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APPROVAL OF THEDEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST (*‘Security Instrument”’) is made on  DECEMBER 7 , 1999, The grantor is
KERNETH R PATZEE

(“‘Borrower™)
The trustee is AMERITITLE

(‘“Trustee™’).
The beneficiary is FI MORTGAGE COMPARMIES D/B/A PREMIER MORTGAGE RESOURCES

which is organized and
existing under the lawsof THE STATE OF fANSAS
and whese addressis 2345 GRAND AVE. #2200, KBNSKAS CITY , MO 641C8

(*‘Lender”’).

Borrower owes Lender the principal sum of ##+ ¢#%%»*SIXTY SIX THOUSAND FIVE HUNDRED FOUR AND RO/100
LA AR AR A LS LSS REE LR R YRR T L PR R R (AR 2SRRI NEEER L TTR DY kR kbbb hhthrdi Donars
(U.S. $66,504.00 ). Thisdebtisevideiced by Borrower snote dated the sarne date as this Security Instrument (““Note™’),
which providzs for morthly payments, with the full 'ebt, if not paid earlier, due and payableon SARUARY 1, 2030.
This Security Instrument secures to Lender: {a) the repavment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the p ayment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrover irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in  RLAMAT County, Oregon:
UNIT 10576, (MCGUIRE AVERUE), TRAC? 1336- FALCON HEIGETS CONDOMIKIUI4S-STAGE 1
ACCORDINRG TO THE OFFICIAL PLAT THEREOF ON FILE I THE OFFICE OF THE COURTY CLERK OF
KLAMATH COUNTY ,OREGOH.

Ar #: 3909-03400-90036

which has the address of 10576 MCGUIRE AVINUE, KLAMATH FALLS
[Street, City],
Orcgon 1603 (“*Property Address™ ),
1Zip Code]
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TOGETHER WITH all the improvements nc v or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafi 2r a part of the property. All replacements znd additions shall also be covered by this Security Instrument. All
of the foregoing is refcrred to in this Security Inst:ument as the *‘Property.”

BORROWER COVENANTS that Borrower is . awfully seised of the ¢state hereby conveyed and has the right to grant and convey
the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend generally
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform s:curity instrument covering real property.

UNIFORM COVENANTS. Borrower and Ler-der covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Lzte Charges. Borrower shall promptly pay when due the principal
of and interest on the «cbt evidenced by the Note and any prepay ment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicabie law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly piyments are due under the Mote, until the Note is paid in full, a sum (*‘Funds’’) for: (a) yearly taxgs and
assessments which may attain priority over this Secr rity Instrumentas a lizn on the Property: (b) yearly leasehold payments or ground
rents on the Property, il any; {c) yearly hazard or pr¢ jerty insurance preminms; (d) yearly flood insurance premiums, ifany; (¢) yearly
mortgage insurance premiums, ifany; and (f) 2ny suins payable by Borrower to Lender, imaccordance with the provisions of paragraph
8, inticu of the payment of mortgage insurance preiniums. These items are called “*Escrow Items.”” Lender may, at any time, collect
and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may require for
Borrower’s escrow account under the federal Real Estate Scttlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.
Section 2601 er seq. (*"RESPA’’), unless another law that applics to the Funds sets a lesser amount. IIf so, Lender may, at any time,
collect and hold Funds in an amount not to exczed the lesser amount. Lender may estimate the amouat of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicabic law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any F 2deral Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender may notcharge Borrower for holding and af slying the Funds, annually analyzing the escrow account, or verifying the Escrow
Items, unless Lender piys Borrower interest on the i'unds and applicable law permits Lender to make such acharge. However. Lender
may require Rorrower 1o pay a one-time charge for an independent real estate iax reporting service used by Lender in connection with
this loan, unless applicable law provides otherwise. Unless an agrecment is made or applicable law requires interest tobe paid, lender
shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and Lender may agree in wriling, kowever,
that interest shail be paid on the Funds. Lender shall give to Borrewer. without charge, an annuai acounting of the Funds, showing
credits and debits to the Funds and the purpose for which each dabit to the Funds was made. The Funds are pledged as additional
security for all sums secured by this Security Instriument

If the Funds held by Lender exceed the amounis permitted te be held by applicable law, Lezdder shall account to Borrower for
the excess Funds in accordance with the requireni: nts of applicasie law If the amount of the Fonds held by Lender at any time is
not sufficient to pay the Escrow Items when due, |.ender may so notify Borrower in writing. an<l, in such case Borrower shall pay
1o Lender the amount necessary to make up the dof ciency . Berrower shal} make up the deficiency in no more than twelve monthly
paymenis. at Lender’s sole discretion.

Upem payment in fuli of all sums secured by th 5 Security Instrument. Lender shzll promptly refund to Borrower any Funds held
tv Lendar. If, under puragraph 21, Lender shall ac:quire or sell the Property, Lender, prior to the acquisition or sale of the Property,
chzll applvany Funds lield by Lender at thetime of :oquisition or sile as a s redit against the sums secured by this Security Instrument.

3. Applivation of Payments. Unlcss applica’ e law provides otherwise, all paymsris received by Lender under paragraphs 1
and 2 sha!l be applied: first, to any prepayment chrges duc under the Note: second. to zmouats payable under paragraph 2; third,
1o intcrest du; fourth, to principal duc; and last, to any late charges duc under the Note.

$. Charpes; Lien:. Borrower shall pay all taxcs, assessments. charges, fincs and impositions attributable 1o the Property which
may attain priority over this Security Instrument, and leaschoid pavments or ground rents, ifany. Borrower shall pay these obligations
in the manner provided in paragraph 2, or if not poid in that manner, Borrower shail pay them on time directly to the person owed
pavment. Borrower shall promptly furnish to Lender ali notices of amounts to be paid under this paragraph. 1f Borrower makes these
pavments directly, Borrower shall promptly furnic.n to Lender receipts evidencing the payments.

Borrowershall promptly discharge any lien which has priority over this Security Instrurent unless Borrower: (a) agrees in writing
to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by, or defends
against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien;
or (¢} secures from the holder of the lien an agrecnient satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within
10 days of the giving of notice.

5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage’ and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreason:bly withheld. If Borrower fails to maiutain coverage described above, Lender may, at Lender’s option, obtain coverage
to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewzl notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender ancl Borrower otherwise agree in writing, insurance proceedsshall be applied to restoration or repair of the Property
damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. I the restoration or repair is not
cconomically feasible or Lender’s security would be Iesscncd, the insurance proceeds shall be applicd to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandonsthe Property, or does not answer
within 30 days a notice from Lender that the insurance carrier has offered to seitle a claim, ther Lender may collect the insurance
prosceds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether
or not then due. The 3¢-day period will begin when the notice is given.
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Unless Lender and Borrower otherwise agre in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s “ight to any insurance policies and proceeds resulti ng from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately pricr to the
acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Progerty as Borrower’s principal residence within sixty days after the execution of this
Security Instrument and shail continue to occupy the Property as Borrower’s principal residence for at least one year afier the date
of occupancy, unless Lender otherwise agrecs in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property, allow the
Property tc deteriorate, or commit waste on the Properiy. Borrowar shall be in defauit i any forfeitore action ot procecding, whether
civil orcriminal, isbegun that in Lender’s good fait h judgment could result in forfeiture of the Property or otherwise materially impair
the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a default ang reinsiate, as provided
in paragraph 18, by causing the action or proceedin;;tobe dismissed with a ruling that, in Lender’s good faith determination, precludes
forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created. by this Security Instrument or
Lender’s security intercst. Borrower shall alse be: in default if Borrower, during the loan application process. gave materially false
or inaccurate informalion or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a
principal residence. If tiiis Security Instrument ison aleaschold, Borrower shallcomply withall the provisions of the lease. If Barrower
acquires fee title to the Property, the leasehold an:i the fee title shall net merge unless Lender agrees to the mesrger in writing.

7. Protection of Lender’s Rights in the Propoerty. If Borrower fails to perform the covenants ar.d agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a proceeding
in bankruptcy, probats, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever
is necessary to protect the value of the Property an:l Lender’s rights in the Property. Lender’s actions may include paying any sums
sccured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorn eys’ feesand entering
on the Property to malce repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borrower secured by tiiis Security
Instrument. Uniess Borrower and Lender agree :0 cther terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payabl:, with interest. upon notice from Lender to Borrower requesting payment.

8. hlortgage Insurance. If Lender required mortgage insurance as a condition of making the: loan secured by this Security
Instrament, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage respuired by Lender lapscs or ce.ases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent te the morigage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the morigage insurance previously in effect, frors an alternate mortgage insurer approved by Lendler, If substantially equivalent
mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to onc-twelfth of the yearly
mortgage insurance premium being paid by Borrovierwhen the insurance coverage lapsed or ceased to be in effect, Lender will accept,
use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve payments may nc longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained. Forrower shall pay the premiums required to maintain mortgage
insurance in effect, or to provide a loss reserve, unil the requireraent for mortgage insurance ends ir accordance with any written
agreement between Borrower and Lender or applicable law.

9. Inspection. Lenderor its agent may make re:sonable entries uponand inspections of the Property. Lender shall give Borrower
notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid 1o Lender.

Intheeventofa total taking of the Property, the procceds shall be applicd to the sums secured by this Security Instrument, whether
or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in ‘which the fair market value of
the Property immediately before the taking is equa: to or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market valuc of the Property immediateiy before: the taking. Any balance shall
be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately before
the taking is less than the amount of the sums secu:ed immediately before the taking, unless Borrower and Lender otherwise agree
in writing or unless applicable law otherwise provides, the proceesds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemmor offers to make an award
orsettleaclaim fordamages, Borrower fails to respand to Lender within 30 days after the date the notice: is given, Lender is authorized
to collect and apply the proceeds, at its option, eith:r to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then dus.

Unless Lender and. Borrower otherwise agree i 1 writing, any application of proceeds to principal skall not extend or postpone
the due date of the monthly payments referred to i paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the surs secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the lizbilily of the original Borrovicr or Borrower s successors in interest. Lender shall not be required to commence
proceedingsagainst any successer ininterest or refusi toextend time for paymentor othenwise modify amortization of the sums secured
by this Sccurity Instrument by reason of any dem:nd made by the original Borrower or Borrower's successors in integest. Any
forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors anil Assigns Bound; Joint anc Several Liability; Co-signers. The covenans and agrecments of this Security
Instrument shall bind zind benefit the successors a:d assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrowez’s covenants and agreements shatl be joint and several. /Any Borrower who co-signs this Security Instrument but does not
execute the Note: (a) is co-signing this Security Instr.iment only to mortgage, grant and convey that Bortower’s interest in the Property
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under the terms of this Security Instrument; (b) is riot personally obligated to pay the sumis secured by this Security Instrurnent; and
{c) agrecs that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to
the tenns of this Security Instrument or the Note without that Borrower'’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject 10 a law which sets maximum loan charges, and
that law is finally interpreted so that the intcrest or other foan charges collected or to be collected in connection with the loan exceed
the permitted limits, then: (a) any such loan chargg shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal swed under the Note or by making 2 direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lender. .Any notice to Lender shall be given by first class rnail to Lender’s address stated
herein or any other address Lender designates by notice to Borrower. Any notice providled for in this Security Instrument shall be
deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is Iocated. In the event that any provision or clause of this Security Instrument or th Note conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Berrower. If all or any part of the Property or any interest in it is sold
or transferred (or if a eneficial interest in Borrov. er is sold or transferred and Borrowser is not a natural person) without Lender’s
prior writter consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lenc =r if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivereri or mailed within which Borrower rnust pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lznder may invoke any remedies permitted by
this Security Instrument without further notice or deniand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have: the right to have enforcement
ofthis Security Instrument discontinued at any time prior to the earlier of: {a) 5 days{or suchother pericd as applicable law may specify
for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a
judgment enforcing this Security Instrument. Thes:2 conditions are that Borrower: (a) pavs Lender all sums which then would be due
under this Sccurity Instrument and the Note as if' no accelcration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforsing this Security Instrument, including, but not limited to, reasonable attorneys’
fees; and (d) takes such action as Lender may reas»nably require to assure that the lien of this Security Instrument, Lender’s rights
in the Property and Bcrrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrunent and the obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleraticn under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Notcora partial interest in the Note (together with this Security Instrument)
R may be sold onc or more times without prior noti:e to Borrower. A sale may result in a change in the entity (known as the “‘Loan
- Servicer’’) that collecls monthly payments due un:ler the Note and this Security Instrumznt. There also may be one or more changes
- of the Loan Servicer unrelated to a sale of the Notz:. If there is a change of the Loan Servicer, Borrower will be given written notice
-1 of thechange inaccordance with paragraph 14 above and applicable law. The notice will state the name and addressofthe new Loan Servicer
i and the address to which payments should be made. The notice will also contain any other informatior required by applicable law.

20. Hazardous Substances. Borrower shall not cause or perrmit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shail not do, nor allow anyone else to do, anything affecting the Property that is in violation

‘ of arty Environmental Law. The preceding two senteaces shall nota pply to the presence, use, or storage on the Property of small quantities
11 of Hazzrdous Substances that are generally recognizzed to be apprc priate t> rormal residzrtial uses and. to maintenance of the Property.

Borrower shall promptly give Lender written rotice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private parly involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has 2ctual knowledge. If Borrowe: learns, oris notified by any governmental or regulatory authority, thatany removal
or other remediation of any Hazardous Substanc: affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmen(al Law.

Asused in this paragraph 20, *‘Hazardous Subst:nces’ arcthoszsubstances defined astoxic orhazard ous substancesby Environmental
Lawand the following substances: gasoline, kerosen;, other flammableor toxic petroleum products, toxic pesticidesand herbicicles, volatile
solvents, materials containing asbestos or formaldeliyde, and radionctive materials. As uszclin this paragraph 20, ¢ ‘Environmental Law™
means federal laws ard Iaws of the jurisdiction whire the Property is located that relzte to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall yive notice to Borrower prior to acceleration following Borrawer’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shali specify: (a) the default; (b) the zction required to cure the defaull; (c) a date, not
less than 30 days from the date the notice is gjven to Borrower, by which the default must be cured; 2nd (d) that failure to
cure the default on or before the date specificd in the notice may result in acceleration of the sums secured by this Security
Instrument and salc of the Propeity. The notice shall further inform Borrower of the right to reinstate after acceleration and
the right to bring a court action to assert the nen-existence of a defanlt or any other defense of Borrower to acceleration and
sale. If the default is not cured on or before tle dnte specified in the notice, Lender, at its option, may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
=h any other remedies permitted by applicable Law. Lender shall be entitled to coliect all expenses incurred in pursuing the
e remtedies provided im this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
1 If Lender involies the power of sale, Lendr shall exceute or cause Trustes to execvte aw ritten notice of the gecurrence
of zn event of default and of Lender's election to cause the Property to be sold and shall cause such notice t0 be recorded in
cach county in which any part of the Property islocated. Lender or Trustee shall give notice of sale in the manner prescribed
by applicable 1aw to Borrower and to other pe:sons prescribed by applicable law. After the tiine required by applicable law,
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Trustec, without demand on Borrower, shall s¢ll the Property at public auction te the highest bidder at the time and place
and under the terms designated in the notice of tale in one or more parcels and in any order Trustee determines. Trustee may
aostpone sale of all or any parcel of the Property by public announcement at the time and place of asy previously scheduled
sale. Lender or its designee may purchase the I’roperty at any sale.

Trustee shall deliver fo the purchaser Trustce’s deed conveying the Property without any covenant or warranty, expressed
orimplied. Therecitals in the Trustee’s deed shall be primafacie evidence of the truth of the statements made therein. Trustee
shall apply the proceeds of the sale in the following order: (2) te allexpenses of the salc, including, but not limited to, reasonable
Trustec’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (e) any excess to the person or persons
legally entitled to it.

22, Recsnveyance, Upon payment of all sums secured by this Security Instrument. Lender shall request Trustee to reconvey the
Property and shall surrender this Security Instrurr2nt and all notes evidencing debt secured by this Security Instrument to Trustee.
Trustee shall reconvey the Property without warranty and without charge to the person: cr persons legally entitled to it. Such person
or perscns shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee appointed
hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by applicable law.

24, Attorneys® Fees. As used in this Security Instrument and in the Note, *‘attorneys’ fees”” shall include any attorneys’ fees
awarded by an appellate court.

25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenzints and agreements of each such rider shall be incorporated into anci shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es)]
[~ Adjustable Rate Rider x: Condominium Rider [T 1-4 Family Rider
1 Graduated Payment Rider [ Planned Unit Development Rider ~ [~—] Biweekly Payment Rider
] Balloon Ricler [~ Rate Improvement Rider ] Second Home Rider

Cx] V.A. Rider [ Other(s) {specify]

BY SIGNING BFLOW, Borrower accepts an:l agrees to the terms and covenants contained in this Security Instrument and in
any rider(s) executed lsy Borrower and recorded wiith it.
Witnesses:

%nfu/bl S/ ( ﬂi/%%’

XENNETE R PATZHE

,
(/¢

7 ‘-/
STATEOF O ON, ! a Cowmity ss:
On this §*"~ day of é,c,ém,b 2, /997 personally appeared the above named

) /% /€ )L
d / /v N
Kenneth £ Fitzie
and acknowledged the foregoing instrument t0 b¢ }’LL p) voluntary act and deed.
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LOAN #: 171189385
VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THEDEPARTMENT
OF VETERANS AFFAIRS OR ITS AUTHORIZED
AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this

17H day of DECEMBER, 1999, and is incorporated into and shall be deemed to
amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein ““Security
Instrument™) dated of even date herewith, given by the undersigned (herein “‘Borrower’’) to
secure Borrower’s Note to ¥T 1MORTGAGE COMPANIES D/B/A PREMIER MORTGAGE

RESOURCE'S
{hkerein ““Lender™)

and covering the Property descril:ed in the Security Instrument and located at

10576 MCGUIRE AVENUE

KLAMATH PALLS, OR 97603

VA GUARANTEED LOAN CO'YENANT: In addition to the covenants ard agreements made

ir. the Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereb, be guaranteed or insured under Title 38, United States Code,

such Title and Regulationsissued thereunder and in effect onthe date hereofshall govern the rights,

duties and liabilities of Borrower and Lender. Any provisions of the Security Instrument or other

instruments executed in connecticn with said indebtedness which are inconsistent with said Title

or Regulations, including, but not limited to, the provision for payment of any sum in connection

with prepayment of the secured irdebtedness and the provision that the Lender may accelerate

Kayment of the secured indebtedness pursuant to Covenant 17 of the Security Instrument, are
creby amended or negated to the extent necessary to conform such instruments to said Title or

Regulations.

LATE CEIARGE: At Lender’s op:ion, Borrower will pay a ‘‘late charge’” not. exceeding four per
centum (4%) of the overdue payraent when paid more than fifteen (15) days after the due date
thereof to cover the extra expen:e involved in handling delinquent payments, but such “‘late
charge’’ shall not be payable out of the proceeds of any sale made to satisfy the indebtedness
secured hereby, unless such proceeds are sufficient 1o discharge the entire indebtedness and all
proper costs and expenses secure: hereby.

GUARANTY: Should the Depart:nent of Veterans Affairs fail or refuse to issue its guaranty in
full amount within 60 days from tl-e date that this loan would normally become eligible for such
guaranty committed upon by the Diepartment of Veterans Affairs under the provisions of Title 38
of the U.S. Code ““Veterans Berefits,”” the Mortgagee may declare the indebtedness hereby
secured at once due and payable a1id may foreclose immediately or may exercise any other righis
hereunder or take any other proper action as by law provided.

TRANSFER OF THEPROPERTY: Thisloan may be declared immediately due and payableupon

transfer of the property securing such loan to any transferee, unless the acceptability of the

gssumptioril of the loan is established pursuant to Section 3714 of Chapter 37, Title 38, United
tates Code.

An authorized transfer (‘‘assumption’’) of the property shall also be subject to additional
covenants and agreements as set forth below:

(2) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the
balance of this loan as of the date of'transfer of the property shall be payable at the time of transfer
to the loan holder or its authorized agent, as trustee for the Department of Veterans Affairs. Ifthe
assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional debt to
that already secured by this instrument, shali bear interest at the rate herein provided, and, at the
option of the payee of the indettedness hereby sccured or any transferee thereof, shall be
immediately due and payable. This fee is automatically waived if the assumer is exempt under the

provisions of 38 U.S.C. 3729&% o
(b) ASSUMPTION PROCESSING CHARGE: Ugon afphcanon for approval to allow

assumption of this loan, a processing fee may be charged by the loan holder orits authorized agent
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LOAN #: 17118985
for determining the creditworthiness of the assumer and subsequently revising the holder’s
cwnership records when an approved transfer is con}pleted. The amount of this charge shall not
exceed the maximum established b y the Department of Veterans Affairs for aloan to which Section
3714 of Chapter 37, Title 38, Un:ted States Code applies.

(c) ASSUMPTION INDEMNITY LIABILIT Y: If this obligation is assumed, then the
assumer hereby agrees to assums all of the obligations of the veteran undler the terms of the
instruments creating and securing the loan. The assumer further agrees to indemnify the
Department of Veterans Affairs tc y claim payment arising from the guaranty or
insurance of the indebtedness created by this instrument.

INWITNIZSS WHEREOF, Borrower{s) has executed this VA Guaranteed Loan and Assumption

Policy Rider.
Kenpeo A ,/217%\5 L2457 F

KERNETH R PATZKE Data
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LOAN #: 17118985
CONDOMINIUM RIDER,

THIS CONDOMINIUM RIDER is made this  7TH dayof DECEMBER, 1999 and
is incorporated into and shall be decmed to amend and suppiement the Mortgage, Deed of Trust or Security Deed
(the **Security Instrument”’) of the sar: date given by the undersigned (the ‘‘Borrower’ ") to secure Borrower’s
Note to FI' MORTGAGE COMPANIES D/B/A PREMIER MORTGNGE RESOURCES

(the ““Lender’) of the same date and ccvering the Property described in the Security Instrument and located at:
10576 MCGUIRE AVENUE
KLAMATH FALLS, OR 97603

The Property includes a unit in, together with an undivided interest in the common elements of, a condominiwn
project knowm as: FALCON HEIGHTS CONDOMINIUMS

(the **Condominium Project’”). Ifthe ov. ners association or other entity which acts for the Condominium Project
(the““Owners Association’’) holds title ta property for thebenefit oruse of its membersor shareholders, the Property
also includes Borrower's interest in the Owners Association and the uses, proceeds and benefits of Borrower’s
interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrowershall performallof Borrower’s obligations urder the Condominium
Project’s Constituent Documents. The ** Constituent Documents”’ are the: (i) Declaration or any other document
swhich createsthe Condominium Project; (ii) by-laws; (iii) code of regulations; and (iv) other equivalent documents.
Borrower shali promptly pay, when due, all ducs and asscssments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance
carrier, a *‘master”’ or “‘blanket’’ policy on the Condominiurn Project which is satisfactory to Lender and which
provides insurance coverage in the amounts, for the periods, and against the hazards Lender requires, including;
fire and hazards included within the term “*extended coverage.”” then:

() Lender waives the provision in Uniform Covenant 2  for themonthly pavment to Lenderofthe
yearly premium installments for hazard insurance on the Property; and

(ii) Borrower’s obligation unde- Uniform Covenant 5 to maintain hazard insurance coverage on
the Property is deemed satisfied to the extent that the required coverage is provided by the Owners Association
policy.

Borrower shall give Lender prompt r:otice of any lapse in required hazard insurance coverage.

In the event of a distribution of hazard insurance proceeds in lieu of resteration or repair following a loss to
the Property, whether to the unit or to cormon elements, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender for applicatio:: to the sums secured by the Security Instrument, with any excess patd
to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintainsa public liat llity insurance policy acceptable in form, amount, and extent of coverage
to Lender.

D. Cenclemnation. The proceeds of any award or claim for damages, direct or consequential, payabie to
Borrower in connection with any conderry ation or other taking of all or any part of the Property, whether of the
unit or of the common elements, or any corveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Sush proceeds shall be applied by Lender to the sums secured by the Security Instrument as provided
in Uriform Covenant 10.

E.  Lender’sPrior Consent. Borrow:rshall not, except after notice toLender and with Lender’ s prior written
consznt, cither partition or subdivide the Property or consent to:

() theabandonmentortermination ofthe Condominium Project, except for abandorment or termination
required by law in the case of substantial destruction by firc or other casuzlty or in the case of & taking by
condemnation or eminent domain;

(ii) any amendment to any provision of the Constituent Documends if the provision is for the express
benefit of Lendler;
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LOAR #: 17118985
(iii) termination of professional management and assumption of self-management of the Owners
Association; or
(iv} any action whichwould hzve the effect of rendering the public liability insurance coverage maintained
by the Owners Association unacceptable to Lendor.

F. Remedies. IfBorrower doss not pay condominium ducs and assessments when due, then Lender may pay
them. Any amounts disbursed by Lende cunder this paragrapl: F shall become additioral debt of Borrower secured
by the Sccurity Instrument. Unless Borrower and Lender agrec to other terms of payment, these amounts shall bear
interest from the date of disbursement a: the Note rate and shalibe payable, with interest, upon notice from Lendler
to Borrower requesting payment.

BY SIGNIMG BELOW, Borrower accey:ts and agrees 1o the terms and provisions contained in this Condeminium
Rider.

Zopnclt /! %74;

KEITNETH R PATZKE 17
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