial status, and (b) Borrower recognizes as illegal
and hereby disclaims and will not comply with or attemipt to enforce any restrictive covenants on dwelling relating

lo race, color, religion, sex, national origi~, handicap, age or familial status.

18. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or r-ore times without prior notice ta Borrower. A sale inay result in a change
in the entity (known as the "Loan Servicor") that collects monthly payments due under the Nofe and this Security
Instrument. There also may be one or more changes of the Loan Setvicer unrelated to a sale of the Note. If there is
a change of the Loan Servicer, Borrower will be given written notice of the change in accerdance with paragraph 13
above and applicable law. The notice wii! state the name and address of the new Loar Servicer and the address 1o
which payments should be made.

12. Uniform Federal Non-Judicial Foreclosure. IF'a uniform federal non-judicial foreclosure law applicable
to fereclosure of this security instrumen: is enacted, Lender shall have the option to foreclose this instrument in
accordance with such federal procedure.

20. Hazardous Substances. Borrow.r shall not cause or permit the presence, use, disposal, storage. or release
of any hazardous substances on or in the Property. The preceding sentence shall not apply 1o the presence. use. or
storage on the Property of sinall quantities of hazardous substaiices that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property. Borrower shall not do, nor allow anyone else to do.
anything affecting the Property that is in violation of'any federal, state. or local envirenmental law or regulation.

Borrower shali promptly give Lender vritten fotice ofany investigation, claini, demand’, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any hazardous substance or
environmental law or regulation of which T3orrower has actual knowledge. if Borrower learns, or is notified by any
governmental or regulatory authority, that any removal or other remediation of any hazardous substance affecting
the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with applicable
environmental law and regulations.

As used in this paragraph "hazardous substances” are those substances defined as toxic ur hazardous substances
by environmental law and the following substances: gasoline. kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides. volatile solvents, muterials containing asbestos or formaldehyde, and
radioactive matarials. As used in this parziraph; “environmental law" means federaj laws and regulations and laws
and regulations of the jurisdiction where the Property is located that relate 1o health, siafety or environmental
protection,

21. Cross Collateralization. Defaul: hereunder shall constitute default under any other real estate security
instrument held by Lender and executed or assunmed by Borrower. and default under any other such security
instrument shall constitute default hereunde:,

NON-UNIFORM COVENANTS. Borrowerand Lender further covenant and agree as follows:

22. SHOULD DEFAULT occur in the performance or discharge of anv obligation in this instrument or
secured by this instrument, or should any or 2 of the parties named as Borrower dic or be declared an incompetent. a
bankrupt, or an insolvent, or make an essignment  for the benefit of creditors, Lender., at its option, with or
without netice, may: (a) declare the entire :mount unpaid under the Note and uny indebtedness to [.ender hereby
secured immediately due and payable, (b) fur the account of Borrower incur and pay reasonable expenses for repais
or maintenance of and take possession of, operate or rent the property, (¢} upon application by it and produciion of
this instrument without other evidence and -vithout notice of hearing of said application. have a receiser appointed
for the Property, with the usual powers of receivers in like cascs, (d) authorize and request Trustee to foreclose this
instrument and seil the Property as provided by law, and (¢) enferce any and all other rights ind remedies provided
herein or by present or future law.

23. The praceeds of foreclosure sale s-all be applied in the following order to the payment of: (@) costs and
expenszs inciderit to enforcing or complying with the provisions hereof, {b) any prior liens required bv faw or a
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competent court to be so paid, (c) the ¢ :bt evidenced by the Note and all indebtedness to Lender secured hereby,
(d) inferior liens of record required by .aw or a competent court to be so paid, (e) at Lender's option, any cther
indebtedness of Borrower owing to Lender. and (f) any balance to Borrower. At foreclosurs or other sale of all or
any part of the property. Lender and its agents may bid and purchase as a stranger and snay payv Lender's share of
the purchase price by crediting such amount on any debts of Borrower owing to Lender. 1a the order prescribed
above.

24.  Borrower agrees that Lender will not be bound by any present or future laws (a) prohibiting maintenance
of an action Jor a deficiency judgement or limiting the amount thereof or the time within which such action muy be
brought, (b) prescribing any other statute of limitations, or (c) limiting the conditions which Lender may sy
regulation impose, including the interest rate it may cherge, as a condition of epproving a rransfer of the Propenty to
a new Borrower. Borrower expressly waives the benefit of any such state law.

25. At the request of Lender, Trustes may foreclose this instrument by advertisement and sale of the property
as provided by law, for cash or secured cr:dit at the option of Lender: such sule may be adjourned from time to time
without other notice than oral proclamation at the time and place appointed-for such sale and correction made on the
posted notices; and at such sale Lender and its agents may bid and purchase as a stranger: Trustee at Trustee's
option may conduct such sale without being personally present. through Trustez's delegate authorized by Trustes for
such purpose orally or in writing and Trustee's execufion of a conveyance of the Property/of any part thereof to any
purchaser at @ foreciosure sale shall be conclusive evidence that the sale was conducted by Trustee personally or
through Trustee’s delegate duly authorizec: in accordance herewith.

26. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenar -s and agreements of <ach rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a”part of this
Security Instrument. [Check applicable box]

5 Condominium Rider O Planned Unit Development Rider [0 Other(s}) [specify]

BY SIGNING BELOW, Borrower ac.epts and agress to the terms and covenants contained in pages 1 through

N

6 of this Security Instrument and in any rider executed by Borrower and recorded with this Security Instrument

& ; ,
LINDA K. MAYFIFLD ; . Borrower

STATE OF OREGON
COUNTY OF KLAMATH

J N ACKNGWLEDGMENT

The foregoing instrument was acknowledged before me this _7th gay of _ December

1999 , by Linda K. Mayfield
(Name (f Persons flcknowledzing)

-, 7 7
. A, 71 LA

Nota Senl] Notary Publid of and for thz Scite of Oregon

i ]
%T&%"fﬁ%ﬁ'ﬁ ; My Commission expires .~ // / / é‘/o?ﬁ 023
NOTARY PUBLIC- CREGON !
COMMISSIONND. 327508
WCOH]:HSS!ON EXPIRES HOV 16,2008

Return To: Pag: 6 of 6
USLA, Rural Development

1101 Ellen Avenue

Medford, OR %7501
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Fomm RO 3550-10 . . Form Approved
{10-95) Unit:d States Department of Agriculture OMB No. 0575-0166

Rural Housing Service
CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 7th day of December ..1999 .
and is incorporated into and shall be deemed ‘0 amend and suppiement the Morigage. Deed of Trust or Security Deed (the
“Security Instrument™} of the same date given dy the undersigned (the “Borrower”) to secure Borrower's Note to

RURAL DEVELOPMENT, US DEPARTMENT OF AGRICULTURE

(the “Lender™)
of the same date arid covering the Property describad in the Security Instrument and located at: __ 10741, Vinceni:

Drive, Klamath Falls, QOregon__97603

[Property Address}
The Property includes a unit in, together with ar undivided interest in the common elenients of/'a condominivm project kriown as:

FALCON HEIGHTS CONDOMINIMUMS STAGE 2

[Name of Condominium Project]

(the “Condominium Froject™). if thz owners associution or other enti ty which acts for the Condominium Preject (the “Owners Association”)
holds title to property for the benefit or use of its 1r :mbers or shareholders. the Property also includes Borrower's interest in the Owners
Association and the uses, proceeds and benefits of Berrower's interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreemenis made in the Security Instrument. Borrower and
Lender further coven:nt and agree as follows:

A. Condominium Obligations. Borrower s -all perform ail of Borrower’s obligationsinder the Condominium Project’s Constituent
Documents. The “Constituent Documents™ are th:: (ir Declaration or any other documsrt which creates the Condominium Project;
(it) by-laws; (iii) code of regulations; and (iv) other 2iuivalent documents. Borrower shall proraptly pay. when due, ali dues and assessments
imposed pursuant to the Constituent Documents.

B, Hazard Iusurance. So long as the Owrars Association maintains. with a generally accepied insurance carrier. a “mnuster” or
“blanket” policy on th: Condominium Project which is satisfactory to Lenderund which provides insurance coverage in the amounts, for the
periods, and against the hazards Lender requires, including fire and haziirds included within the tenn “extended coverage,” then:

(i) Lender waives the provision in Uzi orm Covenant 2 for the monthly payment to Lender of the vearly premium installments
for hazard insurance on the Property; and

(ii) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insuran¢eé covernge on the Property is deemed
satzsfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt noties of sny lapse in required hazard insurance coverage.

In the event ol a distribution of hazard insura ce pioceeds in lieu of restoration or repair following a loss to the Property, whether to
the urit or to common clements, any proceeds payable o Borrower are hereby assigned and shedll be paid to Leader for application to the sums
secured by the Security Instrument, with any excess paid to Borrower,

C. Public Liability Insurance. Bomower shall take such actions aé may be reascnable 10 iasure that the Owners Association
maintains a public liability insurance policy acceptabl in form, amousit, and éxtent of coverage to Lender.

D. Condemuation. The proceeds of any award or claim for damages, direct or conis quential, payable to Borrower in connection
with any condemnatior: or other taking of all or any part of the Property. whether of the unit or of the common élements, or for any conveyance
in lieu of condemnation, are hereby assigned and shali be piild to Lender. Such proceeds shall be applied by Lender to the sumns secured by the
Securily Instrument as provided in Uniform Covenant 10,

E. Lender’s Prior Consent. Borrower shall nor, except after netice to Lender ard with Lender's prior written consent, either
partition or subdivide the Property or consent to:

(1) The abandonment or termination of e Condominium Projsct. except for abandonment or termination required by law in the
case of substantial destruction by fire or other casgalty or in the case of a taking by condemnation or eminert do main;

(i) any amendment to any provision o: the Cofistiment Documents if the provision is for the express benetit of Lender:

(iti) termination of professional managt ment and assur ption of self-managemen: of the Owners Association: or

(iv) any action which would have the «ffect of renderiing the public liability insurance coverage maintainad by the Ouners
Association unacceptatile to Lender.

F. Remedies. [f Borrower does not pay conduminium dues and assessments when d e, then Leader mey pay iem. Any araounts
disbursed by Lender under this paragraph F shall becorie additional debt of Borrower securad by the Security Inscumer:. Unlees Bormower
and Lender agree to other terms of payment, these air junts shall bear interest from the date of disbursernent: at the Nete rate and shalt be
payoble, with interest, upon notice from Lender to Borrwer requesting payment. BY SIGNING BELOW, Bormwer accepts and agrees to the
terms and-provisions contained in this Condominium Fider.

% G, P -
L. . (Seal) (Seal)
NDA K, MA th’.D y i -Borrower -Borrower

(Seal) Seal;
-Borower State of Oregon, County of iilamath
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